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WILL INFLATION DATA RESULT IN SUPER

INDEXATION?

Thanks to inflation and legislation that links certain
superannuation caps and thresholds to the inflation rate, many
retired and soon-to-be-retired superannuation members will
receive a modest boost to their retirement savings. It is, in
many ways, a case of giving with one hand and taking with the
other.

On 28 January 2026, the Australian Bureau of Statistics
published the December 25 inflation figures. As a result, the
general transfer balance cap (TBC] is expected to increase
from $2m to $2.1m on 1 July 2026. ATO confirmation is
expected in March.

For those who have fully utilised their personal TBC, there will
be no benefit. However, for those in the following situations,
advice should be sought to help maximise the benefit:

e Are eligible but yet to start a retirement phase pension

e Have not fully utilised their personal TBC and have
the potential to transfer additional amounts into the
retirement phase

e Have atransition-to-retirement pension and will meet the
full condition of release before 30 June

Will the contribution caps also increase?

While the general TBC increases with inflation, contribution
caps increase in line with the Average Weekly Ordinary Time
Earnings (AWOTE). The index values for the December 2025
quarter will be released on 26 February. Based on current
expectations, from 1 July 2026, the annual concessional cap is
expected to increase from $30,000 to $32,500, and the non-
concessional cap from $120,000 to $130,000.

This will flow onto the other various linked caps, including the
maximum non-concessional three-year bring forward rule of
$390,000 and the concessional carry-forward allowance.

What is not indexed?

A lot remains unindexed. In fact, the direct link between
inflation and the general TBC is relatively unusual. The caps
and thresholds listed in the table below, among others, are
hard coded into the legislation and therefore are not indexed
with inflation or AWOTE.

Cap/Threshold 2025/26 2026/27
Carry forward concessional $500,000 $500,000
TSB ' '

Work test exemption TSB $300,000 $300,000
Downsizer contribution $300,000 $300,000
Small business retirement $500,000 $500,000

exemption contribution

Lower $37,000 Lower $37,000
Upper $40,000 Upper $40,000

Spouse contribution tax
offset income

Division 293 income $250,000 $250,000

Act now or delay

As 30 June approaches, indexation is likely to receive
increased media attention. This often leads people to question
whether they should delay starting a pension or completing a
contribution strategy. So, the question remains - what should
they do?

The answer is not a simple yes or no. A range of factors should
be considered before making a decision, particularly around
earnings and timing. These may include one-off income,

the time remaining before 30 June, the unused indexation
proportion, previous and future contributions, future eligibility
to contribute and the potential crystallisation of SMSF-owned
assets with large unrealised gains.

Next steps

As with most superannuation strategies, timing is critical. Now
is the time to seek advice. Get in touch with your Bell Potter
adviser for a more detailed discussion.
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Bell Potter’s technical financial advice team can put
together a strategy designed to help you achieve your
retirement objectives.

Working with you and your Bell Potter Adviser, we can help with
most financial aspects of retirement, including:

- Identifying your financial goals
- Structuring your existing assets appropriately

- ldentifying your approach to investment and your appetite
for risk, and

- Reviewing your current superannuation arrangements.

To create a tailored investment plan based on your needs and
objectives call your adviser or 1300 0 BELLS (1300 0 23357).

IMPORTANT INFORMATION: This information was prepared by Bell Potter Securities Limited ABN 25 006 390 772 AFSL 243480 (Bell Potter) for use
by Australian residents. This information is of a general nature and does not take into account your personal objectives, situation or needs. Before
making a decision about investing, you should consider your financial requirements and if necessary, seek appropriate independent financial, legal,
taxation or other advice. This information is believed to be correct at the time of compilation but is not guaranteed to be accurate, complete or
timely. Bell Potter and its related bodies corporate do not accept any liability arising out of the use or distribution of this information. Shares should
be considered a long-term investment which may be volatile over the short term and may fall in price. Past performance is not a reliable indicator
of future returns.
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