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ANALYST 

Hayden Nicholson  

AUTHORISATION 

Ritesh Varma  

RECOMMENDATION (unchanged)  

BUY 
*See key risks on Page 3. 

PRICE 

A$0.715 

TARGET (12 MONTHS) 

A$1.200 (unchanged) 

 

 

Expected return 

Capital growth 67.8% 

Dividend yield 3.6% 

Total expected return 71.4% 
 

 
Sector 

Application Software 

 

 

Capital structure & trading data 

Enterprise value $309m 

Market cap $349m 

Issued capital 487m 

Free float 100% 

Avg. daily val. (52wk) $1.0m 

12 month price range A$0.56-0.95 
 

 

Price performance 

 (1m) (3m) (12m) 

Price (A$) 0.79 0.79 0.84 

Absolute (%) -9.5 -9.5 -14.4 

Rel market (%) -11.0 -16.7 -23.3 
 

 
Share price (A$/sh) vs. XKO 

 

Source: IRESS 
 

 

  

PRAEMIUM LIMITED (PPS) 

Operationally sound 

All sound with synergies coming online 
PPS delivered a strong result, consistent with prior aspiration for double digit revenue 

growth and slight operational leverage. PPS does not provide net inflow guidance but 

mentioned it expects meaningful flows to follow the recent client onboarding. Things 

generally sound better with PPS now on track to realise +$3m run-rate EBITDA from 

OV before incrementing. Levers to achieving this include the final FTE synergies, and 

ending of the TSA, completed in Feb’25, providing confidence in the target. 

Financial highlights: Pro-forma revenue of $56.0m was up +5% on pcp against our 

$55.6m forecast with Platform revenue ex-churn from OV up +10% on pcp. Main call 

out was Spectrum revenue margins, which had a dilutive effect due to large account 

balances of early enterprise clients. Portfolio Services revenue of $10.2m declined by 

-3% on pcp. with the volume reduction offsetting some price benefits. We highlighted 

record volumes in the prior quarter, providing a recovery, and this was confirmed in 

the outlook statements, which guide to the full run-rate of portfolios in the second half. 

EBITDA of $15.2m was up +18% on pcp. PPS continued to exercise measured cost 

growth around mid-single digits and captured some initial synergies, the net effect of 

this driving outperformance against our $14.8m forecast. Below EBITDA line, items 

were broadly in-line with our thinking, where NPAT of $8.7m was up +11% on pcp. 

Outlook: PPS has reissued an expectation for $9m in net salary cost reductions from 

the announced restructure, outlining tailwinds for operating expenses and capitalised 

costs. This is expected to see cash payments track back to the internal R&D levels of 

around $10m. Cost reduction remains the smallest opportunity in the opinion of PPS, 

relative to transformation in the technology offering and revenue growth. This is based 

on an improved time-to-market, internalisation of the superannuation administration 

piece and greater relevance. OV churn has ceased with remaining assets transferred. 

EPS: We make minor EPS changes to reflect some fine-tuning around the treatment 

of net salary reductions related to Technotia and D&A, modelling +2%/-2%/+1%. 

Investment thesis: TP $1.20 (unchanged) 
PPS offered little surprises and remains well placed to reinvigorate sales growth while 

making the operations leaner. Our Buy rating is unchanged and we continue to see an 

opening to achieve double digit revenue growth, amplified through cost-out measures. 
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Earnings estimates 
Year ending 30 June 2025 2026e 2027e 2028e 

Sales (A$m) 103.0 111.5 124.6 139.1 

EBITDA (A$m) 28.1 31.2 42.0 52.4 

NPAT (reported) (A$m) 13.6 15.9 23.4 31.4 

NPAT (adjusted) (A$m) 17.6 18.0 23.4 31.4 

EPS (adjusted) (A¢ps) 3.7 3.7 4.8 6.4 

EPS Growth (%) 41.6% 2.1% 28.5% 34.3% 

PER (x) 19.5 19.1 14.9 11.1 

EV/EBITDA (x) 11.5 10.3 7.7 6.1 

FCF Yield (%) 2.6% 3.3% 7.5% 9.6% 

Dividend (¢ps) 2.3 2.6 3.4 4.5 

Yield (%) 3.1% 3.6% 4.7% 6.3% 

Franking (%) 100% 100% 100% 100% 
 

Source: Bell Potter Securities estimates 
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Praemium Limited (PPS) 
BUSINESS OVERVIEW 

Praemium is engaged in the provision of an investment platform and a branded online 

portfolio administration service, designed for financial intermediaries and investors. 

Following the launch of Spectrum in 2024, PPS integrates heritage managed models 

with broader investment options for a complete HNW value proposition. PPS controls 

the non-custodial market with +$37bn FUA. 

VALUATION METHOD 

Our target price for PPS is $1.20ps using a DCF model (11.5% WACC; 4.0% TGR; 

and 10-year cashflow projections). 

RISKS 

Risks to an investment in PPS include but are not limited to: 

Economic risk: The operating and financial performance of PPS is reliant on 

domestic and international economic and business conditions, movements in equity 

and debt capital markets, interest rates, currency, and government fiscal, monetary 

and regulatory policies. In aggregate these factors influence investor demand and in 

turn the use of PPS products. Downturns or periods of volatility may therefore 

adversely impact financial performance. 

Competition risk: The industry in which PPS operates is a competitive market. There 

is a risk that any increase in competitive activity from new or existing competitors may 

have a detrimental impact on the operations, particularly if PPS fails to respond 

effectively to that competitive activity or its response is delayed. Factors that may 

adversely impact the long-term performance of PPS include commercial factors 

including pricing terms; technological advancements; changing preferences of clients 

and underlying investor clients; and new or improved products being made available 

by competitors. 

Integration risk: PPS has a record of completing strategic acquisitions and may 

continue to pursue future inorganic opportunities. There is a risk that an acquired 

business may not meet its expectations, including difficulties with operational 

integration or failure to achieve cost synergies and the benefits that PPS might 

anticipate. 

Development risk: PPS operations require ongoing development of the technology 

and systems, which could cause unforeseen errors, delays, costs or outcomes in the 

process. A greater reliance on manual processes or unsuccessful technological 

advancement could see PPS miss out, incur data discrepancies and produce the loss 

of clients and revenue. 

Revenue margin risk: The revenue model per customer may change depending on 

the selected mix of products, allocation of investment assets and services provided by 

PPS, which could have an adverse impact on profitability via reduced revenue 

margins. Further, PPS may change these pricing structures to suit broadening 

products, be influenced by competitor rate cards, or see the impact of lower ancillary 

fees, depending on cash deposit agreements with counterparties and monetary policy 

settings. 

Compliance risk: Business undertakings are governed by various legislation, 

regulation, policies and standards. The regulatory environment for financial services in 

Australia has continued to increase and become more intricate, bringing an increased 

cost and burden of compliance. There is a risk that processes and systems may not 

be adequate to detect and prevent all potential compliance breaches in the current or 

future regulatory environments. This could result in litigation, fines, penalties or 

reputational damage. PPS also requires an Australian Financial Services Licence 

(AFSL) and a Registrable Superannuation Entity (RSE) licence to conduct business. 

Suspension or cancellation due to non-compliance may result in a loss of operations, 

and subsequent impact on PPS profitability. 
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Customer and contract risk: A failure to retain existing clients could adversely 

impact the financial condition and performance of PPS. Further, some customer 

contracts with Wealth Advice Groups may contain the right to terminate their 

agreement on a change of control event. The latter could have a material and 

immediate effect on PPS profitability. 

Key personnel risk: Success is reliant on the ability and performance of key 

personnel, including but not limited to, directors and key executive management. 

These individuals have extensive experience in the financial services industry. A loss 

of key personnel may impact on PPS’ ability to operate its business and certain 

licenses effectively. 

Technology risk: The ability to serve clients is dependent on efficient and 

uninterrupted operation of platform technology, infrastructure and software. PPS also 

relies on third party IT suppliers in some instances. There is a risk that PPS may not 

be able to source similar commercial terms for contracts or experience unwarranted 

access or interruptions leading to lower service levels. 
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RECOMMENDATION (unchanged) 

Buy 
PRICE   

A$0.715 
TARGET (12 MONTHS)   

A$1.200 (unchanged) 

 
Table 1: Financial summary 

 
Source: Bell Potter Securities estimates 

 

Date 24/02/26 Bell Potter Securities

Price A$/sh 0.72 Hayden Nicholson (hnicholson@bellpotter.com.au, +61 3 9235 1757)

Target price A$/sh 1.20

PROFIT AND LOSS FINANCIAL RATIOS

Year ending 30 June Unit FY24a FY25a FY26e FY27e FY28e Year ending 30 June Unit FY24a FY25a FY26e FY27e FY28e

Sales - Continuing Ops A$m 82.7     103.0   111.5   124.6   139.1   EPS (adjusted) Ac/sh 2.6 3.7 3.7 4.8 6.4

 . . . % Change % 11% 25% 8% 12% 12% EPS growth % -22% 42% 2% 28% 34%

UEBITDA - Continuing Ops A$m 21.5     28.1     31.2     42.0     52.4     PER x 27.7x 19.5x 19.1x 14.9x 11.1x

 . . . % Change % -8% 31% 11% 34% 25% DPS Ac/sh 1.0 2.3 2.6 3.4 4.5

SBP expense A$m (2.2)      (1.8)      (1.9)      (2.5)      (3.1)      Yield % 1% 3% 4% 5% 6%

Depreciation & amortisation A$m (5.7)      (7.1)      (8.8)      (11.8)    (11.1)    Franking % 100% 100% 100% 100% 100%

EBIT A$m 13.5     19.1     20.6     27.6     38.1     Payout % 39% 62% 69% 70% 70%

Interest expense A$m 2.0       1.6       2.3       2.9       3.8       OCF Ac/sh 3.5 4.3 5.7 7.2 8.7

Pre-tax profit A$m 15.6     20.7     22.9     30.5     42.0     FCF Ac/sh 1.7 1.9 2.4 5.4 6.9

Tax expense A$m (2.9)      (3.2)      (4.9)      (7.2)      (10.6)    FCF yield % 2.3% 2.6% 3.3% 7.5% 9.6%

Underlying NPAT A$m 12.7     17.6     18.0     23.4     31.4     NTA A$/sh 0.1 0.1 0.1 0.1 0.1

Abs. & extras A$m (4.0)      (4.0)      (2.1)      -       -       EV/EBITDA x 15.7x 11.5x 10.3x 7.7x 6.1x

Reported NPAT A$m 8.8 13.6 15.9 23.4 31.4 EV/EBIT x 22.3x 15.8x 14.7x 10.9x 7.9x

EV/Sales x 3.7x 2.9x 2.7x 2.4x 2.2x

CASH FLOW STATEMENT P/NTA x 8.5x 8.7x 8.0x 6.1x 4.9x

Year ending 30 June Unit FY24a FY25a FY26e FY27e FY28e LIQUIDITY & LEVERAGE

OPERATING CASH FLOW Net debt/(cash) A$m (44.3)    (41.0)    (47.8)    (60.7)    (74.7)    

EBITDA A$m 19.2     26.2     29.3     39.5     49.3     Net debt/equity % -41% -37% -39% -45% -51%

Change in working capital A$m (4.4)      (0.7)      2.0       (0.3)      (0.0)      Net debt/EBITDA x -2.1x -1.5x -1.5x -1.4x -1.4x

Change in provisions A$m 1.6       0.6       0.7       0.1       0.1       Interest cover x -6.7x -11.9x -9.0x -9.6x -10.0x

Interest expense A$m 2.1       1.7       2.3       2.9       3.8       Fixed asset turnover x 3.8x 3.9x 3.6x 3.6x 4.7x

Tax paid A$m 1.9       (4.9)      (4.9)      (7.2)      (10.6)    Capex/Depn x 1.5x 1.5x 1.8x 0.7x 0.8x

Other A$m (3.8)      (2.9)      (2.5)      (0.4)      (0.4)      PROFITABILITY RATIOS

Operating cashflow A$m 16.7     20.0     26.9     34.6     42.2     EBITDA margin % 26% 27% 28% 34% 38%

INVESTING CASH FLOW EBIT margin % 16% 19% 18% 22% 27%

Capital expenditure A$m (8.4)      (10.3)    (15.6)    (8.6)      (8.6)      OCF realisation % 91% 81% 101% 99% 99%

Acquisitions A$m (0.1)      (0.6)      -       -       -       FCF realisation % 65% 52% 63% 112% 107%

Disposals A$m -       -       -       -       -       ROE % 12% 16% 15% 18% 22%

Investing cashflow A$m (8.5)      (10.9)    (15.6)    (8.6)      (8.6)      ROA % 10% 13% 13% 15% 19%

Free cashflow A$m 8.2       9.1       11.3     26.0     33.6     ROIC % 21% 28% 28% 37% 53%

FINANCING CASH FLOW

Dividends paid A$m -       (9.6)      (12.1)    (13.0)    (19.6)    SEGMENT ASSUMPTIONS

Other A$m (0.2)      (0.2)      -       -       -       Year ending 30 June Unit FY24a FY25a FY26e FY27e FY28e

Share issues A$m (9.9)      (2.7)      7.5       -       -       Portfolio services A$m 20.5     20.8     22.4     23.9     24.9     

Change in borrowings A$m -       -       -       -       -       Platform A$m 62.2     82.2     89.1     100.7   114.2   

Financing cashflow A$m (10.1)    (12.4)    (4.6)      (13.0)    (19.6)    Total A$m 82.7 103.0 111.5 124.6 139.1

Net change in cash A$m (1.9)      (3.4)      6.8       13.0     13.9     

PLATFORM DRIVERS

BALANCE SHEET Year ending 30 June Unit FY24a FY25a FY26e FY27e FY28e

Year ending 30 June Unit FY24a FY25a FY26e FY27e FY28e FUA (Custody) A$m 28,059 30,673 34,588 39,282 44,451

ASSETS Average FUA (Custody) A$m 23,944 29,592 32,673 36,944 41,873

Cash & cash equivalent A$m 44.3     41.0     47.8     60.7     74.7     Net flows (Custody) A$m -182 837 2,227 3,071 3,321

Receivables A$m 4.6       4.0       5.5       6.1       6.9       

P,P&E A$m 3.0       2.2       2.4       2.7       2.9       

Intangibles A$m 68.8     72.9     79.9     76.9     74.5     

Contract assets A$m 6.3       6.4       6.4       6.4       6.4       

Other A$m 7.6       9.2       9.2       9.2       9.2       

Total assets A$m 134.6   135.6   151.2   162.0   174.5   

LIABILITIES

Payables A$m 10.9     9.7       13.2     13.6     14.3     

Provisions A$m 5.4       6.0       6.7       6.8       6.9       

Lease liabilities A$m 2.0       1.5       1.5       1.5       1.5       

Other A$m 7.2       6.5       6.5       6.5       6.5       

Total liabilities A$m 25.4     23.6     27.8     28.3     29.1     

NET ASSETS

Share capital A$m 103.0   100.4   107.9   107.9   107.9   

Reserves A$m 3.0       4.5       4.5       4.5       4.5       

Retained earnings A$m 3.1       7.1       10.9     21.2     33.0     

Total equity A$m 109.1   112.0   123.4   133.7   145.4   

Weighted average shares m 491.9 479.9 482.2 486.8 486.8
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RECOMMENDATION  

STRUCTURE 

BUY Expect >15% total return on a 12 month 
view. For stocks regarded as ‘Speculative’ 
a return of >30% is expected.  

HOLD Expect total return between -5% and 15% 
on a 12 month view. 

SELL Expect <-5% total return 
on a 12 month view. 

 

  

RESEARCH TEAM 

STAFF MEMBER TITLE/SECTOR PHONE @bellpotter.com.au 

Chris Savage Head of Research 

Industrials 

612 8224 2835 csavage 

Stuart Howe Deputy Head of Research 

Resources 

613 9325 1856 showe 

Rob Crookston Head of Strategy 612 8224 2813 rcrookston 

Paul Basha Strategy 612 8224 2862 pbasha 
 

ANALYSTS    

John Hester  Healthcare 612 8224 2871 jhester 

Martyn Jacobs  Healthcare 613 9235 1683 mjacobs 

Thomas Wakim  Healthcare 612 8224 2815 twakim 

Brenton Anderson Healthcare 613 9235 1807 banderson 

Michael Ardrey  Industrials 613 9256 8782 mardrey 

Leo Armati Industrials 612 8224 2846 larmati 
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Hayden Nicholson  Industrials 613 9235 1757 hnicholson 
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Andrew Ho Associate Analyst 613 9235 1953 aho 
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RESEARCH COVERAGE & POLICIES  For Bell Potter Securities’ Research Coverage Decision Making 

Process and Research Independence Policy please refer to our company website: 

https://bellpotter.com.au/research-independence-policy/. 

AUTHORING RESEARCH ANALYST’S CERTIFICATION  The Authoring Research Analyst is responsible for 

the content of this Research Report, and, certifies that with respect to each security that the Analyst covered in 

this Report (1) all the views expressed accurately reflect the Analyst’s personal views about those securities 

and were prepared in an independent manner and (2) no part of the Analyst’s compensation was, is or will be, 

directly or indirectly, related to specific recommendations or views expressed by that Research Analyst in the 

Research Report. 

RESEARCH ANALYST’S COMPENSATION  Research Analyst’s compensation is determined by Bell Potter 

Securities Research Management and Bell Potter Securities’ Senior Management and is based upon activities 

and services intended to benefit the investor clients of Bell Potter Securities Ltd. Compensation is not linked to 

specific transactions or recommendations. Like all Company employees Research Analysts receive 

compensation that is impacted by overall Company profitability. 

PRICES  The Price appearing in the Recommendation panel on page 1 of the Research Report is the Closing 

Price on the Date of the Research Report (appearing in the top right hand corner of page 1 of the Research 

Report), unless a before midday (am) time appears below the Date of the Research Report in which case the 

Price appearing in the Recommendation panel will be the Closing Price on the business day prior to the Date of 

the Research Report. 

AVAILABILITY  The completion and first dissemination of a Recommendation made within a Research Report 

are shortly after the close of the Market on the Date of the Research Report, unless a before midday (am) time 

appears below the Date of the Research Report in which case the Research Report will be completed and first 

disseminated shortly after that am time. 

DISSEMINATION  Bell Potter generally disseminates its Research to the Company’s Institutional and Private 

Clients via both proprietary and non-proprietary electronic distribution platforms. Certain Research may be 

disseminated only via the Company’s proprietary distribution platforms; however such Research will not contain 

changes to earnings forecasts, target price, investment or risk rating or investment thesis or be otherwise 

inconsistent with the Author’s previously published Research. Certain Research is made available only to 

institutional investors to satisfy regulatory requirements. Individual Bell Potter Research Analysts may also opt 

to circulate published Research to one or more Clients by email; such email distribution is discretionary and is 

done only after the Research has been disseminated. The level and types of service provided by Bell Potter 

Research Analysts to Clients may vary depending on various factors such as the Client’s individual preferences 

as to frequency and manner of receiving communications from Analysts, the Client’s risk profile and investment 

focus and perspective (e.g. market-wide, sector specific long term and short term etc.) the size and scope 

of the overall Client relationship with the Company and legal and regulatory constraints.  
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DISCLAIMERS   

This Research Report is a private communication to 

Clients and is not intended for public circulation or 

for the use of any third party, without the prior written 

approval of Bell Potter Securities Limited. 

The Research Report is for informational purposes 

only and is not intended as an offer or solicitation for 

the purpose of sale of a security. Any decision 

to purchase securities mentioned in the Report must 

take into account existing public information on such 

security or any registered prospectus. 

This is general investment advice only and does not 

constitute personal advice to any person. Because 

this Research Report has been prepared without 

consideration of any specific client’s financial 

situation, particular needs and investment objectives 

(‘relevant personal circumstances’), a Bell Potter 

Securities Limited Broker (or the financial services 

licensee, or the representative of such licensee, who 

has provided you with this report by arrangement 

with Bell Potter Securities Limited) should be made 

aware of your relevant personal circumstances and 

consulted before any investment decision is made 

on the basis of this Research Report. 

While this Research Report is based on information 

from sources which are considered reliable, Bell 

Potter Securities Limited has not verified 

independently the information contained in this 

document and Bell Potter Securities Limited and its 

directors, employees and consultants do not 

represent, warrant or guarantee expressly or 

impliedly, that the information contained in this 

Research Report is complete or accurate. 

Nor does Bell Potter Securities Limited accept any 

responsibility for updating any advice, views, 

opinions or recommendations contained in this 

Research Report or for correcting any error or 

omission which may have become apparent after 

the Research Report has been issued. 

Bell Potter Securities Research Department has 

received assistance from the Company referred to in 

this Research Report including but not limited to 

discussions with management of the Company. Bell 

Potter Securities Policy prohibits Research Analysts 

sending draft Recommendations, Valuations and 

Price Targets to subject companies. However, it 

should be presumed that the Author of the Research 

Report has had discussions with the subject 

Company to ensure factual accuracy prior 

to publication. 

All opinions, projections and estimates constitute the 

judgement of the Author as of the Date of the 

Research Report and these, plus any other 

information contained in the Research Report, are 

subject to change without notice. Prices and 

availability of financial instruments also are subject 

to change without notice. 

Notwithstanding other departments within Bell Potter 

Securities Limited advising the subject Company, 

information obtained in such role is not used in the 

preparation of the Research Report. 

Although Bell Potter Research does not set a 

predetermined frequency for publication, if the 

Research Report is a fundamental equity research 

report it is the intention of Bell Potter Research to 

provide research coverage of the covered issuers, 

including in response to news affecting the issuer. 

For non-fundamental Research Reports, Bell Potter 

Research may not provide regular updates to the 

views, recommendations and facts included in 

the reports. 

Notwithstanding that Bell Potter maintains coverage 

on, makes recommendations concerning or 

discusses issuers, Bell Potter Research may be 

periodically restricted from referencing certain 

Issuers due to legal or policy reasons. Where the 

component of a published trade idea is subject to 

a restriction, the trade idea will be removed from any 

list of open trade ideas included in the Research 

Report. Upon lifting of the restriction, the trade idea 

will either be re-instated in the open trade ideas list if 

the Analyst continues to support it or it will be 

officially closed. 

Bell Potter Research may provide different research 

products and services to different classes of clients 

(for example based upon long-term or short term 

investment horizons) that may lead to differing 

conclusions or recommendations that could impact 

the price of a security contrary to the 

recommendations in the alternative Research 

Report, provided each is consistent with the rating 

system for each respective Research Report. 

Except in so far as liability under any statute cannot 

be excluded, Bell Potter Securities Limited and its 

directors, employees and consultants do not accept 

any liability (whether arising in contract, in tort or 

negligence or otherwise) for any error or omission in 

the document or for any resulting loss or damage 

(whether direct, indirect, consequential or otherwise) 

suffered by the recipient of the document or any 

other person. 

In the USA and the UK this Research Report is only 

for institutional investors. It is not for release, 

publication or distribution in whole or in part in the 

two specified countries. In Hong Kong this Research 

Report is being distributed by Bell Potter Securities 

(HK) Limited which is licensed and regulated by the 

Securities and Futures Commission, Hong Kong. In 

the United States this Research Report is being 

distributed by Bell Potter Securities (US) LLC which 

is a registered broker-dealer and member of FINRA. 

Any person receiving this Research Report from Bell 

Potter Securities (US) LLC and wishing to transact 

in any security described herein should do so with 

Bell Potter Securities (US) LLC. 

  

  

  

 


