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Reading the strata

Earth Science capabilities strengthen via acquisitions

IMD has entered into binding agreements to acquire 100% of Advanced Logic
Technology S.A. (ALT) and its subsidiary Mount Sopris Instruments Inc. (MSI), global
leaders in borehole geophysical imaging solutions, imaging probes and accompanying
visualisation and data processing software. These acquisitions are expected to expand
IMD’s TAM in the mining, infrastructure, environmental and energy sectors. The ALT
and MSI acquisitions will complement IMD’s existing rock property sensor offering and
digital earth knowledge capabilities; under the EarthNet platform IMD seeks to create a
unified, open platform for earth systems data analytics, supporting smarter and faster
decision making for clients.

Consideration payments, financing & accretion: Combined upfront consideration is
A$98.9m. Up to A$35.4m of earn-out payments are linked to deployment of technology
being trialled and an incremental revenue share framework over a three year period
post deal close. The deal will be financed with cash and existing debt facilities. The
deal is expected to close in 3Q FY26. The acquisition is expected to be EPS accretive
in the first year of ownership before the inclusion of any cost and revenue synergies.

EPS changes: Reflect the integration of the ALT and MSI acquisition and alignment of
FY26 PnL guidance (see page 3), with higher D&A and finance costs to carry into
FY27-28. We assume ~$39m of incremental revenue from ALT and MSI by the third
year post deal-close (25% of earn-out 2 cap). EPS changes are: -9% in FY26; -1% in
FY27; and +6% in FY28.

Investment thesis: Hold; TP$3.60/sh (prev. $3.90/sh)

Our Target Price is lowered to $3.60/sh after applying a higher WACC 8.7%
(previously 7.8%). Value accretion from the ALT and MSI acquisitions is dependent on
meaningful incremental revenue generation over the three year period post deal
completion. For example, achieving 25% of the incremental revenue share earn-out
cap (our base case) should deliver an implied acquisition multiple of 7.1x (EV / FY28
EBITDA), less than IMD’s 9.6x (in FY28). Implied upfront valuation multiple is closer to
20.6x FY26 EBITDA.

Earnings Forecast

Year ending 30 June 2025a 2026e 2027e 2028e

Sales (A$m) 431 493 571 620
$350 EBITDA (A$m) 126 151 180 108
$3.00 NPAT (reported) (A$m) 55 52 65 78
$2.50 | NPAT (adjusted) (A$m) 43 52 65 78
6200 A'M,, EPS (adjusted) (¢ps) 8.4 102 12.6 15.3
¢ EPS growth (%) 8.7% 20.9% 23.8% 21.3%
$1%0 PER (x) 40.3x 33.3x 26.9x 22.2x
$1.00 FCF Yield (%) 41% 3.0% 5.9% 6.6%
$0.50 EV/EBITDA (x) 15.0x 12.6x 10.5% 9.6x
$0.00 Dividend (¢ps) 25 3.0 37 46
Dec 23 Jun 24 Dec 24 Jun 25 Dec 25 Yield (%) 0.7% 0.9% 11% 1.4%
s [MD S&P 300 Rebased Franking (%) 100% 100% 100% 100%
ROE (%) 7% 8% 9% 1%

SOURCE: IRESS SOURCE: BELL POTTER SECURITIES ESTIMATES
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Key charts

R6M Junior equity raisings grew 160% YoY in Nov'25. The R6M is currently higher than
the 2021 and 2011 peaks.

Figure 1 - Global junior equity raisings (R6M) Figure 2 - Global junior equity raisings amount & no.
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Gold and copper Major and Intermediates have committed to spending ~10% more on
exploration activities in CY25.

Figure 3 - YoY growth in annual Major proxy spend Figure 4 - YoY growth in Major proxy spend vs annual run-rate
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IMD trades more than 2 standard deviations above its long-term NTM PE mean.

Figure 5 - IMD NTM PE & dispersion Figure 6 - IMD NTM PE vs NTM EPS growth
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Earnings & valuation changes

Earnings changes

We have updated our IMD financial model for the ALT and MSI acquisitions and guidance
for FY26 P&L metrics published (see below).

e Capital Expenditure (PPE and Intangibles): $65-$70m (FY25: $57m; BPe $68m);
e Depreciation and Amortisation: $62m-$67m (FY25: $53m; BPe $65m);

o Amortisation of acquired IP and other intangibles: $14m-$17m (FY25: $13m;
BPe $15m);

e Finance costs: $10m-$12m (FY25: $12m; BPe $11m);
o Effective Income tax rate: 32% (FY25: 32%; BPe 32%); and
¢ R&D: Unchanged at 8-10% of revenue.

Table 1 - Changes to earnings estimates

Previous New Change
Year ending 30 June FY26 FY27 FY28 FY26 FY27 FY28 FY26 FY27 FY28
Revenue $m 477 516 538 493 571 620 3% 1% 15%
EBITDA (underlying) $m 144.8 162.6 172.5 151.0 180.1 198.3 4% 1% 15%
NPAT (underlying) $m 57.1 65.3 73.8 52.2 64.6 78.4 -9% -1% 6%
EPS (underlying) cps 111 12.8 14.4 10.2 12.6 15.3 -9% -1% 6%
DPS cps 3.4 3.9 4.3 3.0 3.7 4.6 -12% -5% 7%
Valuation $/sh 4.00 3.62 -9%

SOURCE: BELL POTTER SECURITIES ESTIMATES

Valuation summary

We downgrade our valuation to $3.60/sh (down from $3.90/sh) and maintain our Hold
recommendation. The downgrade reflects the model changes above and a higher WACC
of 8.7% (previously 7.8%). The $3.60/sh Target Price implies a NTM PE of 32.1x.

Table 2 - IMD valuation summary

Valuation methodology mix Weighting (%) Valuation ($/sh)
Discounted cash flow 50% 2.25
ROIC 50% 1.38
Final valuation 100% 3.62

SOURCE: BELL POTTER SECURITIES ESTIMATES
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Company description

IMD is a global provider of end-to-end mining product technology solutions, including
proprietary products and technologies, for mining exploration and development, as well as
a select group of non-mining industries. The company operates via two brands that are
offered as an integrated service, as outlined below:

AMC: Provides a range of drilling fluids, equipment, technologies and software to optimise
drilling programs. The equipment and technologies are rented to customers, while the
drilling fluids and accessories are sold.

REFLEX: Provides rental services on a range of downhole instrumentation and
subscriptions to analytical software to optimise the identification, extraction and geological
modelling of mineral resources.

Investment thesis: Hold; TP$3.60/sh (prev. $3.90/sh)

Our Target Price is lowered to $3.60/sh after applying a higher WACC 8.7% (previously
7.8%). Value accretion from the ALT and MSI acquisitions is dependent on meaningful
incremental revenue generation over the three year period post deal completion. For
example, achieving 25% of the incremental revenue share earn-out cap (our base case)
should deliver an implied acquisition multiple of 7.1x (EV / FY28 EBITDA), less than IMD’s
9.6x (in FY28). Implied upfront valuation multiple is closer to 20.6x FY26 EBITDA.

Valuation methodology

Our IMD valuation is based on discounted cash flow models of the company’s
geographical business units and a ROIC-based valuation method. Key inputs underpinning
our DCF and ROIC models are a WACC of 8.7% and a terminal growth rate of 3.8%.

BELL POTTER
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Key risk to investment thesis

Risk to investment thesis
Key risks to IMD include, although are not limited to:

Commodity price risk: Exploration expenditure decisions are typically made in part based
upon commodity prices that are inherently cyclical. Lower than expected prices, or adverse
changes in demand for any of the key commodities (e.g. gold or copper) may have an
adverse effect on demand for IMD’s services.

Exchange rate risk: IMD reports its accounts in AUD, whilst a large proportion of the
business is conducted in foreign currencies (USD, CAD, EUR, ZAR). Any adverse
movements in exchange rates may cause revenues and expenses incurred in foreign
currencies to fluctuate and negatively impact the overseas earnings.

Operational and execution risk: IMD manufactures and distributes its drilling fluids,
equipment and instruments on which it generates sales and rental income. Any issues
sourcing required inputs, manufacturing or with supply chains may adversely affect IMD’s
capacity to fulfil client demand and negatively impact revenue.

Research and development risk: IMD’s ability to successfully research and develop new
and existing products is a key competitive advantage. Prolonged failures to develop and
commercialise novel products could have an adverse effect on margins and market share.

Intellectual property risk: IMD has several registered trademarks, patents and domain
names, and is reliant on regulations, confidentiality restrictions and other processes to
safeguard its intellectual property. While IMD has successfully defended its patents, any
unauthorised use or exploitation of its intellectual property may have an adverse effect on
IMDs competitive advantage, or cause a significant loss.

Key personnel risk: Generating new intellectual property is dependent on the recruitment
and retention of educated and qualified employees. The unexpected loss of any key
personnel may impact operational and financial performance.

Customer Relationships: Customers are generally global companies with ongoing
contracts and requirements for instruments and fluids. Loss of customer contracts and/or
failure to secure new customers may materially impact earnings.

Acquisition and commercialisation risks: There is a risk that IMD will not be able
adequately commercialise technologies being developed within a suitable time.

Changes to competition: Competitors such as Boart Longyear and Axis Mining
Technology are attempting to expand and digitise their instrument offering to compete with
IMD. Any entry of new competitors, development of superior products, overcapacity of
supply, or aggressive pricing behaviour of existing competitors may lead to a decrease in
demand and/or margins.

Extreme weather conditions: Extreme weather events in key mining and exploration
areas can temporarily weaken demand for IMD’s services.

Regulations: Exploration projects, drilling sites and development activities are dependent
on various federal, state and local government laws and regulations globally. Any adverse
change to regulatory requirements and environmental standards may have a negative
impact on demand for IMD’s solutions.

BELL POTTER
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Date 112125 Bell Potter Securities
Price $ish 340 Joseph House (jhouse@bellpotter.com.au, +61 3 9235 1624)
Target price $ish 3.60
Year ending 30 June Unit 2024a  2025a 2026e  2027e  2028e Year ending 30 June Unit 2024a  2025a 2026e  2027e  2028e
Revenue $m 445 431 493 571 620 VALUATION
Expenses $m (315)  (305)  (342)  (391)  (422) EPS (adjusted) c/sh 9.2 84 10.2 126 15.3
Underlying EBITDA $m 131 126 151 180 198 EPS growth (Acps) % 231%  8.7% 209% 238% 21.3%
Depreciation $m (37) (35) (43) (49) (52) PER b 368x  403x  333x  269x  22.2x
Amortisation $m (16) (18) (21) (24) (22) DPS c/sh 28 25 3.0 37 46
Underlying EBIT $m 78 74 86 107 124  Franking % 100%  100%  100%  100%  100%
Net interest expense $m (10) (10) (10) (12) 9) Yield % 0.8% 0.7% 0.9% 1.1% 1.4%
Profit before tax $m 68 64 7 95 115 FCF/share c/sh 13.9 13.8 10.2 19.9 225
Tax expense $m (21) (21) (24) (30) (37)  FCF yield % 41% 41% 3.0% 5.9% 6.6%
Underlying NPAT $m 47 43 52 65 78 EVIEBITDA X 145x  150x  12.6x  10.5x 9.6x
Adjustments (post-tax) $m (15) 12 - - - NTA $/sh 0.31 042 0.28 041 0.56
Reported NPAT $m 32 55 52 65 78 PINTA X 11.1x 8.0x 11.9x 8.3x 6.1x
Acquired amortisation (post-tax) $m 9 12 11 1" 10 LIQUIDITY & LEVERAGE
Underlying NPAT(A) $m 56 56 63 76 89 Netdebt/(cash) $m 81 58 171 104 31
Net debt / Equity % 14.1% 92% 256% 14.6% 4.0%
Net debt / Net debt + Equity % 124%  84% 204% 127%  39%
Year ending 30 June Unit 2024a 20252 2026e  2027e  2028e Netdebt/EBITDA X 0.6x 0.5x 1.1x 0.6x 0.2x
OPERATING CASH FLOW EBITDA inetinterestexpense ~ x  135x  127x  156x  15.0x  23.3x
Receipts from customers $m 474 457 473 556 609 PROFITABILITY RATIOS
Payments to suppliers and employees:  $m (350) (323) (330) (382) (416)  EBITDA margin % 294% 293% 306% 31.6% 32.0%
Tax paid $m (18) (21) (24) (30) (37)  EBIT margin % 174% 171% 175% 187%  20.0%
Net interest $m (5) (4) (10) (12) (9) Return on assets % 5.9% 5.3% 5.8% 6.7% 7.9%
Other $m - 9 - - - Retum on equity 1 % ‘ 84%  72%  80%  93% 105%
Operating cash flow $m 100 118 109 132 147  Return on invested capital % 144% 137% 143% 158% 17.9%
INVESTING CASH FLOW
Capex Smo o) W) e @) (32
Disposal of assets $m - - - - - Year ending 30 June Unit 1H 2024a 1H 2025a 1H 2026e 1H 2027¢ 1H 2028e
Other $m 7) 17y  (141) (6) (9) Revenue $m 235 212 233 278 304
Investing cash flow $m (36) (64)  (197) (36) (41) Expenses $m (164)  (148)  (161)  (189)  (205)
Free cash flow $m 71 71 52 102 115  Underlying EBITDA $m 7 64 7 90 99
FINANCING CASH FLOW Depreciation $m (19) (17) (20) (24) (26)
Debt proceeds/(repayments) $m (43) (28) 85 (40) (40)  Amortisation $m 7) ) (10) (12) (11)
Dividends paid $m (18) (14) (13) (17) (21)  Underlying EBIT $m 45 38 41 53 62
Proceeds from share issues (net) $m - - - - - Netinterest $m (5) 4) (5) (7) (6)
Other $m (10) (16) (12) (12) (12)  Pre-tax profit $m 40 34 36 46 56
Financing cash flow $m (72) (59) 60 (69) (73) Taxexpense $m (11) (12) (12) (15) (19)
Change in cash $m (7) (5) (28) 27 33 Taxrate % 27% 36% 33% 33% 33%
Underlying NPAT $m 29 22 24 31 38
Adjustments (post-2x) smo (1) 9 - - -
Year ending 30 June Unit 2024a 2025a 2026e 2027¢ 2028e Reported net profit $m 17 31 24 31 38
ASSETS Acquired amortisation (post-tax) $m 4 5 5 6 5
Cash Sm 47 43 14 41 74 Underlying NPAT(A) $m 33 27 29 37 43
Receivables $m 91 100 120 134 145
Invertories $m 63 5 5 59 59
Property, plant & equipment $m 57 79 111 102 92 12-month valuation
Intangibles $m 414 412 523 505 487  Valuation method Weight (%) /al' ($/sh)
Other assets $m 114 138 137 138 139  DCF 50% 225
Total assets $m 786 830 964 979 997 ROIC 50% 1.38
LIABILITIES Blended equity valuation 100% 3.62
Payables $m 44 55 65 73 78  Current share price 3.40
Borrowings $m 82 55 140 100 60  Upside to current share price (%) 6.6%
Provisions $m 9 12 12 12 12
Leases $m 46 45 45 45 45
Other liabilities $m 35 33 33 33 29
Total liabilities $m 215 201 295 263 224
NET ASSETS
Share capital $m 410 412 412 412 412
Reserves $m 13 28 28 28 28
Retained earnings $m 148 189 229 276 333
SHAREHOLDER EQUITY $m 571 629 669 716 773
Weighted average shares m 510 512 512 512 512

SOURCE: BELL POTTER SECURITIES ESTIMATES
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Research Team
Staff Member Title/Sector Phone @belipotter.com.au
Expect >15% total return on a Chris Savage Head of Research/Industrials 612 8224 2835 csavage
12 month view. For stocks regarded Rob Crookston Head of Strategy 612 8224 2813 rcrookston
as ‘Speculative’ a return of >30% is Paul Basha Strategy 61282242862  pbasha
expected. Kion Sapountzis Strategy 613 9235 1824 ksapountzis
Expect total return between - Analysts
5% and 15% on a 12 month view John Hester Healthcare 612 8224 2871 jhester
Martyn Jacobs Healthcare 613 9235 1683 mjacobs
Expect <-5% total return on a Thomas Wakim Healthcare 612 8224 2815 twakim
12 month view Michael Ardrey Industrials 613 9256 8782 mardrey
Leo Armati Industrials 612 8224 2846 larmati
Sl N e s SO R ey Marcus Barnard Industrials 618 9326 7673 mbarnard
enterprises with nil or only prospective Joseph House Industrials 61393251624  jhouse
operations or recently commenced Baxter Kirk Industrials 613 9235 1625 bkirk
op eratio'ns with only forecast cash flows, or Hayden Nicholson Industrials 613 9235 1757 hnicholson
companies that have commenced Chami Ratnapala Industrials 612 8224 2845 cratnapala
operations or have been in operation for Jonathan Snape Industrials 613 9235 1601 jsnape
some time but have only forecast cash . .
S ——— Ritesh Varm.a Industrials 613 9235 1658 rvarn'1a
Connor Eldridge Real Estate 612 8224 2893 celdridge
Such investments may carry an Andy MacFarlane Real Estate 612 8224 2843 amacfarlane
exceptionally high level of capital risk and Regan Burrows Resources 618 9236 7677 rburrows
volatility of returns. David Coates Resources 612 8224 2887 dcoates
Stuart Howe Resources 613 9325 1856 showe
Todd Lewis Resources 618 9326 7672 tlewis
James Williamson Resources 613 9235 1692 jwilliamson
Associates
Brenton Anderson Associate Analyst 613 9235 1807 banderson
Andrew Ho Associate Analyst 613 9235 1953 aho
Evelyn Murdoch Associate Analyst 612 8224 2849 emurdoch

Research Coverage & Policies

For Bell Potter Securities’ Research Coverage Decision Making Process and Research Independence Policy please refer to our company
website: https:/bellpotter.com.au/research-independence-policy/.

Authoring Research Analyst’s Certification

The Authoring Research Analyst is responsible for the content of this Research Report, and, certifies that with respect to each security that
the Analyst covered in this Report (1) all the views expressed accurately reflect the Analyst’s personal views about those securities and
were prepared in an independent manner and (2) no part of the Analyst's compensation was, is or will be, directly or indirectly, related to
specific recommendations or views expressed by that Research Analyst in the Research Report.

Research Analyst’s Compensation

Research Analyst's compensation is determined by Bell Potter Securities Research Management and Bell Potter Securities’ Senior
Management and is based upon activities and services intended to benefit the investor clients of Bell Potter Securities Ltd. Compensation
is not linked to specific transactions or recommendations. Like all Company employees Research Analysts receive compensation that is
impacted by overall Company profitability.

Prices

The Price appearing in the Recommendation panel on page 1 of the Research Report is the Closing Price on the Date of the Research
Report (appearing in the top right hand corner of page 1 of the Research Report), unless a before midday (am) time appears below the
Date of the Research Report in which case the Price appearing in the Recommendation panel will be the Closing Price on the business day
prior to the Date of the Research Report.

Availability
The completion and first dissemination of a Recommendation made within a Research Report are shortly after the close of the Market on

the Date of the Research Report, unless a before midday (am) time appears below the Date of the Research Report in which case the
Research Report will be completed and first disseminated shortly after that am time.

Dissemination

Bell Potter generally disseminates its Research to the Company’s Institutional and Private Clients via both proprietary and non-proprietary
electronic distribution platforms. Certain Research may be disseminated only via the Company’s proprietary distribution platforms; however
such Research will not contain changes to earnings forecasts, target price, investment or risk rating or investment thesis or be otherwise
inconsistent with the Author’s previously published Research. Certain Research is made available only to institutional investors to satisfy
regulatory requirements. Individual Bell Potter Research Analysts may also opt to circulate published Research to one or more Clients by
email; such email distribution is discretionary and is done only after the Research has been disseminated. The level and types of service
provided by Bell Potter Research Analysts to Clients may vary depending on various factors such as the Client’s individual preferences as
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to frequency and manner of receiving communications from Analysts, the Client’s risk profile and investment focus and perspective

(e.g. market-wide, sector specific long term and short term etc.) the size and scope of the overall Client relationship with the Company and
legal and regulatory constraints.

Disclaimers

This Research Report is a private communication to Clients and is not intended for public circulation or for the use of any third party,
without the prior written approval of Bell Potter Securities Limited.

The Research Report is for informational purposes only and is not intended as an offer or solicitation for the purpose of sale of a security.
Any decision to purchase securities mentioned in the Report must take into account existing public information on such security or any
registered prospectus.

This is general investment advice only and does not constitute personal advice to any person. Because this Research Report has been
prepared without consideration of any specific client’s financial situation, particular needs and investment objectives (‘relevant personal
circumstances’), a Bell Potter Securities Limited Broker (or the financial services licensee, or the representative of such licensee, who has
provided you with this report by arrangement with Bell Potter Securities Limited) should be made aware of your relevant personal
circumstances and consulted before any investment decision is made on the basis of this Research Report.

While this Research Report is based on information from sources which are considered reliable, Bell Potter Securities Limited has not
verified independently the information contained in this document and Bell Potter Securities Limited and its directors, employees and
consultants do not represent, warrant or guarantee expressly or impliedly, that the information contained in this Research Report is
complete or accurate.

Nor does Bell Potter Securities Limited accept any responsibility for updating any advice, views, opinions or recommendations contained in
this Research Report or for correcting any error or omission which may have become apparent after the Research Report has been issued.

Bell Potter Securities Research Department has received assistance from the Company referred to in this Research Report including but
not limited to discussions with management of the Company. Bell Potter Securities Policy prohibits Research Analysts sending draft
Recommendations, Valuations and Price Targets to subject companies. However, it should be presumed that the Author of the Research
Report has had discussions with the subject Company to ensure factual accuracy prior to publication.

All opinions, projections and estimates constitute the judgement of the Author as of the Date of the Research Report and these, plus any
other information contained in the Research Report, are subject to change without notice. Prices and availability of financial instruments
also are subject to change without notice.

Notwithstanding other departments within Bell Potter Securities Limited advising the subject Company, information obtained in such role is
not used in the preparation of the Research Report.

Although Bell Potter Research does not set a predetermined frequency for publication, if the Research Report is a fundamental equity
research report it is the intention of Bell Potter Research to provide research coverage of the covered issuers, including in response to
news affecting the issuer. For non-fundamental Research Reports, Bell Potter Research may not provide regular updates to the views,
recommendations and facts included in the reports.

Notwithstanding that Bell Potter maintains coverage on, makes recommendations concerning or discusses issuers, Bell Potter Research
may be periodically restricted from referencing certain Issuers due to legal or policy reasons. Where the component of a published trade
idea is subject to a restriction, the trade idea will be removed from any list of open trade ideas included in the Research Report. Upon lifting
of the restriction, the trade idea will either be re-instated in the open trade ideas list if the Analyst continues to support it or it will be officially
closed.

Bell Potter Research may provide different research products and services to different classes of clients (for example based upon long-
term or short term investment horizons) that may lead to differing conclusions or recommendations that could impact the price of a security
contrary to the recommendations in the alternative Research Report, provided each is consistent with the rating system for each respective
Research Report.

Except in so far as liability under any statute cannot be excluded, Bell Potter Securities Limited and its directors, employees and
consultants do not accept any liability (whether arising in contract, in tort or negligence or otherwise) for any error or omission in the
document or for any resulting loss or damage (whether direct, indirect, consequential or otherwise) suffered by the recipient of the
document or any other person.

In the USA and the UK this Research Report is only for institutional investors. It is not for release, publication or distribution in whole or in
part in the two specified countries. In Hong Kong this Research Report is being distributed by Bell Potter Securities (HK) Limited which is
licensed and regulated by the Securities and Futures Commission, Hong Kong. In the United States this Research Report is being
distributed by Bell Potter Securities (US) LLC which is a registered broker-dealer and member of FINRA. Any person receiving this
Research Report from Bell Potter Securities (US) LLC and wishing to transact in any security described herein should do so with Bell Potter
Securities (US) LLC.

Bell Potter Securities Limited Bell Potter Securities (HK) Bell Potter Securities (US) LLC  Bell Potter Securities (UK) Limited
ABN 25 006 390 772 Limited Floor 39 16 Berkeley Street London, England
Level 29, 101 Collins Street Room 1601, 16/F 444 Madison Avenue, New York ~ W1J 8DZ, United Kingdom
Melbourne, Victoria, 3000 Prosperity Tower, 39 Queens NY 10022, U.S.A Telephone +44 7734 2929
Telephone +61 3 9256 8700 Road Central, Hong Kong, 0000  Telephone +1 917 819 1410
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