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Lynas Rare Earths (Ltd)
(LYC)

Priced for perfection

Onwards and downstream with a bullet proof balance sheet

LYC highlighted the ‘Towards 2030’ strategy which includes two pillars 1) Harvest:
returns through optimisation of the Lynas 2025 strategy and ramping current capacity
in-line with current demand and 2) Grow: adding resource and scale, increasing
separation capacity and expanding into the downstream ex-China metal and magnets
sector. Following the A$750m placement the business has ~A$902m in liquidity,
addressing issues of balance sheet stress and providing a platform to begin funding its
strategic goals. Details on expansion potential are vague, which makes assessing the
likely capital requirements of various ventures difficult. Reading between the lines:
Seadrift is delayed until the US Govt comes to the table on funding, which pushes out
1.5ktpa in NdPr processing capacity, potentially Malaysia could expand downstream
separation which would bring group production up to 12ktpa, however this would be
later in the decade we suspect.

FY25 highlights — Higher depreciation drives a miss

LYC reported FY25 highlights: Revenue of A$557m (BPe $547m, VA cons $547m);
COGS (ex Depn) of A$382m (BPe $378m, VA cons $382m); EBITDA of A$101m (BPe
$96m, VA cons $99m); NPAT of A$8m (BPe $32m, VA cons $37m); and EPS of
A$0.86¢cps (BPe A$3.46¢ps, VA cons A$3.53cps).

Investment Thesis: Sell, Target Price $9.35/sh

Our Target price increases to $9.35/sh (previously $7.65), and we maintain our Sell
recommendation. We do recognise that the current themes pushing LYC higher are
likely to persist as tailwinds over the short term. We have seen the US play its hand
with the MP Materials deal; this could form a blueprint for other sovereign investments.
Despite this, we believe LYC is priced for perfection, with little room for error. EPS
changes in this report: FY26 -8%, FY27 -7%, FY28 -15%

Earnings Forecast

Year end 30 June 2025a 2026e 2027e 2028e

$14.00 r Sales (A$m) 557 1092 1767 1835
$12.00 EBITDA (A$m) 101 444 1080 1142
$10.00 ‘JI NPAT (reported) (A$m) 8 296 848 951
L o NPAT (adjusted) (A$m) 8 296 848 951
zz:gg M EPS (adjusted) (¢ps) 0.9 297 85.1 95.4
$4.00 EPS growth (%) 91% 3374% 186% 12%
$2.00 PER (x) 1677.1 x 48.3 x 16.9 x 15.0 x
$0.00 . . . . FCF Yield (%) 3% 0% 5% 7%
Sep23 Mar24 Sep24 Mar25 Sep25 EV/EBITDA (x) 140.5 x 30.1x 11.6 x 10.2 x

— | YC S&P 300 Rebased Dividend (¢ps)
Yield (%) 0% 0% 0% 0%
Franking (%) 0% 0% 0% 0%
ROE (%) 0% 9% 21% 19%

SOURCE: IRESS SOURCE: BELL POTTER SECURITIES ESTIMATES
BELL POTTER SECURITIES LIMITED DISCLAIMER:

ABN 25006 390772
AFSL 243480

THIS REPORT MUST BE READ WITH THE DISCLAIMER ON PAGE 11 THAT FORMS PART OF IT. P@‘]
DISCLOSURE: BELL POTTER SECURITIES ACTED AS CO-MANAGER TO LYC'S $750M AUG-25
PLACEMENT AND RECEIVED FEES FOR THAT SERVICE.
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Forward trajectory

Onwards and downstream

LYC highlighted its ‘Toward 2030’ strategy which includes two pillars 1) Harvest: returns
through optimisation of the Lynas 2025 strategy and ramping current capacity in-line with
current demand and 2) Grow: adding resource and scale, increasing separation capacity
and expanding into the downstream ex-China metal and magnets sector. A more thorough
breakdown has been provided below, along with our interpretation of what that might look

like:

1. Harvest — focuses on optimising ‘Lynas 2025’

a.

Ramp up assets in line with customer demand and market growth — The
current capacity (10.5ktpa NdPr) is likely to be constrained to market
demand. This is not a surprise, but may impact our outlook and consensus
estimates for production. As it stands LYC accounts for ~9% of global
production, expanding to 10.5ktpa by FY28 is a ~27% CAGR from FY25
levels. The ultimate question is — Can the ex-China market expand at that
rate? If not, our numbers and consensus are at risk.

Enhance sales and pricing — The value-add for LYC margins, which have
collapsed in the depressed pricing environment (EBITDA margin 18%, down
from 43% average between FY20-FY24) is the ability to achieve materially
higher prices for its product suite, which now includes Dy+Tb. We've seen
LYC basket price drift away from underlying NdPr prices more recently, and
this is largely due to the premiums its product offering attracts.

Ensure optimal capital allocation — As it stands, we don't see LYC
instigating a dividend policy and therefore view this as capital allocation with
respect to growth projects.

Enhanced government engagement — A segregated pricing dynamic has
been a pipe-dream for some time, however with the US DoD’s investment in
MP Materials (MP NYSE, not covered) this dream is becoming a reality. We
don’t think this comes in the form of Government debt, as was made
evidently clear in the decision to raise equity, however may focus on
enhancing the relationship with Japan over the immediate term.

2. Grow - ‘Towards 2030’

a.

Add resource and scale — The focus here is on increasing recoveries at Mt
Weld to create a higher-grade concentrate. Depending on the magnitude,
this could impact shipping and transport costs, as well as improving unit
economics across the business. The second key point is expansion to
include ionic clay feedstock. This has been mentioned on and off by
management over the last few years. Specifically they will target Malaysian
clay resources.

Increase downstream capacity — Expand heavy rare earth separation and
expand NdPr separation capacity to 12ktpa. We currently estimate LYC is
separating ~70tpa Dy and 15tpa Tb (this is a base case estimate derived
from their orebody characteristics). Whilst this is not a material earnings
driver, we do see the added benefit from increasing the product offering.
Expansion to the 12ktpa separation rate was scheduled to be delivered by
the US operations, however the outlook/ timing on that remains uncertain. If
the US Government are unwilling to provide additional funding for Seadrift
we suspect LYC will look to expand Malaysian separation capacity.

BELL POTTER
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c. Expand into the ex-China metal and magnet supply chain — This appears
to be part of the MoU with JS Link, in which both parties will seek to develop
permanent magnet manufacturing in Malaysia. No further details regarding
costs and timing have been provided (a separate article by Project Blue
highlighted a 3ktpa NdFeB facility however this is unsubstantiated) On
timing, given its part of the ‘fowards 2030’ campaign we would argue the
company seeks to make progress on this towards the end of the decade.

Volume and margin priced for perfection

In our view, LYC earnings need to be supported by an expansion of production over the
coming years in combination with increases in the achieved basket price in order to sustain
the current stock price. VA consensus estimates production at 12.6ktpa NdPr by FY29.

Can LYC expand production into the current market? — Project Blue estimate NdPr
demand expanding from a little over ~70ktpa in 2025 to ~92ktpa by the end of the decade.
If VA consensus is correct over the next 4 years, LYC will expand from ~9% of global
supply to ~14%. The technical aspect of the expansion is not particularly difficult, and
something we believe LYC can achieve. The challenging aspect will be matching
production and demand without impacting pricing and margins. Project Blue estimates the
largest driver of demand growth will be electric vehicles (red area in figure 2) however that
the most significant increase in demand for NdPr is coming from expansion of the Chinese
market (figure 1). There are more than 20 ex-China magnet facilities considered for
development currently, with an estimated total capacity of 60ktpa NdFeb. In combination
with the established Japanese market, total NdFeB capacity would be ~81ktpa, which
would require ~26ktpa REO (30% NdPr, 2% DyTb). With LYC at 12ktpa and MP Materials
at ~6ktpa the gap required to be filled by additional developments by the end of the decade
is ~8ktpa (eg lluka (ILU, not rated) 5.5ktpa, Arafura (ARU, not rated) 4.5ktpa) for example
of the most advanced Australian projects). We believe LYC will maintain discipline in
bringing additional capacity to market, optimizing production capacity and margins,
however the interrelationship between the two makes maximizing one could have a
negative impact on the other, ultimately resulting in earnings revisions from consensus.

Figure 1 — NdPr demand from permanent magnet market Figure 2 - Long-term NdFeB magnet demand
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FY Review and Earnings adjustments

Figure 3 - Reporting highlights vs BP estimates

Units FY22a FY23a FY24a FY25e VA Cons @ FY25a Vs Bpe
Basket Price AS/kg 60.6 47.9 40.1 50.6 50.7 50.6 0%
YoY % growth % 96% -21% -16% 26% 27% 26% 0%
Production NdPr t 5,880 6,142 5,655 6,558 6,500 6,558 0%
YoY % growth % 8% 4% -8% 16% 15% 16% 0%
Revenue ASm 920.0 739.3 463.3 547.5 547.3 556.5 2%
YoY % growth % 88% -20% -37% 18% 18% 20% 11%
COGS ASm -291.9 -343.4 -280.0 -377.5 -381.8 -363.5 -4%
YoY % growth % 22% 18% -18% 35% 36% 30% -14%
Ebitda ASm 601.2 378.4 132.1 96.2 99.2 101.2 5%
Margin % % 65% 51% 29% 18% 18% 18% 4%
Ebit ASm 540.6 315.5 75.2 29.6 30.5 6.2 -79%
NPAT ASm 540.8 310.7 84.5 32.3 37.4 8.0 -75%
EPS ASc/sh 59.93 33.27 9.05 3.46 3.53 0.85 -75%

SOURCE: COMPANY DATA AND BELL POTTER SECURITIES ESTIMATES

LYC reported FY25 revenue of $556.5m (BPe $547.5m VA Cons $547.3m), a
20% increase vs PcP; Cost of sales was $363.5m excluding depreciation and
amortisation (BPe $377.5m and VA Cons $381.8m), up 30% vs PcP.

EBITDA was $101.2m (BPe $96.2m and VA Cons $99.2m), a beat on our
numbers and consensus. Adjusted EBITDA (after removing non-cash share-
based payments and other expenses) was $110.4m.

Overall G&A costs (excluding D&A) were higher vs PcP, ($74.8m vs $55.1m)

Depreciation was materially ahead of our expectations ($95m vs $67m) and a
material increase on FY24 ($57m), driven by a material increase in G&A
depreciation.

At the bottom line, our NPAT estimate of $32.3m wasn’t conservative enough,
with LYC recording $8m in NPAT (consensus was slightly higher at $37.4m).

Operating cash flow was A$104m for FY25, a material increase on the A$35m in
FY24. The largest driver in the increase here was ~A$90m in cash flow receipts
and a ~A$30m decrease in tax paid.

Capex for FY25 was $431m, with ~A$160m committed over the next 12 months.

Repayment of borrowings increased over 2HFY25, which was the primary driver
of the $41m financing cash outflow.

Closing cash at the end of FY25 was A$166m. After the results were released
LYC successfully completed an A$750m placement resulting in liquidity of
~A$902m

BELL POTTER
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We make the following changes to our model and assumptions;

e Incorporate the FY25 results, which sees adjustments to our depreciation cost
base and WC assumptions going forward.

e Lowered our production forecasts modestly in FY26 (-1%) and FY27 (-3%), and
pushed out FY28 production increases by 12 months, lowering FY28 production
by 11%.

e Adjusted our shares outstanding, accounting for the fully underwritten placement
and assuming the completion of the share purchase plan.

e The resulting impact sees decreases in EPS of -8% in FY26, -7% in FY27 and
-15% in FY28.

Table 1 - Earnings adjustments

Units Prior estimates Current estimates ‘ % Change
FY26E FY27E FY28E ‘ FY26E FY27E FY28E FY26E FY27E FY28E
NdPr Spot Price | US$/kg | 85 ' 124 ' 128 | 85 ' 124 ' 128 | 0% | 0% | 0% |

Other Rare earths | ussikg | 10 10 10 | 10 10 10 | 0% 0% 0%

AUD/USD | As | 0.63 0.67 0.70 | 0.63 0.67 0.70 | 0% 0% 0%

LYC Basket price | As$kg | 60 76 79 | 60 76 75 | 0% 0% 5%
I I I I

Production NdPr | ta | 8336 10,405 11,969 | 8270 10,108 10,656 | 1% 3% 1%

Production Other rare earths |  tpa | 11017 14,452 14,693 | 10926 14,039 14,801 | -1% -3% 1%

Total REO production | tpa | 19353 24,857 26,662 | 19,197 24,147 25,457 | 1% 3% 5%

Revenue | A$m | 1,102 1,819 2,043 | 1,092 1,767 1,835 | -1% -3% -10%
I I I I

Sulphuric acid prices | Asit | 243 168 157 | 243 168 157 | 0% 0% 0%

Operating costs | Askg | 34 28 30 | 34 29 27 | 0% 0% -8%
I I I I

COGS | A$m | (597) (649) (694) | (592) (631) (638) | -1% -3% -8%

EBITDA | A$m | 449 1,114 1,293 | 444 1,080 1,142 | -1% -3% -12%

D&A | A$m | (73) (73) (72) | (100) (100) (98) | 39% 37% 35%

Ebit | A$m | 377 1,041 1,221 | 343 981 1,044 | 9% 6% -14%

NPAT (Adj) | A$m | 301 855 1,054 | 296 848 951 | -2% -1% -10%

EPS (Adj) | Acps | 32 92 113 | 30 85 95 | 8% 7% -15%
I I I

SOURCE: BELL POTTER SECURITIES ESTIMATES
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Valuation and Recommendation

Recommendation

We increase our Target Price to $9.35/sh (previously $7.65/sh) and maintain our Sell
recommendation.

Valuation

We have taken a blended approach to value LYC combining, i) an EV/EBITDA multiple,
and ii) a sum-of-the-parts discounted cash flow (DCF) analysis applied to LYC’s portfolio of
production assets including: Mt Weld Mine, Kalgoorlie, Malaysia (LAMP) and the US heavy
and light separation facilities (to be constructed). We have rounded our target price to the
nearest 5c.

Table 2 - LYC Valuation

Approach Weight A$m A$/sh
Ev/Ebitda Blended fwd 30% $2,748 $2.76
Sum-of-the-parts DCF 70% $6,531 $6.57

100% $9,279 $9.34

SOURCE: BELL POTTER SECURITIES ESTIMATES

Table 3 - LYC sum-of-the-parts DCF valuation

Prior valuation Current valuation % Variance
Ordinary Shares (basic) m 935 m 992 6%
Options in the money m 2 m 2 -13%
Diluted m 936 m 994 6%
Sum-of-the-parts A$m A$/sh A$m A$/sh
Lynas Rare Earths Business (NPV 10%) 7,011 7.49 8,194 8.26 10%
Exploration 500 0.53 500 0.50 -5%
Corporate overheads (90) (0.10) (90) (0.09) -9%
Subtotal 7,420 7.93 8,604 8.67 9%
Net cash (debt) (11) (0.01) 726 0.73 -7418%
Total undiluted 7,409 7.92 9,330 9.40 19%
Cash from options 0 0.00 0 0.00 0%
Total diluted 7,409 791 9,330 9.39 19%

SOURCE: BELL POTTER SECURITIES ESTIMATES

Table 4 - LYC - EV/EBITDA valuation

Prior valuation Current valuation % Variance
Metric A$m A$/sh A$m A$/sh %
FY26 EBITDA $449 $444 -1%
FY27 EBITDA $1,114 $1,080 -3%
Blended Forward 12 months $493 $562 14%
Comparison multiple 13.5x 15.0 x 0%
Enterprise value $6,652 $7.10 $8,433 $8.49 27%
+ Net cash/ (debt) -$11 $(0.01) $726 $0.73 -6700%
Equity value (diluted) $6,641 $7.09 $9,159 $9.22 38%
SOURCE: BELL POTTER SECURITIES ESTIMATES
—V
BELL POTTER Page 6
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Lynas Operations

Overview

LYC’s current operating portfolio consists of the Mt Weld mine and concentrator in
Laverton, WA, a Cracking and Leaching facility in Kalgoorlie and the Lynas Advanced
Materials Plant (LAMP) in Malaysia.

Mt Weld — 100%

Mt Weld consists of a conventional, open pit, mining operation with an onsite 370ktpa
concentrator, located proximal to the West Australian town of Laverton. The deposit is a
carbonatite intrusion, characterised typically as hosting high-grade long-life rare earth and
niobium deposits. Mt Weld has been concentrating high-grade rare earth ore from the
Central Lanthanide deposit since 2011. Mining is conducted in staged approaches, with the
current program 4.1 underway.

Mt Weld has a current Ore Reserve of 18.6Mt @ 8.2% TREO for total contained REO of
1,527kt and a Mineral Resource Estimate of 54.7Mt @ 5.2% for 2,877kt contained REO.
Given current operation trajectory we estimate Mt Weld to have a mine-life of 25 years.
LYC have recently initiated an exploration project aimed at maintaining a constant 25+ year
mining operation.

Lynas Advanced Materials Plant (LAMP)

Lynas Advanced Materials Plant (LAMP) is in Malaysia, in the Gebeng Industrial Estate
near the region of Kuantan. LAMP was commissioned in 2012 and was specifically
designed to treat concentrate from Mt Weld via three distinct steps, 1) cracking and
leaching, 2) solvent extraction, and 3) product finishing.

Since commissioning, LYC have slowly ramped up production of finished product towards
the name-plate capacity of 22ktpa TREO. During which time, LAMP has faced headwinds
from the Save Malaysia Stop Lynas (SMSL) activist group around the processing of low-
grade radioactive material. In 2020 LYC was alerted to the banning of importation of
naturally occurring radioactive material (NORM) material by 1 July 2023. The consequence
of this was the relocation of the cracking and leaching phase of the process to separate
radioactive material from the Mt Weld concentrate prior to shipping. In October 2023, the
ban was overturned, allowing LYC to continue processing lanthanide concentrate in
Malaysia until March 2026. Over the next 2-3 years LYC will need to adjust and increase
capacity at LAMP to accommodate treatment of the mixed rare earth carbonate material
from Mt Weld and the production growth aspirations of 12,00tpa NdPr.

BELL POTTER
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Investment Risks

Risks to resources sector equities include, but are not limited to:

Commodity price and exchange rate fluctuations. The future earnings and
valuations of exploration, development and operating resources companies are subject
to fluctuations in underlying commodity prices and foreign currency exchange rates.

Infrastructure access. Bulk commodity producers are particularly reliant upon access
to transport infrastructure. Access to infrastructure is often subject to contractual
agreements, permits, and capacity allocations. Agreements are typically long-term in
nature (+10 years). Infrastructure can be subject to outages as a result of weather
events or the actions of third party providers.

Operating and capital cost fluctuations. Markets for exploration, development and
mining inputs can fluctuate widely and cause significant differences between planned
and actual operating and capital costs. Key operating costs are linked to energy and
labour markets.

Resource growth and mine life extensions. Future earnings forecasts and valuations
may rely upon resource and reserve growth to extend mine lives.

Sovereign risks. Mining companies’ assets can be located in countries other than
Australia and are subject to the sovereign risks of that country.

Regulatory changes risks. Changes to the regulation of infrastructure and taxation
(among other things) can impact the earnings and valuation of mining companies.

Environmental risks. Resources companies are exposed to risks associated with
environmental degradation as a result of their exploration and mining processes. Fossil
fuel producers (coal) may be particularly exposed to the environmental risks of end
markets including the electricity generation and steel production industries.

Operating and development risks. Mining companies’ assets are subject to risks
associated with their operation and development. Risks for each company can be
heightened depending on method of operation (e.g. underground versus open pit
mining) or whether it is a single operation company. Development assets can be
subject to approvals timelines or weather events, causing delays to commissioning and
commercial production.

Occupational health and safety risks. Mining companies are particularly exposed to
OH&S risks given the physical nature and human resource intensity of operating
assets.

Funding and capital management risks. Funding and capital management risks can
include access to debt and equity finance, maintaining covenants on debt finance,
managing dividend payments, and managing debt repayments.

Merger/acquisition risks. Risks associated with value transferred during merger and
acquisition activity.

COVID-19 risks: Mining companies rely on freedom of movement of workforces,
functioning transport routes, reliable logistics services including road, rail, aviation and
ports in order to maintain operations and get their products to market. They also rely on
liquid, functioning markets to sell their products. Measures being put in place to combat
the COVID-19 pandemic are posing risks to these conditions.

BELL POTTER
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Table 5 - Financial summary

ASSUMPTIONS
Year Ending June
COMMODITY PRICE
NdPr oxide

SEG/HRE oxide

LYC Basket Price
AUD/USD
PRODUCTION & COST
NdPr oxide

Other REO

Operating cost

Unit

FY23A

FY24A

FY25A

FY26E

FY27E

FY28E

US$/kg
US$/kg
ASikg

tpa
tpa

/Kg REC

6,142
9,593
(29)

61
22
40
0.66

5,655
5,253
(38)

58
20
51
0.65

6,558
3,904
(41)

85
19
60
0.63

8,270
10,926
(34)

124
19
76

0.67

10,108
14,039
(29)

128
19
75

0.70

10,656
14,801
(]

PROFIT AND LOSS

Year Ending June Unit FY23A  FY24A FY25A FY26E  FY2TE  FY28E
Revenue ASm 7393 4633 5565 10919 17667 18353
Expense ASm (360.9) (331.2) (455.3) (648.3) (686.5) (693.8)
EBITDA A$m 3784 1321 101.2 4436 1,0802 1,1415
Depreciation ASm (62.9)  (56.9)  (95.0) (100.5)  (99.6)  (97.8)
EBIT ASm 3155 75.2 6.2 3431 980.5 1,043.7
Net interest expense A$m 4.0 9.6) (13.8) (11.7) 9.7) (8.0)
Unrealised gains (Impairments) A$m 0.0 0.0 0.0 0.0 0.0 0.0
Other ASm 36.4 39.8 17.4 39.2 90.0 153.6
PBT A$m 347.8 105.5 9.7 3706 11,0608 1,189.4
Tax expense ASm (872) (100  (17)  (741) (2122) (237.9)
NPAT (reported) A$m 310.7 845 80 2965 8486 9515
NPAT (underlying) A$m 310.7 845 80 2965 8486 9515
CASH FLOW

Year Ending June Unit FY23A FY24A FY25A FY26E  FY27E  FY28E
OPERATING CASHFLOW

Receipts ASm 820.8 460.8 550.7 9442 16293 1,727.6
Payments ASm (397.2)  (340.0) (389.6) (634.1) (618.9) (599.6)
Tax ASm (146)  (50.8)  (205)  (20.7) (151.3) (235.3)
Net interest ASm (16.1) (8.2) (6.1)  (69.8)  (%.7)  (97.0)
Other ASm (6.2) (269)  (30.3) 0.0 0.0 0.0
Operating cash flow A$m 386.8 35.0 104.2 2195 7624 795.6
INVESTING CASHFLOW

Property, plant and equipment ASm (595.5)  (579.3) (430.8) (160.0) (40.0)  (40.0)
Mine development A$m (1.1) 18 0.1) 0.0 0.0 0.0
Other ASm 421 70.3 247 39.2 90.0 153.6
Investing cash flow A$m (554.5) (507.2) (406.2) (120.8) 500 1136
Free Cash Flow A$m (167.7)  (4723)  (302.0) 987 8124 9093
FINANCING CASHFLOW

Share issues/(buy-backs) ASm 2144 0.0 0.0 825.0 0.0 0.0
Debt proceeds/ (repayments) A$m 6.2) (6.4) (6.3) (11.7) 9.7) (8.0)
Dividends ASm 0.0 0.0 0.0 0.0 0.0 0.0
Other ASm (9.1)  (162)  (39.0)  (354) (174)  (16.4)
Financing cash flow A$m 1990  (225) (453) 7778 (21.2)  (244)
Change in cash A$m 313 (4948) (3473) 8766 7852 8849

BALANCE SHEET

Year Ending June
ASSETS

Cash & short term investments
Accounts receivable
Property, plant & equipment
Mine development expenditure
Exploration & evaluation
Other

Total assets

LIABILITIES

Accounts payable

Income tax payable
Borrowings

Other

Total liabilities

Net Assets
SHAREHOLDER'S EQUITY
Share capital

Reserves

Retained earnings

Total equity

Weighted average shares

Unit

ASm
ASm
ASm
ASm
ASm
ASm
A$m

ASm
ASm
ASm
ASm
A$m
ASm

ASm
ASm
A$m
A$m
m

FY23A FY24A  FY25A  FY26E  FY27E  FY28E
10112 5238 1665 10430 18283 27131
506 497 490 1967 3341 4419
12045 19202 22353 22048 22352 21774
497 740 153 1153 1153 1153
14 13 18 18 18 18
203 2360 3763 4274 4421 4449
26387 28049 20442 40791 49567 58943
823 %4 835 789 644 644
28 00 00 534 1143 1169
1774 718 1513 1309 1134 970
1898 2079 3567 3567 3567 3567
4753 5621 5915 6199 6489 6351
2163 2243 2353 3459 4308 5259
20911 20011 20911 29010 29010 29010
(636) (687) 332 332 332 332
1359 2204 2284 5249 13735 23250
2163 2243 2353 3459 4308 5259
934 93 934 9% 9% 9%

FINANCIAL RATIOS
Year Ending June
VALUATION
NPAT

Reported EPS
Adjusted EPS

EPS growth

PER

EV/EBITDA

EBITDA margin

EBIT margin

Return on assets

Return on equity
LIQUIDITY & LEVERAGE
Net debt (cash)

ND/E

ND/(ND +E)

EBITDA / Interest

| FY23A

FY27E

3N
333
333
-44%

(834)
-39%
-63%
94.0x

FY24A  FY25A  FY26E
85 8 296
9.1 09 298
9.1 09 298
-73% 91%  3379%
1586x  1677.1x  482x
0% 0% 0%
0% 0% 0%
(35) (38) 6
416x  -375x  2395x
1051x  1405x  30.0x
29% 18%  41%
16% 1% 31%
3% 0% 8%
4% 0% 9%
(352) (15) (912
16% 1% -26%
19% A% -36%
138 73x  37.8x

21%

(1,715)
40%
-66%

110.8x

ORE RESERVES AND MINERAL RESOURCES

Mt Weld (100%) Mt % TREO Kt
Mineral Resources

Measured 20 7.6% 1,307
Indicated 16 4.3% 633
Inferred 7 3.2% 937
Total 107 5.2% 2,877
Ore Reserves

Proven 21 8.4% 1,158
Probable 11 4.5% 369
Total 32 6.4% 1,527

DCF VALUATION

Ordinary shares (m) 992
Options in the money (m) 2
Diluted m 994
Current +12 months +24 months
Sum-of-the-parts $m $/sh $m $/sh $m $lsh
Lynas Rare Earths Business (NPV 10%) 7,685 7.75 8,194 8.26 8,124 8.19
Exploration/ other 500 0.50 500 0.50 500 0.50
Corporate overheads (90)  (0.09) (90) (0.09) (90) (0.09)
Subtotal 8,005 8.16 8,604 8.67 8,534 8.60
Net cash (debt) 726 0.73 726 0.73 726 0.73
Total (undiluted 8,821 8.89 9,330 9.40 9,260 9.33
Add Options in the money (m) 2 2 2
Add cash - - - - - -
Total (diluted) 8,821 8.89 9,330 9.39 9,260 9.32
Blended forward EBITDA 564 Method Weight ASm A§lsh
Ev/Ebitda multiple 15.0x Ev/Ebitda Blended fwd 30% 2,756 2.77
Ev/Ebitda valuation A$m 8,459 Sum-of-the-parts DCF 70% 6,531 6.57
Target price 9,286 9.34

CAPITAL STRUCTURE

Shares on issue
Escrow shares / other
Total shares on issue
Share price

Market capitalisation
Net cash
Enterprise value (

Options outstanding (m)

Options in the money (m)

Issued shares (diluted for options)
Market capitalisation (diluted)

Net cash + options

Enterprise value (diluted)

A$m
A$m

992
992
14.35
14,236
726
13,510
2

2

994
14,211

13,485

JOR SHAREHOLDERS

Shareholder % m
Australian Super Pty Ltd 8% 794
State Street Global Advisors, Inc. % 69.5
Challenger Ltd 7% 67.2
Hancock Prospecting 7% 66.8
29% 2829
SOURCE: BELL POTTER SECURITIES ESTIMATES
—V
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Research Team
Staff Member Title/Sector Phone @belipotter.com.au
Expect >15% total return on a Chris Savage Head of Research/Industrials 612 8224 2835 csavage
12 month view. For stocks regarded Rob Crookston Head of Strategy 612 8224 2813 rcrookston
as ‘Speculative’ a return of >30% is Paul Basha Strategy 61282242862  pbasha
expected. Kion Sapountzis Strategy 613 9235 1824 ksapountzis
Expect total return between - Analysts
5% and 15% on a 12 month view John Hester Healthcare 612 8224 2871 jhester
Martyn Jacobs Healthcare 613 9235 1683 mjacobs
Expect <-5% total return on a Thomas Wakim Healthcare 612 8224 2815 twakim
12 month view Michael Ardrey Industrials 613 9256 8782 mardrey
Leo Armati Industrials 612 8224 2846 larmati
Speculative Investments are either start-up Marcus Barnard Industrials 618 9326 7673 mbarnard
U TR 5D Joseph House Industrials 61393251624  jhouse
operations or recently commenced Baxter Kirk Industrials 613 9235 1625 bkirk
op eratio.ns with only forecast cash flows, or Daniel Laing Industrials 612 8224 2886 dlaing
comp a.n/es thathave corr?menced. Hayden Nicholson Industrials 613 9235 1757 hnicholson
operations or have been in operation for Chami Ratnapala Industrials 612 8224 2845 cratnapala
some time but have only forecast cash . .
T ——— J?nathan Snape Industr!als 613 9235 1601 jsnape
Ritesh Varma Industrials 613 9235 1658 rvarma
Such investments may carry an Connor Eldridge Real Estate 612 8224 2893 celdridge
exceptionally high level of capital risk and Andy MacFarlane Real Estate 612 8224 2843 amacfarlane
volatility of returns. Regan Burrows Resources 618 9236 7677 rburrows
David Coates Resources 612 8224 2887 dcoates
Stuart Howe Resources 613 9325 1856 showe
Todd Lewis Resources 618 9326 7672 tlewis
James Williamson Resources 613 9235 1692 jwilliamson
Associates
Brenton Anderson Associate Analyst 613 9235 1807 banderson
Andrew Ho Associate Analyst 613 9235 1953 aho
Evelyn Murdoch Associate Analyst 612 8224 2849 emurdoch

Research Coverage & Policies

For Bell Potter Securities’ Research Coverage Decision Making Process and Research Independence Policy please refer to our company
website: https:/bellpotter.com.au/research-independence-policy/.

Authoring Research Analyst’s Certification

The Authoring Research Analyst is responsible for the content of this Research Report, and, certifies that with respect to each security that
the Analyst covered in this Report (1) all the views expressed accurately reflect the Analyst’s personal views about those securities and
were prepared in an independent manner and (2) no part of the Analyst's compensation was, is or will be, directly or indirectly, related to
specific recommendations or views expressed by that Research Analyst in the Research Report.

Research Analyst’s Compensation

Research Analyst's compensation is determined by Bell Potter Securities Research Management and Bell Potter Securities’ Senior
Management and is based upon activities and services intended to benefit the investor clients of Bell Potter Securities Ltd. Compensation
is not linked to specific transactions or recommendations. Like all Company employees Research Analysts receive compensation that is
impacted by overall Company profitability.

Prices

The Price appearing in the Recommendation panel on page 1 of the Research Report is the Closing Price on the Date of the Research
Report (appearing in the top right hand corner of page 1 of the Research Report), unless a before midday (am) time appears below the
Date of the Research Report in which case the Price appearing in the Recommendation panel will be the Closing Price on the business day
prior to the Date of the Research Report.

Availability

The completion and first dissemination of a Recommendation made within a Research Report are shortly after the close of the Market on
the Date of the Research Report, unless a before midday (am) time appears below the Date of the Research Report in which case the
Research Report will be completed and first disseminated shortly after that am time.

Dissemination

Bell Potter generally disseminates its Research to the Company’s Institutional and Private Clients via both proprietary and non-proprietary
electronic distribution platforms. Certain Research may be disseminated only via the Company’s proprietary distribution platforms; however
such Research will not contain changes to earnings forecasts, target price, investment or risk rating or investment thesis or be otherwise
inconsistent with the Author’s previously published Research. Certain Research is made available only to institutional investors to satisfy
regulatory requirements. Individual Bell Potter Research Analysts may also opt to circulate published Research to one or more Clients by
email; such email distribution is discretionary and is done only after the Research has been disseminated. The level and types of service
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provided by Bell Potter Research Analysts to Clients may vary depending on various factors such as the Client’s individual preferences as
to frequency and manner of receiving communications from Analysts, the Client’s risk profile and investment focus and perspective

(e.g. market-wide, sector specific long term and short term etc.) the size and scope of the overall Client relationship with the Company and
legal and regulatory constraints.

Disclaimers

This Research Report is a private communication to Clients and is not intended for public circulation or for the use of any third party,
without the prior written approval of Bell Potter Securities Limited.

The Research Report is for informational purposes only and is not intended as an offer or solicitation for the purpose of sale of a security.
Any decision to purchase securities mentioned in the Report must take into account existing public information on such security or any
registered prospectus.

This is general investment advice only and does not constitute personal advice to any person. Because this Research Report has been
prepared without consideration of any specific client’s financial situation, particular needs and investment objectives (‘relevant personal
circumstances’), a Bell Potter Securities Limited Broker (or the financial services licensee, or the representative of such licensee, who has
provided you with this report by arrangement with Bell Potter Securities Limited) should be made aware of your relevant personal
circumstances and consulted before any investment decision is made on the basis of this Research Report.

While this Research Report is based on information from sources which are considered reliable, Bell Potter Securities Limited has not
verified independently the information contained in this document and Bell Potter Securities Limited and its directors, employees and
consultants do not represent, warrant or guarantee expressly or impliedly, that the information contained in this Research Report is
complete or accurate.

Nor does Bell Potter Securities Limited accept any responsibility for updating any advice, views, opinions or recommendations contained in
this Research Report or for correcting any error or omission which may have become apparent after the Research Report has been issued.

Bell Potter Securities Research Department has received assistance from the Company referred to in this Research Report including but
not limited to discussions with management of the Company. Bell Potter Securities Policy prohibits Research Analysts sending draft
Recommendations, Valuations and Price Targets to subject companies. However, it should be presumed that the Author of the Research
Report has had discussions with the subject Company to ensure factual accuracy prior to publication.

All opinions, projections and estimates constitute the judgement of the Author as of the Date of the Research Report and these, plus any
other information contained in the Research Report, are subject to change without notice. Prices and availability of financial instruments
also are subject to change without notice.

Notwithstanding other departments within Bell Potter Securities Limited advising the subject Company, information obtained in such role is
not used in the preparation of the Research Report.

Although Bell Potter Research does not set a predetermined frequency for publication, if the Research Report is a fundamental equity
research report it is the intention of Bell Potter Research to provide research coverage of the covered issuers, including in response to
news affecting the issuer. For non-fundamental Research Reports, Bell Potter Research may not provide regular updates to the views,
recommendations and facts included in the reports.

Notwithstanding that Bell Potter maintains coverage on, makes recommendations concerning or discusses issuers, Bell Potter Research
may be periodically restricted from referencing certain Issuers due to legal or policy reasons. Where the component of a published trade
idea is subject to a restriction, the trade idea will be removed from any list of open trade ideas included in the Research Report. Upon lifting
of the restriction, the trade idea will either be re-instated in the open trade ideas list if the Analyst continues to support it or it will be officially
closed.

Bell Potter Research may provide different research products and services to different classes of clients (for example based upon long-
term or short term investment horizons) that may lead to differing conclusions or recommendations that could impact the price of a security
contrary to the recommendations in the alternative Research Report, provided each is consistent with the rating system for each respective
Research Report.

Except in so far as liability under any statute cannot be excluded, Bell Potter Securities Limited and its directors, employees and
consultants do not accept any liability (whether arising in contract, in tort or negligence or otherwise) for any error or omission in the
document or for any resulting loss or damage (whether direct, indirect, consequential or otherwise) suffered by the recipient of the
document or any other person.

In the USA and the UK this Research Report is only for institutional investors. It is not for release, publication or distribution in whole or in
part in the two specified countries. In Hong Kong this Research Report is being distributed by Bell Potter Securities (HK) Limited which is
licensed and regulated by the Securities and Futures Commission, Hong Kong. In the United States this Research Report is being
distributed by Bell Potter Securities (US) LLC which is a registered broker-dealer and member of FINRA. Any person receiving this
Research Report from Bell Potter Securities (US) LLC and wishing to transact in any security described herein should do so with Bell Potter
Securities (US) LLC.

Disclosure: Bell Potter Securities acted as Co-manager to LYC's $750m Aug-25 placement and received fees for that service.

Bell Potter Securities Limited Bell Potter Securities (HK) Bell Potter Securities (US) LLC Bell Potter Securities (UK) Limited
ABN 25 006 390 772 Limited Floor 39 16 Berkeley Street London, England
Level 29, 101 Collins Street Room 1601, 16/F 444 Madison Avenue, New York ~ W1J 8DZ, United Kingdom
Melbourne, Victoria, 3000 Prosperity Tower, 39 Queens NY 10022, U.S.A Telephone +44 7734 2929
Telephone +61 3 9256 8700 Road Central, Hong Kong, 0000  Telephone +1 917 819 1410

www.bellpotter.com.au Telephone +852 3750 8400
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