


Important notice & disclaimer

Summary Information

This Presentation contains summary information about NextEd Group Limited and its activities which is current
only as at the date of this Presentation (unless specified otherwise). The material in this Presentation is general
background information and does not purport to be complete. It does not purport to summarise all information
that an investor should consider when making an investment decision. It should be read in conjunction with
other periodic and continuous disclosure announcements lodged with the Australian Securities Exchange
(ASX), which are available at www.asx.com.au. No representation or warranty, expressed or implied, is made
as to the fairness, accuracy, completeness or correctness of the information, opinions and conclusions
contained in this Presentation. To the maximum extent permitted by law, NextEd Group Limited, its subsidiaries
and their respective directors, officers, employees, agents and advisers disclaim all liability and responsibility for
any direct or indirect loss, costs or damage which may be suffered by any recipient through use of or reliance
on anything contained in, implied by or omitted from this Presentation. Reliance should not be placed on
information or opinions contained in this Presentation and, subject only to any legal obligation to do so,

NextEd Group Limited does not have any obligation to correct or update the content of this Presentation.

Financial Information

Certain financial measures included in this Presentation, including Underlying EBITDA, Underlying EBIT,
Underlying NPAT, NPAT (A) are ‘non-IFRS financial information” under ASIC Regulatory Guide 230: ‘Disclosing
non-IFRS financial information’ published by ASIC and also ‘non-GAAP financial measures’ within the meaning
of Regulation G under the U.S. Securities Act and are not recognised under AAS and International Financial
Reporting Standards (IFRS). Such non-IFRS financial information/non-GAAP financial measures do not have a
standardised meaning prescribed by AAS or IFRS. Therefore, the non-IFRS financial information may not be
comparable to similarly titted measures presented by other entities and should not be construed as an
alternative to other financial measures determined in accordance with AAS or IFRS. Although NextEd Group
Limited believes these non-IFRS financial measures provide useful information to investors in measuring the
financial performance and condition of its business, investors are cautioned not to place undue reliance on any
non-IFRS financial information/non-GAAP financial measures included in this Presentation. Certain figures,
amounts, percentages, estimates, calculations of value and fractions provided in this Presentation are subject
to the effect of rounding. Accordingly, the actual calculation of these figures may differ from the figures set out
in this Presentation. All financial information in this Presentation is in Australian dollars ($ or A$) unless
otherwise stated.

Forward-Looking Information

This Presentation and any related materials and cross-referenced information contain forward looking
statements, which may be identified by the use of terminology including ‘may’, ‘will’, ‘would’, ‘could’, ‘should’,
‘expects’, ‘believes’, ‘targets’, ‘likely’, ‘plans’, ‘intends’, ‘aims’, ‘estimates’, ‘continue’, ‘objectives’, ‘outlook’ or
similar expressions. Indicators of and guidance on future earnings and financial position are also forward-
looking statements. These forward-looking statements are not guarantees or predictions of future performance
and involve known and unknown risks, uncertainties and other factors, many of which are beyond the control of
NextEd Group Limited (especially during the global COVID-19 pandemic), and which may cause actual results
to differ materially from those expressed or implied in such statements. Readers are cautioned not to place
undue reliance on forward looking statements.

Past Performance

The past performance and position of NextEd Group Limited reflected in this Presentation is given for
illustrative purposes only. Past performance of NextEd Group Limited cannot be relied upon as an indicator of
(and provides no guidance as to) the future performance or condition of NextEd Group Limited, including future
share price performance.

No Offer of Securities

Nothing in this Presentation should be construed as either an offer or a solicitation of an offer to buy or sell
NextEd Group Limited securities. Information in this Presentation is not intended to be relied upon as advice to
investors or potential investors and does not take into account the financial situation, investment objectives or
needs of any particular investor. Before making any investment or other decision, investors should consider
these factors, and consult with their own legal, tax, business and/or financial advisors.

Forward-Looking Statements

This announcement may include forward-looking statements that relate to anticipated future events, financial
performance, plans, strategies or business developments. Forward-looking statements can generally be
identified by the use of words such as “may”, “will”, “expect”, “intend”, “plan”, “estimate”, “anticipate”, “outlook”,
“forecast” and "guidance”, or other similar words. They may include, without limitation, statements regarding
plans, strategies and objectives and anticipated business developments. Forward-looking statements involve
known and unknown risks, uncertainties and other factors that may cause our actual results, levels of activity,
performance or achievements to differ materially from any future results, levels of activity, performance or
achievements expressed or implied by these forward-looking statements. Forward-looking statements are
based on the Company’s good-faith assumptions as to the financial, market, regulatory and other
considerations that exist and affect the Company’s business and operations in the future and there can be no
assurance that any of the assumptions will prove to be correct. There may be other factors that could cause
actual results or events not to be as anticipated, and many events are beyond the reasonable control of the
Company. The Company'’s actual results, performance or achievements may be materially different from those
which may be expressed or implied by such statements, and the differences may be adverse. Accordingly, you
should not place undue reliance on these forward-looking statements. Any forward-looking statements in this
announcement are only made as at the date of this announcement and, to the maximum extent permitted by
law, NextEd Group disclaims any obligation or undertaking to update or revise any forward-looking statements
or to advise of any change in assumptions on which any such statement is based.
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FY23 —a record performance

FY23 financial results FY23 lead indicators

International
Revenue EBITDA!? Vocational actively studying students

new confirmed enrolments
$1022m A$55.4m vs FY22 $167m A$13.1m vs FY22
A 425%

A 202%

FY23 vs FY22 Jun23 vs Jun22

English language

Operating cash flows? Net profit after tax (adjusted)*

$252m A $8.2m s ryor $55m A $9.4m vsFy22

Deferred revenue Go Study (Agency)

balance

new international students
recruited

Cash at bank?
$402m A$10.0m vs JUNE 22 A 142% A 125090

Jun23 quarter

Jun23 vs Jun22 vs Jun22 quarter

1. EBITDA is a financial measure which is not prescribed by Australian Accounting Standards (‘AAS’) and represents the statutory profit under AAS adjusted for specific non-cash and significant items. Excludes M&A costs
in the prior corresponding period (FY22: $3.2m; FY23: nil)

2.Excludes M&A cash flows in prior corresponding period (FY22: $5.8m; FY23: nil)
3.Cash at bank includes term deposits securing bank guarantees of $9.9m (FY22: $3.1m) 4 Next=d
4.Net profit after tax (adjusted) is defined as the statutory net profit after tax excluding M&A expenses and before non-cash tax effected amortization of acquired intangible assets (FY23: $1.9m; FY22: $4.8m). Group



95% aggregate campus utilisation

_ Number of classrooms by
NextEd campus locations state at June 2023
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Licensed rooms

® Melbourne

9 campuses ‘

Total number of classrooms 258

= Approximately 95% aggregate campus utilisation rate at the end of FY23
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= Further campus expansion required for increased classroom attendance plus new students and courses

= Quality campuses located in Australia’s largest metropolitan addressable markets

= 45 licensed classrooms at June 2023 provided overflow capacity - by end Dec 23 we will transition 33 of them to

newly opened leased classrooms to improve vyield

Classroom daytime utilisation at end of

B!
WA
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Campus expansions — enabling
growth with compelling returns

RECENT CAMPUS INVESTMENTS

Brisbane campus launched in June 2022 and delivered $6.0m revenue and $1.7m
EBITDA (pre-AASB 16) in FY23 (with over 1,100 students at end of June 2023) —
capital investment was approximately $3.0m which is expected to be fully paid back
in under 2 years

Recent Sydney and Melbourne campus expansions are expected to achieve
incremental EBITDA which pays back the capital investment in under 2 years

From 1 July 2023, all international students were required to return to face-to-face
classroom delivery for at least 2/3 of their courses — NextEd planned for this in its
campus investments

UPCOMING CAMPUS INVESTMENTS

NextEd will relocate into a larger Adelaide campus in November 2023 to support
expected growth in student numbers and to enable the launch of English language
and vocational courses to international students

NextEd will relocate into a larger Gold Coast campus in early 2024 to support
expected growth in student numbers and to enable the launch of new courses

6
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New course launches — targeting new markets

6 vocational certificate and diploma
hospitality and cookery courses delivered to
international students were launched in
Perth, Brisbane and Gold Coast in FY23 -
NextEd have launched these courses in
Sydney and Melbourne commencing in
August 2023

Domestic vocational healthcare courses to
be launched in Melbourne in October 2023 —
new industry partnerships signed

NextEd expects to announce further course
range expansions for launch in early 2024 —
course applications have been submitted
and are pending regulatory approval
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External market factors - evolving

NextEd welcomes recently announced government actions to encourage genuine international
students and constrain non-genuine students and operators

1.
2.
3.

Temporary COVID-19 408 Visa: Cancelled effective 2 September 2023; transition
arrangements now in place

Fit and proper person standards®: Strengthening rules to eliminate non-genuine operators
who fail to deliver proper education services (including operating ‘ghost classrooms’)

Joint Ministers’ Media release®: NextEd welcomes the recent Australian Government
announcement which included the following measures:

= Removing ability of international students to hold concurrent COEs® — students have
been dropping out of higher education courses and moving to cheap shorter vocational
courses to facilitate access to work via the 408 Visa

= |ncreasing savings international students need by 17% to get a student visa —a
welfare measure to ensure students can support themselves and avoid being exploited

= |Increasing scrutiny of high-risk student cohorts and education providers — targeting
ghost colleges and other unscrupulous practices

Media release 25/08/23 — Strengthening integrity for training organisations, The Hom Brendan O’Connor MP, Minister for Skills and Training
Joint Ministers’ Media release 26/08/23 - International Education Integrity Measures 8
Confirmation of Enrolment
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NextEd’s differentiated market position —
sustainable competitive advantages

ks
£

Diversified earnings base:

= Broad course range in English language, vocational and
higher education segments

= Broad domestic and international student mix

Expanding national campus footprint
complemented by online delivery:

= Quality classrooms and specialist learning facilities
in key metropolitan markets

= Capabilities to deliver online and to support learning
at workplaces

Accreditations and funding via Commonwealth and
State Governments:

= Accredited for funding training contracts with the
Commonwealth and five State and Territory
governments

= Mix of funding accreditations provides tuition payment
flexibility for prospective students

Strong regulatory compliance (proper fees + real
classrooms = genuine students):

= Tuition pricing and agency relationship strategies in place to

International students must attend classes and comply with

visa requirements or NextEd will report them to DOHA

deter non-genuine students

Extensive international student agency relationships
and capabilities:

Relationships with over 500 student agencies from
a broad mix of source nationalities

Track record of cancelling agency agreements
when unscrupulous behaviours are detected

Industry relevant curriculums:

Delivering courses in specialist in-demand industries
where there is growing demand for graduates

Actively engaging with industry partners to assist
students achieve work experience and job outcomes
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FY24 financial guidance

Recent NextEd guidance took a conservative stance that the temporary
COVID-19 408 Visa remained in place for all FY24 —t he benefit to NextEd of
the unexpected closure of the 408 Visa is not possible to quantify at this time.

NextEd’s recent FY24 guidance:

= Revenues for the half year period ending 31 December 2023 (H1 FY24) will
be in the range of $59.0 million to $63.0 million, 35% to 44% higher than the
prior comparative half year (H1 FY23: $43.6 million)

= Absent major external shocks NextEd currently expects that its H2 FY24
revenues will be higher than both H1 FY24 and the H2 FY23 pcp

= [nternational Vocational division FY24 revenue and EBITDA expected to
exceed those of FY23

= Domestic Vocational division FY24 revenue and EBITDA to exceed those of
FY23

10
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Investor overview

Strong FY23 performance: FY23 provided shareholders with
$25m of operating cash flow generation from a doubling of
revenues, 4.6x EBITDA, and reversing negative NPAT into
materially positive NPAT yoy

Strengthened foundations: classroom capacity; expansion into
high demand courses (English language, hospitality, aged care);
and positive operating leverage (from scale and classroom
utilisation)

Resources & capabilities: NextEd has a strong balance sheet
including approximately $40 million of cash at the end of June
2023 and zero bank debt. It has a highly experienced
management team with a track record of quickly adapting to
changes in market conditions

Growth initiatives: NextEd is continuing to position its business
for significant growth. It considers the COVID-19 408 Visa impacts
a temporary issue to be managed, and it will continue its strategic
geographic and course range expansion to target growth
supported by other operational improvements

Differentiated market position: mix of businesses with

sustainable competitive advantages i
11 Group.
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