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Select Harvests Ltd (SHV)

Starting on the road back

Results at a glance
SHV reported an underlying 1H23 EBITDA loss of -$55.6m. Key points below.

Operating results: Revenue of $60.9m was down -11% YOY (vs. BPe $85.3m).
Operating EBITDA loss of -$55.6m compares to an EBITDA gain of $17.7m in 1H22
and our forecast loss of -$17.9m, with higher costs the main driver of the shortfall.
1H23 underlying EBITDA has been adjusted to reflect a component of crop losses for
the typical half year recognition pattern.

Crop assumptions: 1H23 results are predicated on a crop of 17,500t (vs. BPe of
17,500t and guidance of ~17,500t) and an almond price assumption of A$7.45/Kg (vs.
BPe at A$7.40/Kg and guidance at A$7.40-7.80/Kg which is unchanged).

Cashflow and balance sheet: Post lease operating cash outflow of $37.4m compares
to an inflow of $4.2m in 1H22. Reported net debt of $189.9m compares to net debt of
$134.5m at FY22 (and $125.8m at 1H22). SHV anticipates being operating cashflow
positive in 2H23e.

Outlook: Key outlook comments include: (1) 2H23e Reported PBT is anticipated to be
a smaller loss with crop adjustments reflected in 1H23; (2) the FY24 crop is expected
to rebound with the benefit of lower fertiliser costs; and (3) SHV has initiated a number
of projects with a target of a $20m+ uplift in profitability and a ~$30m cash benefit. To
date SHV has generated an annualised run-rate of $4m and $8m, respectively.

We have increased our forecast EBITDA loss in FY23e, while also reducing EBITDA
by -17% in FY24e and -10% in FY25e. Our $5.50ps target price is unchanged after
incorporating the benefits of the Horizon program in outward years.

Investment view: Buy rating unchanged

Our Buy rating remains unchanged. FY23e looks a write-off, however, cost pressures
(i.e. fertiliser and ag-chem) have already demonstrated signs of peaking and
Californian acreage signals imply a slowing in global supply growth in outward years
that traditionally leads a firming almond price. SHV is also trading well below its market
NAV (~$6.00ps).

Earnings Forecast

Year end September 2022 2023e 2024e 2025e
$10.0
Sales ($m) 199.7 140.1 178.4 176.1
) EBITDA ($m) 404 (83.2) 60.3 79.7
NPAT (reported) ($m) 4.8 (106.6) 12.3 26.4
6.0 NPAT (adjusted) ($m) 6.2 87.4) 123 26.4
$4.0 EPS (adjusted) (cps) 51 (72.3) 10.1 21.8
EPS growth (%) (76.1) n.a. n.a. 115.5
520 PER (x) 92.9 na. 46.8 217
FCF Yield (%) 0.9 (3.3) 34 8.4
#0.0 ' I ' I EV/EBITDA 18.9 9.2 12.7 9.6
May 21 Nov 21 May 22 Nov 22 May 23 ® : ©2 . :
Dividend (¢ps) 2.0 - 2.0 4.0
=———5HV =——3&P 300 Rebased Franking (%) 100.0 . 100.0 100.0
Yield (%) 0.4 - 0.4 0.8
ROE (%) 1.2 (22.3) 31 6.2
SOURCE: IRESS SOURCE: BELL POTTER SECURITIES ESTIMATES
BELL POTTER SECURITIES LIMITED DISCLAIMER:
ABN 25006 390 772 THIS REPORT MUST BE READ WITH THE DISCLAIMER ON PAGE 7 THAT FORMS PART OF IT. P&Eﬁ 1

AFSL 243480
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1H23 Results at a glance

Result: SHV reported a headline EBITDA loss of $117.7m, reflecting the full recognition of
FY23e crop losses at the half year ($69.5m at the EBIT level). Underlying EBIT of $55.6m
reflects reported EBITDA adjusted for goodwill impairments ($26m) and half the crop
losses. With the crop price and tonnage broadly in line with expectations the main drivers
of the shortfall relative to our 1H23 forecast (which reflects the more traditional accounting
treatment of crop value). 1H23 results are predicated on a crop of 17,500t (vs. BPe of
17,500t and guidance of ~17,500t) and an almond price assumption of A$7.45/Kg (vs. BPe
and guidance at A$7.40-7.80/Kg which is unchanged).

Figure 1 — 1H23 Result overview (A$m unless stated otherwise)

2015 2016 D 2018 1H19 2010 1H20  2H20 2020 1H21  2H21 2001 1H2Z2  3HZ2 2022 1HZ3  1HI%e
‘Almond division 1152 1610 1185 1152 495 1564 2069 540 1221  176.1

Food division 1388 1618 1469 1281 708 773 1481 720 763 1484

Oter (corporaie) (306) (369) (264) (I67) (204) (352) (555 (327) (438) (7656)

Total Revenue 2234 2859 2400 2065 1000 1985 2985 933 1545 2479 846 1333 2184 687 1309 1997 | 609 853
Growth (%) 187% 280% -151% -139% 6.8% 986% 445% -530% 6568% -170% -451% 67.2% -120% -187% -18% -B4% | -721% -609%
Amond division 975 482 280 516 385 577 962 361 225 586

Food division 73 18 82 54 25 29 53 23 24 47

Other (corporate) 48 (51) (28 (53) (25) (38 (63) (39 (16 (55

EBITDA 1002 539 334 517 385 567 052 M5 233 578 148 448 596 177 227 404 | (556) (17.9)
EBITDA Margin (%) 448% 189% 139% 250% 385% 28.6% 319% 370% 151% 233% 175% "336% 27.3% 258% 17.3% " 202% | -914% -210%
EBIT 296 413 170 349 M0 404 801 254 133 387 56 271 326 T4 49 120 | (714 (328
_EBIT Margin (%) 401% 144% 7.1% 169% 31.0% 247% 268% 272% 86% 156% 66% " 203% 150% 103% 38%  60% [-117.3% -385%
Net Interest Income (53) (55 (50) (54) (21) (18 (40) (7 (13 (21 (12 (1 (23 (17 (25 (42} | (40) (43
Pre-tax profit 843 358 120 295 289 471 761 247 120 367 44 259 " 303 54 25 " 19 | (754 (372
Tax (248) (T8 (27 (81) (88 (142} (2@1) (73 @44 (M7 (13 (38 (52 (16 @01 (7 | 26 112
Eflecive Tax Rate(%) 295% 221% 228% 300% 307% 301% " 304% 296% 366% "310% 205% 149% "171% 296% 40% " 219% | 200% 300%
Minariies 0.0 0.0 00 00 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0
NPAT 594 2710 92 204 200 320 530 174 76 250 31 221 ' 252 338 24 ' 62 | (528) (26.0)
Abnormals postiax 27) 569 0.0 00 0.0 0.0 0.0 0.0 0.0 00 (18)  (82) _ (100) (18] 04 _ (14) | (435  (336)
NPAT post abnormals 567 338 92 204 200 320 ' 530 174 76 ' 250 13 138 ' 154 20 28 ' 48 | (963) (59.6)
Crop estmate (1) 14500 14200 14400 45700 20750 22,620 22690 22600 23250 23250 20250 20250 28250 29530 29,000 29000 | 17500 17,500
Price esmate (A%/kg) 1220 763 720 805 850 860 BG0 825 750 750 600 580 680 664 680 680 | 745 740
Balance sheet and cashflow

Working Capial ($m) 1712 1206 1200 1377 1603 1287 1287 18392 1885 1606 1762 1855 1855 1950 2011 2011 | 1453

Werking capial | Sales (%) TT%  45%  50%  67%  83%  43%  43%  63%  68%  68%  74%  85%  85%  O7%  101% 101% | 76%

Operaing cashiow 04 929 47 183 (144) 948 803 (339 262 (87) (47) 213 166 42 07 49 | (@1.4)

Fres cashiiow (163) 238  (515) (155 (377) 201 281 (773 108 (865 (285) 8%  (196) (267 (11.3) (a7.0) | (539

Core natdeb (cash) (Sm) 1087 292 1083 343 934 (78 (79 691 575 515 1126 981 981 1258 1345 1345 | 1899

Total group indebiedness (inc leases) ($m) 1100 674 1460 725 554 284 284 3474 3243 323 3995 3512 3512 3687 3766 3766 | 4165

Core Net DebyEBITDA (x) 110 084 327 066 121 -008 -008 076 " 100 100 285 165 165 169 2333 333 | 231

Core Net Debt [Equiy (%) 8% 23%  53%  19%  24% 7% 7%  89%  80%  80%  T1%  67%  67%  69% 7%  T2% | OT%

Core Net Dbt/ WKG (x) 064 023 091 025 058 006 -006 038 034 034 064 053 053 065 067 067 | 131

SOURCE: COMPANY DATA AND BELL POTTER SECURITIES ESTIMATES

Outlook: Key outlook comments include: (1) 2H23e PBT is anticipated to be a modest
loss; (2) the FY24 crop is expected to rebound with the benefit of lower fertiliser costs
(recovery of ~50% of the $12m uplift in FY23), lower flood costs ($3-4m in FY23e) offset in
part by higher lease costs and general inflation; and (3) SHV has initiated a number of
projects with a target of $20m+ uplift in profitability and a ~$30m cash benefit. To date SHV
has generated an annualised run rate of $4m and $8m, respectively in 1H23.

Covenants: Post balance date SHV has secured an additional $20m seasonal finance
facility as well as a reduction in the fixed charge cover covenant at Mar'24 from 3.0x to
2.0x. Based on our revised forecasts, we would see SHV operating within the fixed charge
lease covenants by FY24e.

BELL POTTER
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Seasonal drivers

Export pricing indicators: California spot pricing has been firming in recent months, well
ahead of YTD export values (from the US and Australia).

Figure 2 — Australian vs. US FOB values (A$/KG) Figure 3 — US export pricing vs. market reported spot pricing

Implied US Port pricing vs. AU port pricing (A$/Kg) USDA Export price vs. Merlo pricing (USD/Ib)
16.00 350
14.00 3.00
1200 250
10.00
200
8.00
6.00 1.50
4.00 1.00
200 0.50
0.00 0.00
Mar-14 Mar-15 Mar-16 Mar17 Mar18 Mar19 Mar-20 Mar-21 Mar-22 Mar-2 May-18 May-19 May-20 May-21 May-22 May-23
= |mplied USDA export value (AS8/Kg) ==Average AUD export value (AS/Kg) = Carmel meats e=—==NFinshell =—US kemelexport =——Buite meats
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Ag-chem and fertiliser input costs: Active ingredient ag-chem and fertiliser prices are
demonstrating material YOY declines. Peak input cost inflation has likely passed in FY23e.

Figure 4 - China Ag-chem active ingredient prices (USD/Kg) Figure 5 - Fertiliser pricing (AUD/t)

China active ingredient prices (A$/kg) NOLA Urea and DAP (AUS/)
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Water markets: Storage levels remain elevated on the southern connected system, with
allocation prices down materially. Forward rates for the 2023-24 year are generally
>$130/ML for almond intensive systems.

Figure 7 — Southern MDB allocation prices ($/ML)

Figure 6 - Southern MDB storage capacity utilisation
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Company overview

Company description

Select Harvests (SHV) is an integrated grower, processor and marketer of almonds owning
and operating farming and processing assets in Australia. SHV offers a vertically integrated
model with core capabilities in farming, processing and marketing. SHV operates a
diversified portfolio of almond orchards as well as start of the art processing facility in
Carina VIC (with capacity to process 30,000t of almonds).

Valuation

We have derived a target price of $5.50ps. In deriving our target price we have utilised a
sum of the parts methodology, which utilises an NPV for the orchard asset base, market
value for water assets and a relative multiple approach for the residual food processing
assets. Our NPV utilises a pre-tax WACC of 8.8%.

Risks

Risks facing SHV include but are not limited to:

COVID-19: The substantial impact of COVID-19 on the global and domestic economies is
creating enormous volatility and uncertainty in global share markets. The forecasts in the
report may be subjected to significant changes if this situation continues for an extended
period of time.

Crop risk: Bees require warm, sunny and calm conditions for ideal pollination. The onset
of adverse weather conditions (wet or windy between July-September) can impact
pollination and nut set. In addition rainfall in harvest can affect quality and yield thereby
impacting both volumes and prices achieved for the almond crop. In addition to weather in
key windows, insect damage and disease have the ability to impact crop quality and yields.

Input cost risk: Fertiliser and chemical costs represent 20-25% of an orchards cash costs
a material uplift in fertiliser prices can have a meaningful impact on costs. Water costs
reflect ~10% of an orchards cash costs and any material change in water prices (based on
availability) can impact the profitability of an almond orchard.

Pricing risk: With the Californian acreage setting the price any material uplift or
deterioration in yields can have a meaningful impact on USD selling prices. In addition as a
USD commodity any movement up or down in the AUDUSD can have a meaningful impact
on average selling price received.

Brand risk: In common with many other food companies, there is a risk that raw materials
may deteriorate or that products may become contaminated, tampered with, adulterated or
otherwise unsafe or unfit for sale due to various factors, including human error and
equipment failure. Potential adverse consequences for SHV include termination of
distribution arrangements, liability associated with adverse health effects on consumers,
product recall and disposal costs, loss of stock, delay in supply and financial costs.

Key personnel risk: SHV’s performance is dependent on the ability of its senior
executives and key personnel to manage and grow its business. Continuity and retention of
senior executives and key personnel are important for the ongoing implementation of
SHV'’s strategy.

BELL POTTER Page 4



Select Harvests Ltd
as at 29 May 2023

Table 1 - Financial summary

Jun YE Sep YE
SepYearend 2018 2019 2020 2021 2022 202%  2024e 2025 |Share Price (ASps) $4.74
Profit & Loss (A$m) Recommendation Buy
Sales revenue 2065 2985 2479 2181 1997 14041 1784 1761 |TargetPrice (ASps) $5.50
... Change A39%  445% AT0% -120%  -B4% -208% 27.3%  -13%  |Diuted issued capital (m) 1211
EBITDA 517 92 578 596 404 (832 603 797 |Marketcap ($m) 5738
Deprec. & amort (168) (151)  (194) (27.0) (283) (318 (316) (314) |Enterprise value ($m) 763.7
EBIT %9 801 387 %26 120 (1150) 287 483  EVexcudeslease ibalties, which are capiised fo COGS.
Interestexpense B4 (@0 1) @3 (42 09 (M2 (108) Jun YE Sep YE
Pre-tax proit 295 764 367 303 79 (149) 175 378  SepYearend 2018 2019 2020 2021 2022 2023  2024e 2025
Tax expense R X R R N s D 2T 3 MR (R F M Valuation Ratios
.. xrate 3% %% 3% 7% 2%  30% 0%  30%  CoreEPS (¢ps) 234 552 258 213 51 (123) 104 218
Minorites - - - - - - - - Change (%) 858% 1305% -532% -175% -764%  na  na 1155%
NPAT 04 530 250 252 62 (874 123 264 PE(Y) 206 86 183 22 929 na 468 207
Abs. & extas. - - - (100)  (14) (190) - - EVEBITDA(x) 148 80 132 128 189 (92 127 96
Reported Profit 04 530 250 154 48  (1066) 123 264
NTA (Sps) 334 357 346 368 356 273 281 299
PINTA (1) 4B 18 1R AT 189 158
EBITDA 517 952 578 506 404 (832 603 797  Bookvalue (Sps) "oaos” 431" 419" 438" 430" 32" 33" 350
Change in WWkg Capita (77) 80  (309) (159 (156) 684  (334)  (08) Price/Book (x) 149 10 143 108 110 146 143 136
NetInterest Expense B4 (39 (154 (151 (163) (200 (33 (227)
Tax Paid 85 31 (183 (72) 40 179 161  (83) DPS(gps) 120 320 130 80 20 - 20 40
Oter @10 (@20 11 (4l (16 - - - Payout(%) 5%  58%  50%  38%  39% 0%  20%  18%
Operating Cash Flow 183 803 (87) 166 49 (190) 197 479 Yied(%) 25%  68%  27%  17%  04%  00%  04%  08%
Capex (300)  (363) (363 (334) (361) (238 (213) (212 Franking (%) 100%  100%  100%  100%  100% Q%  100%  100%
Div Paid (38) (149 (15 (28 (58 (19 - (24)
Free Cash Flow (155) 2941 (66.5)  (19.6)  (37.0) (44.7) (1.6) FLX 3 Performance Ratios
Acquisfions - g Ty - . - EBITDA'sales (%) 250%  319% 233% 27.3% 202% -594% 338%  453%
Disposals a0 36 1 17 44 - . - EBITAsales (%) 169% 268% 156% 150%  60% -821% 16.1%  274%
Share Issues %5 - 154 - OCF Realisaton (%) 492% 1M80% -198%  319% 142%  344% 449%  829%
Oher (00 107 - 01 01 - - - FCF Realsaon (%) 576% 831% -1803%  na  na  489% -129% 101.3%
(Inc,) Idec. in net debt 754 422 (655)  (405) (365)  (447)  (16) 244 ROE(%) 54%  127%  62%  48%  12% -223%  31%  6.2%
ROIC (%) 87% 195%  89%  60%  19% -188%  50%  83%
Asset Tum (years) 308 620 303 221 142 (262 191 254
Cash & near cash 04 M6 15 20 11 14 11 11  CapexDepn(x) "oq79” 240" 1w 1" 12" o5 oer” oe7
Receivables 514 502 692 848 571 612 638 777 Inkrestover (x) 645 1999 1876 1434 289 (1161) 257 458
Inventories & WP 1093 1118 1430 1656 1897 1205 1534 1515  NetDebEBITDA 066 (008 100 165 333 (215 300 196
Oter currentasstes 10 00 38 54 15 15 15 15 Netdeblequiy (%) 1% 19%  142% 186% 259% 457% 450%  37.0%
Current assets 1621 1737 2174 2578 2493 1843 2198 2318
Fixed assets 1763 1866 1946 2417 2619 2504 2571 2549
Rightof use asset - . 2%4 2226 2082 2082 2082 2082  Producion forecast() 15700 22690 23250 28250 29000 17500 30,000 31000
Biological assefs M75 1213 1041 1959 1934 1919 1890 1854  USexportbenchmark(USDA 259 263 259 201 210 220 230 243
Inéngibles 606 713 704 840 870 610 610 610 AUDUSD 076 071 068 073 072 068 069 070
Other non current assets - - 19 18 18 10.0 10.0 10.0  Almond price (A$/kg) 8.05 8.60 750 6.80 6.80 745 7.80 7.99
Non current assets 344 3792 6075 7460 7523 1305 7253 7195  Cash costs per Kg (ASKg) 468 491 1089 534 497
Total assets 566 559 8249 10038 10017 9148 0450 9513  FarmEBITDA per Kg (ASKg) 212 189 (344) 246 302
Crediors 230 323 425 650 457 489 510 622
Currentborrowings 32 36 6.2 5.1 27 25.0 25.0 25.0
Lease liabiies 50 45 33 37 305 305 305 305
Oter currentliabilfes 50 230 110 144 189 127 294 273
Current liabilities 31 635 914 1161 978 1174 1359 1449
Non current borrowings 315 - 52.8 950 1330 1553 1569 1325
Lease liabifies M5 309 2355 215 217 M7 21T 2117
Oter liabiies 88 425 406 443 390 390 300 390
Non-current liabilities 70.3 425 933 1393 1720 1943 1959 1715
Total liabilities 1064 1060 1844 2554 2698 3114 3318 3165
Net assets #M04 M69 6405 7485 739 6033 6132 6348
Share capial 2686 2718 2191 3973 4012 4012 4012 4012
Reserves 96 104 143 77 20 (00) (200) (200)
Retained earnings 1005 1338 1116 120 1174 105 204 420
Outside equity Interests - - - - - - - -
Sholders' funds 3786 4160 4050 5270 5203 3917 4M5 4234
NetDebt (Cash) M3 (79 575 981 145 1792 1808 1564
Total group indebtedness 725 B4 343 3512 3766 4213 429 3985

SOURCE: BELL POTTER SECURITIES ESTIMATES
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Research Team

Staff Member Title/Sector Phone @bellpotter.com.au

Expect >15% total return on a

Chris Savage Head of Research/Industrials 612 8224 2835 csavage

12 month view. For stocks regarded Analysts
as ‘Speculative’ a return of >30% is John Hester Healthcare 612 8224 2871 jhester
expected. Anubhav Saxena Healthcare 612 8224 2846 asaxena
Expect total return between - Thomas Wakim Healthcare 612 8224 2815 twakim
5% and 15% on a 12 month view Michael Ardrey Industrials 613 9256 8782 mardrey
Marcus Barnard Industrials 618 9326 7673 mbarnard
Expect <-5% total return on a Sam Brandwood Industrials 612 8224 2850 sbrandwood
12 month view Olivia Hagglund Industrials 612 8224 2813 ohagglund
Daniel Laing Industrials 612 8224 2886 dlaing
SR IR ESIES Y EL 127 SET Chami Ratnapala Industrials 612 8224 2845 cratnapala
enterprises L (1 Gl Y IS Jonathan Snape Industrials 613 9235 1601 jsnape
operations or recently commenced Thomas Sima Industrials 612 8224 2843 tsima
operatio‘ns with only forecast cash flows, or David Coates Resources 612 8224 2887 dcoates
Compa_n'es that have Con?menced_ Stuart Howe Resources 61393251856  showe
operations or have been in operation for Brad Watson Resources 618 9326 7672 bwatson
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Joseph House Resources 613 9325 1624 jhouse
Such investments may carry an Associates
exceptionally high level of capital risk and James Williamson Associate Analyst 613 9235 1692 jwilliamson
volatility of returns. Connor Eldridge Associate Analyst 612 8224 2893 celdridge

Baxter Kirk 613 9235 1625 bkirk

Associate Analyst

Research Coverage & Policies

For Bell Potter Securities’ Research Coverage Decision Making Process and Research Independence Policy please refer to our company
website: https://bellpotter.com.au/research-independence-policy/.

Authoring Research Analyst’s Certification

The Authoring Research Analyst is responsible for the content of this Research Report, and, certifies that with respect to each security that
the Analyst covered in this Report (1) all the views expressed accurately reflect the Analyst’s personal views about those securities and
were prepared in an independent manner and (2) no part of the Analyst's compensation was, is or will be, directly or indirectly, related to
specific recommendations or views expressed by that Research Analyst in the Research Report.

Research Analyst’s Compensation

Research Analyst's compensation is determined by Bell Potter Securities Research Management and Bell Potter Securities’ Senior
Management and is based upon activities and services intended to benefit the investor clients of Bell Potter Securities Ltd. Compensation
is not linked to specific transactions or recommendations. Like all Company employees Research Analysts receive compensation that is
impacted by overall Company profitability.

Prices

The Price appearing in the Recommendation panel on page 1 of the Research Report is the Closing Price on the Date of the Research
Report (appearing in the top right hand corner of page 1 of the Research Report), unless a before midday (am) time appears below the
Date of the Research Report in which case the Price appearing in the Recommendation panel will be the Closing Price on the business day
prior to the Date of the Research Report.

Availability

The completion and first dissemination of a Recommendation made within a Research Report are shortly after the close of the Market on
the Date of the Research Report, unless a before midday (am) time appears below the Date of the Research Report in which case the
Research Report will be completed and first disseminated shortly after that am time

Dissemination

Bell Potter generally disseminates its Research to the Company’s Institutional and Private Clients via both proprietary and non-proprietary
electronic distribution platforms. Certain Research may be disseminated only via the Company’s proprietary distribution platforms; however
such Research will not contain changes to earnings forecasts, target price, investment or risk rating or investment thesis or be otherwise
inconsistent with the Author’s previously published Research. Certain Research is made available only to institutional investors to satisfy
regulatory requirements. Individual Bell Potter Research Analysts may also opt to circulate published Research to one or more Clients by
email; such email distribution is discretionary and is done only after the Research has been disseminated. The level and types of service
provided by Bell Potter Research Analysts to Clients may vary depending on various factors such as the Client’s individual preferences as
to frequency and manner of receiving communications from Analysts, the Client’s risk profile and investment focus and perspective (e.g.
market-wide, sector specific long term and short term etc.) the size and scope of the overall Client relationship with the Company and legal
and regulatory constraints.

Disclaimers
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This Research Report is a private communication to Clients and is not intended for public circulation or for the use of any third party,
without the prior written approval of Bell Potter Securities Limited.

The Research Report is for informational purposes only and is not intended as an offer or solicitation for the purpose of sale of a security.
Any decision to purchase securities mentioned in the Report must take into account existing public information on such security or any
registered prospectus.

This is general investment advice only and does not constitute personal advice to any person. Because this Research Report has been
prepared without consideration of any specific client’s financial situation, particular needs and investment objectives (‘relevant personal
circumstances’), a Bell Potter Securities Limited Broker (or the financial services licensee, or the representative of such licensee, who has
provided you with this report by arrangement with Bell Potter Securities Limited) should be made aware of your relevant personal
circumstances and consulted before any investment decision is made on the basis of this Research Report.

While this Research Report is based on information from sources which are considered reliable, Bell Potter Securities Limited has not
verified independently the information contained in this document and Bell Potter Securities Limited and its directors, employees and
consultants do not represent, warrant or guarantee expressly or impliedly, that the information contained in this Research Report is
complete or accurate.

Nor does Bell Potter Securities Limited accept any responsibility for updating any advice, views, opinions or recommendations contained in
this Research Report or for correcting any error or omission which may have become apparent after the Research Report has been issued.

Bell Potter Securities Research Department has received assistance from the Company referred to in this Research Report including but
not limited to discussions with management of the Company. Bell Potter Securities Policy prohibits Research Analysts sending draft
Recommendations, Valuations and Price Targets to subject companies. However, it should be presumed that the Author of the Research
Report has had discussions with the subject Company to ensure factual accuracy prior to publication.

All opinions, projections and estimates constitute the judgement of the Author as of the Date of the Research Report and these, plus any
other information contained in the Research Report, are subject to change without notice. Prices and availability of financial instruments
also are subject to change without notice.

Notwithstanding other departments within Bell Potter Securities Limited advising the subject Company, information obtained in such role is
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