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Mader Group Limited (MAD)

Finishing the year with a bang

Transfer of coverage; positive view maintained

We have transferred analyst coverage of MAD, with our investment thesis unchanged.
Our Hold recommendation is underpinned by a favourable medium-term outlook,
recognising MAD’s mature and profitable Australian operations and fast-growing North
American business. We also recognise that MAD stands to benefit from further
diversification of earnings streams, with respect to geography, services provided,
customer base and commodity exposure, as the company executes its international
growth strategy and expands its service offerings to existing customers. We see
MAD’s strong balance sheet supporting its organic growth ambitions in addition to
paying a recurring dividend. However, we view MAD’s FY23e P/E of 18.3x as fair
value, and therefore maintain our Hold recommendation. To reflect higher operational
and interest costs we have downgraded our EPS forecast by -3% in FY22e; -9% in
FY23e; and -9% in FY24e.

We expect MAD can meet its FY22e guidance for revenue of >$370m (BPe $386m)
and NPAT of >$24.0m (BPe $24.4m). MAD’s annualised Q3 FY22 revenue run-rate
was $392m and we expect a continuation of record quarterly revenue performance into
Q4 FY22e, supported by strong demand for heavy mobile equipment maintenance
services. Despite mounting cost pressures in the Australian mining industry, we see
MAD’s revenue outperformance supporting its NPAT outlook.

Investment thesis: Hold, TP$2.65/sh (prev. $3.10/sh)

We continue to forecast a strong medium-term earnings outlook for MAD, however, we
believe the company is fairly valued at the current share price. This earnings outlook is
underpinned by ongoing expansion of MAD’s core service offerings into new, large
markets, including the United States’ mining and energy sectors and Canada. These
growth opportunities complement the company’s mature Australian business, where
management have demonstrated a track record of consistent annual revenue growth
and stable margins in recent years. The company’s balance sheet is capable of
funding its growth ambitions and supporting future dividends within its stated policy.

Earnings Forecast

Year ending 30 June 2021a 2022e 2023e 2024e

Sales (A$m) 304 386 453 515
$3.00 EBITDA (A$m) 35 44 54 64
$2.50 'l NPAT (reported) (A$m) 19 24 28 33
NPAT (adjusted) (A$m) 19 24 28 33
$2.00 W EPS (adjusted) (¢ps) 9.7 12.2 14.0 16.7
$1.50 ﬂ EPS growth (%) 11% 26% 14% 20%
100 - PER (x) 26.4x 20.9x 18.3x 15.2x
:.:4 PRI FCF Yield (%) 0% 2% 3% 5%
$0.50 EV/EBITDA (x) 15.3x 12.0x 9.8x 8.2x
$0.00 Dividend (¢ps) 3.0 37 4.2 5.8
Jun 20 Dec 20 Jun 21 Dec 21 Jun 22 Yield (%) 1% 1% 206 206
e MAD S&P 300 Rebased Franking (%) 1.0 1.0 1.0 1.0
ROE (%) 36% 35% 31% 31%
SOURCE: IRESS SOURCE: BELL POTTER SECURITIES ESTIMATES
BELL POTTER SECURITIES LIMITED DISCLAIMER:
ABN 25006 390 772 THIS REPORT MUST BE READ WITH THE DISCLAIMER ON PAGE 11 THAT FORMS PART OF IT. Pagel

AFSL 243480

DISCLOSURE: BELL POTTER SECURITIES ACTED AS THE LEAD MANAGER ON MAD'S
SEPTEMBER 2019 IPO AND RECEIVED FEES FOR THAT SERVICE.



Mader Group Limited (MAD) 27 June 2022

Investment thesis and recommendation

Investment thesis: Hold, TP$2.65/sh (prev. $3.10/sh)

Following a change in analyst, we retain our Hold rating. Our Hold rating is predicated on
the following drivers:

Forecast three year CAGR revenue growth of 19% pa driven by: (1) scaling of ancillary
and infrastructure service offerings and a strong development pipeline of projects by
miners (Iron Bridge, the Ashburton hub, and Kathleen Valley to name a few) in Australia;
(2) the acquisition of new recurring work streams and an expansion of service offerings to
existing customers in the North American market; (3) success in MAD being awarded
maintenance work streams in the US energy market; and (4) the unwind of COVID-19
related workforce mobility constraints which have impacted the ROW operations.

Favourable industry trends. MAD stands to benefit from tailwinds in the mining sector,
including: miner's preference for deferring fleet reinvestment and seeking component
rebuilds to extend fleet lives; and higher expected Australian export volumes for bulk
commodities to support increased maintenance demand.

Earnings diversification across geography and customer base as MAD expands its
service offerings to new and existing customers in Australia and abroad.

Strong operating cash flow generation and balance sheet: We forecast operating cash
conversion of 65-86% over FY22-24e, which after capital expenditure requirements
suggests MAD is capable of supporting recurring dividend payments in line with the
company'’s stated policy of 25-50% of NPAT.

We expect rising operating costs in the short-term due to well-documented labour
market tightness in the Australian and North American Resources industries. We expect
that MAD, to an extent, can pass on some of these rising operating costs to customers who
are subject to uncontracted, flexible pricing arrangements.

Fully priced at current prices. Forward multiples suggest MAD is fairly priced.

Upside risk to FY22 guidance
Our FY22e revenue forecasts sit above guidance of $370.0m. We see upside driven by:

e FYTD revenue is $283.3m, implying quarterly revenue of $86.7m is required in Q4
FY22e to achieve the company’s guidance. We also note that MAD’s annualised
revenue run-rate for Q3 FY22 was $392.4m.

e MAD has delivered strong momentum of record quarterly revenue delivered over the
past 5 consecutive quarters.

¢ MAD’s effective recruitment practices and internal training program should support staff
headcount in the current tight labour market and its ability to meet performance targets.

e Although we assume increased cost pressures during 2H FY22e, we see MAD’s
revenue outperformance in FY22e (BPe $385.6m) supporting its NPAT outlook.

Table 1 - MAD FY22 revenue and NPAT guidance

FY21 1H FY22 Q3 FY22 Q4 FY22e FY22e FY22e
FY22 guidance metric Actual Actual Actual Implied Guided BPe
Revenue A$m 304.3 185.2 98.1 >86.7 >370.0 385.6
NPAT A$m 19.3 12.1 na na >24.0 24.4

SOURCE: COMPANY DATA AND BELL POTTER SECURITIES ESTIMATES

BELL POTTER
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Key charts & industry trends

Maintenance demand variability through the mining cycle

Historically, mining capital expenditure has shown a strong correlation to commodity
prices. We note that Seven Group Holding’s (SVW, not rated) product support division (a
proxy we view for maintenance demand and equipment component sales) has exhibited
less variability in revenues than its product sales business in the past.

Figure 1 - Australian mining sector capital expenditure Figure 2 - SVW annual product support and sales revenues
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Higher expected export volumes and ageing fleet supportive

Export volumes for bulk commodities, including iron ore, thermal and metallurgical coal and
bauxite are expected to rise in the short to long term. This forecast implies further
maintenance demand from increased machinery stock and/or utilisation rates.

Recent market commentary from SVW'’s Westrac business pointed to Australian miner’s
preference for deferring fleet reinvestment and seeking component rebuilds to extend fleet
lives. Intuitively, ageing fleet are likely to require incremental maintenance to maintain
productivity rates and reduce the risk of downtime, a positive for MAD.

Figure 3 - Historical and expected Australian export volumes Figure 4 - MAD’s Australian segment annual revenues
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Changes to estimates & valuation

Earnings changes
We have updated our financial model for MAD, with the following key changes:

e Modestly reduced our EBITDA margin assumptions across all of MAD’s business
segments in FY22-23e to reflect heightened global labour cost pressures in operating
markets, particularly in Australia and the United States, as well as general economy-
wide inflation (higher fuel costs and power prices). We expect cost pressures to peak in
FY23e.

e |Increased our interest rate assumptions on borrowings, consistent with recent
changes to the RBA cash rate.

e Elevated capital expenditure assumptions for all business segments in FY22-23e in
consideration of inflationary cost pressures.

The net result of these changes are modest downgrades to EPS forecasts of -9 to -3%
over FY22-24e. We make no changes to our revenue estimates.

Table 2 - Changes to earnings estimates from operational adjustments only

Previous Change
Year ending 30 June FY22 FY23 FY24 FY22 FY23 FY24 FY22 FY23 FY24
Revenue A$m 385.2 451.8 516.9 385.6 453.1 515.0 0% 0% 0%
EBITDA A$m 45.1 57.0 66.6 443 54.1 64.4 -2% -5% -3%
NPAT (underlying) ASm 251 30.6 36.7 24.4 279 335 -3% -9% -9%
EPS (underlying) Acps 125 153 183 12.2 14.0 16.7 -3% -9% -9%
DPS Acps 37 4.6 6.4 3.7 4.2 5.8 0% -9% -9%
Valuation A$/sh 3.03 2.60 2.62 2.65 -14% na na

SOURCE: COMPANY DATA AND BELL POTTER SECURITIES ESTIMATES

Valuation changes

We lower our Target Price to $2.65/sh (previously $3.10/sh), reflecting the changes listed
above and a higher WACC of 10.0% (previously 9.6%). We view MAD’s FY23e P/E of
18.3x as fair value, and therefore maintain our Hold recommendation. We believe the
company’s valuation premium compared with its peers (see table 4) is justified, as
explained below.

BELL POTTER
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Valuation methodology & assumptions

The table below outlines our MAD sum of the parts valuation. We value each of the
company’s business segments, including MAD’s Australian, North American and Rest of
World operations, as well as an allowance for Group level corporate costs. Each business
segment is valued using DCF modelling, with a nominal WACC of 10%.

BUSINESS SEGMENT ASSUMPTIONS

Australian operations: A mature business with annual revenue growth of 4-11% between
FY22-25e and long term annual growth of 4%. We forecast EBITDA margins of 10% over
the short to medium term, which incorporates rising labour cost pressures arising from a
tight labour market and general economy-wide inflation. We see the scope for upside to
margin assumptions through scaling of newer, higher margin services. Given the maturity
of these operations, we recognise its relatively lower capital expenditure requirements
compared with MAD’s other, smaller segments.

North American operations: The key growth level to MAD is targeting opportunities in the
North American (US and Canada) mining and energy markets. We expect these operations
to deliver compound annual revenue growth of 54% over FY22-25e. Beyond this period,
we expect revenue growth rates to steadily weaken to 4% per year as operations mature.
We estimate segment EBITDA margins to moderate from around 25% in recent reporting
periods to 18% in long term. We expect MAD’s North American operations will make up a
significant proportion of Group growth capital expenditure over the forecast period as it
expand its service vehicle fleet and support other organic opportunities (Mader Energy).

Rest of World operations (RoW): Although being MAD’s smallest segment by revenue,
RoW operations have historically generated the highest segment EBITDA margins. Though
we expect the RoW segment to remain the most profitable, we assume it will continue to
be a relatively small contributor to Group performance and valuation.

Table 3 - MAD sum of the parts valuation

Diluted shares on issue 200m
Valuation period Current +12 months +24 months

A$m A$/sh A$m A$/sh A$m A$/sh
Australian operations $419m $2.10 $415m $2.08 $408m $2.04
North American operations $122m $0.61 $135m $0.68 $142m $0.71
Rest of World operations $59m $0.29 $62m $0.31 $66m $0.33
Total value of operating assets $600m $3.00 $612m $3.06 $616m $3.08
Corporate & admin -$60m ($0.30) -$64m ($0.32) -$69m ($0.35)
Enterprise value $540m $2.70 $548m $2.74 $546m $2.73
Net debt / (cash) $21m $0.10 $25m $0.12 $15m $0.08
Total equity value $520m $2.60 $523m $2.62 $531m $2.65

SOURCE: BELL POTTER SECURITIES ESTIMATES

VALUATION CROSS-CHECK

We believe MAD is fairly valued at current market prices, with higher-than-average
multiples justified; MAD’s valuation premium against peers is 84% (FY23 P/E). We see
MAD'’s relative sector premium supported by:

Track record of execution: Management has demonstrated an ability to execute on its
growth strategies and to deliver positive annual revenue growth across the company’s
Australian operations in recent years (years impacted by COVID-19 related restrictions and
mobility constraints) as well as in emerging markets;

BELL POTTER
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Track record of geographic expansion: MAD’s track record of replicating its existing
business model across new services, including infrastructure maintenance and a suite of
new ancillary services, and new addressable markets, including the United States’ mining
and energy sectors and Canada;

Earnings diversification: MAD’s increasingly diversified business model across
geography, services provided, customer base and commodity exposure;

Ability to grow and retain staff: MAD’s ability to grow and retain its workforce of
specialised tradespeople in a tight labour market in WA, across the Australian East Coast
and abroad,;

Self-funded growth: MAD’s ability to self-fund its organic growth opportunities (no
reliance on new equity), manage disciplined debt financing (net leverage and net gearing
at low to reasonable levels); and

Consistent dividend history: MAD’s track record of paying dividends (since listing on the
ASX) in line with its payout policy of 25-50% of NPAT and expectations of paying further

dividends.
EV ($m) EPS grmz);:) EV/EBITIZ()S P/E (x)

FY22e FY23e FY24e FY22e FY23e FY24e FY22e FY23e FY24e
Capital products
EHL 605 15% 19% 12% 2.4x 2.2x 2.1x 5.5x 4.6x 4.1x
ORI 8,201 41% 19% 17% 9.1x 8.2x 7.5x 21.9x 18.3x 15.6x
Exploration
ALQ 6,484 46% 14% 8% 12.1x 10.6x 9.9x 20.7x 18.1x 16.8x
DDH 289 5% 27% 16% 3.0x 2.2x 2.1x 6.1x 4.8x 4.1x
IMD 813 75% 17% 11% 7.7x 7.0x 6.5x 17.7x 15.2x 13.6x
MSV 86 -377% 86% 3% 2.0x 1.7x 1.8x 7.5x 4.0x 3.9x
XRF 74 50% 2% 7% 8.2x 7.7x 7.3x 13.3x 13.0x 12.2x
Mining contractors
MAD 531 33% 20% na 11.3x 9.2x na 19.9x 16.6x na
MAH 533 0% 7% 0% 1.8x 1.8x 1.7x 5.0x 4.7x 4.7x
MLD 446 -6% 13% 21% 2.2x 2.2x 2.1x 5.8x 5.1x 4.2x
MLG 72 -61% 71% 14% 2.1x 1.6x 1.5x 11.7x 6.9x 6.0x
NWH 838 35% 9% 2% 3.0x 2.7x 2.7x 7.9x 7.2x 7.1x
PRN 988 1% 24% 14% 2.4x 2.2x 2.1x 6.0x 4.9x 4.3x
Engineering
ANG 183 100% 30% na 5.9x 4.7x na 7.7x 5.9x na
DOwW 4,607 -10% 32% 9% 6.4x 5.8x 5.7x 16.8x 12.7x 11.7x
GNG 203 74% -22% na 3.9x 4.8x 4.1x 9.0x 11.6x na
MND 875 -12% 15% 17% 8.4x 7.6x 6.8x 19.6x 17.0x 14.5x
LYL 173 103% 3% 6% 4.3x 4.1x 3.8x 8.9x 8.7x 8.1x
WOR 8,782 38% 27% 14% 11.8x 10.2x 9.5x 23.3x 18.4x 16.1x
Simple average 5.7x 5.0x 4.5x 12.4x 10.3x 9.1x
Trimmed average (25%) 5.4x 4.8x 4.2x 12.0x 10.1x 8.7x
Median 5.0x 4.6x 3.8x 10.3x 8.9x 7.3x

SOURCE: BLOOMBERG

BELL POTTER
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Summary: Mader Group Limited (MAD)

Company description

Mader Group (MAD) is a leading provider of specialised contract labour for maintenance of
heavy mobile equipment in the resources and civil industries. The company was founded in
Perth in 2005 and has since grown to become the largest independent heavy mobile
equipment labour provider in Australia outside of the original equipment manufacturers
(OEMs). MAD is currently pursuing growth opportunities in larger addressable markets,
namely, the United States (Mining and Energy) and Canada, which are extensions to its
existing operations outside Australia.

MAD provides a broad range of contract labour services to support and maintain the heavy
mobile equipment fleets of miners and contractors. MAD leverages its large employment
base of qualified tradespeople to also provide ancillary services to heavy mobile
equipment, light vehicles, drills, rail and fixed/mobile plant equipment and also through the
provision of auto-electricians, high voltage electricians and boilermakers.

Investment thesis: Hold, TP$2.65/sh (prev. $3.10/sh)

We continue to forecast a strong medium-term earnings outlook for MAD, however, we
believe the company is fairly valued at the current share price. This earnings outlook is
underpinned by ongoing expansion of MAD’s core service offerings into new, large
markets, including the United States’ mining and energy sectors and Canada. These
growth opportunities complement the company’s mature Australian business, where
management have demonstrated a track record of consistent annual revenue growth and
stable margins in recent years. The company’s balance sheet is capable of funding its
growth ambitions and supporting future dividends within its stated policy.

Valuation methodology

Our MAD valuation is based on discounted cash flow models of the company’s core assets
and includes an allowance for Group level corporate costs. Key inputs underpinning our
DCF valuations include a WACC of 10%, terminal growth rate of 3.4% and target gearing
ratio of 30%.

BELL POTTER
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Key risk to investment thesis

Risks to investment thesis
Key risks to MAD include, although are not limited to:

COVID-19: The substantial impact of COVID-19 on the global and domestic economies is
creating enormous volatility and uncertainty in global share markets.

Commodity price risk: Customer production and capital expenditure decisions are
typically made based upon commodity prices that are inherently cyclical. While production
is typically more resilient than capital expenditure, a prolonged contraction to demand may
have an adverse effect on demand for MAD’s services.

Declines to fleet requirements in mining: While demand for commaodities is the major
driver for commodity production, any exogenous changes to mining such as declines in
stripping ratios or changes to mining operations that reduce the volumes of earth moved
via fleet in mining, may negatively affect demand for MAD’s services.

Reputation risk: Poor delivery of services, failures, adverse media coverage or other
publicity may impact MAD’s brand and reduce the demand for MAD’s services, adversely
impacting relationships with potential and existing customers and/or employees.

Occupational health & safety risk - Any adverse workplace incident or the failure to
comply with applicable regulations or requirements may result in significant liabilities
against MAD, increase costs or cause suspension of operation, and also negatively affect
the ability of the company to retain and win contracts within the resources industry.

Key staff risk: The loss of key Management personnel, delays in their replacement, and/or
failure to attract new talent may adversely affect MAD’s operations.

Risks of labour shortages and costs: Increases to activity in the resources industry, both
domestically and globally, may increase the competition for skilled personnel, increasing
the cost of labour and effecting MAD’s ability to fulfil its employee requirements.

Changes to industrial relations or labour laws: Any changes to Australian industrial
relations laws or policy, or an adverse ruling against MAD’s casual employment
arrangements could increase labour costs and adversely affect MAD’s financial
performance, as well as its ability to attract and retain employees.

Competition risk: MAD operates in a competitive market, with OEMs, labour houses and
smaller competitors providing a similar service. An escalation in competition or new entrant
to the market may result in lower rates, margins or market shares, negatively impacting
MAD'’s financial performance.

Debt servicing and financing risk: As at the 31 December 2019, MAD held a net debt
position of $29.1m, comprising of an Invoice facility and Master Asset Facility. Any material
deterioration in MAD’s financial performance could adversely affect its ability to service
and/or refinance these facilities, or achieve its stated growth objectives.

Operational risks: The projects undertaken by MAD are in a variety of locations, some of
which are remote, exposing the company to a range of operational risks (e.g. isolation,
weather events, and travel impediments).

Regulations: Any adverse changes in regulations that affect MAD’s underlying customers
business models such as additional environmental regulations or regulations relating to
climate change, could adversely affect demand for MAD’s services.

BELL POTTER
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Mader Group Limited

as at 27 June 2022

Table 5 - Financial summary

Date 27/06/22 Bell Potter Securities
Price A$/sh . Joseph House (jhouse@bellpotter.com.au, +61 3 9235 1624)
Target price A$/sh 2.65
PROFIT AND LOSS | |FINANC\AL RATIOS |
Year ending 30 June Unit 2020a 2021a 2022e 2023e 2024e Year ending 30 June Unit 2020a 2021a 2022e 2023e 2024e
Revenue $m 274 304 386 453 515  VALUATION
Expenses $m (241) (270) (341) (399) (451) EPS (adjusted) Ac/sh 8.8 9.7 12.2 14.0 16.7
Underlying EBITDA $m 33 35 44 54 64 EPS growth (Acps) % 15.2% 10.5% 26.4% 14.2% 19.9%
Depreciation & amortisation $m (U] ® (10) (14) (16) PER X 29.1x 26.4x 20.9x 18.3x 15.2x
EBIT $m 26 27 35 40 48 DPS Ac/sh 3.0 3.0 37 4.2 5.8
Net interest expense $m @ 8] @ &) &) Franking % 100% 100% 100% 100% 100%
Profit before tax $m 25 26 33 39 46 Yield % 1.2% 1.2% 1.5% 1.6% 2.3%
Tax expense $m (U] (U] © (11) (13) FCF/share Ac/sh 3.8 0.7 39 6.7 13.1
NPAT (underlying) $m 18 19 24 28 33 FCF yield % 1.5% 0.3% 1.5% 2.6% 5.2%
Adjustments sm - - - - - EV/EBITDA x 16.1x 15.3x 12.0x 9.8x 8.2x
NPAT (reported) $m 18 19 24 28 33 LIQUIDITY & LEVERAGE - - - - -
Net debt / (cash) $m 21 28 26 21 6
CASH FLOW STATEMENT Net debt / Equity % 43.7% 45.5% 32.9% 21.3% 5.3%
Year ending 30 June Unit 2020a 2021a 2022e 2023e 2024e Net debt / Net debt + Equity % 30.4% 31.3% 24.7% 17.6% 5.0%
OPERATING CASH FLOW Net debt / EBITDA X 0.6x 0.8x 0.6x 0.4x 0.1x
Receipts from customers $m 273 321 409 444 506 EBITDA /net interest expense X 21.9x 24.6x 28.3x 29.3x 36.3x
Payments to suppliers and employees $m (245) (296) (357) (397) (447)  PROFITABILITY RATIOS - - - - -
Tax paid $m ®) ®) (12 (11) (13)  EBITDA margin % 12.1% 11.4% 11.5% 11.9% 12.5%
Net interest $m @ @ @ @ () EBIT margin % 9.7% 8.9% 9.0% 8.9% 9.3%
Other $m - - - - - Return on assets % 18.6% 17.3% 18.0% 17.3% 18.0%
Operating cash flow $m 20 16 38 35 44 Return on equity % 42.5% 35.6% 34.9% 31.4% 30.5%
INVESTING CASH FLOW
Capex $m (14) (11) (30) (22) 18) [segment assumptions
Disposal of assets $m 1 0 0 - - Year ending 30 June Unit 2020a 2021a 2022e 2023e 2024e
Other $m - @ © - © Australia
Investing cash flow $m (13) (15) (30) (22) (18) Revenue $m 247 273 326 359 389
FINANCING CASH FLOW EBITDA $m 29 27 33 k14 44
Debt proceeds/(repayments) $m 0 2 1 - - EBITDA margin % 11.7% 10.0% 10.1% 10.3% 11.3%
Dividends paid $m “@ ®) ®) ® (12)  North America
Proceeds from share issues (net) $m - - - - - Revenue $m 14 24 49 82 109
Other $m - - - - - EBMDA $m 3 7 12 18 24
Financing cash flow sm @ @ ) ® 12 EgiTDA margin % 22.1% 27.9% 23.8% 225% 21.5%
Change in cash $m 3 ©) 2 5 15 Rest of World
Free cash flow $m 8 1 8 13 26 Rewnue $m 13 7 10 12 16
EBITDA $m 2 2 3 3 4
BALANCE SHEET | EBITDA margin % 14.6% 35.2% 26.8% 26.0% 24.0%
Year ending 30 June Unit 2020a 2021a 2022e 2023e 2024e
ASSETS |Hauyeany assumptions
Cash $m 6 3 6 1 25 Year ending 30 June Unit 1H 2020a 1H 2021a 1H 2022e 1H 2023e 1H 2024e
Receivables sm 56 68 64 75 85  Revenue $m 141 185 218 250 278
Property, plant & equipment $m 33 37 58 66 67  EBITDA $m 16 21 2 31 32
Other assets $m 6 14 22 22 22 pepreciation & amortisation $m @ @ ) ®) ©
Total assets $m 101 123 150 174 199 et interest $m © () () ) ()
LIABILITIES Pre-tax profit $m 12 16 18 22 22
Creditors $m 19 22 28 33 36 Tax expense $m @ @ ©) ©) ®©)
Borrowings $m 2 27 28 28 28 Taxrate % 30% 27% 28% 28% 28%
Provsions $m 2 3 4 4 4 Share of associates $m 0 1 - - -
Other liabilities sm 7 u 10 10 10 Underlying net profit $m 9 12 13 16 16
Total liabilities $m 53 62 70 75 79 Adjustments $m - - - - -
NET ASSETS sm 8 61 79 % 121 Reported net profit $m 9 12 13 16 16
Share capital $m 0 0 0 0 0
Resenes $m ©) @ @ &) )
Retained earnings $m 49 62 80 99 121
Non-controlling interest $m - - - - -
SHAREHOLDER EQUITY 48 61 79 99 121
Weighted average shares m 200 200 200 200 200

SOURCE: BELL POTTER SECURITIES ESTIMATES
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Research Team

Staff Member Title/Sector Phone @bellpotter.com.au
Expect >15% total return on a Chris Savage Head of Research/Industrials 612 8224 2835 csavage
12 month view. For stocks regarded Analysts
as ‘Speculative’ a return of >30% is John Hester Healthcare 612 8224 2871 jhester
expected. Anubhav Saxena Healthcare 612 8224 2846 asaxena
Expect total return between -5% Tara Speranza Healthcare 612 8224 2815 tsperanza
and 15% on a 12 month view Michael Ardrey Industrials 613 9256 8782 mardrey
Marcus Barnard Industrials 618 9326 7673 mbarnard
Expect <-5% total return on a Sam Brandwood Industrials 61282242850  sbrandwood
12 month view Olivia Hagglund Industrials 612 8224 2813 ohagglund
Speculative Investments are either start-up Hamish Murray Industrials 613 9235 1813 hmurray
enterprises with nil or only prospective Chami Ratnapala Industrials 612 8224 2845 cratnapala
operations or recently commenced Jonathan Snape Industrials 613 9235 1601 jsnape
operations with only forecast cash flows, or David Coates Resources 612 8224 2887 dcoates
companies that have commenced Stuart Howe Resources 613 9235 1856 showe
operations or have been in operation for Brad Watson Resources 618 9326 7672 bwatson
some time but have only forecast cash Regan Burrows Resources 618 9326 7677 rburrows
flows and/or a stressed balance sheet. Joseph House Resources 613 9235 1624 jhouse
Associates
Such investments may carry an Daniel Laing Associate Analyst 613 9256 2886  dlaing
exceptionally high level of capital risk and Thomas Sima Associate Analyst 612 8224 2843 tsima

volatility of returns.

Research Coverage & Policies

For Bell Potter Securities’ Research Coverage Decision Making Process and Research Independence Policy please refer to our company
website: https://bellpotter.com.au/research-independence-policy/.

Authoring Research Analyst’s Certification

The Authoring Research Analyst is responsible for the content of this Research Report, and, certifies that with respect to each security that
the Analyst covered in this Report (1) all the views expressed accurately reflect the Analyst’s personal views about those securities and
were prepared in an independent manner and (2) no part of the Analyst's compensation was, is or will be, directly or indirectly, related to
specific recommendations or views expressed by that Research Analyst in the Research Report.

Research Analyst’s Compensation

Research Analyst’'s compensation is determined by Bell Potter Securities Research Management and Bell Potter Securities’ Senior
Management and is based upon activities and services intended to benefit the investor clients of Bell Potter Securities Ltd. Compensation
is not linked to specific transactions or recommendations. Like all Company employees Research Analysts receive compensation that is
impacted by overall Company profitability.

Prices

The Price appearing in the Recommendation panel on page 1 of the Research Report is the Closing Price on the Date of the Research
Report (appearing in the top right hand corner of page 1 of the Research Report), unless a before midday (am) time appears below the
Date of the Research Report in which case the Price appearing in the Recommendation panel will be the Closing Price on the business day
prior to the Date of the Research Report.

Availability

The completion and first dissemination of a Recommendation made within a Research Report are shortly after the close of the Market on

the Date of the Research Report, unless a before midday (am) time appears below the Date of the Research Report in which case the
Research Report will be completed and first disseminated shortly after that am time

Disclosure: Bell Potter Securities acted as the Lead Manager on MAD's September 2019 IPO and received fees for that service.
Dissemination

Bell Potter generally disseminates its Research to the Company’s Institutional and Private Clients via both proprietary and non-proprietary
electronic distribution platforms. Certain Research may be disseminated only via the Company’s proprietary distribution platforms; however
such Research will not contain changes to earnings forecasts, target price, investment or risk rating or investment thesis or be otherwise
inconsistent with the Author’s previously published Research. Certain Research is made available only to institutional investors to satisfy
regulatory requirements. Individual Bell Potter Research Analysts may also opt to circulate published Research to one or more Clients by
email; such email distribution is discretionary and is done only after the Research has been disseminated. The level and types of service
provided by Bell Potter Research Analysts to Clients may vary depending on various factors such as the Client’s individual preferences as
to frequency and manner of receiving communications from Analysts, the Client’s risk profile and investment focus and perspective (e.g.
market-wide, sector specific long term and short term etc.) the size and scope of the overall Client relationship with the Company and legal
and regulatory constraints.

Disclaimers

Page 10

BELL POTTER


https://bellpotter.com.au/research-independence-policy/

Mader Group Limited (MAD) 27 June 2022

This Research Report is a private communication to Clients and is not intended for public circulation or for the use of any third party,
without the prior written approval of Bell Potter Securities Limited.

The Research Report is for informational purposes only and is not intended as an offer or solicitation for the purpose of sale of a security.
Any decision to purchase securities mentioned in the Report must take into account existing public information on such security or any
registered prospectus.

This is general investment advice only and does not constitute personal advice to any person. Because this Research Report has been
prepared without consideration of any specific client’s financial situation, particular needs and investment objectives (‘relevant personal
circumstances’), a Bell Potter Securities Limited Broker (or the financial services licensee, or the representative of such licensee, who has
provided you with this report by arrangement with Bell Potter Securities Limited) should be made aware of your relevant personal
circumstances and consulted before any investment decision is made on the basis of this Research Report.

While this Research Report is based on information from sources which are considered reliable, Bell Potter Securities Limited has not
verified independently the information contained in this document and Bell Potter Securities Limited and its directors, employees and
consultants do not represent, warrant or guarantee expressly or impliedly, that the information contained in this Research Report is
complete or accurate.

Nor does Bell Potter Securities Limited accept any responsibility for updating any advice, views, opinions or recommendations contained in
this Research Report or for correcting any error or omission which may have become apparent after the Research Report has been issued.

Bell Potter Securities Research Department has received assistance from the Company referred to in this Research Report including but
not limited to discussions with management of the Company. Bell Potter Securities Policy prohibits Research Analysts sending draft
Recommendations, Valuations and Price Targets to subject companies. However, it should be presumed that the Author of the Research
Report has had discussions with the subject Company to ensure factual accuracy prior to publication.

All opinions, projections and estimates constitute the judgement of the Author as of the Date of the Research Report and these, plus any
other information contained in the Research Report, are subject to change without notice. Prices and availability of financial instruments
also are subject to change without notice.

Notwithstanding other departments within Bell Potter Securities Limited advising the subject Company, information obtained in such role is
not used in the preparation of the Research Report.

Although Bell Potter Research does not set a predetermined frequency for publication, if the Research Report is a fundamental equity
research report it is the intention of Bell Potter Research to provide research coverage of the covered issuers, including in response to
news affecting the issuer. For non-fundamental Research Reports, Bell Potter Research may not provide regular updates to the views,
recommendations and facts included in the reports.

Notwithstanding that Bell Potter maintains coverage on, makes recommendations concerning or discusses issuers, Bell Potter Research
may be periodically restricted from referencing certain Issuers due to legal or policy reasons. Where the component of a published trade
idea is subject to a restriction, the trade idea will be removed from any list of open trade ideas included in the Research Report. Upon lifting
of the restriction, the trade idea will either be re-instated in the open trade ideas list if the Analyst continues to support it or it will be officially
closed.

Bell Potter Research may provide different research products and services to different classes of clients (for example based upon long-
term or short term investment horizons) that may lead to differing conclusions or recommendations that could impact the price of a security
contrary to the recommendations in the alternative Research Report, provided each is consistent with the rating system for each respective
Research Report.

Except in so far as liability under any statute cannot be excluded, Bell Potter Securities Limited and its directors, employees and
consultants do not accept any liability (whether arising in contract, in tort or negligence or otherwise) for any error or omission in the
document or for any resulting loss or damage (whether direct, indirect, consequential or otherwise) suffered by the recipient of the
document or any other person.

In the USA and the UK this Research Report is only for institutional investors. It is not for release, publication or distribution in whole or in
part in the two specified countries. In Hong Kong this Research Report is being distributed by Bell Potter Securities (HK) Limited which is
licensed and regulated by the Securities and Futures Commission, Hong Kong. In the United States this Research Report is being
distributed by Bell Potter Securities (US) LLC which is a registered broker-dealer and member of FINRA. Any person receiving this
Research Report from Bell Potter Securities (US) LLC and wishing to transact in any security described herein should do so with Bell Potter
Securities (US) LLC.

Bell Potter Securities Limited Bell Potter Securities (HK) Bell Potter Securities (US) LLC Bell Potter Securities (UK) Limited
ABN 25 006 390 772 Limited Floor 39 16 Berkeley Street London, England
Level 29, 101 Collins Street Room 1701, 17/F 444 Madison Avenue, New York  W1J 8DZ, United Kingdom
Melbourne, Victoria, 3000 Prosperity Tower, 39 Queens NY 10022, U.S.A Telephone +44 7734 2929
Telephone +61 3 9256 8700 Road Central, Hong Kong, 0000  Telephone +1 917 819 1410

www.bellpotter.com.au Telephone +852 3750 8400
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