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13 May 2022

Aeris Resources Ltd (AIS)

ROM acquisition builds scale and growth

AIS acquiring Round Oak Minerals for $234m cash and scrip
AIS has entered into a binding agreement with Washington H. Soul Pattinson (WHSP),
to acquire Round Oak Minerals (ROM) for total consideration of $234m. It comprises a
cash payment of $80m and a scrip component of 1,466.7m new AIS shares, to be
issued at a price of $0.105/sh, valued at $154m. Following the deal, WHSP will hold
approximately 30.3% of AIS. AIS is funding the cash component via a fully
underwritten $117m equity raising and entitlement offer, also priced at $0.105/sh. A
total of 2,582.1m new shares will be issued.

Round Oak Minerals’ assets

ROM is an Australian copper and zinc producer with operating mines and development
assets within three of Australia’s premier base and precious metals terranes: the
producing Jaguar zinc-copper mine in WA; the producing Mt Colin underground
copper-gold mine in QLD and the Stockman copper-zinc project in VIC. The
acquisition adds production source and commodity diversity for AIS. Previously
exposed only to copper and gold, we estimate that AlS’ revenues will now have 15%
and 5% exposure to zinc and silver, respectively, over FY23-FY30. The Stockman
development project has a planned life of +10 years which, together with Tritton, gives
AIS two long-life assets which we believe create a strong foundation for growth. We
also view the acquisition as good value. AlS states an FY23e EV/EBITDA multiple of
1.9x for the deal (we estimate 2.1x FY23e EBITDA), with AIS trading on similar
multiples in the lead-up to the deal. If there is a downside, it is the price at which the
new equity has been issued, leading to EPS dilution. However, we argue this is offset
by likely multiple expansion, due to AlS’ increased scale, diversity and growth.

Investment thesis — Buy, TP$0.21/sh (from Buy, TP$0.25/sh)
Post-completion, ROM adds significant copper and zinc production, lifting AIS’ FY23
and FY24 earnings 60% and 24% respectively. In FY22, EPS is cut 45% by the
dilution of the deal and with no additional earnings. In FY23 and FY24 EPS is reduced
by 26% and 46%, respectively. Our NPV-based valuation is cut 16% to $0.21/sh. We
retain our Buy recommendation.

Earnings Forecast

Year end 30 June 2021a 2022e 2023e 2024e

$0.25
Sales (A$m) 431 396 765 676
$0.20 EBITDA (A$m) 159 17 282 246
$0.15 NPAT (reported) (A$m) 61 39 149 88
NPAT (adjusted) (A$m) 61 39 149 88
5010 EPS (adjusted) (¢ps) 3.2 11 3.4 18
$0.05 o EPS growth (%) nm -66% 182% -41%
PER (x) 27 7.7 27 46
$0.00 : : : : oo ) i :
May 20 Nov20 May21 Nov2l May22 FCF Yield (%) 10% nm 23% 7%
—_—AlS S&P 300 Rebased EV/EBITDA (x) 2.0 27 1.1 1.3
Dividend (¢ps)
Yield (%) 0% 0% 0% 0%
Franking (%) 0% 0% 0% 0%
ROE (%) 40% 14% 32% 16%
SOURCE: IRESS SOURGCE: BELL POTTER SECURITIES ESTIMATES
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Aeris Resources Ltd (AIS) 13 May 2022

Acquisition adds scale and growth

AIS to acquire Round Oak Minerals for $234m cash and scrip

AIS has entered into a binding agreement with Washington H. Soul Pattinson and
Company Limited (WHSP), to acquire 100% of the share capital in Round Oak Minerals
Pty Ltd (ROM). Total consideration for the acquisition is $234m. It comprises a cash
payment of $80m and a scrip component of 1,466.7m new AIS shares, to be issued at a
price of $0.105/sh, valued at $154m. Following the deal, WHSP will hold approximately
30.3% of AIS’ expanded capital base.

AIS is funding the cash component via a fully underwritten $117m equity raising and a 1 for
4.22 accelerated non-renounceable entitlement offer, also priced at $0.105/sh.
Approximately 1,115.4m new ordinary shares will be issued via the Equity Raising, for a
total of 2,582.1m new shares to be issued. The proceeds will fund the cash consideration
and supplement AlIS’ balance sheet. Post completion of the deal, AIS’ balance sheet will
remain debt free and hold ~$81m cash.

Round Oak Minerals’ assets

ROM is an Australian copper and zinc producer with a 100%-owned portfolio of operating
mines and development assets within three of Australia’s premier base and precious
metals terranes: the producing Jaguar zinc-copper mine in WA; the producing Mt Colin
underground copper-gold mine (NW Queensland Operations) and the Stockman copper-
zinc development project in Victoria. In FY21, ROM’s producing assets generated EBITDA
of $183m equating to an EBITDA margin of 54.3%, which is highly competitive in the
sector. Stockman is a transformational project with a planned mine life of 10 years and is
progressing towards DFS and potential Final Investment Decision (FID) in FY23.

Figure 1 — Post -acquisition project portfolio - AIS

Diversified porifolio of four producing mines and a long life

development asset with exploration upside across the porifolio
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SOURCE: COMPANY DATA
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Aeris Resources Ltd (AIS) 13 May 2022

Jaguar zinc-copper mine

The Jaguar mine is located 65km north of Leonora, Western Australia and consists of the
Bentley underground mine (in production), the Triumph deposit (undeveloped), and the
Jaguar and Teutonic Bore mines (which are both past-producing operations and now on
care and maintenance (c&m)). The Bentley mine has a current planned mine life of
approximately four years and is forecast to produce 15.5kt Cueq in FY23. It is a high-
quality asset in an established mining jurisdiction that produces two separate concentrate
streams; a copper concentrate (with gold and silver credits) and a zinc concentrate (with
silver credits).

Future mine life extensions at Jaguar are likely, supported by multiple near-term
exploration opportunities and a demonstrated history of resource replacement over its
operating life. Key near-term mine life extension opportunities include the Turbo lens, for
which a maiden Resource of 1.1Mt @ 1.91% Cu, 7.46% Zn, 38g/t Ag and 0.73g/t Au was
reported in December 2021. Exploration Targets have also been estimated for the newly
discovered Spectre lens, of 0.25-0.75Mt @ 1.5-1.9% Cu, 7-9% Zn, 60-100g/t Ag and 0.60-
1.00g/t Au, and the newly discovered Turbo lens, of 0.75-1.25 Mt @ 1.4-1.6% Cu, 7.5-
8.5% Zn, 40-80 Ag/t and 0.60-1.00g/t Au. Full realisation of these Exploration Targets
would add another 3.3 years to the current planned mine life.

Table 1 - Project details - Jaguar

Asset Jaguar (Bentley, Turbo, Bentayga)

Mineral Resources 7.0Mt @ 6.1% Zn, 1.1% Cu, 79g/t Ag, 0.5g/t Au

Ore Reserves 0.67Mt @ 9.3% Zn, 1.3% Cu, 134g/t Ag, 1.0g/t Au

Mine Type Underground

Cueq prodn FY23e 15.5kt Cueq

CAPEX FY23e $57m

Primary Mining Method Long hole open stoping (LHOS) with cemented rock fill used to backfill stopes
Processing 600ktpa Crush, grind, sequential floatation.

Life of Mine ~4 years

SOURCE: COMPANY DATA

Figure 2 — Bell Potter forecast production Jaguar Figure 3 - Bell Potter forecast copper equivalent production
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Aeris Resources Ltd (AIS)

13 May 2022

Mt Colin copper mine and NW Queensland tenements

The NW Queensland assets are comprised of the Mount Colin (Mt Colin) underground
mining operation (in production), located mid-way between Mt Isa and Cloncurry, and the
past-producing Barbara open pit (currently on C&M pending the completion of ongoing
underground studies), which are collectively located in the highly-endowed Mount Isa and
Cloncurry regions.

The Mt Colin mine has a current planned mine life of approximately two years at 12.5kt Cu-
eq per year (FY22 and FY23) and produced 10.7kt Cu-eq in FY21. Ore grading 2.5-2.7%
Cu is mined at the rate of ~450ktpa. AIS will review the Barbara development studies post-
acquisition. Resources have been defined below the historic mined pits, showing potential
for underground mining operations of similar scale to the current Mt Colin operations. In its
evaluation, AIS will consider the potential transition of surface infrastructure from Mt Colin
to Barbara at the end of the current Mt Colin mine life.

Table 2 - Project details — Mt Colin and NW QLD

Asset Mt Colin Barbara

Mineral Resources 1.5Mt @ 3.25% Cu, 0.60g/t Au 1.8Mt @ 1.95% Cu, 3.17g/t Ag, 0.18g/t Au
Ore Reserves 1.0Mt @ 2.68% Cu, 0.49g/t Au N/A

Mine Type Underground Open-pit / Underground

Cueq prodn FY23e 12.5kt N/A

CAPEX FY23e ~$1m N/A

Long hole open stoping (LHOS) with paste and/or

rock fill used to backfill stopes Scoping study

Primary Mining Method
Processing Floatation, third party processing Floatation, previously third party processing

Life of Mine ~2 years

SOURCE: COMPANY DATA

Figure 4 - Bell Potter forecast production Mt Colin Figure 5 - Bell Potter forecast copper equivalent production

12.000 12.000
10.000 10.000
8.000 8.000
kt kt Cueq
6.000 000
4.000 4.000
2.000 2.000
Jun-22 Jun-23 Jun-24 Jun-25 Jun-22 Jun-23 Jun-24 Jun-25
Zinc produced M Copper produced

Gold and silver Cueq

M Cueq production

SOURCE: BELL POTTER SECURITIES ESTIMATES

SOURCE: BELL POTTER SECURITIES ESTIMATES

BELL POTTER

Page 4



Aeris Resources Ltd (AIS) 13 May 2022

Stockman underground copper-zinc development project

The Stockman project is an underground development project located in north-east
Victoria, comprising two deposits that are expected to be mined together — Currawong and
Wilga. All primary approvals are in place, including a granted Mining Lease covering the
planned Wilga and Currawong mines, a granted Infrastructure Mining Licence covering the
Tailings Storage Facility, and a Mine Work Plan approved by the State Government in April
2019. Secondary approvals remain pending, including for water management, roadworks,
vegetation clearing and sewage treatment.

Stockman is expected to add to AIS’ long-term production profile, with approximately 10
years of Ore Reserves supporting a production rate of ~30ktpa Cueq, plus significant
exploration upside. These opportunities include the Eureka and Big Foot deposits, located
adjacent to Currawong, which have been defined by ROM since it acquired the Stockman
project. They are not included in the current mine plan. Eureka has an Inferred Resource of
528kt at 1.0% Cu, 3.0% Zn, 1.50g/t Au and 30g/t Ag. Bigfoot has an Inferred Resource of
471kt at 0.4% Cu, 3.6% Zn, 4.40g/t Au and 57g/t Ag. ROM is currently nearing completion
of a Definitive Feasibility Study (DFS), with AlS targeting FID in FY23.

Table 3 - Project details - Stockman

Asset Stockman (Currawong and Wilga)

Mineral Resources 14.8Mt @ 4.2% Zn, 2.0% Cu, 38g/t Ag, 1.1g/t Au

Ore Reserves 9.64Mt @ 4.28% Zn, 1.9% Cu, 36.8g/t Ag, 1.0g/t Au

Mine Type Underground

Cueq prodn FY23e N/A

CAPEX FY23e N/A

Primary Mining Method Long hole open stoping (LHOS) with paste and/or rock fill used to backfill stopes
Processing 1Mtpa Crush, grind, differential flotation

Life of Mine ~10 years, pending FID

SOURCE: COMPANY DATA

Valuation assumptions:

We include a notional mine plan and production scenario for the purposes of calculating a
risk-adjusted, NPV-based valuation. Key metrics, in addition to the above, include:

e CAPEX: $275m
e  Copper equivalent production (steady state, from FY27): 25.0ktpa, comprising:
o Copper: 15.4ktpa;
o Zinc: 29.8ktpa;
o Silver: 639kozpa; plus
o Gold: 5.7kozpa.
e AISC (A$/Ib, Cueq): A$3.40/Ib; and
e  First production: FY26

For the purposes of our valuation, we apply a 35% discount to our un-risked NPV of the
Stockman project, reflecting the Pre-Feasibility stage of development and remaining
permitting requirements. We apply our long-term, in-house commodity price forecasts to
our valuation (summarised p6). In our view, these are a conservative set of assumptions.

BELL POTTER Page



Aeris Resources Ltd (AIS) 13 May 2022

Commodity exposure by asset

Based on our modelled production assumptions and commodity price forecasts we
estimate the following revenue-by-commodity splits for the consolidated asset portfolio,
from FY23 to FY30, including our modelled production for Stockman, from FY26.

Figure 7 - Project revenue splits by commodity — Mt Colin
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Figure 6 — Project revenue splits by commodity - Jaguar
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SOURCE: BELL POTTER SECURITIES ESTIMATES SOURCE: BELL POTTER SECURITIES ESTIMATES

Figure 8 — Project revenue splits by commodity — Stockman Figure 9 - Project revenue splits by commodity - Tritton
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SOURCE: BELL POTTER SECURITIES ESTIMATES SOURCE: BELL POTTER SECURITIES ESTIMATES
Figure 10 — Project revenue splits by commodity - Cracow Figure 11 - Project revenue splits by commodity - COMBINED
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SOURCE: BELL POTTER SECURITIES ESTIMATES SOURCE: BELL POTTER SECURITIES ESTIMATES

The long-term commodity price assumptions we apply, from CY25, include:

o Copper: US$4.15/lb / US$9,150/t (A$5.60/Ib / A$12,365/1);
e Zinc: US$1.15/Ib / US$2,535/t (A$1.55/Ib / A$3,425/1);

e Gold: US$1,950/0z (A$2,635/02);

e Silver: US$23.00/0z (A$31.10/0z); and

e AUD:USD: 0.74.

BELL POTTER Page



Aeris Resources Ltd (AIS)

13 May 2022

Year ending 30 June

Prices & currency

Copper (US$/Ib)

Zinc (US$/Ib)

Gold (US$/0z)

Silver (US$/0z)

US$/A$

Production & costs - Base metals
Copper produced (kt)

Zinc produced (kt)

Copper equivalent produced (kt)
AISC (A$/Ib Cueq)
Production & costs - Cracow
Gold produced (koz)

AISC (A$/0z)

Earnings

Revenue (A$m)

EBITDA (A$m)

EBIT (A$m)

NPAT (adjusted) (A$m)

EPS (reported) (cps)

PER (x)

EPS growth (%)

DPS (reported) (cps)

Yield

NPV ($/sh)

Price Target ($/sh)

Changes to our forecasts

With this update, the planned acquisition of Round Oak Minerals, we have made the
following changes to our modelled assumptions:

Incorporated production, development, capital cost and operating cost assumptions for
each of the key ROM assets, being the Jaguar Mine, the Mt Colin Mine and the

Stockman development project, into our operating and financial forecasts for AIS;

Increased our notional exploration valuation from $60m to $120m, reflecting the
expansion of the exploration portfolio that comes with the ROM acquisition. This
includes allowing for mine life extension opportunities at Jaguar, Mt Colin, Tritton and
Cracow that are not in our modelled assumptions; and

Updated for the pro-forma capital structure of AlS, as it will be following the completion
of the acquisition, including the pro-forma balance sheet and WHSP’s 30.3% post-deal

shareholding.

The net impacts of these changes are summarised in the table below:

Table 4 - Changes to earnings estimates

Previous New Change

2022e 2023e 2024e 2022e 2023e 2024e 2022e 2023e 2024e
4.42 4.26 4.18 4.42 4.26 4.18 0% 0% 0%
1.48 1.25 1.15 1.48 1.25 1.15 0% 0% 0%
1,847 1,905 1,900 1,847 1,905 1,900 0% 0% 0%
24 23 22 23.96 22.76 22.35 0% 0% 0%
0.73 0.73 0.73 0.73 0.73 0.73 0% 0% 0%
18.661 21.033 22.591 18.661 35.855 28.772 0% 70% 27%
- 29.568 38.016 na na na
18.661 21.033 22.591 18.661 46.049 40.521 0% 119% 79%
4.92 4.36 4.23 4.92 4.36 3.96 0% 0% -6%
56.787 62.293 60.695 56.787 62.293 60.695 0% 0% 0%
1,815 1,738 1,724 1,815 1,738 1,724 0% 0% 0%
396 443 452 396 765 676 0% 73% 50%
117 170 169 117 282 246 0% 66% 45%
49 95 88 49 169 124 0% 77% 41%
45 93 71 39 149 88 -13% 60% 24%
2.0 4.2 3.2 11 3.1 1.8 -45% -26% -43%
4.6 5.3 6.3 7.7 2.7 4.6 3.1 (2.6) (1.6)
-37% 110% -24% -66% 182% -41% -28% 72% -17%
- o - na na na
0% 0% 0% 0% 0% 0% 0% 0% 0%
0.239 0.253 0.300 0.191 0.211 0.247 -20% -17% -17%

0.250 0.210 -16%

SOURCE: COMPANY DATA AND BELL POTTER SECURITIES ESTIMATES

The ROM acquisition is targeted for completion on 1 July 2022 and our FY22 earnings are
unchanged, other than an allowance for transaction costs. Post-completion, the acquisition
adds significant copper and zinc production in FY23 and FY24. In copper equivalent terms,
production more than doubles in FY23 and increases 79% in FY24, compared with our
prior copper production forecast. This flows through to significant increases in revenue,
EBITDA and earnings in FY23 and FY24.

The dilution of the equity raise and share issue to WHSP is also illustrated. In FY22, EPS
is impacted by the dilution of the increased issued capital, without the benefit of earnings
from the acquisitions. In FY23 and FY24 EPS is reduced by 26% and 46% respectively,
showing the acquisition to be EPS dilutive. We would, however, argue that the increased
scale, diversification and organic growth should justify an expanded P/E multiple for AIS.

BELL POTTER
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Aeris Resources Ltd (AIS) 13 May 2022

Upcoming catalysts

Upcoming catalysts for AIS include:

e Completion of the Entitlement Offer, scheduled for 25 May 2022;

e Completion of the ROM acquisition, currently planned for 1 July 2022;

e Ongoing exploration results at Tritton and Cracow. Multiple Resource updates are
expected in coming quarters, including for the Constellation deposit (June quarter
2022), Budgerygar (June quarter 2022), the Murrawombie underground (September
quarter 2022) and Kurrajong (September quarter 2022), all at the Tritton Copper
Operations;

e Ongoing updates from metallurgical test work and other project development studies
underway with respect to the Constellation deposit. Initial results indicate good
recoveries will be achieved from the high value supergene mineralisation through the
Tritton processing plant;

e Development and production ramp-up updates for the planned, three new production
sources at Tritton, being the Budgerygar underground, the Avoca Tank underground
and the Murrawombie open-pit cutback;

e Development and production ramp-up updates from Cracow, where the Roses Pride

underground mine is expected to commence production stoping in the June 2022
quarter; and

e The June 2022 quarter production and cost report, due in late July 2022; and

e Completion of the updated DFS for the newly acquired Stockman Project, expected in
2HCY22, to be followed by FID before end FY23.

Share price performance vs ASX Metals and Mining Index

Figure 12 - AIS relative share price performance vs XMM
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SOURCE: BLOOMBERG AND BELL POTTER SECURITIES ESTIMATES
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Aeris Resources Ltd (AIS) 13 May 2022

Aeris Resources Ltd (AIS)

Company description

AlS is an ASX-listed copper production and exploration company whose primary assets
are its 100% owned Tritton Copper Operations and 100% owned Cracow Gold Operations
in Queensland. Tritton is located in the central west of NSW. Copper concentrate
production commenced at Tritton in 2005 and has since averaged 20-25ktpa. The Cracow
Gold Mine is located in QLD and was acquired by AIS from Evolution Mining (EVN, not
rated) effective 1 July 2020. The transaction established AIS as a multi-mine, mid-tier
copper-gold producer, achieving a major strategic objective. AlS remains committed to
further growth, either organically or via M&A. This has been demonstrated with the current
acquisition of ROM and its portfolio of Australian base and precious metals assets.

The Tritton Copper Operations currently produce 18-20ktpa of copper in concentrate from
two active underground mines and the ~1.6Mtpa Tritton concentrator. The Cracow Gold
Mine is targeting production of 57-60koz in FY22. Cracow currently has Reserves of 690kt
@ 4.1g/t Au for 90koz contained.

Investment thesis — Buy, TP$0.21/sh (from Buy, TP$0.25/sh)

Post-completion, ROM adds significant copper and zinc production, lifing AlIS’ FY23 and
FY24 earnings 60% and 24% respectively. In FY22, EPS is cut 45% by the dilution of the
deal and with no additional earnings. In FY23 and FY24 EPS is reduced by 26% and 43%
respectively. Our NPV-based valuation is cut 16% to $0.21/sh. We retain our Buy
recommendation.

Valuation methodology

Our valuation for AIS is based upon the 12-month forward NPV of our forecast free cash
flows from the Tritton Copper Operations, the Cracow Gold Operations, the Jaguar Mine,
the Mt Colin Mine and a risk adjusted valuation of the Stockman project, net of corporate
administration costs. This is included in a sum-of-the-parts valuation for the company
which also includes a notional estimate for the value of the exploration potential across
AlIS’ expanded project portfolio.

Table 5 — AIS sum-of-the-parts valuation

Sum-of-the-parts (+12 month Target Price) $m $/sh
Tritton (unrisked NPV10) 266.1 0.06
Cracow (unrisked NPV10) 88.8 0.02
Jaguar (unrisked NPV 10) 1715 0.04
Mt Colin (unrisked NPV10) 39.7 0.01
Stockman (risk adjusted NPV 10) 206.8 0.04
Other exploration 120.0 0.02
Subtotal 892.8 0.18
Net cash (debt) 126.5 0.03

Total (undiluted) 1,019.3 0.21

Dilutive effect of options
Add cash from options

Total (diluted) 1,019.3 0.21

SOURCE: BELL POTTER ESTIMATES

We round our NPV-based valuation to the nearest cent for an updated Target Price of
$0.21/sh. With upside of 147% from the last closing share price to our valuation, we retain
our Buy recommendation.

BELL POTTER Page



Aeris Resources Ltd (AIS) 13 May 2022

Resource sector risks

Risks to AIS include, but are not limited to:

¢ Funding and capital management risks: Funding and capital management risks can
include access to debt and equity finance, maintaining covenants on debt finance,
managing dividend payments and managing debt repayments. Exploration and
development companies with no sales revenues are reliant on access to equity markets
and debt financing to fund the advancement and development of their projects.

e Operating and development risks: Mining companies’ assets are subject to risks
associated with their operation and development. Risks for each company can be
heightened depending on method of operation (e.g. underground versus open pit
mining) or whether it is a single mine company. Development of mining assets may be
subject to receiving permits, approvals timelines or weather events, causing delays to
commissioning and commercial production.

e COVID-19 risks: Mining companies’ rely on freedom of movement of workforces,
functioning transport routes, reliable logistics services including road, rail, aviation and
ports in order to maintain operations and get their products to market. They also rely on
liquid, functioning markets to sell their products. Measures being put in place to combat
the COVID-19 pandemic are posing risks to these conditions.

e Operating and capital cost fluctuations: The cost and availability of exploration,
development and mining inputs can fluctuate widely and cause significant differences
between planned and actual operating and capital costs. Key operating costs are linked
to energy and labour costs as well as access to, and availability of, technical skills,
operating equipment and consumables.

e Commodity price and exchange rate fluctuations: The future earnings and
valuations of exploration, development and producing Resources companies are
subject to fluctuations in underlying commodity prices and foreign currency exchange
rates.

¢ Resource growth and mine life extensions: The viability of future operations and the
earnings forecasts and valuations reliant upon them may depend upon resource and
reserve growth to extend mine lives, which is in turn dependent upon exploration
success, of which there are no guarantees.

¢ Regulatory changes risks: Changes to the regulation of infrastructure and taxation
(among other things) can impact the earnings and valuation of mining companies.

e Sovereign risks: Mining companies’ assets are subject to the sovereign risks of the
jurisdiction within which they are operating.

e Corporate/M&A risks: Risks associated with M&A activity including differences
between the entity’s and the market’'s perception of value associated with completed
transactions.

BELL POTTER Page 10



Aeris Resources Ltd
as at 13 May 2022

$0.21/sh

able 6 - Financial summary

PROFIT AND LOSS

FINANCIAL RATIOS

Year ending 30 June Unit 2020a 2021a 2022e 2023e 2024e  Year ending 30 June Unit 2020a 2021a 2022e 2023e 2024e
Revenue $m 227.3 431.3 395.7 765.1 675.6 VALUATION
Expense $m (194.0) (2725)  (278.4)  (4835)  (429.6)  NPAT $m (38.4) 61.2 389 149.2 88.1
EBITDA $m 33.3 158.8 117.2 281.6 2459 Reported EPS c/sh (7.4) 32 11 3.1 1.8
Depreciation $m (35.3) (85.9) (68.0) (112.1) (122.0) Adjusted EPS c/sh (3.0) 32 1.1 3.1 1.8
EBIT $m (2.0 729 49.2 169.4 123.9 EPS growth % nm nm -66% 182% -41%
Net finance costs $m (8.4) (11.6) (10.3) (2.1) (1.5) PER X nm 2.7x 7.7x 2.7x 4.6x
Unrealised gains (Impairments) $m (23.1) - - - - DPS c/sh - - - - -
Other $m (4.5) - - - - Franking % 0% 0% 0% 0% 0%
PBT $m (38.0) 61.2 38.9 167.4 1224 Yield % 0% 0% 0% 0% 0%
Tax expense $m 0.3 - - 18.1 34.3 FCF/share c/sh 0.8 0.8 (1.1) 2.0 0.6
NPAT (reported) $m (38.4) 61.2 38.9 149.2 88.1 P/FCFPS X 10.1x 10.0x nm 4.3x 13.7x
NPAT (underlying) $m (15.2) 61.2 38.9 149.2 88.1 EV/EBITDA X 9.7x 2.0x 2.7x 1.1x 1.3x
133 99 EBITDA margin % 15% 37% 30% 37% 36%
EBIT margin % mo 7% 12 2% 18%
Year ending 30 June Unit 2020a 2021a 2022e 2023e 2024e Return on assets % nm 18% 9% 23% 12%
OPERATING CASHFLOW Return on equity % nm 40% 14% 32% 16%
Receipts $m 210.7 434.9 393.0 750.7 679.7 LIQUIDITY & LEVERAGE
Payments $m (178.9)  (257.4)  (307.0)  (452.3)  (439.2)  Net debt (cash) $m 19 (70.0)  (139.0)  (234.5)  (264.3)
Tax $m - - - - (37.9) ND/E % 3% -38% -41% -48% -46%
Net interest $m (1.6) (7.8) (2.9) (2.1) (15) ND/(ND+E) % 2% 61% -69% -92% -84%
Other $m - - - - - EBITDA / Interest X 4.0x 13.7x 11.4x 136.1x 158.8x
Operating cash flow $m 30.2 169.7 83.1 296.4 201.0
INVESTING CASHFLOW
Property, plant and equipment $m (18.6) (80.5) (74.0) (66.6) (55.5)  TRITTON COPPER OPERATIONS Mt % Cu kt Cu
Mine development $m - - (40.5) (111.5) (92.9) Mineral Resource 19.8 1.4% 276
Exploration & evaluation $m (1.7) (7.4) (23.8) (22.8) (22.8) Ore Reserve 5.2 1.3% 68
Other $m (5.5) (65.5) 16.6 - - CRACOW GOLD MINE Mt g/t Au koz Au
Investing cash flow $m (25.9) (153.4) (121.7) (200.9) (171.2) Mineral Resource 3.9 3.1 390
Free Cash Flow $m 4.4 16.2 (38.5) 95.5 29.8 Ore Reserve 0.7 4.1 90
FINANCING CASHFLOW ASSUMPTIONS - Prices
Share issues/(buy-backs) $m 33.8 50.4 1171 - - Year ending 30 June (avg) Unit 2020a 2021a 2022e 2023e 2024e
Debt proceeds $m - 30.0 - - - Copper Us$/ib $2.57 $3.62 $4.42 $4.26 $4.18
Debt repayments $m (0.1) (48.9) (27.6) - - Zinc Us$/ib $1.00 $1.21 $1.48 $1.25 $1.15
Dividends $m - - - - - Gold US$/oz $1,570 $1,852 $1,847 $1,905 $1,900
Other $m (6.1) (4.4) (9.0) - - Silver US$/oz $16.99  $2553  $2396  $22.76  $22.35
Financing cash flow $m 27.6 27.0 80.6 - - Currency
Change in cash $m 31.9 43.2 42.0 95.5 29.8 AUD:USD A$/USS$ 0.67 0.75 0.73 0.73 0.73
Year ending 30 June Unit 2020a 2021a 2022e 2023e 2024e  Year ending 30 June Unit 2020a 2021a 2022¢ 2023e 2024e
ASSETS Tritton
Cash & short term investments $m 54.3 97.4 139.4 234.9 264.6  Copper produced kt 25.042 22.987 18.661 21.033 22.591
Accounts receivable $m 35.4 33.1 16.0 30.3 26.2 All-in-Sustaining-Costs A$/lb $3.49 $3.70 $4.92 $4.36 $4.23
Property, plant & equipment $m 419 85.3 112.6 1771 218.8 Cracow
Mine development expenditure $m 14.4 65.1 117.2 1445 157.3 Gold produced koz - 73.685 56.8 62.3 60.7
Exploration & evaluation $m 28.1 51.8 491 46.1 40.8  All-in-Sustaining-Costs A$/oz - $1,483 $1,815 $1,738 $1,724
Other $m 13.7 415 431 43.1 431 Jaguar
Total assets $m 187.8 374.3 477.4 675.9 750.8  Zinc poduced kt - - - 29.6 38.0
LIABILITIES Copper produced kt - - - 39 4.7
Accounts payable $m 37.8 68.9 37.3 68.5 58.9 Copper equivalent kt - - - 141 16.5
Income tax payable $m - - - 18.1 14.5 All-in-Sustaining-Costs (Cueq/Ib) A$/lb - - - $5.10 $3.66
Borrowings & lease liabilities $m 56.2 35.7 12.9 12.9 12.9 Mt Colin/NW QLD
Other $m 20.2 85.8 85.7 85.7 85.7 Copper produced kt - - - 10.886 1.458
Total liabilities $m 1141 190.4 135.9 185.2 172.0  All-in-Sustaining-Costs A$/lb - - - $3.41 $3.40
SHAREHOLDER'S EQUITY Stockman
Contributed equity $m 452.3 509.9 627.0 627.0 627.0 Copper produced kt - - - - -
Preference equity $m 72 - - - - Zinc poduced kt - - - - -
Reserves $m (6.1) (7.5) (5.9) (5.9) (5.9) Copper equivalent kt - - - - -
Retained earnings $m (379.8) (318.5) (279.6) (130.4) (42.3)  All-in-Sustaining-Costs (Cueg/lb) A$/lb - - - - -
Total equity $m 73.6 183.9 341.5 490.7 578.8
Weighted average shares m 5159 19101 35220 47894 47894

Ordinary shares (m) 4,836.6
Options in the money (m) -
Total shares diluted (m) 4,836.6
Shares on issue m 2,959.8 Now +12 mths +24 mths
Total shares on issue m 4,836.6 Sum-of-the-parts $m $/sh $m $/sh $m $/sh
Share price $/sh 0.085  Tritton (unrisked NPV10) 259.3 0.05 266.1 0.06 324.3 0.07
Market capitalisation $m 411.1 Cracow (unrisked NPV10) 75.6 0.02 88.8 0.02 93.4 0.02
Net cash (debt) $m 88.7 Jaguar (unrisked NPV 10) 155.9 0.03 1715 0.04 186.8 0.04
Enterprise value ( $m 322.4 Mt Colin (unrisked NPV10) 36.7 0.01 39.7 0.01 4.8 0.00
Options outstanding (m) m - 0.0  Stockman (risk adjusted NPV 10) 188.0 0.04 206.8 0.04 245.0 0.05
Options (in the money) m 0.0 Other exploration 120.0 0.02 120.0 0.02 120.0 0.02
Issued shares (diluted for options) m 4,836.6 Subtotal 835.5 0.17 892.8 0.18 974.2 0.20
Market capitalisation (diluted) $m 411.1 Net cash (debt) 88.7 0.02 126.5 0.03 2219 0.05
Net cash (debt) + cash from options $m 88.7 Total 924.2 0.19 1,019.3 0.21 1,196.2 0.25
Enterprise value (diluted $m 322.4 Dilutive effect of options - - -
Add cash from options - - - - - -
Total (diluted) 924.2 019 10193 021 11962 0247
Shareholder % m
WH Soul Pattinson 30.3% 1,466.7
Tudor Court 9.9% 478.3
Paradice IM 3.6% 176.1
SOURCE: BELL POTTER SECURITIES ESTIMATES
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Expect >15% total return on a Chris Savage Head of Research/Industrials 612 8224 2835 csavage
12 month view. For stocks regarded Analysts
as ‘Speculative’ a return of >30% is John Hester Healthcare 612 8224 2871 jhester
expected. Anubhav Saxena Healthcare 612 8224 2846 asaxena
Expect total return between -5% Tara Speranza Healthcare 612 8224 2815 tsperanza
and 15% on a 12 month view Michael Ardrey Industrials 613 9256 8782 mardrey
Marcus Barnard Industrials 618 9326 7673 mbarnard
Expect <-5% total return on a Sam Brandwood Industrials 61282242850  sbrandwood
12 month view Olivia Hagglund Industrials 61282242813  ohagglund
Speculative Investments are either start-up Hamish Murray Industrials 613 9235 1813 hmurray
enterprises with nil or only prospective Chami Ratnapala Industrials 612 8224 2845 cratnapala
operations or recently commenced Jonathan Snape Industrials 613 9235 1601 jsnape
operations with only forecast cash flows, or David Coates Resources 612 8224 2887 dcoates
companies that have commenced Stuart Howe Resources 613 9235 1856 showe
operations or have been in operation for Brad Watson Resources 618 9326 7672 bwatson
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Associates
Such investments may carry an Daniel Laing Associate Analyst 61392562886 dlaing

exceptionally high level of capital risk and
volatility of returns.

Thomas Sima Associate Analyst 612 8224 2843 tsima

Research Coverage & Policies

For Bell Potter Securities’ Research Coverage Decision Making Process and Research Independence Policy please refer to our company
website: https:/bellpotter.com.au/research-independence-policy/.

Authoring Research Analyst’s Certification

The Authoring Research Analyst is responsible for the content of this Research Report, and, certifies that with respect to each security that
the Analyst covered in this Report (1) all the views expressed accurately reflect the Analyst's personal views about those securities and
were prepared in an independent manner and (2) no part of the Analyst’'s compensation was, is or will be, directly or indirectly, related to
specific recommendations or views expressed by that Research Analyst in the Research Report.

Research Analyst’s Compensation

Research Analyst’'s compensation is determined by Bell Potter Securities Research Management and Bell Potter Securities’ Senior
Management and is based upon activities and services intended to benefit the investor clients of Bell Potter Securities Ltd. Compensation
is not linked to specific transactions or recommendations. Like all Company employees Research Analysts receive compensation that is
impacted by overall Company profitability.

Prices

The Price appearing in the Recommendation panel on page 1 of the Research Report is the Closing Price on the Date of the Research
Report (appearing in the top right hand corner of page 1 of the Research Report), unless a before midday (am) time appears below the
Date of the Research Report in which case the Price appearing in the Recommendation panel will be the Closing Price on the business day
prior to the Date of the Research Report.

Availability

The completion and first dissemination of a Recommendation made within a Research Report are shortly after the close of the Market on
the Date of the Research Report, unless a before midday (am) time appears below the Date of the Research Report in which case the
Research Report will be completed and first disseminated shortly after that am time

Disclosure: Bell Potter Securities acted as Joint Lead Manager and Underwriter to the $50m Equity Raise of June 2021 and Lead Manager
and Underwriter to the $117m Equity Raising of May 2022 and received fees for that service.

Dissemination

Bell Potter generally disseminates its Research to the Company’s Institutional and Private Clients via both proprietary and non-proprietary
electronic distribution platforms. Certain Research may be disseminated only via the Company’s proprietary distribution platforms; however
such Research will not contain changes to earnings forecasts, target price, investment or risk rating or investment thesis or be otherwise
inconsistent with the Author’s previously published Research. Certain Research is made available only to institutional investors to satisfy
regulatory requirements. Individual Bell Potter Research Analysts may also opt to circulate published Research to one or more Clients by
email; such email distribution is discretionary and is done only after the Research has been disseminated. The level and types of service
provided by Bell Potter Research Analysts to Clients may vary depending on various factors such as the Client’s individual preferences as
to frequency and manner of receiving communications from Analysts, the Client’s risk profile and investment focus and perspective (e.g.
market-wide, sector specific long term and short term etc.) the size and scope of the overall Client relationship with the Company and legal
and regulatory constraints.
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Disclaimers

This Research Report is a private communication to Clients and is not intended for public circulation or for the use of any third party,
without the prior written approval of Bell Potter Securities Limited.

The Research Report is for informational purposes only and is not intended as an offer or solicitation for the purpose of sale of a security.
Any decision to purchase securities mentioned in the Report must take into account existing public information on such security or any
registered prospectus.

This is general investment advice only and does not constitute personal advice to any person. Because this Research Report has been
prepared without consideration of any specific client’s financial situation, particular needs and investment objectives (‘relevant personal
circumstances’), a Bell Potter Securities Limited Broker (or the financial services licensee, or the representative of such licensee, who has
provided you with this report by arrangement with Bell Potter Securities Limited) should be made aware of your relevant personal
circumstances and consulted before any investment decision is made on the basis of this Research Report.

While this Research Report is based on information from sources which are considered reliable, Bell Potter Securities Limited has not
verified independently the information contained in this document and Bell Potter Securities Limited and its directors, employees and
consultants do not represent, warrant or guarantee expressly or impliedly, that the information contained in this Research Report is
complete or accurate.

Nor does Bell Potter Securities Limited accept any responsibility for updating any advice, views, opinions or recommendations contained in
this Research Report or for correcting any error or omission which may have become apparent after the Research Report has been issued.

Bell Potter Securities Research Department has received assistance from the Company referred to in this Research Report including but
not limited to discussions with management of the Company. Bell Potter Securities Policy prohibits Research Analysts sending draft
Recommendations, Valuations and Price Targets to subject companies. However, it should be presumed that the Author of the Research
Report has had discussions with the subject Company to ensure factual accuracy prior to publication.

All opinions, projections and estimates constitute the judgement of the Author as of the Date of the Research Report and these, plus any
other information contained in the Research Report, are subject to change without notice. Prices and availability of financial instruments
also are subject to change without notice.

Notwithstanding other departments within Bell Potter Securities Limited advising the subject Company, information obtained in such role is
not used in the preparation of the Research Report.

Although Bell Potter Research does not set a predetermined frequency for publication, if the Research Report is a fundamental equity
research report it is the intention of Bell Potter Research to provide research coverage of the covered issuers, including in response to
news affecting the issuer. For non-fundamental Research Reports, Bell Potter Research may not provide regular updates to the views,
recommendations and facts included in the reports.

Notwithstanding that Bell Potter maintains coverage on, makes recommendations concerning or discusses issuers, Bell Potter Research
may be periodically restricted from referencing certain Issuers due to legal or policy reasons. Where the component of a published trade
idea is subject to a restriction, the trade idea will be removed from any list of open trade ideas included in the Research Report. Upon lifting
of the restriction, the trade idea will either be re-instated in the open trade ideas list if the Analyst continues to support it or it will be officially
closed.

Bell Potter Research may provide different research products and services to different classes of clients (for example based upon long-
term or short term investment horizons) that may lead to differing conclusions or recommendations that could impact the price of a security
contrary to the recommendations in the alternative Research Report, provided each is consistent with the rating system for each respective
Research Report.

Except in so far as liability under any statute cannot be excluded, Bell Potter Securities Limited and its directors, employees and
consultants do not accept any liability (whether arising in contract, in tort or negligence or otherwise) for any error or omission in the
document or for any resulting loss or damage (whether direct, indirect, consequential or otherwise) suffered by the recipient of the
document or any other person.

In the USA and the UK this Research Report is only for institutional investors. It is not for release, publication or distribution in whole or in
part in the two specified countries. In Hong Kong this Research Report is being distributed by Bell Potter Securities (HK) Limited which is
licensed and regulated by the Securities and Futures Commission, Hong Kong. In the United States this Research Report is being
distributed by Bell Potter Securities (US) LLC which is a registered broker-dealer and member of FINRA. Any person receiving this
Research Report from Bell Potter Securities (US) LLC and wishing to transact in any security described herein should do so with Bell Potter
Securities (US) LLC.
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Level 29, 101 Collins Street Room 1701, 17/F 444 Madison Avenue, New York  W1J 8DZ, United Kingdom
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Telephone +61 3 9256 8700 Road Central, Hong Kong, 0000 Telephone +1 917 819 1410
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