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Tax Loss Selling 
• With investors making big (in some cases - massive) profits this year in certain stocks, there will be many investors who 

will want to offset these profits via selling their losers & lock in their tax losses and thus reduce their tax bill. 
• If you have a big profit - then if you sell it now - before 30th June - then you hit this tax year & thus the tax is paid in 

9 months –next year by 30th March 2022... 
• BUT if you wait just 3 weeks and sell on the 1st July 2021, then you go into next year’s tax year- so the TAX to be 

paid is now not due for 18 months - until 30th March 2023. 
• So many hold off selling their winning stocks until next Financial  Year (in 3 weeks) BUT if they have profits this 

year - they need to lower their tax bill by selling their stocks that have loss on... Hence tax loss selling …  
• I have been watching the tax loss phenomena in the market closely for the last 30  years & time after time it’s the 

same script & I’m backing that the same results will spill out again this time. 

Start selling in late May - instos do - hence mkt tends to be weak from mid May 

• This can be a bitter sweet time – but only if you sell late May & buy back in before July (that’s assuming you want to 
buy back in – in many cases sell & stay away) . 

• In the past whenever we see tax loss selling it usually begins early, as the instos move “ahead of the pack” and start 
their tax loss selling from late May. 

• The more illiquid the stock – the greater will be its fall over June. So any illiquid stocks you want to sell – do it early, 
because everyone else comes in over June. 

Many don’t think about this until early/ mid June 

• In May you are not thinking about Tax time, but come June you begin to think – I’d better lock in those tax losses 
now before June 30 - and this year there are plenty but with the market up +22% there are not as many as seen 
oin other years.. !! 

• In May you are not thinking about Tax time, but come June you begin to think – I’d better lock in those tax losses 
now before June 30. 

• So over the years we tend to see many stocks (especially the illiquid ones) have really big falls that begin in late 
May & usually goes until the 2nd or 3rd week of June. 

• Many of these stocks bottom around then & then start what can be in some cases really big recoveries that go from 
mid / late June usually until the 3rd week of July & then fizzle out. 

• The tax loss stocks (biggest losers) are pushed by the brokers in early June & most investors like to make sure that they 
have sold them & received their cash well before the end of the Financial year. 

• As a result many sell their tax loss stocks over the first 2 weeks of June & sometimes into the 3rd week of June –
which sees these stocks really fall hard over this period. 

• Last year there were a few that were hit so hard in late June that I bought a number of them right at the end of June & the 
rebounds back in most (but not all like IGL) were huge by mid to late July and a few I still own now a year later  (SYR, 
SWM, FLT & SGR)  
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Stocks usually bounce back hard from Mid / late June 

• From there - after big recoveries over the ensuing month - some will then sell off again, while others can hold those gains 
& keep going. The critical point is that the huge gains made over the 3 week window is to some extent a liquidity event, 
whereby the massive selling that was sitting on a stock for a long period of time ceases completely & the stock 
spikes back. 

• But for the stock to kick on - its fundamentals must be supportive, if they are not then the stock tends to resume its down 
trend…. Hence I’d look only at the buys or neutrals rated stock in this trade. 

• Over the last week of June most of the tax loss stocks (except any real disaster stories that don’t recover) –
then begin a bounce that tends to go from the last week in June to the 2nd / sometimes 3rd week in July. 

• Over that time I have seen many stocks recover between +10% to +35% off their late June low… 
• While Quant studies have shown that stocks that fall -15% to -40% tend to bounce back +13% to +20% over the 

next few months 

If you are thinking of selling – then just do it 

• If you are “thinking” of selling a stock for tax loss purposes – then go early & get it done as early as possible (May 
always a good time to get in early) before everyone else does late – and you can bet they will. 

•  A stock at 90c now could well be 80c in early June then 70c by mid June .. 
• If you don’t & hold back, the stock may fall a lot more than you thought & you then get sucked in at the worst time 

into exiting. 
• If you are intending to get back in, then wait (until mid / late June) – the chances of the stock being a lot 

higher are very low, but the chances that the stock will be a lot lower– are very high. 
• So wait until mid June on & when the stock looks like it’s in free fall & everyone then wonders & they say ... “what 

is going on with that stock ? Stay away..”  
• Many times – nothing– it’s just a massive amount of tax loss selling into a thin or illiquid market that his having 

huge market impact. 
• Sometimes the coy is forced to reply to the ASX & when (as most do at this time) – say there are no material issues – then 

the stock begins its violent recovery. 

A key question you must ask yourself with EVERY stock.... 

• One question I ask when someone asks “should I hold this stock – I’m losing on it?”  
• I say - ask yourself this question  ... Would you right now, at this price buy this stock?  
• If answer is NO – then the answer is simple – they are ‘hoping” it recovers & if you wouldn't buy it here & are 

losing money – sell it. 
• Don’t “average down on a loser”–if that’s the main reason – then there is a good chance it will only get worse . 
• Once it's gone out of your portfolio - I can guarantee (this is an added bonus)  - your mental state gets better as well – 

because you don’t have to look at it any more.  
• Out of sight - out of mind !! (as I just did myself with MVP 3 weeks ago)  

They do recover in July 

• Over the last 20 years, these tax loss stocks recover in June  
• Quant studies show the big caps bounce back +1% in July. 
• While in Small Caps that have fallen -5% then recover +2% in July. 
• this list (Small Caps most times) will dominate the stocks that will be under pressure 
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Here are a the  worst stocks for the 2020/ 2021 Financial year (from 30th June 2020 to 31st 
May 2021 - so 11 months) THAT are all down this F/Y to end of May - the biggest fallers  will 
be under the most  pressure.. 

• Looking at both ASX 200 & Small Ords  
• Just a few that stand out stocks that look to have been hit hard recently & should soon bottom from the tax loss selling 

-  that I think should bounce hard over the next 4 weeks include .. 

But for some of these the big rally to mid July (when it comes) could easily fizzle back out 
in Aug & beyond)... bad stocks revert back to being .. bad stocks.. don't mistake the rally in 
some as these as a new beginning - it will simply be a dead cat bounce.. 
But having said that, some will recover & the rally from here could be the start (for a few) that will go for the next 6 to 9 
months..  

There are many in that list above that are  are not stocks I'd recommend - but they have been hit hard & tax loss selling seems 
to be driving many lower right now. 

So most of these are simply short term trades & most you want (no MUST) to be out of in mid/ 
late July ..  

1. There are plenty of tax loss stocks  Tax loss stocks here - that have been hit - the ones down -20% or more are the 
ones to watch   

2. I bought A2Milk a few weeks ago & Service Stream last week as stocks that have been oversold & pushed down in 
May by insto tax selling (+ MSCI for SSM). 

3. They may remain under pressure but the worst of the insto selling will have been done - just retail left. 
4. I think we will see the tech & Growth stocks run in the 2nd half of 2021 & thus there could potentially be some good 

chance to pick up any on these if these get hit. 
5. BUT the ones that really get hit hardest in June – are the ones that are less liquid & thus when selling hits they can 

drop a long way.. These also bounce the hardest once  the selling is exhausted 

Stocks that look interesting are 

From the ASX 200 

1. A2 Milk (down -23% in May)  
2. Appen (down -14% in May)  
3. AGL  
4. Regis 
5. Perenti (down -38% in May)  
6. Kogan (down -8% in May)  
7. Austral (down -6% in May)  
8. Aurizon  
9. Nearmap (down -15% in May)  
10. Nanosonics  (down -8% in May)  
11. Orica 
12. Magellan 
13. APA Pipeline (down -8% in May)  
14. Beach Petroleum  
15. Chorous (down -6% in May)  
16. Fisher & Paykel (down -17% in May)  
17. NWH Holdings  (down -17% in May)  even though its  up +62% this F/Y the real picture is that it’s down -22% from 

high  BUT is now down for anyone who bought in the last  8 months  
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From the Small ords - a few to watch   

1. Bubs (down -18% in May)  - this looks to have already seen its low,  11 instos on the register. Is already up + 13% in 
June already 

2. Symlait (down -18% in May)  - this looks to have already seen its low, with 31 instos on the register - some dumped in 
May.. Is already up + 9% in June already. One I have been watching - but may have moved already ..  

3. Avita Medical (down -12.8% in May)   
4. Service Stream (down -5% in May)   
5. Intergrated Reserach (down -9% in May)   
6. Opthea  
7. Perent Global (down -38% in May)   
8. Medical Developments (down -15% in May) - I had this (was very wrong on this one) & sold as a tax loss stock 

myself  about 3 weeks ago - may be ok on long term basis but was painful to own for the last year..  But its now gone - out 
of sight - out of mind ... 

9. Paradigm Biotech - this is one I own & have as Number 1 stock for 2021, COVID has delayed them, but AFL players who 
have had this swear by it (that's why a lot of AFL players own the stock), if gets hit hard - then I'd be a buyer of more 
especially if I can get any below $2.00    

 
Source IRESS / Coppo Report  
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Here are a the worst stocks for the 2020/ 2021 Financial year THAT have dropped a long 
way from their HIGH and thus some of these (but not all) will be under pressure.. 
Looking at  ASX 200 & Small Ords 

• There are plenty that stand out & I'll have a closer look over the next few weeks for any that look like ones that are 
going to bounce back. 

 

Source  Coppo Report  
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Looking at Small Ords 

 

Source Coppo Report  
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BUT who has made money this Financial  year ??   

• Small Ords is up +26.9% this F/Y 
• ASX 200 is up +22.2%  this F/Y 
• ASX 200 Accumulation Index up +24.6% 
• 20 Leaders   up +25.7%  

• There are 151  stocks in the ASX 200 that are up this F/Y  
• In the Small Ords there are 68 stocks that are up - they are.. 

Now the best stocks this Financial year on ASX 200- you may be amazed to know - BUT 
some of these are tax loss stocks as well !!!! 

BUT I have also added how far they have fallen from their HIGH.. 

These are all stocks to watch for tax loss selling .... some of these will be (really) great buying ....  

1. Points Bet looks like a good stock as it is up +159% this F/Y BUT it is also down -30% from its high of $18.12 in FEB. 
So it’s been below that for about 3 months - so it means that there will be some investors who came in & bought higher & 
will sell for tax loss. However given it’s just 3 months the selling in his case will not be too heavy nor last too long. 

2. Afterpay is the same up +52% this F/Ybut has dropped -43% from its high of $160, so there will be some tax loss 
selling in  

3. ZIP the same, it’s up +35%this F/Y but the real picture is that it’s down -53% from high & that means tax loss selling as 
well...   

4. Nickle Mines  the same, it’s up +77% this F/Y but the real picture is that it’s down -31% from high & that means tax 
loss selling as well...   

5. Redbubble it’s up +67% this F/Y but the real picture is that it’s down -55% from high 
6. Costa - it’s up +17% this F/Y but the real picture is that it’s down -30% from high BUT is now down for anyone who 

bought in the last 7 months 
7. Challenger  it’s up +17% this F/Y but the real picture is that it’s down -30% from high BUT is now down for anyone who 

bought in the last 5 months - so will be plenty here  
8. G8 Education  it’s up +18% this F/Y but the real picture is that it’s down -24% from high  BUT is now down for anyone 

who bought in the last  7 months - so will be plenty here  
9. NWH Holdings  it’s up +62% this F/Y but the real picture is that it’s down -22% from high  BUT is now down for anyone 

who bought in the last  8 months - so will be plenty here  
10. Starpharma  it’s up +58% this F/Y but the real picture is that it’s down -30% from high &  down for anyone who bought 

in the last  3 months - so not too heavy 
11. Temple & Webster   it’s up +55% this F/Y but the real picture is that it’s down -30% from high BUT is now down for 

anyone who bought in the last 7 months - so will be plenty here  
12. Marley Spoon   it’s up +32% this F/Y but the real picture is that it’s down -34% from high  BUT is now down for anyone 

who bought in the last 11 months - so will be plenty here  
13. Carnavon Petroleum    it’s up +23% this F/Y but the real picture is that it’s down -28% from high  BUT is now down for 

anyone who bought in the last 5 months -    
14.  Southern Cross Medias    it’s up +5% this F/Y but the real picture is that it’s down -36% from high  BUT is now down 

for anyone who bought in the last 5 months   
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A reminder of some Tax Loss stocks from this time - 3 
years ago - back in 2018 - how they moved then ...  

• looking at their May/June selloff & then bounce off their June low into July.  

Telstra 

 

Source - Coppo Report 

 

Technology One 

 
Source - Coppo Report 
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Ramsay Healthcare 

 

Source - Coppo Report 

 

QBE 

 

Source - Coppo Report 
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Aurizon 

  

Source - Coppo Report 

Perpetual 

 

Source - Coppo Report 
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Link 

 

Source - Coppo Report 

 

Amaysim 

 

Source - Coppo Report 
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To show it’s been going for a long time   
• looking at a  few charts I had from June 2006 to show how this has worked in the 

past & its been going on for a very long time..  

Flight Centre was down -25% in 2005/06 & was a tax loss candidate - look at 
how it traded..  

 

 

Novogen (-51%) 

 

Source IRESS 
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Telstra (-19% in F/y year to May ) 

 

Source IRESS 

Gunns (-31%) 

 

Source IRESS 
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TEN NETWORK (-20%) 

 

Source IRESS 
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This is an excerpt from The Coppo Report.  

The Coppo Report is a market newsletter authored by Richard Coppleson. Learn more at 

https://copporeport.bellpotter.com.au/ 

Please Note: This communication has been prepared by the Institutional Sales and Trading Desk and is not the 
product of the Research Department. It is not a research report and is not intended as such. 
 

IMPORTANT INFORMATION AND DISCLAIMER 

 

This is a confidential and private communication intended solely for clients of Bell Potter Securities Limited ABN 25 
006 390 772 AFSL 243480 and its related bodies corporate (“Bell Potter”) who have subscribed to The Coppo Report. 
It is not intended for public circulation or for the use of any third party. Copyright in The Coppo Report belongs to Bell 
Potter and the information in this report cannot be reproduced, sold or redistributed without our express written 
consent. We reserve the right to intercept and monitor the content of email messages to and from our systems. 

The information in The Coppo Report is of a general nature only and has been prepared without taking into account 
any particular individual’s investment objectives, financial situation or particular needs (‘relevant circumstances’). 
Before acting on this information, you should carefully consider the appropriateness of it having regard to your own 
relevant circumstances and if necessary, seek appropriate professional advice. We cannot guarantee the performance 
or return on investments and those acting on this information do so at their own risk. This report is not an offer or 
solicitation to buy or sell any security and we are not soliciting any action based on this report. 

We believe this information is correct at the time of its compilation however no warranty is made as to its accuracy, 
reliability or completeness. Bell Potter has no obligation to tell you when opinions or information in this report change. 
Any estimates of future performance are based on assumptions that may not be realised. Past performance is not 
necessarily a guide to future performance. The information in this report may not reflect information known to, or the 
opinions of, professionals in other Bell Potter departments, including Research and Corporate Finance. To the 
maximum extent permitted by law, Bell Potter and our officers, employees and consultants do not accept any liability 
or responsibility for any loss or damage arising from the use of this report. 

Bell Potter, our officers, employees and agents may receive commission and fees from transactions involving 
securities and other investments referred to in this report which our representatives may directly share. We have 
effected or may effect transactions for our own account on securities and other investments in this report and may 
make investment decisions that are inconsistent with the recommendations or views in this report. 

This report is approved for distribution in Hong Kong to professional investors by Bell Potter Securities (HK) Limited, 
SFC CE No. AZW955. It is not for release, publication or distribution to any persons in any other country outside 
Australia (including the United States and the United Kingdom), unless they are institutional investors. 

© 2021 Bell Potter Securities Limited. All rights reserved. 

https://copporeport.bellpotter.com.au/

