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BEIL POTTER CAPITAI LIMITED

AND CONTROTTED ENTIT¡ES

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2019

OIRECTORS' REPORT

(Group) for the fìnancial year ended 31 December 2019.

The D¡rectors holding office during the year are set out below. All Directors held office for the ent¡re period.

Alasta¡r Provan

Col¡n Bell

Lewis Bell

Andrew Bell

Cra¡g Coleman

Dean Davenport
Rowan Fell

Executive Cha¡rman
D¡rector

D¡rector

Director
Director
D¡rector

D¡rector

OPERATING AND FINANCIAL REVIEW

The pr¡ncipal act¡vit¡es ofthe Company are margin lending and cash businesses

The Group's prof¡t before ¡ncome tax for the year ended 31 December 2019 was 52,642,2!3 (2018: S3,208,376).
The Company's profit before income tax for the year ended 31 December 2019 was S2,642,2L3 Q0].8:53,208,376')
The Group's prof¡t after income tax for the year ended 31 December 2019 was 5f,847,357(2018: $2,2a5,8391.
The Company's prof¡t after income tax for the year ended 31 December 2019 was S1,847,357 (2OL8,52,245,8391.

There were no sign¡f¡cant changes ¡n the nature of the Company's activit¡es during the year.

There was a s¡gn¡ficant change to the Company's state of affairs w¡th the acquisition of two structured loan products (Equ¡ty Lever and Geared Equity lnvestments) and the
assoc¡ated sales and product development teams from Macquarie Bank.

The Company w¡ll continue to pursue ¡ts strategy of develop¡ng and building the marg¡n lend¡ng and cash businesses ¡n future.

DIVIDENDS

Div¡dends declared and paid by the Group and the Company during the financial year were $1,750,000 (2018: S2,000,000) (note 22),

MATTERS SUBSEQUENT TO THE END OF THE FINANCIAL YEAR

No matter or circumstance has arisen s¡nce the end ofthe year that has s¡gnificantly affected, or may significantly affect, the Company's operat¡ons, the results of those
operat¡ons or the Company's late of affairs, in future fìnancial years.

INDEMNIFICATION

The Company's parent ent¡ty, Bell Financial Group L¡mited (BFGl, has agreed to ¡ndemni¡, the Directors aga¡nst all liab¡lities to another person (other than BFG or a related

above, ne¡ther BFG (nor the Company) has ¡ndemnified any person who is or has been an officer or auditor ofthe Company.

INSURANCE

Since the end of the prev¡ous financial year, the Company's parent entity, BFG, has paid a prem¡um for an ¡nsurance policy for the benefit ofthe D¡rectors, officers, company
secretariesandseniorexecutivesof BFGanditscontrolledentities.Thepolicyproh¡b¡tsdisclosure oftheprem¡umpayableandthenatureofthel¡abil¡tycovered.



BEIL POTTER CAPITAL TIMITED

AND CONTROTIED ENT]TIES

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2019

OPTIONS

No opt¡ons over shares ¡n the Company were granted during the fhanc¡al year and there were no opt¡ons outstanding at the end of the financial year.

TEAD AUDITOR'S INDEPENDENCE DECTARATION

The lead aud¡to/s ¡ndependence declarat¡on is set out on page 3 and forms part ofthe Directors' Report for the financial year ended 31 December 2019.

ROUNDING OF AMOUNTS

The Company is an ent¡ty to wh¡ch ASIC Corporat¡ons (Round¡ng in Financial/Directors' Reports) lnstruments 2016/191 applies. Amounts in th¡s report have been rounded off ¡n

accordance with that ¡nstrument to the nearest dollar

This report ¡s made on 20 February 2020 ¡n accordance w¡th a resolut¡on ofthe D¡rectors:

Dean Davenport
Director

Melbourne
20 February 2020



Lead Auditor's lndependence Declaratr0n under

Sectlon 307C 0f the Corporatrons Act 2001

To the Directors of Bell Potter Capital Limited

I declare that, to the best of my knowledge and belief, in relation to the audit of Bell Potter Capital
Limited for the financial year ended 31 December 2019 there have been:

i. no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

ii. no contraventionsof any applicable code of professional conduct in relation to the audit.

,<ñq
KPMG Chris Wooden

Partner

KPMG Melbourne

20 February 2020

KPMG, an Australien partnerehip and a memberflrm ofthe KPMG
network of independent memberfirms affil¡ated w¡th KPIVG
lntemat¡onal Cooperat¡ve ("KPMG lntemâtional"), a Swiss entity.

Liabillty limited by a scheme approved under
Profess¡onal Strndards Leg¡slat¡on.



lndeOendent Audltor s Report

To the members of Bell Potter Capital Limited

Opinion

We have audited The Financial Reportof
Bell Potter Capital Limited (the Company).

ln our opinion, the accompanying Financial
Report of the Company is in accordance
with the Corporations Act 2001 , including:

o giving a true and fair view of The Group
and Company's financial position as at
31 December 2019 and of their
financial performance for the year
ended on that date; and

r complyingwilh Australian Accounting
Standards and the Corporations
Regulations 2001.

fhe Financial Report comprises:
. Statements of Financial Position as at 31 December

2019

lncome Statements, Statements of Comprehensive
lncome, Statements of Changes in Equity and
Statements of Cash Flows for the year then ended

Notes including a summary of significant accounting
policies

Directors' Declaration.

The Group consists of the Company and the entities lt
controlled at the year-end or from time to time during the
financial year.

a

a

a

Basis for opinion

We conducted our audit in accordance with.Ausfralian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in The Auditor's responsibilities for the
audit of the Financial Report section of our report.

We are independent of the Group and Company in accordance with the Corporations Act 2001 and the
ethical requirements of lhe Accounting Professional and Ethical Standards Board's APES 110 Code of
Ethics for Professional Accountants (including lndependence Standards)(the Code) that are relevant to our
audit of the Financial Report in Australia. We have fulfilled our other ethical responsibilities in accordance
with the Code.

Other lnformation is financial and non-fjnancial information in Bell Potter Capital Limited's annual reporting
which is provided in addition to the Financial Report and the Auditor's Report. The Directors are responsible
for the Other lnformation.

The Other lnformation we obtained prior to the date of this Auditor's Report was the Directors' report.

Our opinion on the Financial Report does not cover the Other lnformation and, accordingly, we do not
express an audit opinion or any form of assurance conclusion thereon.

Other lnformation



W

ln connection with our audit of the Financial Report, our responsibility is to read the Other lnformation. ln
doing so, we consider whether the Other lnformation is materially inconsìstent with the Financial Report
or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

We are required to report if we conclude that there is a material misstatement of this Other lnformation,
and based on the work we have performed on the Other lnformation that we obtained prior to the date of
this Auditor's Report we have nothing to report.

The Directors are responsible for:

. preparing the Financial Report that gives a true and fair view in accordance wilh Australian
Accounting Standards and the Corporations Act 2001

r implementing necessary internal control to enable the preparation of a Financial Report that gives
a true and fair view and is free from material misstatement, whether due to fraud or error

. assessing the Group and Company's ability to continue as a going concern and whether the use
of the going concern basis of accounting is appropriate. This includes disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless they
either intend to liquidate the Group and Company or to cease operations, or have no realistic
alternative but to do so.

Our objective is:

¡ to obtain reasonable assurance about whether the Financial Report as a whole is free from
material misstatement, whether due to fraud or error; and

¡ to issue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the Financial Report.

A further description of our responsibilities for the audit of the Financial Report is located aTrhe Auditing
and Assurance Standards Eoard website at: htto://www.auasb.qov.aulauditors responsib jlities/ar4.pdf .

This description forms part of our Auditor's Report.

KAn'\q
KPMG ,m

Partner

KPMG Melbourne

20 February 2020

Responsibilities of the Directors for the Financial Report

Auditor's responsibilities for the audit of the Financial Report



BEtt POTTER CAPITAL I]MITED
AND CONTROLLED ENTITIES

INCOME STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

Note Consol¡dated Entity
20L9 2018ss
2r,6t2,78L
(6,283,9291

Pôrent Ent¡ty

15,566,602
(5,L77,76L1

2019

15,110,575

ß316,2371

2018

t2,627,OL6
(3,720,3821

I s

Finance ¡ncome

F¡nance costs

Total f¡nance income

lnvestment losses

Other income

Total revenue

Management fees

Comm¡ss¡on paid

System expenses
Professional expenses

Other expenses

Profit before ¡ncome tax

lncome tax expense

Prof¡t for the year

Attributable to:
Equity holders of the Company

Profit for the year

The notes on pages L1 to 29 are an integral part ofthese consolidated f¡nanc¡al statements.

s (a)

s (b)

s (c)

s (d)

15,328,852

(2,603,364)

2,060 27,544
12,727,548 L0,4I6,425

10,388,841 Lr,794,338 8,906,634

(2,603,3il)
3,52L,920 L,486,40A

L2,7L2,894 10,393,042

(3,293,333)

(3,892,s721

(1,687,60s)

(815,946)
(39s,879)

|.2,708,28s1
(3,2ss,993)

(s39,640)

(3s0,398)
(3s3,733)

(3,293,333)

13,892,s721
(r.,68¿605)

(807,344'
(389,827)

(2,708,2851

(3,25s,993)

(s39,640)

(330,998)
(349,7s0)

6

2,642,2t3

(794,8s6)

3,208,376

(962,537],

2,642,273

(794,8s6)

3,2OA376

(962,s37l-

L,847,357 2.245.839 t.847.357 2,245,839

!,847,357 2,245,839 !,847,357 ?,?45,839
t,u7,357 2.24s.839 r.847.357 2,245,839

6



BELL POTTER CAPITAL LIMITED

AND CONTROTTED ENTITIES

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

s$s$

Consolidated Entitv
20L9 2018

r,847,357 2,245,839

Parent Entity
mLg 2018

t,847,357 2,245,839

(43,e871

Profit for the year

Other comprehensive ¡ncome

Changes in fair value of cash flow hedge

Other comprehensive ¡ncome for the year, net of tax

Total comprehensive income for the year

Attr¡butable to:
Equ¡ty holders of the company
Total comprehensive ¡ncome for the year

The notes on pages 11to 29 are an ¡ntegral part ofthese consolidated fìnanc¡al statements.

(30s,164) (s0,27r1 (L92,2991

1305,164) ß0,27L1 1ú92,2991 (43.987)

L.542.t93 2.195.568 1,655,058 2,20L,852

r,542,t93 2,195,568

r,542,r93 2,195,568
1,655,058 2,201,852
1,655,058 2,201,8t

7



BEII POTTER CAPITAI LIMITED

AND CONTROLTÉD ENTTIES

STATEMENTS OF FINANCIAT POSITION

FOR THE YEAR ENDED 31 DECEMBER 2019

consol¡dated Ent¡ty

2019 mLAss
30,393,716

543,489,364

3,278,672
7,108,880

L03,286

65,250

Parent Ent¡ty

34,519,663

296,216,765

3,513,77L

2,750

20t9

30,338,989

3r9,002,4L7
49,263,362

¿108,880
t03,286

65,250

20,toz

20t8

34,477,862

199,906,870

63,128,608

2,750
20,r02

s s

ASSETS

Cash and cash equ¡valents
Loans and advances

Trade and other rece¡vables

Financial Assets

Derivative assets

Prepayments

lnvestment in Controlled Ent¡t¡es

TOTAT ASSETS

TIABILITIES

Depos¡ts and other borrow¡ngs

Derivat¡ve liabilities
Trade and other payables

Provis¡ons

TOTAL TIABITITIES

NET ASSETS

EQUITY

Contr¡buted equ¡ty

Cash flow hedge reserve

Retained earnings

TOTAL EQUITY ATTRIBUTABTE TO EQUITY HOLDERS OF THE COMPANY

The notes on pages 11 to 29 are an integral part ofthese consol¡dated financial statements.

584,439,168 334,252.949 405p02286 297,536,192

7

8

9

10

16

LT

12

t6
13

567,430,553 320,440,790

379,9L3 L32,203

t0,6r5,739 6,876,76r
- 582,425

390,430,553

255,662

9,078,857

284,440,790

120,818

6,160,003

542,425

57A,426,205 328.O32.t79 399,765,072 29L,304,O36

6,072,963 6,220,770 6,L37,2L4 6,232,156

L4

T4

74

3,000,000 3,000,000
(379,913) (74,7491

3392,A76 3,295,519

3,000,000
(25s,6621

3,392,876

3,000,000
(63,363)

3,295,519

6,Or2,963 6.220.770 6,t37,2L4 6,232,L56

8



BEtt POTTER CAPITAT TIMITED

AND CONTROLTED ENTITIES

STATEMENTS OF CHANGES IN EqUlTY

FOR THE YEAR ENDED 31 DECEMBER 2019

Share Capital

s

Cash Flow Hedge

Reserve

s

Retained

Earn¡nBs

s
Total Equity

5

Consolidated Entity:

Balance at 1 January 2018

Total comprehensive ¡ncome

Profit for the year

Other comprehensive income
Changes ¡n fa¡r value of cash flow hedge

Total other comprehens¡ve income

Total comprehensive income for the year

Transact¡ons with owners, directly in equity
Dividends
Balance at 31 December 2018

Balance at I January 2019

Total comprehens¡ve ¡ncome

Prof¡t for the year

Other comprehens¡ve income
Changes in fair value of cash flow hedge

Total other comprehensive ¡ncome

Total comprehens¡ve ¡ncome for the year

Transact¡ons w¡th owners, d¡rectly in equity
Dividends
Belence at 31 December 2019

Parent Entity:

Balance at I January 2018

Total comprehensive income
Prof¡t for the year

Other comprehensive income
Changes in fair value of cash flow hedge

Total other comprehensive ¡ncome

Total comprehensive income for the year

Transactions with owners, directly in equity
Dividends
Balance at 31 December 2018

Balance at I January 2019

Total comprehensive ¡ncome

Profit for the year

Other comprehens¡ve ¡ncome

Changes in fa¡r value of cash flow hedge

Total other comprehens¡ve ¡ncome

Total comprehens¡ve income for the year

Transact¡ons with owners, directly in equ¡ty
Div¡dends
Ealance at 31 December 2019

The notes on pages L1 to 29 are an integral part ofthese consolidated fìnancial statements.

3,000,000 .24,478]- 3,049,680 6,025,702

2,245,839 7,245,839

- ls0'2711 (s0,27LÌ
- ls0'27r1
- Fo,nÐ

ls0,27Ll
2,24s,839 2.195.568

(2,ooo,0oo) (2,ooo,oo0)

3,000,000 (74,74Ð 3,295,5L9 6,220,770

3,000,000 174,749l. 3,295,519 6,220,770

r,u7,357 L,847,357

- (30s,164) (30s,164)

- (30s,164) (30s,164)

- (30s,164) t,84r3s' r,s42,Lß

(1,7s0,000) (1,7s0,000)

3,000,000 (379,911 3,392,876 6,0r2,963

3,000,000 (L9,3761 3,049,680 6,030,304

2,245,839 2,24s,839

- 143,9871 (43,987)

- (43,98t1 - (43,9871

- (43,9871 2,24s,839 2,20L,8s2

3,000,000 (63,363) 3,295,5t9 6,232,t56

3,000,000 (63,36Ð 329sÞß 6,232,rs6

7,847,357 r,847,357

1192,2991 {J,92,2991

092,2991 (L92,2991

- (192,2991 L,847,357 1,6ss,058

(1,7s0,000) (1,7s0,000)

3,0oo,ooo (rss,6Ø 3,392,876 6,737,2L4

9



BELI POTTER CAPITAL LIMITED

AND CONTROLTED ENTITIES

STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

Consol¡dated Ent¡ty

20t9 2018

s$

t05,277,85L t87,t66
(2s9,s43,813) (s7,3s2,690)

26,120,178 15,713,76r
(6,209,3381 (5,137,24s1

1t34,35s,t221 (46,589,608)

Parent Ent¡ty
20t9

122,385,516

(r31,446,5731

19,0!2,536
(3,3r9,527l-

20t8

27,s84,t89
(47,294,t23\

t2,843,874
(3,720,3821

s s

cAsH FLOWS FßOM / (USED rN) OPERATTNG ACfrVrflES

Cash receipts in the course of operations

Cash payments ¡n the course of operationsl
lnterest received

lnterest paid

Net cash flows from / (used inl operat¡ng act¡v¡ties

CASH FLOW FROM INVESÍING ACTIVITIES

Payment for ¡nvestments

Net cash flows used in investing activities

cAsH FLOWS FROM / (USED rNl FTNANCTNG ACÍTVITIES

Repayment of ¡ntercompany borrowinç
Drawdown ofborrow¡ngs
D¡v¡dend pa¡d

Net cash flows from / (used inl financing act¡v¡ties

NET INCREASE / (DECREASEI IN CASH HETD

Cash and cash equ¡valents at 1 January

6,63L,9s2 (L0,586,4421

(8,2L8,7341, (8,278,734l-

(8,218,7341 - (8,2t8,7341

(802,091)

141,000,000
(1,7s0,000)

(9L6,990)

36,000,000
(2,000,000)

(802,091)

(1,7s0,000)

(916,990)

(2,000,000)

138,447,909 33,083,010 (2,ss2,0971 12916s901

(4,72s,9471 (13,s06,s98)

34,519,663 48,026,26r
(4,r38,873't

34,477,862

(13,503,432)

47,98L,294

CASH AND CASH EQUIVATENTSAT3l DECEMBER

1. Cash payments in the course of operat¡ons ¡ncludes the acquis¡t¡on of Macquarie Structured Loan book of 5268,166,839.

The notes on pages 11 to 29 are an ¡ntegral part ofthese consolidated financial statements,

30,393,716 34,5t9,663 303ß,989 34,4??,862

10
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BELL POTTER CAPITAT LIMITED

AND CONTROLTED ENT]TIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

Bell Potter Capital Limited (the "Company") is domiciled in Australia. The address of the Company's registered office is Level 29, 101 Coll¡ns Street, Melbourne, VlC. The

consolidated financ¡al statements ofthe Companycompr¡se ofthe Company and ¡ts subsidiaries (the "Group" or "Consolidâted Ent¡ty") forthe year ended 31 December

2019 and aud¡tor's report thereon.

L

Bell Potter Capital L¡m¡ted is a company limited by shares, ¡ncorporated in Austral¡a.

The princ¡pal activ¡t¡es ofthe Company are marg¡n lending and cash depos¡t bus¡nesses.

SIGf{IFICANT ACCOUNTING POTICIES

set out below is a summary ofs¡gn¡ficant account¡ng policies adopted bythe Company and ¡ts subsidiaries inthe preparat¡on ofthe consolidated f¡nanc¡al statements.

Bas¡s of Preparation

¡) Statement of compl¡ance

The fìnancial report ¡s a general purpose fìnancial report which has been prepared in accordance with Australian Accounting Standards (AASBs) (including Australian

Accounting lnterpretations) adopted by the Austral¡an Accounting Standards Board (AASB) and the Corporations Act 2001. The consolidated fìnancial report of the

Group and the fìnancial report ofthe Company comply w¡th lnternat¡onal Financial ReportingStandards (IFRS) and ¡nterpretat¡ons adopted bythe lnternational

Account¡ng Standards Board (IASB).

The f¡nancial statements were author¡sed for issue by the Board of D¡rectors on 20 February 2020.

The accounting pol¡c¡es set out below, except as noted, have been applied cons¡stentlyto all periods presented in these consolidated financial statements, and have

been consistently applied by all entit¡es w¡thin the consol¡dated entity.

iD

The consolidated financial statements have been prepared under the histor¡cal cost convention, except for financial assets and l¡ab¡lit¡es (¡ncluding der¡vatives and

loans) at fair value through the profit and loss.

iiil Functional and presentation currency

These consol¡dated financial statements are presented in Australian dollars, which is the Company's funct¡onal currency and the functional currency of the Group.

(bl Principlesofconsolidation

Subs¡d¡aries

Subsidiariesareallent¡tiescontrolledbytheGroup. Controlex¡stswheretheGrouphasthepowertogovernthefìnancialandoperat¡ngpolic¡esoftheentitysoasto
obtain benefits from ¡ts activ¡t¡es. tn assess¡ng control, potential voting rights that are currently exercisable are taken into account. The f¡nancial statements of

subsidiar¡esare¡ncludedintheconsolidatedfinanc¡alstatementsfromthedatethatcontrolcommencedunt¡lthedatethatcontrolceases. Allcontrolledent¡t¡eshavea

31 December balance date.

lntra-group balances, and any unreal¡sed ¡ncome and expenses arising from ¡ntra-group transact¡ons, are el¡m¡nated ¡n preparing the consolidated financial statements.

Special purpose entities
The Group has established a spec¡al purpose entity (SPE) to manage marg¡n lend¡ng loans. Except for res¡dual income un¡t held, the Group does not have direct or indirect

shareholdings ¡n this ent¡ty. The SPE is consol¡dated if, based on an evaluat¡on of the substance of ¡ts relationship with the Group and the SPE's risks and rewards, the

Group concludes that it controls the SPE.

SpE's controlled bythe Group were established underterms that impose strict limitat¡ons on the decis¡on making powers ofthe SPE's management andthat result¡n the

Group receiv¡ngthe major¡ty ofthe benefits related tothe SPE's operations and net assets, be¡ngexposed to r¡sks ¡nc¡dentðl totheSPE's activities and reta¡ningthe

majority ofthe residual or ownersh¡p risks related to the SPE or ¡ts assets,

(cl Revenuerecognition

AASB 15 Revenue from Contracts with Customers

AASB 15 establ¡shes a comprehensive framework for determining whether, how much and when revenue ¡s recognised. lt replaced AASB 118 Revenue and related

Revenue is recogn¡sed upon satisfaction ofthese performance obl¡gat¡ons, wh¡ch occurwhen control ofthegoods orservices are transferred tothe customer.

Under AASB 15, revenue is recogn¡sed when a customer obta¡ns control of the goods or services. Determ¡n¡ng the t¡ming of the transfer of control - at a point ¡n time or

over time - requ¡res judgement. AASB 15 specifically excludes f¡nancial ¡nstruments recogn¡sed under AASB 9 F¡nanc¡al lnstruments. Revenue streams for the Group are

lim¡ted to fee-based revenue items such as commiss¡ons.

77



BELL POTTER CAPITAT LIMITED

AND CONTROTLED ENT¡TIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

1 SIGNIFICANTACCOUNTING POLICIES(cont¡nuedl

(cl Revenuerecogn¡tion(continued)

Revenue under AASB 15 ¡s recogn¡sed when the Group transfers control over a serv¡ce to a customer. The Group measures revenue based on the consideration spec¡fied

¡n a contract with a customer. The following specif¡c cr¡teria must also be met before revenue can be recognised.

lnterest
lnterest ¡ncome is recognised as it accrues usingthe effective interest rate method, in accordance w¡th AASB 9.

(d) Statement of Cash Flows

For the purpose of the Statement of Cash Flows, cash and cash equ¡valents compr¡se cash at bank and on hand and short-term depos¡ts w¡th an or¡g¡nal matur¡ty of 3

months or less.

(e) lncome Tax

lncometaxexpenseorrevenuefortheperiodcompr¡sescurrentanddeferredtax. lncometax¡srecognisedinthelncomeStatementsexcepttotheextentthatitrelates
to items recogn¡sed directly in equity, ¡n wh¡ch case it ¡s recogn¡sed ¡n equity.

Current tax ¡s the expected tax payable on the taxable ¡ncome for the year, us¡ng tax rates enacted or substantially enacted at the balance sheet date, and any

adjustments to tax payable in respect of previous years.

Deferred tax ¡s recogn¡sed us¡ng the balance sheet method, providing for temporary differences between the carrying amounts of assets and l¡abilities for f¡nanc¡al

reportingpurposesandtheamountsusedfortaxationpurposes. Deferredtax¡snotrecognisedforthefollow¡ngtemporarydifferences:the¡nitialrecognitionof
goodwill, the ¡n¡t¡al recognition of assets or liabilities ¡n a transact¡on that ¡s not a bus¡ness comb¡nation and that affects neither accounting nor taxable profit, and

differencesrelatingtoinvestmentsinsubsidiariestotheextentthattheyprobablyw¡llnotreverse¡ntheforeseeablefuture. Deferredtaxismeasuredatthetaxrates
that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substant¡vely enacted by the reporting
date.

Deferred tax assets and l¡abil¡ties are offset ¡fthere ¡s a legallyenforceable r¡ght to offset currenttax l¡ab¡lities and assets, and they relateto incometaxes levied bythe
same tax author¡ty on the same taxable entity, or on different tax ent¡t¡es, but they ¡ntend to settle current tax liabilities and assets on a net bas¡s or their tax assets and

liabilities will be realised simultaneously.

Deferred tax assets are recogn¡sed for unused tax losses, unused tax cred¡ts and deductible temporary differences to the extent that ¡t ¡s probable that future taxable

profits will be available aga¡nst which they can be used. Future taxable profits are based on the reversal of relevant taxable temporary d¡fferences. lfthe amount of

taxable temporary differences is insufic¡ent to recognise a deferred tax asset ¡n full, then future taxable profits, adjusted for reversals of exist¡ng temporar diferences,

are cons¡dered, based on the business plans for individual subsidiaries in the Group. Deferred tax assets are reviewed at each reporting date and are reduced to the

e)dent that ¡t is no longer probable that the related tax benefit will be realised; such reductions are reversed when the probab¡lity of future taxable profits improves.

Tax consolidation
Effective 1 January 2003, the Company elected to apply the tax consol¡dation legislation. All current tax amounts relating to the Group have been assumed by the head

entityofthetax-consol¡datedgroup,BellFinanc¡alGroup. Deferredtaxamountsinrelationtotemporaryd¡fferencesareallocatedas¡feachentltycont¡nuedtobea
taxable ent¡ty in its own right.

{f) Goods and services tax

Revenues, expenses and assets are recognised netofthe amount ofgoods and services tax (GST), except wherethe amount ofGST incurred is not recoverable from the

Australian Tax Office (ATO). lnthese circumstancesthe GSTis recognised as part ofthe cost ofacqu¡sit¡on ofthe asset or as part ofan ¡tem ofthe expense.

Receivables and payables are stated with the amount of GST included. The net amount of GST recoverable from, or payable to, the ATO ¡s included as a current asset or
liab¡lity ¡n the Statements of Financ¡al Position.

Cashflowsare¡ncludedintheStatementsofCashFlowsonagrossbas¡s. TheGSTcomponentofcashflowsar¡singfrom¡nvest¡ngandf¡nancingactiv¡tiesthatare
recoverable from, or payable to the ATO are classified as operating cash flows,

(g) Cash and cash equivalents

Cashandcashequivalentscomprisecashbalancesandshort-termdepos¡tswithorig¡nalmaturityoflessthanthreemonths. Bankoverdraftsthatarerepayableon
demand are included as a component of cash and cash equivalents for the purpose of the Statements of Cash Flows.

(hl Derivat¡ves

Derivative financ¡al instruments are contracts whose value is derived from one or more underlying pr¡ce ind¡ces or other var¡ables. They include swaps, forward rate

agreements, options or a comb¡nation of all three.

Certa¡n derivative instruments are held for trading for the purpose of making short-term ga¡ns such as FX swaps.

Derivative financ¡al instruments are also used for hedg¡ng purposes to mitigate the Group's exposure to interest rate risk. The Group applied the new general hedge

accounting model in AASB9 F¡nancial lnstruments from 1January2018 (referto Note ln)iii forfurther ¡nformat¡on). Der¡vative financ¡al ¡nstruments are recognised

initially at fair value with gains or losses for subsequent reassessment at fair value be¡ng recognised ¡n the lncome Statements.

Where the derivat¡ve is designated effect¡ve as a hedging instrument, the t¡ming ofthe recogn¡t¡on of any resultant ga¡n or loss ¡n the lncome Statements is dependant on

the hedging des¡gnation. FX swaps are measured at fair value with subsequent ga¡ns and losses recogn¡sed ¡n the income statement. The Group has designated ¡ts interest
rate swaps as cash flow hedges dur¡ngthe period. Deta¡ls ofthese hedBing ¡nstruments are outlined below:
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BEtL POTTER CAPITAL TIMITED

AND CONTROTLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

I SIGNIFICANTACCOUNTING POLICIES(continued)

(h) Derivatives(cont¡nued)

Cash flow hedges

Changes in the fa¡r value of cash flow hedges are recogn¡sed directly in equ¡ty to the extent that the hedges are effective. To the extent hedges are ineffect¡ve, changes ¡n

the fair value are recognised in the profit or loss. Hedge effect¡veness ¡s tested at each reporting date and is assessed against the hedge effect¡veness criteria ¡n AASB 9.

lfthe hedg¡ng ¡nstrument no longer meets the crlteria for hedge accounting, exp¡res or ¡s sold, terminated or exerc¡sed, the hedge account¡ng ¡s d¡scontinued

prospectively. The cumulat¡ve ga¡n or loss previously recognised in equity remains there until the forecast transaction occurs.

(Ð Trade and other receivables

Tradedebtorstobesettledw¡thin2tradingdaysarecarriedatamortisedcost. Termdebtorsarealsocar.iedatamortisedcost. RecoverabilityofTradeandother

rece¡vables ¡s assessed us¡ng the l¡fet¡me expected credit loss approach.

0l Trade and other payables

Uabilities for trade creditors and other amounts are carrled at cost wh¡ch ¡s the fair value of the consideration to be paid ¡n the future for goods and services received,

whether or not b¡lled to the Group. Trade accounts payable are normally settled within 60 days.

(k) Borrowing Costs

Borrowing costs are recogn¡sed using effect¡ve yield.

(l) Provisions

A provision ¡s recogn¡sed il as a result of a past event, the Group has a present legal or constructive obligation that can be estimated rel¡ably, and it is probable that an

outflow of econom¡c benefits will be requ¡red to settle the obligation. Prov¡sions are determined by d¡scounting the expected future cash flows at a pre-tax rate that
reflects current market assessments ofthe t¡me vâlue of money and the rlsks specifìc to the liability.

(m) Depositsandotherborrowings

All depos¡ts and borrowings are recognised at cost, being the fair value ofthe conslderation received net of issue costi associated with the borro;¡ngs.

(n) F¡nanc¡alinstruments

wh¡ch are class¡fìed as financial assets are measured as described below

Fa¡r value measurement
AASB 13 Fair Value Measurement that establishes a s¡ngle framework for measuring fa¡r value and making disclosures about fa¡r value measurements when such

measurements are required or permitted by other AASBS. lt un¡fies the defin¡tion of fair value as the pr¡ce that would be received to sell an asset or pa¡d to transfer a

l¡abil¡ty ¡n an orderly transact¡on between market participants at the measurement date.

AASB 9 F¡noncial lnstrumen$
AASB 9 sets out requirements for recogn¡sing and measuring financial assets and f¡nancial liabilities. This standard replaces AASB 139 Financ¡al lnstruments: Recognit¡on

ond MeasuÍement.

i. clossifcoïon ond meosurement oÍfrnancidl dssea ønd frnancial lid'bilities

Under AASB 9, on in¡t¡al recogn¡tion, a financ¡al asset ¡s classif¡ed as measured at: amortised cost; fair value through other comprehens¡ve income (FVTOCI) - debt
¡nvestment; FWOCI - equity ¡nvestment; or fa¡r value through profit or loss (FWPL). The class¡f¡cat¡on of financ¡al assets under AASB 9 is generally based on the bus¡ness

model in which a financ¡al asset is managed and its contractual cash flow character¡stics.

A financial asset ¡s measured at amort¡sed cost if ¡t meets both of the follow¡ng cond¡t¡ons and ¡s not designated as at tWP[:
- lt is held with¡n a bus¡ness model whose objective ¡s to hold assets to collect contractual cash flows; and

- lts contractual terms g¡ve rise on spec¡f¡ed dates to cash flows that are solely payments of principal and interest on the pr¡nc¡pal amount outstand¡ng.
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BEIL POTTER CAPITAL TIMITED

AND CONTROTI.ED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

1 SIGNIFICANTACCOUNTING POLICIES(cont¡nuedl

{nl F¡nanc¡al¡nstruments(continued}

All f¡nanc¡al assets not classified as measured at amort¡sed cost or FVTOCI are measured at FVTPL. On ¡nit¡al recogn¡tion, the Group may irrevocably designate a f¡nanc¡al

asset that otherwise meets the requirements to be measured at amortised cost or at FVTOCI as at FVTPL if doing so el¡m¡nates or s¡gn¡ficantly reduces an accounting

mismatch that would otherwise ar¡se.

The following account¡ng policies apply to the subsequent measurement of financial assets held by the Group,

F¡nancial assets at amortised cost - These assets are subsequently measured at amortised cost us¡ng the effect¡ve ¡nterest method. The amortised cost ls reduced by

impairment losses (see (ii) below). lnterest ¡ncome, foreign exchange gains and losses and impa¡rment are recognised in profìt or loss. Any 8a¡n or loss on derecognition is

recognised in profìt or loss.

Financial assets at FWPL - These assets are subsequently measured at fair value. Net gains and losses, includ¡ng any ¡nterest or div¡dend income, are recogn¡sed in prof¡t

or loss.

Bus¡ness model assessment
The Group will determine the business model at the level that reflects how groups of financial assets are managed using all relevant evidence that ls available at the date

of the assessment, including:

- The stated policies and objectives for the portfolio and the operat¡on ofthose pol¡cies ¡n practice;

- How the performance ofthe portfolio ¡s evaluated and reported to the Group's management;

- The risks that affect the performance of the bus¡ness model (and the financ¡al assets held within that bus¡ness model) and how those r¡sks are managed; and

- How managers of the business are compensated.

Assessment whether contractual cash flows are solely payments of princ¡pa¡ ônd ¡nterest (SPPIl

For the purposes of th¡s assessment, 'principal' is defined as the fa¡r value of the fìnancial asset on in¡tial recognition. 'lnterest is defined as consideration for the time

value of money and forthe cred¡t risk associated with the pr¡ncipal amount outstand¡ng dur¡ng a particular period oftime and for other basic lending risks and costs (e.9.

l¡qu¡dity risk and administrat¡ve costs), as well as profit margin.

ln assess¡ng whether the contractual cash flows are SPPI, the Group cons¡ders the contractual terms ofthe ¡nstrument. This ¡ncludes assess¡ng whether the f¡nanc¡al asset

conta¡ns a contractual term that could change the timing or amount of contractual cash flows such that ¡t would not meet this condition.

Measurement côtegor¡es of f¡nancial assets

Cash and cash equivalents, Trade and other receivables, and Loans and advances that meets SPPI are classified and measured at amortised cost. Certain Loans and

advances and other financ¡al assets do not meet SPPI and are classified and measured at FVTPL. There were no changes in classif¡cat¡on and measurements ofthe
Group's financ¡al assets.

Modifications of financial assets and f¡nancial l¡abilit¡es

Financ¡al assets

lftheterms ofaf¡nancial asset are mod¡fìed, the Group evaluates whetherthe cash flows ofthe mod¡fied asset are substantially different. lfthe cash flows are

substant¡ally different, the contractual r¡ghts to cash flows from the or¡ginal financial asset are deemed to have expired. The or¡g¡nal f¡nanc¡al asset is derecogn¡sed and a

new financ¡al asset is recognised at fa¡r value.

lfthe cash flows ofthe modifìed asset are not substant¡ally d¡fferent, the Group recalculates the gross carry¡ng amount ofthefìnancial asset and recogn¡sesthe

derecogn¡t¡on as a modification gain or loss ¡n prof¡t or loss. lfsuch a mod¡fication is carried out because offinanc¡al difficulties ofthe borrower, the gain or loss is

presented together w¡th ¡mpairment losses.

F¡nancial l¡abilities
The Group derecognises a financial liab¡l¡ty when its terms are mod¡f¡ed and the cash flows ofthe modifìed l¡ability are substant¡ally d¡fferent. A new f¡nancial liabiliÇ

based on the modifìed terms is recogn¡sed atfairvalue. The d¡fference between the carrying amount ofthefinancial liabil¡tyext¡nguished and the newfinancial liability

w¡th modified terms ¡s recognised in profit or loss.

i¡, lmpøirmentoÍfnonciølossets
AASB 9 replaces the 'incurred loss' model ¡n AASB 139 w¡th an 'expected cred¡t loss' (ECL) model. The new impairment model applies to financial assets measured at

amort¡sed cost. Under AASB 9, credit losses are recogn¡sed earl¡er than under AASB 139.

Under AASB 9, loss allowances are measured on e¡ther ofthe following bases:

- L2-month ECLs: these are EClJ that result from possible defauh events within the 12 months after the report¡ng date; and

- L¡fetime ECLS: these are ECLS that result from all poss¡ble default events over the expected life of a financ¡al ¡nstrument.

For all fìnancial assets at amort¡sed cost, the Group measures loss allowances at an amount equal to lifet¡me ECLS, except for loans and advances, which are measured at

12-month ECLs where credit risk has not increased sign¡fìcantly s¡nce ¡n¡tial recogn¡t¡on and l¡fetime EClJ where cred¡t risk has ¡ncreased sign¡ficantly since ¡n¡t¡al

recognition.

When determining whether credit r¡sk ofa financ¡al asset has increased significantly since ¡n¡tial recognition and when est¡mating EC[s, the Group considers reasonable

and supportable informat¡on that ¡s relevant and available without undue cost or effort. This includes quantitat¡ve and qual¡tat¡ve information and analysis based on the

Group's histor¡cal experience and forward-looking information.
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BELL POTTER CAP]TAL L]MITED

AND CONTROTLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

1 SIGNIFICANTACCOUNTINGPOLICIES(continuedl

{n) Financ¡al¡nstruments(cont¡nued}

The Group assumes that the credit risk on a fìnancial asset has increased s¡gnif¡cantly if ¡t is more than 30 days past due or the expected probab¡lity of default has

increased s¡gnificantly.

The Group considers a f¡nanc¡al asset to be in default when:

-the borrower ¡s unlikelyto pay its cred¡t obligat¡onstothe Group in full, w¡thout recourse bythe Group to ôctionssuch as realisingsecur¡ty (¡f any is heldli or
- The financ¡al asset is more than 90 days past due.

The max¡mum per¡od considered when est¡mating ECI-s is the max¡mum contractual per¡od over wh¡ch the Group ¡s exposed to credit r¡sk.

Measurement of ECLS

ECLs are a probability-weighted estimate of credit losses. Cred¡t losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash flows
due to the entity ¡n accordance wlth the contract and the cash flows that the Group expects to receive). ECLS are discounted at the effective interest rate ofthe financ¡al

asset.

Credit-impaired f¡nancíal assets
At each report¡ng date, the Group assesses whether fìnanc¡al assets carried at amort¡sed cost are credit-impaired. A fÌnanc¡al asset ¡s 'credit-impaired' when one or more

events that have a detrimental impact on the estimated future cash flows ofthe financial asset have occurred.

Presentation of ¡mpa¡rment
Loss allowances for f¡nancial assets measured at amort¡sed cost are deducted from the gross carry¡ng amount ofthe assets.

lmpa¡rment losses are presented separately in the statement of profit or loss and OCl. There were no impairment losses for the year ended 31 December 2019 (2018:

Nir).

Trade and other rece¡vables

ECLs are calculated based on actual historical cred¡t loss exper¡ence. Exposures are segmented based on past events, current conditions and reasonable and supportable
information about future events and economic conditions. There were no sign¡f¡cant changes dur¡ng the period to Group's exposure to credit risk and there was no

s¡gn¡ficant impact to credit provis¡oning over trade and other receivables as at 3L December 2019.

Loans and advances
ECLs are calculated based on actual historical cred¡t loss exper¡ence. Exposures are segmented based on past events, current cond¡tions and reasonable and supportable
information about future events and economic cond¡t¡ons. There were no s¡gnificant changes during the period to Group's exposure to credit risk and there was no

s¡gnificant impact to credit provis¡oning over loans and âdvances as at 3L December 2019.

¡¡¡, Hedgedccounting

The Group has elected to adopt the new general hedge accounting model In AASB 9. This requires the Group to ensure that hedge accounting relationships are aligned

with ¡ts r¡sk management object¡ves and strategy and to apply a more qual¡tat¡ve and forwardiooking approach to assessing hedge effect¡veness.

The Group only uses ¡nterest rate swaps to hedge exposure to fluctuat¡ons ¡n interest rates.

Share cap¡tal

Ordinory shares

Ordinarysharesareclass¡f¡edasequity. lncrementalcostsd¡rectlyattributabletotheissueofordinarysharesandshareoptionsarerecognisedasadeduct¡onfrom
equity, net of any tax effects.

D¡v¡dends

D¡v¡dends are recognised as a liabil¡ty in the period in wh¡chthey are declared, being appropr¡atelyauthorised and no longer atthe d¡scretion ofthe Company.

15



BELL POTTÉR CAPITAL TIMITED

AND CONTROTTED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

I SIGNIFICANTACCOUNTINGPOIICIES(continuedl

(o) New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are effective for annual per¡ods beg¡nn¡ng after 1 January 2019, and have not been applied in

, preparing these fìnancial statements. Those wh¡ch may be relevant to the Group are set out below. The Group does not plan to adopt these standards early.

the following amended standards and ¡nterpretations are not expected to have a sign¡fìcant ¡mpact on the Group's consolidated f¡nancial statements.

DeÍin¡t¡on ol Bus¡ness (Amendments to lFRs3).

Def¡n¡tion of Moter¡al (Amendments to IAS 1 and IAS 8).

2 SIGNIFICANT ACCOUNTING JUDGMENT9 ESTIMATES AND ASSUMPTIONS

ln applying the Group's accounting polic¡es management continually evaluates judgements, est¡mates and assumptions based on exper¡ence and other factors, ¡ncluding

expectationsoffutureeventsthatmayhavean¡mpactontheGroup. Alljudgements,estimatesandassumpt¡onsmadearebel¡evedtobereasonablebasedonthemost

currentsetofc¡rcumstancesava¡labletomanagementandarerev¡ewedonanongoingbas¡s. Actualresuhsmaydifferfromthe.¡udgements,est¡matesandassumptions.

Significant judgements, estimâtes and assumptions made by management in the preparation of these financial statements are outl¡ned below:

lmpairment of loans and advances

The Group assesses ¡mpairment of all loans at each reporting date by evaluating the expected credit loss on those loans. ln the Director's opinion, no such ¡mpa¡rment

ex¡sts beyond that prov¡ded at 3L December 2019 (2018: N¡l) (refer to note 16).

3 FINANCIAT RISK MANAGEMENT

The Group's pr¡ncipal f¡nanc¡al instruments compr¡se loans and advances, der¡vatives, term deposits, and cash. The maln r¡sks arising from the Group's financial

¡nstruments are market r¡sk, cred¡t r¡sk ãnd liquid¡ty risk. These are examined in more deta¡l below.

The Board of Directors has overall respons¡bil¡tyforthe establ¡shment and overs¡ght ofthe r¡sk management framework and for developing and mon¡tor¡ng risk

management policies.

Risk management polic¡es are establ¡shed to ident¡fy and analyse the risks faced by the Company and Group, to set appropr¡ate r¡sk lim¡ts and controls, and to monitor

risks and adherence to limits. Risk management pol¡cies and systems are reviewed regularly to reflect changes in market conditions and the Company's and Group's

activ¡ties. The Company and Group, through their train¡ng and management standards and procedures, a¡m to develop a disciplined and constructive control env¡ronment

in which all employees understand the¡r roles and obligat¡ons.

The Board of D¡rectors oversees how management monitors compliance with the Company's and Group's risk management polic¡es and procedures and reviews the

adequacyofthe risk managementframework in relation tothe r¡sks faced bythe Company and Group. lnternalAudit assists the Board of Directors ¡n its oversight role.

lnternal Audit undertakes both regular and ad hoc reviews of risk management controls and procedures.

MaÌket risk

Market risk is the risk that changes ¡n market prices, such as ¡nterest rates will affect the Group's income or the value of its hold¡ngs of f¡nancial ¡nstruments. The

objective of market risk management ¡s to manage and control exposures with acceptable parameters, wh¡le optim¡sing return.

lnterest rote r¡sk

lnterest rate r¡sk arises from the potent¡al for changes in interest rates to have an adverse effect on the Group's net earnings. The Group cont¡nually monitors movements

in ¡nterest rates and ¡s in regular communicat¡on with borrowers whenever these rates change

The Board has also approved the use of derivat¡ves, ¡n the form of ¡nterest rate swaps, to mit¡gate ¡ts exposure to interest rate risk. Changes in the fair value and

effectiveness of interest rate swaps (which are a designated cash flow hedging instrument) are monitored on a six-monthly bas¡s.
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3 FINANCIAI RISK MANAGEMENT (continued)

tiquid¡ty r¡sk

L¡quidity r¡sk is the r¡sk that the Group w¡ll not be abfe to meet ¡ts financ¡al obligat¡ons as they fall due. The Group's approach to managing th¡s r¡sk ¡s to ensure that ¡t will
always have sufficient liquidityto meet its liabilities when due, under both normal and stressed conditions, without incurr¡ng unacceptable losses or risklng damage to the
Group's reputat¡on.

Ultimate responsib¡l¡ty for l¡quid¡ty r¡sk management rests with the Board of Directors, who have built an ãppropr¡ate l¡qu¡dity risk management framework for the
management ofthe Group's short, med¡um and long-term fund¡ng requ¡rements. The Group manages l¡qu¡dity by mainta¡ning reserves, bank¡ng fac¡l¡t¡es and reserve

borrow¡ng fac¡l¡ties and by continuously mon¡toring forecast and actual cash flows and match¡ng up maturity profìles of fìnancial assets and liab¡l¡t¡es.

W¡th respect to the matur¡ty of f¡nanc¡al liab¡l¡ties, the Group also:
- holds financial assets for where there is a liquid market and that they are readily saleable to meet l¡quidity needs; and
- has committed borrowing facilities or other l¡ne of credit that ¡t can access to meet liquidity needs.

The Group prepares roll¡ng câsh projections which ass¡sts ¡n monitoring cash flow requirements and optimising its cash return on ¡nvestments. lt also has a bank facility
that it is able to draw upon ¡n order to meet both short and long-term liquid¡ty requ¡rements.

Cred¡t risk
Credit risk is the risk offìnancial loss to the Group ¡f a debtor or counterparty to a financ¡al ¡nstrument fa¡ls to meet its contractual obligat¡ons.

Trode ond other receivdbles

The cred¡t risk for these accounts is that financial assets recognised on the Statement of Financial Position exceed their carrying amount, net of any prov¡sions for
doubtful debts. lnrelat¡ontocl¡entdebtor's,theGroupscl¡entriskconcentration¡sm¡n¡m¡sedasthetransact¡onsaresettledonadeliveryversuspaymentbas¡switha
reg¡me oftrade plus two days.

Morg¡n lend¡ng

Exposure to cred¡t risk ¡s mon¡tored by management on an ongoinB basis. The Group requires collateral ¡n respect of marg¡n loans made ¡n the course of business. Th¡s

collateral is generally in the form of the underlying security the marg¡n loan ¡s used to invest in. Loan to value ratios (LVRS) are assigned to determ¡ne the amounts of
lending allowed aga¡nst each secur¡ty. Loan balances are reviewed daily and are subject to margin calls once the geared value falls 10% lower than the loan balance.
Warn¡ngs are set between 5% and 10%. The lender can also requ¡re the borrowerto repayon demand part orall ofthe amount owing at anytime, whether or notthe
borrower or any guarantor ¡s in default.

Cap¡tal management
The Board's pol¡cy ¡s to maintain a strong cap¡tal base so as to ma¡nta¡n ¡nvestor, creditor and market confìdence and to sustain future development ofthe business. The

Group is required to comply with certa¡n cap¡tal and liqu¡dity requ¡rements imposed by regulators wh¡ch are monitored by the Board. The Group was ¡n compl¡ance w¡th

all requirements throughout the year.

4 DETERMINATION OF FAIR VATUE

AnumberoftheGroup'saccount¡ngpol¡ciesandd¡sclosuresrequ¡rethedeterm¡nat¡onoffairvalue,forbothfinancialandnon-fìnancialassetsandl¡ab¡lit¡es. Fa¡rvalues

have been determ¡ned and d¡sclosed based on the following methods. Where applicable, further information about the assumpt¡ons made in determining fair values is

disclosed ¡n the notes specif¡c to the asset or liab¡lity.

Loans and odvonces

The fã¡r value is based on the opt¡on value used to m¡t¡gate the risk on the lim¡ted recourse loan and the interest rate ¡mplic¡t to the loan.

lnvestments ¡n egu¡ty

The fair values of financial assets at fair value through profìt or loss are determined w¡th reference to the quoted bid price, or if unquoted determined us¡ng a valuat¡on

model at reporting date.

Derivot¡ves

Thefa¡rvalueofinterestrateswapsisbasedonamark-to-marketmodelwithreferencetoprevailingfìxedandfloatinginterestrates. Thesequotesaretestedfor
reasonableness by discounting estimated future cash flows based on term to maturity of each contract and using market interest rates for a s¡milar ¡nstrument at the
measurement date.

The fa¡r value of currency swaps is determined using quoted forward exchange rates at the report¡ng date and present value calculations based on high qual¡ty y¡eld

curves in the respective currencies.

5 REVENUE AND EXPENSES Consol¡dated Entity Parent Ent¡ty

(a) F¡nance income:
lnterest ¡ncome on loans and advances
lnterest ¡ncome on bank depos¡ts

Seller ser¡es ¡nterest revenue

Subordinated note interest revenue
Totâl finance income

(bl Finance costs:

lnterest expense on depos¡ts

Bank ¡nterest expense

lnterest pa¡d to related part¡es

Cash advance fac¡l¡ty fees

Total finance costs

20t9
$

20,969,253

643,528

2018

s
75,077,00a

489,594

2019

$
13,413,305

642,258

699,4t0
355,602

2018

s
tt,249,537

489,236

539,277

348,966
2L,6L2,78r 15,566,602 L5,110,575 72,627,0t6

Consol¡dated Entity
20t9 2018ss
(2,567,s821 (3,404,388)

(see,830l (80,263)

l2Ls,074l (240,000)

(2,901-,s03) (1,453,110)

ß,283,929\ ls,t ?,161)

Parent Entity
2019

s
(2,s67,s821

(s33,641)

l2rs,074l

2018

I
(3,40s,908)

174,4741

{240,000)

77

(3,316,2371 (3,720,3821
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5 REVEí{UE AND Ð{PENSES (continued)

(c) lnvestment ga¡ns / (lossesl

Profit / (loss) on f¡nancial assets held at fa¡r value through prof¡t or loss

(d) Other income

Sery¡ce fee revenue

Residual income

Sundry ¡ncome
ïotal other income

6 INCOME TAX

Current tox expense

Current income tax charge

Deferred income tax
Orig¡nation and reversal of temporary differences
Total income tax expense / (benefìt)

Numericol reconc¡liot¡on between tox expense ond pre-tox dccount¡ng prof¡t

Account¡ng profit (before ¡ncome tax)

lncome tax us¡ng the Company's domest¡c tax rate of 30%(2OL8:3O%l
Expenditure not allowable for income tax purposes

lncome tax expense

7 CASH AND CASH EqUTVALENTS

Cash at bank

8 TOANSANDADVANCES

Marg¡n Loans measured at amortised cost
Margin Loans measured at fa¡r value though profìt and loss

Subordinated note
Seller note
Trade receivables

lnterest rece¡vable

Residual income receivable

Service fee receivable

Sundry Debtors

Carry¡ng amount oftrade and other rece¡vables

(2,603,364) - (2,603,364) -

Consol¡dated Entity
20t9 2018

s$
(2,603,364)

Parent Entity
20t9

s

20t8
I

Consolidated Ent¡ty

20L9 2018ss
2,060

12,603,3641

Parent Ent¡ty
20L9 20L8ss

359,804 t70,t2s
3,159,957 1,288,600

2,L59 27.68327,5U
2,060 27,584 3,52L,920 1,486,408

Consol¡dated Ent¡ty

20L9 mLass
794,856

Parent Ent¡ty

794,856

20L9 20LA

s s

962,537 962,537

794,856 962,s37 794,856 962,537

2,642,2r3

792,664

3,208,376

962,573
24

2,642,273

792,664

2,792

3,208,376

962,s13
24

794,856 962,s37

Consolidated Ent¡ty

2079 2018ss
Parent Entity

2019 20t8
s s

30,393,716 34,s19,663 30,338,989 34,477,862

30,393,776 34,519,663 30.338.989 34,477,862

Cashatbankearnsinterestatfloatingratesbasedonda¡lybankdepos¡trates. TheCompany'sexposureto¡nterestrater¡skandasensit¡v¡tyanalysisforf¡nancialassets
and l¡ab¡lities are disclosed in note 16.

Consolidated Ent¡ty
2019 20tA
s$

397,519,794

r45p69,570

Parent Entity
2019 20L8

$s

296,2t6,76s 173,032,a47 199,906,870

r45,969,570
543,489,364 296,216,765 3r9,002,4t7 199,906,870

There were no impaired, past due or renegot¡ated loans at 31 December 20L9 (2018: Nil).

Refer to note 16 for further deta¡l on the margin lending loans.

On the sth August2019, Bell PotterCap¡tal L¡mited completedthe acquis¡t¡on oftwo structured products, Equ¡ty Leverand Geared Equ¡ty lnvestments from Macquarie
Bank, along with the assoc¡ated cl¡ents and loan books and a dedicated product and business development team.

Consolidated Ent¡ty Parent Ent¡ty
2019 2018 2019 2018

9 TRADE AND OTHER RECEIVABIES S $ S S

2,537,577

27,r83
3,463,799

49,972

33,080,000

9,664,683

2,537,5L7

59,929

3,r.59,957

47,304

20,000,000

38,233,638

3,463,799

125,060

r,285,454
20,657

773,972 - 773,972
3,2?8,6?2 3,5ß,rA 49,263362 63,128,608

Trade rece¡vables are non-interest bear¡ng and are normally settled on 2-day term. None of the trade rece¡vables are past due.
For further ¡nformation relating to related parties refer to note 18.
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Consolidated Entity
2019 2014

Parent Entity
2019 2018

10 FINANCIAIASSETS

Held at fa¡r value through prof¡t or loss

Opt¡ons held in l¡sted corporat¡ons

1I INVESTMENTS IN CONTROTLED ENTITIES

lnvestment ¡n Controlled Ent¡t¡es at cost

ssss

7,108,880 7,108,880

7,108,880 7,108,880

Financial assets include S7.1m ¡n opt¡ons acqu¡red as part ofthe acqu¡s¡t¡on of Macquar¡eStructured loan book. The opt¡ons are held as a hedge aga¡nstthe Iimited
recourse loans ¡ssued to cl¡ent.

Consol¡dated Ent¡ty

2019 2018

s$
Parent Entity

2019 2018

20,102 20,102
20,LOZ 20,102

Parent Entity
2019 2018

$s

12 DEPOSITSANDOÏHERBORROWINGS

This note prov¡des information about the contractual terms ofthe Company's and Group's interest-bear¡ng depos¡ts and borrowings. For more information about the
Company's and Group's exposure to interest rates, see note 16.

Consolidated Ent¡ty

2079 2018ss s$

Deposits (Cash Account)1

Subordinated Debt - Bell F¡nancial Group Ltd

Cash advance facil¡ty (refer to Note 21)

Due to Bell Cash Trust2

1 Borrowings relate to Marg¡n Lend¡ng / Cash Account which are largely at call
2 

Represents funds held (Bell Cash Trust) wh¡ch are held at call.

For further informat¡on relat¡ng to related part¡es refer to Note L8.

Terms and debt repayment schedule
20Lg 2018

Effect¡ve Effect¡ve

lnterest lnterest
Consolidated: Rate Rate

38L,795,433 274,796,587

567.430.553 320,440,790 390,430,5s3 284,M0.790

20L9 2018

Face Value Carrying Amount Face Value Carrying Amount

635,L20

&000,000
177,000,000

381,795,433

1,644,203

8,000,000

36,000,000

274,796,587

635,120

8,000,000

r,644,203
8,000,000

Deposits (Cðsh Account)

Subord¡nated Debt

Bell cash trust
Cash advance facility

Parent:

0.6r%
2.67%

0.61%

2.08%

20t9
Effect¡ve

lnterest
Rate

r.o8%
3.O0%

r.08%
2.66%

20r8
Effect¡ve

lnterest
Rate

635,120

8,000,000

38r,795,433
177,000,000

635,r20
8,000,000

3a7,795,433

177,000,000

L,644,203

8,000,000
274,796,587

36,000,000

7,644,203

8,000,000

274,796,587

36,000,000

56¿430,553 567,430,553 320,440,790 320,440,790

2019 20t8

Facevalue Carry'ng44eg4 l!ge\/ql!q CarryingAmount
Depos¡ts (Cash Account)

Subord¡nated Debt

Bell cash trust

0.6t%
2.67%

0.6!%

L.08%

3.00%

t.o8%

635,120

8,000,000

387,795,433

635,120

8,000,000

387,795,433

L,6M,203
8,000,000

274,796,587

L,644,203

8,000,000

274,796,587

390,430,553 390,430,s53 284,440,790 284,440,790
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12 DEPOSITS AND OfHER BORROWTNGS (continued)

2019
consl¡dated Ent¡tY L¡ab¡l¡t¡€s D€rivatives (asts)/ l¡abilities Total

lntecst rate
Liab¡l¡ries De¡¡vaüvejlþg$d_¿!!9!¡!!iS:____jlg1l-_

lnterest fat€

20lt

Cash advance Depos¡ts (Cash

fac¡lity Acount)

(1,009,083)

141,000,000

1,663,846
(1,663,846)

lfitefest rate ilap cont.acts
sap contracts 6ed fof

usedlor hedt¡ry-
Bell @sht.ust hedgirE- asets l¡ab¡lit¡es

106,998,E46

305,164

Deposits(Cash Subordínated
A.count) Debt

lntefest rate swap contracts
5wapcontra.ts usedfor

used lor hedglrB -
Bell@shtrust hedS¡rE-assets liab¡l¡t¡es

Subord¡nated

Debt
cãsh advâôcê

fa.¡l¡ty

Balðne at 1.lanuary

Chântes froñ ñnancíng Gash llws
Deposits/ (w¡thdEwals) from client 6sh balãnces
Drawdown / (repãyment) of borrow¡nes

lotal chantes from ñnanc¡ng @sh flos

Chang€s ¡nfairvalu€

Othêr charges
liab¡l¡ty-¡elated
lnterest expense
lnterest pa¡d / (payâble)

Total l¡ab¡l¡ty-related other changes

Total equity related other dranges

Salance at 31 Oecember

Þãrent Eft¡tu

Ealançe at 1 January

Changes from t¡nancing cadt flows
Depos¡ts / (withdrawals) from cl¡ent cash belances

Drâwdown / (repayment) of borrow¡ngs

Total chang€s from finarcin8 @sh flff

Changes ¡n fd¡.value

Other charges
L¡abil¡ty-related
lîterest expense
lnterest paid / (payable)

Total l¡ab¡l¡ty-related other charEes

Total equíty related other changes

Balance at 31 De@mber

422,2t4
(422,2741

2,558,140
(2,5s8,140)

275,O14
(21s,014)

(1,009,0E3)

247,99€,4M

305.164

4,859,274
(48s9,214)

ldl

(1009,083)

10ô998,845

rq? tqq

3,19s,36E
(3,195,3681

36,000,000
(2,767,3641

170,433
(170,833)

752,OO7

17s2,O07l

240,OOO

(240,000)

(38,777,68s1

3,253,403
(3,2s3,403)

50,27L

(¿161364)
(2,777,6851

50.217

4,476,243
(4410243)

3,664,236
(3,554,236)

2019

Bellcash trust

2014

Carh advance
tacil¡ty

tíâb¡l¡t¡.(

Deposits(Cash Subo.dinated
Accountl D€bt

ÞêriÉt¡vès lestsl / l¡eb¡lities
lnte.est rate

lnterest fate sap contracts
swapcontfacts Eedlor

Eedfor hedgirg-
hedt¡ng - as*ts l¡ab¡l¡ties

Cash advanc€ Oeposits (Cash Subord¡nat€d
fa.ílity Acount) Debt

170,433
(170,833)

L¡ab¡l¡ties Der¡vãtives (a$ets) / l¡ab¡lities Total
lnterest fate

lnterest rate swap çontracts
ryap contracts usediot

used for hedtint -

BellCåshtrust hedS¡r[-as*ts liab¡l¡ties

- 3,805,557 8,000,000 313,574,272 - 19,376 321399215

12,L6L,3641 14151,3641

l*,177,6851138,771,6a51

43,947 43,*7

(1,009,083)

422,2r4
i42¿2t41

106,998,846

2,5s8,140
(2,ss8,140)

192 )q9

2L5,0L4
(21s,014)

240,000
(240,000)

3,253AO3
(3,2s3,403)

20

- t6/r4,203 8,000,æ0 274,796,587 - 61363 2E4,504,1s3
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13 TRADE AND OTHER PAYABLES

Trade payables

lnterest payable ¡n advance

Sundry cred¡tors and accruals

Due to related part¡es

Carry¡ng amount oftrade and other payables

14 CONTRIBUTED EQUITYAND RESERVES

Ordinary shores

3,000,000 fully pa¡d Ord¡nary Shares (2018: 3,000,000)

Cøsh Flow Hedge Reserue

At lJanuary
Cash flow hedge movement
At 31 December

Retained earn¡ngs

At 1 January
Prof¡t / (loss) for the year

Div¡dend paid

At 31 December

All ordinary shares rank equally with regard to the Company's res¡dual assets.

15 RECONCITIATION OF CASH FLOWS FROM OPERATING ACTIVITIES

Cash fiows from operâting activ¡ties
Prof¡t after tax
Adjustments for:
Net (gain)/ loss on ¡nvestments

Changes ¡n assets and liab¡l¡t¡es:
(lncrease) / decrease rece¡vables
(lncrease) / decrease der¡vative asset
(lncrease) / decrease prepayments

(lncrease) / decrease loans and advances

lncrease / (decrease) depos¡ts and other borrow¡ngs

lncrease / (decrease) payables

lncrease / (decrease) der¡vat¡ve l¡abil¡ty

lncrease / (decrease) prov¡sions

Net cash flow (used) / provided in operat¡ng activities

Reconc¡liation of cash

For the purpose of the Statements of Cash Flows, cash and cash equ¡valents comprise the following:

Cash at bank

(379,9!31 174,7491 (2ss,6621 (63,363)

Consolidated Ent¡ty

20L9 ZOLA

9S
3,177,782

6,629,799

622,778

245,980

Pãrent Entity

3,844,549

2,070,000

708,997

253,2L5

2019

$

2,948,715

5,267,884

622,774

20r8

$

3,769,34r
1,428,350

708,997

to,615,739 6,876,76L

246,080 253,315

9,078,857 6,160,003

Consolidated Entity
2019 2018ss

Parent Entity
20t9 20ta

ss

3,000,000 3,000,000 3,000,000 3,000,000

3,000,000 3.000.000 3,000,000 3,000,000

(74,7491
(305,164)

(24,478]'

150,27tl

(63,363)

(L92,2991

(19,376)

143,9871

3,295,5L9 3,049,680

L,A47,357 2,245,839
(1,7s0,000) (2,000,000)

3,295,519
t,847,357

(1,7s0,000)

3,049,680

2,245,839
(2,000,000)

3,392,876 3.29s.s19 3,392,876 3,295,519

Consolidated Ent¡ty

2019 2018

$s

7,847,357

L,L09,854

Parent Entity

2,245,839

20L9

r,847,357

1,109,854

2018

2,245,839

s $

2,957,2r1

235,099
(103,286)

(62,s00)

1247,272,s991
105,989,763

4,541,069
(57,4541

(t,3r0,4Ltl
L02,r28

(10,028,300)

(40,939,0491

3,163,408

57,454

L3,865,246
(103,286)

(62,s00)

(tLg,09s,s471
L05,989,763

3,720,945

1s7,455)
(s82,4251

L0,376,076
ro2,L28

14,263,429
(40,939,049)

3,188,357

57,455

Lrg,323

2,245,839 2,957,zTt 2,245,839

6,63L,952 ß0,s86,4421

30,393,7L6 34,519,663 30,338,989 34,477,862

303%,7ß 34,5ß,663 30.338.989 34,477,862
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16 FINANCIALINSTRUMENTS

Exposure to cred¡t, l¡qu¡dity r¡sks and ¡nterest rate r¡sks ar¡ses in the normal course of the Company's and the Group's bus¡ness.

Credit risk
Management has a process ¡n place and the exposure to cred¡t r¡sk is mon¡tored on an ongoing bas¡s. The Group requires collateral ¡n respect of marg¡n loans made in the

course of business within the Group. Th¡s collateral is generally in the form ofthe underly¡ng secur¡ty the margin loan is used to invest ¡n. A loan to value ratio (LVR) is

department. A risk analyst performs a reviewofthe LVR andthe recommendat¡on is subm¡ttedto management. Management does not expect any counterpartyto fa¡l to

meet its obl¡gat¡ons. There ôre no ¡ndivldual loans greaterthan 10% ofthetotal loans and advance balance.

Clients are provided w¡th early warn¡ng of accounts ¡n defìc¡t from 5% up to 10% and cl¡ents receive a marg¡n call if their account is ¡n defìc¡t by more than 10%. Marg¡n

calls are made based on the end-of-day pos¡t¡on but can be made ¡ntraday at management's d¡scretion. There were no ¡mpaired, past due or renegot¡ated loans at 31

December 2019 (2018: Nil).

Note

Consolidated Ent¡ty

2019 2018

s9

2,537,517

27,183

Parent Entity

3,463,799

49,972

20L9

33,080,000

9,664,643

2,537,5r7
59,929

3,159,957
47,304

319,O02,4r7

2018

20,000,000

38,233,638

3,463,799

r.25,060

r,285,4s4
20,657

s$

Subordinated note
Seller note
Trade recelvables

lnterest rece¡vable

Res¡dual income rece¡vable

Service fee receivable

Loans and advances

Age¡ng of receivables

Parent Entity:

9

I
9

9

9

9
8 543,489,364

The age¡ng ofthe Group's trade rece¡vables at report¡ng date was:

Age¡ng of receivables

Consolidated Ent¡ty:

2019 2018

Gross lmpa¡rment Gross lmpa¡rment

Not past due
Past Due 0 - 30 Days

Past Due 3L - 120 Days

More than 1 year

2,537,5L7 3,463,799

20L9 2018

Gross lmpa¡rment Gross lmpairment

Not past due
Past Due 0 - 30 Days

Past Due 31 - 120 Days

More than 1 year

2,537,5L7 3,463,799

Collectab¡lity oftrade receivables is rev¡ewed on an ongoing bas¡s. Debtsthat are known to be uncollect¡ble are written off' A prov¡s¡on for ¡mpairmentoftrade

receivables is establ¡shed based on l¡fetime expected credit losses. This assessment ¡s based on past events, current conditions are reasonable and supportable

¡nformat¡on about future events and economic cond¡tions.

tiquidity risk
The follow¡ng are the contractual maturities of financial l¡abilit¡es, exclud¡ng ¡mpacting of nett¡ng agreements.

sss

ConÛâcted Cash

Carry¡ng Amount flow 6-months or less

$ss
5- 12 months

s
I - 2 years

s

Consol¡dated Ent¡ty2019:
Trade and other payables

Depos¡ts (Cash Accounts)

Bell cash trust
Cash advance fac¡l¡ty

Subordinated Debt

Hedging derivat¡ve

Foreign currency swap

Parent Entity 2019t

Trade and other payables

Deposits (Cash Accounts)

Bell cash trust
Subordlnated Debt

Hedg¡ng der¡vative

Fore¡gn currency swap

L0,6L5,739

635,L20

387,795,433

177,000,000

8,000,000

379,9L3

9,078,857

635,120

38r,795,433
8,000,000
255,662

(10,61s,739)

(63s,120)

(381,795,433)

(177,000,000)

(&000,000)

(379,913)

19,078,8s71
(63s,120)

(381,795,433)

(8,000,000)

(255,6621

(10,615,739)

(63s,120)

(381,79s,433)

(177,000,000)
(8,000,000)

(379,913)

(9,078,8s7)
(63s,120)

(381,79s,433)

(8,000,000)

(25s,6621
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16 FINANCIATINSTRUMENTS(cont¡nuedl

Contracted Cash

Carry¡ng Amount flow 6-months or lesssss 6- 12 months

s

I - 2 years

s
Consolidated Ent¡ty 2018:

Trade and other payables

Depos¡ts (Cash Accounts)

Bell cash trust
Cash advance facility
Subordinated Debt
Hedg¡ng derivat¡ve
Foreign currency swap

Parent Entity 2018:

Trade and other payables

Depos¡ts (Cash Accounts)

Bell cash trust
Subord¡nated Debt

Hedg¡ng der¡vat¡ve
Foreign currency swap

Average

Effect¡ve

lnterest
Rate

6,876,761

L,644,203

274,796,587

36,000,000

8,000,000
74,749

57,454

6,160,003

L,644,203

274,796,587

8,000,000

63,364
57,454

Total 6- 12 months

s

1 - 2 years

s
2 - 5 years

s

(6,876,761l-

í,644,203l'
(274,796,5871

(36,000,000)

(8,000,000)

(74,7491
(s7,454't

(6,L60,003)

|t,6M,2031
1274,796,587')

(8,000,000)

(63,364)

ls7,4s4l

6-months or less

s

(6,876,76t1

(t,644,2031

(774,796,5871

(36,000,0001

(&000,000)

(74,74e1

(s7,4s41

(6,160,003)

IL,644,2031
(274,796,s871

(8,000,000)

(63,364)
(s7,4s41

The Group manages liqu¡dity by maintaining reserves, banking fac¡lities and reserve borrowing facilities and by continuously mon¡tor¡ng forecast and actual cash flows and

matching up matur¡ty profiles of f¡nancial assets and l¡abilit¡es. Rolling cash projections are used to monitor cash flow requ¡rements and optimise cash returns on

investments. A bank facil¡ty ¡s also ava¡lable to be drawn upon in order to meet both short and long-term liquidity requirements.

lnterest rate risk
The Group's ¡nvestments in fìxed-rate debt securit¡es and ¡ts fìxed-rate borrowings are exposed to a r¡sk of change ¡n the¡r fa¡r value due to changes ¡n ¡nterest rates. The

Group's investments ¡n variable-rate debt secur¡ties and ¡ts var¡able-rate borrowings are exposed to a rlsk of change in cash flows due to changes in interest rates. An

¡nterest rate swap ¡s used to hedge exposure to fluctuat¡ons ¡n interest rates. Changes ¡n the fa¡r value ofthis derivative hedging ¡nstrument are recogn¡sed directly in

equ¡ty to the extent that the hedge ¡s effect¡ve. To the extent the hedge is ¡neffective, changes in the fair value are recognised in the profit and loss.

Short-term receivables and payables are not exposed to ¡nterest rate risk.

Effective interest rates

date and the per¡ods ¡n wh¡ch they mature.

Note

s
Consolidated Entity 2019:

F¡xed rate ¡nstruments

Loans and advances

Cash advance facility

Voila ble rote instruments
Cash and cash equivalents

Loans and advances

subord¡nated Debt

Deposits and other borrowings

Bell cash trust

8

t2
5.r4%
2.08%

22t,752,752
(177,000,000)

2r5,04t,264
(177,000,000)

6,7r'J",488

44,752,752 38,04t,264 6,71L,488

7

8
12

L2

t2

t.t7%
5.43%
2.67%

o.67%
0.6!%

30,393,776

L75,767,042
(8,000,000)

(635,120)
(381,795,433)

30,393,7t6
175,767,042
(8,000,000)

(63s,120)
(381,795,433)

Note

Average
Effective
lnterest

Rate

r1ffi

Total 6-months or legs

s

6- 12 months

$s
I - 2 years

s
2 - 5 years

s
Consolidated Entity 2018:

F¡xed rdte instruments
Loans and advances

Cash advance fac¡l¡ty

Vailable rate ¡nstruments

Cash and cash equivalents

Loans and advances

subordinated Debt

Depos¡ts and other borrowings

Bell cash trust

8

t2
4.44%
2.66%

704,426 3,2s0,000

60,85o,64L 56,896,2ß ?04/.26 3,2s0,00L

34,519,663 34,519,663
(96,8s0,641) (96,8s0,641)

(&000,000) (8,000,000)

1L,6M,2031 17,644,2031
(274,796,5871 (274,796,s871 -

ß46J71J68], ß46,rrç681 -

96,8s0,641
(36,000,000)

9?-,896,2L6
(36,000,000)

7

I
72

12

12

t.50%
5.07%

3.00%
L.O8%

L.08%
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15 FINANCIATINSTRUMENTS(continuedl

Effect¡ve ínterest rates (cont¡nuedl

Note

Average

Effect¡ve

lnterest
Ratê Totâl 1 - 2 yea.s

s
2 - 5 years

s
6-months or less

s

5- 12 months

ss
Parent Ent¡ty 2019:

Fixed rate instruments
Loans and advances

Vorioble rate instruments
Cash and cash equ¡valents

Loans and advances

Subord¡nated note
Seller note

Subord¡nated Debt

Deposits and other borrow¡ngs
Bell câsh trust

I 5.L4%

L.L7%

5.43%

7.48%

t.48%
2.67%

0.6r%
0.6L%

Note

Average

Effect¡ve
lnterest

Rate

L55,687,4$ L48,976,327 6,717,488

t55,68?,U5 148,916,32' 6,rtt,488

7

8

9

9

T2

12

L2

30,338,989

t7,345,032
33,080,000

9,664,643
(8,000,000)

(635,120)

(381,79s,433)

30,338,989
L7,345,032

33,080,000

9,664,683
(8,000,000)

(63s,120)
(381,795,433)

(300,001,849) (300,001,849)

Total

$

6-months or less

s

6- 12 months

s
1 - 2 years

$

2 - 5 years

s
Parent Ent¡ty 2018:

F¡xed rate ¡nstruments

Loans and advances

Votioble rcte ¡nstruments

Cash and cash equivalents

Loans and advances
Subord¡nated note
Seller note

Subordinated Debt

Deposits and other borrowings
Bell cash trust

8 4.44% 6a,ß9,644 æ,585,2L8 704,426 3,250,000 -

68,539,644 64,585,2ß 704,426 3,250,000 -

34,477,862 34,477,862
(68,s39,644) (68,s39,644)

20,000,000 20,000,000

38,233,638 38,233,638
(8,000,000) (8,ooo,ooo)

(r,644,2031 (L,644,2O31

(274,796,s871 (274,796,5871 -
(260,768,9341 (260,268,9341

7

8
9

9

12

L2

LZ

L.50v"

s.o7%

1.94%

t.94%
3.00%
7.08%

t.o8%

Sensit¡vity analysis

lnterest rate risk

ln manag¡ng ¡nterest rate risk the Group aims to reduce the ¡mpact of short-term fluctuat¡ons on the Group's earn¡ngs. Over the longer-term, however, permanent

changes in interest rates w¡ll have an impact on profit or loss.

At 31 December 2019, it ¡s estimated that a general decrease ofone-percentage po¡nt ¡n ¡nterest rates would decrease the Group's profìt before ¡ncome tax by

approx¡mately S0.3 m¡ll¡on (2018: S0.34 million). For the Compðny, the impact of a one-percentage point decrease ¡n interest rates would be a decrease to prof¡t before
¡ncome tax by approx¡mately S0.3 m¡llion (20L8: S0.34 mill¡on). A general ¡ncrease of one-percentage po¡nt ¡n interest rates would have an equal but oppos¡te effect.
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BELL POTTER CAPITAL LIMITED

AND CONTROLTED ENTITIES

NOTES TO THE FINANCIAL.STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

16 FINANCIAIINSTRUMENTS(continuedl

Fair Elue off¡xed loans fcontinuedl
(al Account¡ng clasif¡Gtlons and fa¡r values

ifthe carry¡ng amount is a reasonable approximat¡on offairvalue.

CARRYING AMOUNT

HELD-FOR-

IRADING
DÊSGNATED AT

FAIR VALUE

FAIR VATUE -

HEDGING

INSIRUMENTS

HEtD TO

MATURITY

LOANSAND

RECEIVABIES

OÌHER

FINANCIAT

LIABITITIES TOTAI-

31 DECEMBER 2019

NOTE

s I s

FAIR VATUE

LEVEI. l LEVEL 2 LEVEI.3 TOTAI-

103,286 103,286
14S 96S S70 1¿S Sq q70

103,286 141959,570 146,072,856

379,9!3 379,9r3

379,913 379.9r3

FAIR VAI.UE

l-EvEt 1 LEVEL 2 l-ÊvEL 3 TOlAL

Financialasts measured at fair vâlue
Currency swaps
Loans and advances

LO3,2A6
I 145.969.570

3,274,672

30 393,715

3,573,777

34519,663

103,286
1¿5 q6q S7n

3,274,672
30,393,716

397.519.794

3,513,77r
34,519,653

2!t6.216.765
3:14.250.19!¡

74,749
57.454

74,749
s7,454

74,749

s7.4S4

1t2.203

Trade and other rece¡vables

Cash and cash equivalents

F¡nanclal liab¡lities measured atfair value
lnterest rate swãps used for hedg¡ng
Foreisn curÉncv swàb

9

7

I

16

15

lnterest rate swaps used for hedging 379,913 379,911
Fore¡gn currencv swaD

Trade payables ß - LO,33]-,Z1O 10,337,290
Deoosits and borow¡nEs 12 567.430.553 567.4:10-s53

577,767.843 577.767.A43

s

Trade and other rece¡vables

Cash and cash equivalents

s

16 74,749
Ê7 !54

t32,203

Tnde payables ß - 6,689,963 6,689,963
Depositsandborrowings 12 - - - - - 320,440,790 32e¡l¡t0,790

CARRYING AMOUNT
FARVATUE. T

TOTÂt
LOANSAND

RECÊIVABLES

HELD TO

MATURIW
HEDGING

INSTRUMENTS

DESI6NAIED AT

FAIR VALUE

HELD-FOR.

TRADING
FINANCIAT

TIABILITIES

31 DECEMBER 2018

NOTE
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BELT POTTER CAPITAT LIMITED

AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR ENDED 31 DECEMBER 2019

15 FINANCIAL INSTRUMENTS (cont¡nued)

Fa¡r value off¡xed loans (cont¡nued)
(al Accounting cla$ificat¡ons and fair values (continuedl

CARRYING AMOUNT

HEID-FOR- DESIGNATED AT
FAIR VÅI IIF

TAIR VALUE -
HEDGING

INSIRUMENTS

HELD TO

MATURITY

LOANSAND

RECEIVABLES

OTHER

FINANCIAL

LIABILITIESTRADING TOÎAT

31 DECEMBER 2019

NOTE

s s
F¡nanc¡al asts measu¡ed at fa¡r value
Currency swaps

Loâns ând edvancês
103,286 103,285

145,969,570145.969.570
103.286 145,969,570 lß,o72,855

Financ¡alasts not measured atfa¡r value
Trade and other rece¡vables

Cash and cash equivalents
I 
^rñ. 

âñ¡ -¡vã^^ôê

252.63s.198 2s2.635.198
F¡nanc¡al liabil¡t¡es measured at fa¡r value
lnterest Gte swaps used for hedging 255,662 2st062

F¡nancial l¡ab¡lit¡es not measured at

FA|R VAIUE

LEVEL I LEVET 2 TEVEL 3 TOTAL

s

103,286
I 103,286

145.969,570

9

7
I

16

49,263,362

3q338,989
1a? o?) 9Ã1

63,128,608

u,477,462
199,906,870

49,263,362
30,3:¡8,989

771 îa' 9Á7

ß,r28,608
34,477,862

199,900,870

745,969,510

103,286 745,tX9,570 146,072,A56

255,662 255,662

255,æ2 255,652

FAIR VAIUE

TEVEL 1 TEVEL 2 TEVEL 3 TOTAT

Trade payables ß _ A,ï7O,O7S g,gi/}þll
Deposits and borrowings 12 - - - - - tto,oro,uta at.,ot tta

s
Fínanc¡al assets not measured at fair value
Tnde and other receivables

Cash and cash equivalents
Loans and advances

Financial l¡ab¡l¡t¡es measured value
lnterest Ete swaps used for hedginE
Fore¡gn currcncy swap

Financ¡al l¡ab¡l¡ties not measured at
Trade payables

Deposits and borrowines

valuê

8

9

7

16

16

15

12

63,3æ
57,454

63,364

s7.454
63,364

57,454
63,364

s7 -454
120318u0,818

6,@'4,474

284.440.790

6,048,474
284./t¡l{1.79O

290.489,204 290.¡189.204

fbl Account¡ng classifications and falr values

The follow¡ng shows the valuation techn¡ques used in measuring level 1, 2 and Level 3 values, as well as the s¡gnif¡cant unobseryable ¡nputs used.

Level 3 - Loans and advances -lhe fairvalue is based on the opt¡on valqe used to mitigate the r¡sk on the limited recourse marEin loans and the ¡nterest rate ¡mpl¡c¡t in the loãn.

Carrying amounts offinanc¡âl instruments are deemed to be a reasonable approximation of fô¡r value due to their shod term nature.

There were no reclassificat¡ons on the fairvalue levels during the years ended 31 Decembe.2019 and 201g.

DESIGNAIED AT

FAIR VALUE
LOAf{5AND

RECEIVABLES

HELD TO FINANCIA!HEDGINGHELD-FOR.

31 DECEMBER 2O1E
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BELL POTTER CAPITAL TIMITED

AND CONTROLTED ENTITIES

NOTES TO THE FINANC]AL STATEMENTS

FOR IHÊ YEAR ENDED 31 DECEMBER 2019

17 LOANS TO KEY MANAGEMENT PERSONNET AND THEIR RELATËD PARTIES

Key management personnel are defìned as the D¡rectors ofthe Company and their relôted part¡es.

Deta¡ls regarding loans outstand¡ng at the reporting date to key management personnel ând their related part¡es are as follows:

Balance 1

January 2019

s

Balance 31

December 2019

s

lnterest pa¡d and
(payable) ¡n the Highest balance

per¡od in period

99
Andrew Bell

Colin Bell

Lew¡s Bell

Dean Davenport
Rowan Fell

Craig Coleman

300,000

373,31s
475,515

700,479

837,786

952,734

300,000
562,22t

L26,449

1,060,5s9

797,704

13,586

19,aza
1r.,983

4,703
37,865

32,772

634,765

66t,645
806,087
79r,662

r,226,823
1,L48,966

Balance I
January 2018

$

Balance 31

December 2018

s

lnterest pa¡d and
(payablel in the Highest balance

period ¡n per¡odss
Andrew Eell

Colin Bell

Lew¡s Bell

Dean Davenport

Rowan Fell

Cra¡g Coleman

300,000
t,292,752

539,027

84,024

583,958

r,009,222

300,000

373,3L5

475,5r5
r00,479
837,786

952,734

13,092

45,596

25,639

3,948

42,050

35,607

473,283

2,403,008

7,140,754

L24,65L

L,Ltg,L79
1,048,850

Loanstotall¡ng52,840,333(2018:$3,039,829)weremadetokeymanagementpersonnelandtheirrelatedpartiesdur¡ngtheyear, Therec¡p¡entsoftheseloanswere

Col¡n Bell, Andrew Bell, Dean Davenport, Rowan Fell, Lewis Bell and Cra¡g Coleman. The loans represent margin loans held with the Company. lnterest is payable at
prevailing market rates. Related part¡es also have deposits on normal terms and cond¡t¡ons.

Details regarding the aggregate of loans madei guaranteed or secured by any ent¡ty ¡n the group to key management personnel and their related part¡es, and the number
of individuals ¡n each Group, are as follows:

lnterest paid and
(payablel in the Number in Group

Open¡ngBalance Clos¡ngBalance period at3lDecember
s$s

Total for key management personnel 2019

Total for key management personnel 2018

Total for other related parties 2019

Total for other related parties ?018
Total for key management personnel and their related parties 2019

Total for key management personnel and their related part¡es 2018

3,039,828

3,808,983

3,039,828

3,808,983

2,840,333

3,039,829

2,840,333

3,039,829

120,677

165,931

L20,677

165,931

42

,:

42

36

lnterest is payable at pieva¡l¡ng market rates on all loans to key management persons and the¡r related part¡es. These rates are available to all clients and may vary

marg¡nally depending on ¡ndividual negotiations. The pr¡ncipal amounts are repayable per terms agreed on an individual basis. lnterest received on the loans totalled

5120,677 Q}f8: 5f65,931). No amounts have been written-down or recorded as allowances for ¡mpairment, as the balances are cons¡dered fully collect¡ble.
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NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

18' RELATED PARW DISCLOSURE

The consolidated financial statements ¡nclude the f¡nanc¡al statements of Bell Potter Capital and its controlled entities listed in the following table:

Country of
lncorporat¡on

% Equ¡ty lnterest
mL9 20t8

lnvestment
Name 2019 mLa

$I
20,002

20,702 20,!o2

1 Bell Potter Capital Limited is the sole residual income un¡tholder of The Bell Potter Margin Loan Trust ("Trust"). The Company consolidates the Trust as ¡t has the
majority of risks and benefìts, and ownership of the res¡dual ¡nterest.

The follow¡ng table prov¡des the total amount of transactions which have been entered into w¡th related part¡es for the relevant financial year (for information regarding

outstanding balances at year end, refer to note 9 and L2).

BPC Securit¡es Pty Ltd

BPC Custody Pry Ltd

The Bell Potter Master Trustl

Related Part¡es

Australia

Australia

t00%
too%

L00%

ro0%

Amounts owed
by related

parties

s

20,002

L00100

Amounts owed
to related part¡es

s

lnterest fece¡ved

/ (paidl

3

Parent Ent¡ty
Bell Financial Group Ltd

Bell Potter Secur¡ties L¡m¡ted

Bell Potter Margin Loan Trust

Consol¡dated Entity
Bell Financial Group Ltd

Bell Potter Secur¡ties L¡mited

Amounts due to KPMG for:
Aud¡t of the f¡nancial report
Other serv¡ces

audit required by regulators

20t9
2018

2019

2018

2019

2018

31,000

23,000

42,824,732

58,329,382

31,000

13,000

(8,0s2,4731

18,L21,6661

(193,608)

(131,649)

(8,0s2,4731

{8,tzr,666].

(193,s08)

(131,s49)

20,000

22,000

(27s,0L41
(240,000)

1,055,012

888,243

(zts,0L4l
(240,000)

20,000

12,000

2019

2018

20L9

20].8

The ultimate parent entity of Bell Potter Capital Lim¡ted is Bell Financ¡al Group Ltd.

The loan made by the Company to Bell Potter Margin Loan Trust represents a subord¡nated note and a seller series note that attracts ¡nterest at 1.48% per annum (2018:

L.94% per annum).

The loan made from Bell Financial Group Ltd to the Company represents a subordinated loan that attracts ¡nterestatZ.6Ty"per aînum (2018: 3.00% per annum).

Other related party amounts are unsecured. lnterest has been wa¡ved for the fìnancial year (2018: Nil).

There are no fixed terms for the related party loans and repayments are on call.

Consol¡dated Entity
20L9 2018ss

Parent Entity
2019 2018

19 AUDITORSREMUNERATION ss

54,000 44,000 42,000 32,000
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BEIL POTTER CAPITAL TIMITED

AND CONTROLTED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

20 REMUNERATION OF DIRECTORS

(a) ThedirectorsofBellPotterCap¡tallim¡teddur¡ngthefinancialyearandtothedateofthisreportwere:

Name:

D A Provan

C M Bell

L M Bell
A G Bell

R Fell

D A Davenport

C Coleman

(b) Compensation of key manôgement personnel

Short-term employee benefìts

Other long-term employee benefrts

Post employment benefits

21 FINANCINGARRANGEMENTS

The Company has access to the follow¡ng l¡nes of credit:
Cash advance fac¡l¡ty

lndemnity/Guarantee facil¡ty

subordinated Debt facility

Facilities ut¡lised at balance date:

Cash advance fac¡l¡ty

I ndemnity/Guarantee facility
subord¡nated Debt facility

22 DIVIDÊNDS

Declared and paid durin8 the year

Position:
Execut¡ve Cha¡rman

D¡rector

Director
D¡rector

Director
Director
Director

Date Appo¡nted:
July 2001

July 2001

July 2001

July 2001

November 2007

November 2007

November 2007

250,000,000

1,000,000

15,000,000

177,000,000

1,000,000

8,000,000

Consolidated Entity
20L9 2078ss

Parent Ent¡ty

20t9 2018

1s,000,000 1s,000,000

8,000,000 8,000,000

2019 2018

ss

912,0ss

34,269

33,676

663,32s

32,999

33,676
980,000

Key management personnel compensation disclosed above has been determined based on management's allocation ofwork effort across each ofthe Bell Financ¡al

Group ent¡tles,

730,000

ss

100,000,000

1,000,000

15,000,000

36,000,000

1,000,000

8,000,000

Cents per Share

TotalAmount Franked/
$ Unfranked Date of Payment

20t9
Company

2019 lnterim Dividend
2019 F¡nal D¡vidend

2018

Company

2018 lnterim Dividend

2018 F¡nal D¡vidend

0.25

0.33

0.33

750,000 Fully Franked 26 August 2019

1,000,000

1,000,000

Fully Franked

Fully Franked

24 August 2018

18 Mârch 2019

23 CONTINGENT TIABITITIES AND CONTINGENT ASSEÏS

ln the event that any cont¡ngent l¡ab¡l¡t¡es resuh ¡n a loss, Bell Financial Group Lim¡ted has agreed to ¡ndemn¡ry the Group,

At 31 December 2019, Bell Potter Cap¡tal [¡m¡ted had no sign¡ficant cont¡ngent l¡ab¡l¡ties or assets,

24 GUARANTEES

The Group has provided financial guarantees ¡n the ordinary course of bus¡ness which amount to S1,000,000 (2018: S1,000,0001 and are not recorded ¡n the Statement of
F¡nancial Pos¡t¡on as at 31 December 2019.

25 SUBSEQUENT EVENTS

There were no s¡gnif¡cant events from 31 December 2019 to the date ofthis report.
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BELI POTTER CAPITAL LIMITED

AND CONTROTTED ENTITIES

DIRECÍ ORS' DECI.ARATION

FOR THE YEAR ENDED 31 DECEMBER 2019

Dir6ctors' Declaration

h the opin¡on ofthe Directors of Bell Potter Cap¡tal Lim¡ted:

(a) the financial statements and notes that are set out on pages 6 to 29 are ¡n accordance with the Corporat¡ons Act 2001, ¡nclud¡ng;

(¡) g¡v¡ng a true and fair v¡ew ofthe Company's financ¡al positlon as at 31 December 2019 and of its performance for the fìnancial year ended on that date; and

(¡¡) complying w¡th Austral¡an Account¡ng Standards and Corporations Regulat¡ons 200li and

(b) there are reasonable grounds to believe that the Company will be able to pay ¡ts debß as and when they become due and payable.

The Directors draw attention to note 1(a) to the f¡nanc¡al statements, wh¡ch includes a statement ofcompl¡ance w¡th lnternational Financ¡al Reporting Standards.

S¡gned ¡n accordance w¡th a resolution ofthe D¡rectors:

Dean Davenport

Director

Melbourne
Date: 20 Februory 2020
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