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BEtt POTTER CAPITAL LIMITED

AND CONTROTTED ENTITIES

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2018

DIRECTORY REPORT

The Directors of Bell Potter Cap¡tal Lim¡ted (Company) present their report, together with the consol¡dated fìnancial report cons¡sting of the Compeny and its controlled
ent¡ties (Group) for the f¡nancial year ended 31 December 2018.

The Directors holding office during the year are set out below. All Directors held office for the entire period.

Colin Bell

Alasta¡r Provan

Lewis Bell

Andrew Bell

Craig Coleman

Dean Davenport
Rowan Fell

Cha¡rman

Managing Director
Director
Director
Director
D¡rector
Director

OPERATING AND FINANCIAT REUN,ì'

The principal activities ofthe Company are margin lending and cash businesses.

The Group's profit before income tax for the year ended 31 December 2018 was 53,208,376 (20L7:52,620,L881.
The Company's profit before income tax for the year ended 31 December 2018 was 53,208,376 (20L7: $2,620,1881.
The Group's profit after income tax for the year ended 31 Decembel 2O!8wasSZ,Z45,B39 QO|T: 51,834,115).
The Company's prof¡t after ¡ncome tax for the year ended 31 December 20f8 was 52,245,839 l2OI7: S1,834,115).

Therewerenosignificantchanges¡nthenatureoftheCompany'sactivitiesoritsstateof affairsduringtheyeâr. TheCompanywill continuetopursueitsstretegyof
developing and building the margin lend¡ng and cash businesses in future.

DIVIDENDS

Dividends declared and paid by the Group and the Company during the financ¡al year were 52,000,000 (2017: 51,300,000) (note 13).

MATTERS SUBSEQUENTTO THE END OF THE FINANCIAT YEAR

No matter or clrcumstance has arisen since the end of the year that has significantly affected, or may significantly affect, the Company's operat¡ons, the results of those
operat¡ons or the Company's state of affairs, in future financial years.

INDEMNIFICATION

The Company's parent ent¡ty, Bell Financial Group Limited (BFG), has agreed to indemn¡ry the Directors against all liabilities to another person (other than BFG or a related

the above, ne¡ther BFG (nor the Company) has indemnlfied any person who is or has been an officer or auditor of the Company.

INSURANCE

Since the end ofthe previous financial year, the company's parent entity, BFG, has paid a premium for an insurance policyfor the benefitofthe Directors, officers, company
secretar¡es and sen¡or executives of BFG and its controlled ent¡t¡es. The policy prohib¡ts d¡sclosure of the premium payable and the nature of the liablllty covered,



BEtt POTTER CAPITAL TIMITED

AND CONTROTTED ENTITIES

OIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2018

OPTIONS

No options over shâres in the Compâny were Branted during the f¡nancial year and there were no options outstanding at the end of the finenc¡al year

IEAD AUDITOR,S INDEPENDENCE DECI.ARATION

The lead auditor's independence declaretion ¡s set out on page 3 and forms part of the D¡rectors' Report for the fìnancial year ended 31 December 2018.

This report is made on 20 February 2019 ¡n accordance with a resolution ofthe D¡rectors:

Dean Davenport
Director

Melbourne
20 February 2019
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Lead Auditors lndepende nce De claratlon under

Sectron 307C 0l the Corporations Act 2001

To the Directors of Bell Potter Capital Limited

I declare that, to the best of my knowledge and belief, in relation to the audit of Bell Potter Capital
Limited for the financial year ended 31 December 2018 there have been:

i. no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

ii. no contraventionsof any applicable code of professional conduct in relation to the audit.

rffi€ ,//
KPMG Christ Wooden

Partner

Melbourne

20 February 2019

KPI\4G, an Australian partnershlp and a member firm of the KPMG
network of independênt m€mber firms afffllated with KPMG
lntômat¡onâl Cooperålive ("KPMG lnt€rnat¡onal'), a Sw¡ss ent¡ty.

Liabillty limlted by a scheme âpproved under
Profess¡onal Standards Leg¡sletion.



lnde0endent Audltor's Report

To the members of Bell Potter Capital Limited

Opinion

We have audited lhe Financial Beport of
Bell Potter Capital Limited (the Company).

ln our opinion, the accompanying Financial
Report of the Company is in accordance
with the Corporations Act 2001 , including:

o giving a true and fair view of the
Group and Company's financial
position as at 31 December 2018 and
of their financial performance for the
year ended on that date; and

r complying with,Ausfralian Accounting
Standards and the Corporations
Regulations 2001.

The Fina ncial Seporf com prises:

r Statements of financial position as at 31 December
2018

lncome statements, Statements of other
comprehensive income, Statements of changes in

equity, and Statements of cash flows for the year
then ended

. Notes including a summary of significant accounting
policies

r Directors'Declaration.

fhe Group consists of the Company and the entities it
controlled at the year-end or from time to time during
the financial year.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the Auditor's responsibilities for
the audit of the Fìnancial Reportsection of our report.

We are independent of the Group and Company in accordance w¡th the Corporations Act 2001 and
the ethical requirements of Lhe Accounting Professional and Ethical Standards Board's APES 110
Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the Financial
Report in Australia. We have fulfilled our other ethical responsibilities in accordance with the Code.

Other lnformation is financial and non-financial information in Bell Potter Capital Limited's annual
reporting which is provided in addition to the Financial Report and the Auditor's Report. The Directors
are responsible for the Other lnformation.

The Other lnformation we obtained prior to the date of this Auditor's Report was the Directors'
Report.

Our opinion on the Financial Report does not cover the Other lnformation and, accordingly, we do not
express an audit opinion or any form of assurance conclusion thereon.

KPI\y'G, an Auskal¡an partnership and a member fìrm of the KPMG
network of independent member fìrms affiliated with KP[/G
lnternational Cooperative ("KPMG lntemationã|"), a Swiss entity.

Liability lim¡ted by a scheme approved under
Professional Standards Leg¡slat¡on.

ther lnformation



[å¿'tj

ln connection with our aud¡t of the Financial Report, our responsibility is to read the Other
lnformation. ln doing so, we consider whether the Other lnformation is materially inconsistent with
the Financial Report or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

We are required to report if we conclude that there is a material misstatement of this Other
lnformation, and based on the work we have performed on the Other lnformation that we obtained
prior to the date of this Auditor's Report we have nothing to report.

The Directors are responsible for:

. preparing the Financial Report that gives a true and fair view in accordance wiïh Australian
Accounting Standards and the Corporations Act 2001

r implementing necessary internal control to enable the preparation of a Financial Report that
gives a true and fair view and is free from material misstatement, whether due to fraud or
error

assessing the Group and Company's ability to continue as a going concern and whether the
use of the going concern basis of accounting is appropriate. This includes disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless they either intend to liquidate the Group and Company or to cease operations, or have
no realistic alternative but to do so.

a

Responsibilities of the Directors for the Financial Report

Auditor's responsibilities for the audit of the Financial Report

Our objective is:

¡ to obtain reasonable assurance about whether the Financial Report as a whole is free from
material misstatement, whether due to fraud or error; and

. to issue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance wilh Australian Auditing Standards will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Financial Report.

A further description of our responsibilities for the audit of the Financial Report is located at the
Auditing and Assurance Standards Eoard website at:
http://www.auasb.gov.au/auditors-responsibilitiesia13.pdf This description forms part of our Auditor's
Report.

Kñq,
KPMG

//
Chris Wooden
Partner

Melbourne

20 February 2019



BELI POTTER CAPITAL I¡MITED
AND CONTROLTED ENTITIES

¡NCOME STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

ss

Note

s (a)

s (b)

s (c)

Consolidated Ent¡ty
2018 20L7

$s
75,566,602

ß,r77,7611

Parent Ent¡ty

1.4,253,524
(4.788,038)

20ta

12,627,0t6
ß,720,3821

20t7

Lt,692,980
ø.043.1341

Finance income
F¡nance costs

Total finance income

Other ¡ncome

Total revenue

Management fees

Commiss¡on pa¡d

System expenses

Professional expenses

Other expenses

Profit before íncome tax

lncome tax (expense) / benefìt

Profit for the year

Attfibutable to:
Equ¡ty holders of the Company
Prof¡t for the year

The notes on pages 11 to 29 are an ¡ntegral part of these consolidated financial statements.

10,416,425 9,526,005 L0,393,042 9,491,38r

10,388,841

27,584

9,465,486

60,519

8,906,634

r,486,408

7,649,846

1,841,535

(2,708,28sl.

(3,2ss,993)
(s39,640)

(3s0,398)
(353,733)

(2,444,L451

(3,281,s13)
(s00,s93)
(383,284)
(296,2821

(2,708,28s)
(3,2ss,993)

(s39,640)

(330,998)
(349,7s0)

(2,444,L451

(3,281,513)

(s00,s93)
(3s3,043)
(291,899)

6

3,208,376

{962,5371

2,620,188

(786,073l,

3,208,376

(962,s37].

2,620,r88

{786,0731

2,24s,839 1,834,115 2,245,839 r,834,ILs

2,245,839 1,834,115 2,245,839 L,834,tts
2,24s,839 r,834,Lts 2.245.839 I,834,tLs
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BELI POTTER CAPITAL TIMITED

AND CONTROTTED ENTITIES

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

Profit for the year

Other comprehensive íncome
Changes in fair value of cash flow hedge

Other comprehensive income for the year, net of tax

Total comprehensive íncome for the year

Attr¡butable to:
Equity holders of the company
Total comprehensive income for the year

The notes on pages 11 to 29 are an integral part of these consolidated financial statements.

Consolidated Ent¡ty
2018 20L7

s$
Parent Entity

2018 20L7

2,245,839 7,834,115 2,245,839 t,834,715

(s0,27tl 23,946 (43,987) 9,O77

(s0,27rl. 23,946 (43,9871 9,0r7

2,195,568 1,8s8,061 2,20t,8s2 r,843,132

2,L95,568 1,858,061 2,207,452 t,843,L32
2,195,568 1,858,061 2,20t,852 1,843,r32

s s

7



BEIL POTTER CAPITAL LIMITED

AND CONTROLTED ENTITIES

STATEMENTS OF FINANCIAT POSITION

FOR THE YEAR ENDED 31 DECEMBER 2018

Consolidated Entity
2018 20L7

$s

34,s79,663
296,2L6,765

3,5r3,771

Parent Entity

48,026,267
286,t88,46s

2,203,360
toz,L28

2,750

20t8

34,477,862
199,906,870

63,128,608

2,750
20,L02

20t7

47,98t,294
2r4,L70,299
73,504,6U

toz,t28
2,750

20,702

s s

ASSETS

Cash and cash equivalents
Loans and advances

Trade end other rece¡vables

Der¡vât¡ve assets

Prepayments
lnvestment ¡n Controlled Entities
TOTAT ASSETS

uABruTrEs
Deposits and other borrowings
Derivet¡ve liabilities
Trade and other pãyâbles

Provisions

TOTAL TIABITITIES

N ET ASSETS

EQUIW
Contributed equity
Cash flow hedge reserve
Retained earnings

TOTAT EQUITY ATTRIBUTABLE TO EQUITY HOI.DERS OF THE COMPANY

The notes on pages 11 to 29 are an integral part ofthese consolidated financial statements,

334,252,949 336,s22,964 297,536,L92 335,78t,2s7

7

8
9

10

2,750

11

12

13

13

13

320,440,790
L32,203

6,876,76L
5a2,425

32s,379,839
24,47a

4,630,343
463,L02

284,440,790
120,818

6,160,003

5a2.425

325,379,839
19376

3,888,636
463,102

328,032,179 330,497,762 29L,304,036 329,750,953

6,220,770 6,025,202 6,232,ts6 6,030,304

3,000,000
(74,749].

3,295,5L9

3,000,000
(24,4781

3,049,680

3,000,000
(63,363)

3,295,5r9

3,000,000
(19,3761

3,049,580

6,220,770 6,025,202 6,232,rs6 6,030,304



BELL POTTER CAPITAT TIMITED

AND CONTROTTED ENTITIES

STATEMENTS OF CHANGES IN EqUITY

FOR THE YEAR ENDED 31 DECEMBER 2018

Consol¡dated Entity:

Balance at I lanuary 2Ol7

Total comprehensive íncome
Profìt for the year

Other comprehensive Íncome
Chânges ¡n feir velue of cash flow hedge

Total other comprehensive ¡ncome

Total comprehensive income for the year

Transactions with owners, directly in equ¡ty
Dividends
Balance at 31 December 2017

Balance at I January 2018

Total comprehensive íncome
Profit for the year

Other comprehensíve income
Changes ¡n fair value of cash flow hedge
Total other comprehens¡ve income
Totâl comprehensive income for the year

Transactions with owners, directly in equíty
Dividends
Belance et 31 December 2018

Parent Entity:

Balance at 1 January 2017

Total comprehensíve income
Profit for the year

Other comprehens¡ve income
Changes in fair value of cash flow hedge

Total other comprehensive income
Total comprehensive ¡ncome for the year

Transactions with owners, dírectly ín equity
Div¡dends

Balance at 31 Decembe¡ 20¡7

Balance at I January 2018

Total comprehensive ¡ncome
Prof¡t for the year

Other comprehensíve income
Changes in fair value of cash flow hedge

Total other comprehens¡ve income
Total comprehensive ¡ncome for the year

Transactions with owners, directly in equity
Dividends
Balance at 31 December 2018

Share Capital

s

Cash Flow Hedge

Reserve

s

Retained
Earn¡ngs

$

Total Equ¡ty

s

23,946

3,000,000 (48,4241 3,01s,s6s 5,967,L4r

1,834115 r,834,tts

23,946
23,946 23,946
23,946 1,434,LLs 1,858,061

(1,800,000) (1,800,000)

3,000,000 (24,4781 3,049,680 6,025,202

3,000,000 (24,4781 3,049,680 6,02s,202

2,245,839 2,245,839

(s0,27LI
(so,27Ll

' lso'uÐ 2,245,A39 2,795,568

12,000,000) (2,000,000)

3,OO0,OOO a4J4sl 3,295,5L9 6,220,770

3,000,000 (28,393) 3,015,s65 5,987,172

r,834,LLs 1,834,115

9,0L7 9,0r7
- 9,Or7 1,834,115 t,843,L32

(1,800,000) (1,8oo,ooo)

3,000,000 (t9,3761 3,049,680 6,030,304

3.000,000 (19.376) 3,049,680 6,030,304

2,24s,839 2,245,839

(43,987ì. 2,245,839 2,20t,852

(2,000,000) (2,000,000)

(s0,27r1

- 9,OL7 - 9,Or7

The notes on pages 11 to 29 are an integral part of these consolidated financ¡al statements.

3,000,000 (63,353) 3,295,s79 6,232,756



BEIL POTTER CAPITAL LIMITED

AND CONTROLTED ENTITIES

STATEMENTS OF CASH FTOWS

FOR THE YEAR ENDED 31 DECEMBER 2018

Consol¡detêd Entity
2018

Parent Entity

s$$

187,t66
(s7,3s2,690)

15,7t3,L6t
(5,t37,24sl.

20L7

s

28,622,1s6
(6s,77t,4891

14,583,488
(4788,038)

2018

27,584,789
(47,294,L23].

12,843,874
(3,720,3821

2017

40,230,L25
(75,548,387)

L2,011,5LO
(4,043,133)

cAsH FLOWS FROM / (USED tN) OpERAilNG ACTtVtTtES

Cesh receipts in the course of operations
Câsh peyments ¡n the course of operat¡ons
lnterest received

lnterest paid

Net cash flows from operat¡ng act¡vities

CASH FIOW FROM INVESTING ACTIVITIES

Net cash flows provided by investing activities

cAsH FLOWS FROM / (USED tNl F|NANC|NG ACTtVtTtES

Drawdown / (Repayment) of ¡ntercompany borrowings
Drawdown / (Repayment) of borrowings
Dividend paid

Net cash flows from / (used ín) financing actívít¡es

NET INCREASE / (DECREASE) IN CASH HEID

Cash and cash equ¡valents at 1 lanuary

CASH AND CASH EQUIVATENTS AT 31 DECEMBER

The notes on pages 11 to 29 are en integral part ofthese consol¡dated financ¡al statements,

{46,s89,608} (27,3s3,8831 n0.586.4421 (77,349,88s1

(916,990)

36,000,000
(2.000.000)

(789,s41)

{1,800,000}

(916,990)

(2,000,000)

(789,54t)

(1,800,000)

33,083,010 (2,589,541) (2,916.990) (2,s89,s41)

(13,s06,s98)

48,026,261

(29,943,4241

77,969,685

(13,s03,432)

47,98r,294

(29,939,4261

77,920,720

34,5L9,663 48,026,261 34,477,a62 47,98t,294

10



BELL POTTER CAPITAL LIMITED

AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

Bell PotterCapital Limited(the"Company") isdomic¡ledinAustralia.TheaddressoftheCompany'sregisteredofficeisLevel 29, 101 Coll¡nsStreet,Melbourne,VlC. The

consolidated financial statements ofthe Company comprise ofthe Company and its subsidiaries (the "Group" or "Consolidated Ent¡ty") for the year ended 31 December
2018 and aud¡tor's report thereon.

Bell Potter Capital L¡mited is a company limited by shares, incorporated in Australia.

The principal activities of the Company are marg¡n lending and cash depos¡t businesses.

1 SIGNIFICANT ACCOUNTING POLICIES

Set out below is a summary of sign¡ficant accounting polic¡es adopted by the Company and its subsidiaries ¡n the preparation ofthe consolidated fìnancial statements.

(al Basis of Prèparat¡on

i) Statement of compliance

The financial report is a general purpose financial report which has been prepared in accordance with Australian Account¡ng Standards (AASBS) (¡nclud¡ng

Austral¡an Accounting lnterpretat¡ons) adopted by the Australian Account¡ng Standards Board (AASB) and the Corporations Act 2001. The consolidated financ¡al
report ofthe Group and the financial report ofthe Company comply w¡th lnternational F¡nancial Reporting Standards (IFRS) and interpretat¡ons adopted by the
lnternational Accounting Standards Board (IASB).

The financial statements were authorised for issue by the Board of Directors on 20 February 2019.

The account¡ng polic¡es set out below, except as noted, have been applied cons¡stently to all periods presented in these consol¡dated financ¡al statements, and

have been consistently applied by all ent¡ties within the consolidated entity.

iil Basis of measurement

The consolidated fìnancial statements have been prepared under the h¡stor¡cal cost convent¡on, except for financ¡al assets and liab¡l¡ties (including derivat¡ves) at
fa¡r value through the profit and loss.

¡ii) Funct¡onal and presentat¡on currency

These consolidated f¡nancial statements are presented in Australian dollars, which is the Company's functional currency and the functional currency of the Group.

(b) Principles of consolidatÍon

Subsidiaries
Subsidiariesareall entit¡escontrolledbytheGroup. Control existswheretheGrouphasthepowertogovernthefinancial andoperatingpolic¡esoftheent¡tysoasto
obtainbenef¡tsfromitsactiv¡ties. lnassessingcontrol,potentialvotingrightsthatarecurrentlyexercisablearetakenintoaccount. Thef¡nancialstatementsof
subsidiar¡esareincludedintheconsolidatedfinancialstatementsfromthedatethatcontrolcommencedunt¡lthedatethatcontrolceases. Allcontrolledentitieshave
a 31 December balance date.

lntra-group balances, and any unrealised income and expenses arising from intra-group transact¡ons, are elim¡nated in preparing the consol¡dated financial statements.

Spec¡al purpose entítíes
The Group has established a special purpose entity (SPE) to manage margin lending loans. Except for res¡dual income unit held, the Group does not have direct or
¡nd¡rect shareholdings in th¡s entity. The SPE is consolidated il based on an evaluat¡on ofthe substance of¡ts relationsh¡p with the Group and the SPE'S risks and

rewards, the Group concludes that it controls the SPE.

SPE's controlled bythe Group were establ¡shed underterms that impose str¡ct limitations on the dec¡s¡on making powers ofthe SPE's management and that result in

the Group receiving the major¡ty ofthe benef¡ts related to the SPE'S operat¡ons and net assets, being exposed to r¡sks incidental to the SPE's activ¡ties and retain¡ng the
majority ofthe residual or ownersh¡p risks related to the SPE or its assets.

(c) Revenuerecogn¡t¡on

AASB 15 Revenue from Contracts wíth Customers
The Group has init¡ally appl¡ed AASB 15 Revenue from Contracts w¡th Customers from 1 January 2018. AASB 15 establishes a comprehensive framework for determin¡ng
whether, how much and when revenue is recogn¡sed. lt replaced AASB 118 Revenue and related interpretations. lt requires identification of discrete performance

obligations with¡n a transaction and an associated transaction price allocation to these obligations. Revenue is recognised upon satisfact¡on ofthese performance

obligations, which occur when control ofthe goods or services are transferred to the customer.

The Group has adopted AASB 15 us¡ng the cumulative effect method (without practical expedients), with the effect of initially applying this standard recognised at the
date of ¡nit¡al application (1 January 2018). Accordingly, the information presented for 2017 has not been restated.

UnderAASB 15, revenue is recognised when a customer obtains control ofthe goods or services. Determ¡ning the t¡ming ofthe transfer of control - at a point in time or
over time - requires judgement. AASB 15 spec¡fically excludes financial ¡nstruments recognised under AASB 9 Financial lnstruments. As such, the ¡mpacted revenue
streams for the Group are limited to fee-based revenue items such as commissions.

Based on the Group's assessment of revenue streams, there is no impact on the Group's consolidated financ¡al statements upon adopt¡on and no trans¡tion ad.¡ustment

has been made to opening retained earnings. The appl¡cation of the requirements of AASB 15 are broadly consistent with the Group's current accounting policies.

71



BELL POTTER CAP¡TAL TIMITED

AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

1 SIGNIFICANTACCOUNTING POLICIES(continued)

(cl Revenuerecognition(cont¡nued)

Revenue under AASB 15 is recogn¡sed when the Group transfers control over a service to a customer. The Group measures revenue based on the considerâtion
specified In a contrâct with a customer. The following specific criteria must also be met before revenue can be recognised.

lnterest
lnterest income is recognised as it accrues using the effective interest rate method, ¡n accordance wlth AASB 9.

(dl StatementofCashFlows

For the purpose ofthe Statement of Cash Flows, cash and cash equivãlents comprise cãsh at bank and on hand and short-term deposits with an or¡glnal maturity of 3
months or less.

(e) lncome Tax

lncome tax expense or revenue for the period comprises current and deferred tax. lncome tax is recognised in the lncome Statements except to the extent that it
relates to items recogn¡sed directly in equity, ¡n which case it ¡s recognised in equ¡ty.

Current tax is the expected tax payable on the taxable ¡ncome for the year, using tax rates enacted or substantially enacted at the balance sheet date, and any

adjustments to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, providing for temporary dilïerences between the carry¡ng amounts of assets and l¡ab¡lities for f¡nancial
report¡ng purposes and the amounts used for taxâtion purposes. Deferred tax is not recogn¡sed for the following temporary differences: the in¡tial recognition of
goodwill, the init¡al recogn¡tlon of assets or l¡abilities in a transaction that is not a business comb¡nation and that affects ne¡ther accounting nor taxable profit, and

differencesrelatingtoinvestments¡nsubsid¡ar¡estotheextentthattheyprobablywillnotreverseintheforeseeablefuture. Deferredtaxismeasuredatthetaxrates
that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substant¡vely enacted by the reporting
date.

Deferred tax assets and liabilit¡es are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the
same tax authority on the same taxable entity, or on differenttax ent¡ties, butthey intend to settle currenttax liabilities and assets on a net basis or the¡rtax assets and

liabilities will be realised simultaneously.

Deferred tax assets are recognised for unused tax losses, unused tax cred¡ts and deduct¡ble temporary differences to the extent that it is probable that future taxable
profits will be available against wh¡ch they can be used. Future taxable profits are determined based on the reversal of relevant taxable temporary d¡fferences. lf the
amount of taxable temporary differences is insuff¡cient to recognise a deferred tax asset in full, then future taxable profits, adjusted for reversals of existing temporary
differencet are considered, based on the business plans for individual subsidiaries in the Group. Deferred tax assets are rev¡ewed ât each reporting date and are

reduced to the extentthat it ¡s no longer probable thatthe related tax benefitwill be realised; such reduct¡ons are reversed when the probab¡lity offuture taxable
profits improves.

Tax consolídation
Effect¡ve 1 January 2003, the Company elected to apply the tax consolidation leg¡slation. All current tax amounts relating to the Group have been assumed by the head

entityofthetax-consolidatedgroup,Bell Financ¡al Group. Deferredtaxamountsinrelãt¡ontotemporarydifferencesareallocatedasifeachentitycontinuedtobea
taxable ent¡ty in its own right.

(f) Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except wherè the amount of GST incurred is not recovereble from the
Australian Tax Offìce (ATO). ln these circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.

Receivables and payâbles are stated w¡th the amount of GST included. The net amount ofGST recoverable from, or payable to, the ATO is included as a current asset or
liability in the Statements of F¡nancial Pos¡tion.

Cash flows are included in the Statements of Cash Flows on a gross basis. The GST component of cash flows arising from ¡nvesting and f¡nancing act¡v¡ties that are
recoverable from, or payable to the ATO are classified as operating cash flows.

(g) Cash and cash equivalents

Cashandcashequivalentscomprisecashbafancesandshort-termdepos¡tsw¡thoriginâl maturityoflessthanthreemonths. Bankoverdraftsthatarerepayableon
demand are included as a component of cash and cash equivalents for the purpose of the Statements of Cash Flows.

(h) Derivatíves

Derivat¡ve f¡nancial instruments are contracts whose value is derived for one or more underlying price index or other variable. They include swaps, forwârd rate

agreements or a comb¡nation of both.

Derivative fìnancial ¡nstruments are also used for hedging purposes to mit¡gate the Group's exposure to interest rate risk. The Group applied the new general hedge

account¡ng model in AAS9 9 F¡ndnc¡ol lnstruments from 1 January 2018 (refer to Note 1n)¡¡¡ for further information). Der¡vative financial instruments are recognised

¡nitially at fa¡r value with gains or losses for subsequent reassessment at fa¡r value being recognised in the lncome Statements. Where the der¡vative is des¡gnated

effective as a hedging ¡nstrument, the tim¡ng of the recognition of any resultant gain or loss ¡n the lncome Statements is dependant on the hedging designation. The

Group has designated ¡ts ¡nterest rate swaps as cash flow hedges during the period. Details ofthese hedg¡ng ¡nstruments are outlined below:
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1 SIGNIFICANTACCOUNTING POLICIES(cont¡nued)

(h) Der¡vatíves(continued)

Cash flow hedges

Changes in the fâir value of cash flow hedges are recognised directly in equity to the extent that the hedges are effective. To the extent hedges are ¡neffective, changes

in the fair value are recognised in the profit or loss. Hedge effectiveness is tested at each reporting dete and is assessed aga¡nst the hedge effectiveness criteria ¡n AASB

9.

lf the hedg¡ng instrument no longer meets the cr¡teria for hedge account¡ng, exp¡res or is sold, term¡nated or exercised, the hedge accounting is discontinued
prospect¡vely. The cumulative ga¡n or loss previously recognised in equity remains there unt¡l the forecast transaction occurs.

(i) Trade and other receivables

Trade debtors to be settled within 2 trading dâys are carr¡ed at amort¡sed cost. Term debtors are elso cãrried at amortised cost. Recoverabil¡ty ofTrade and other
receivables is assessed using the lifetime expected credit loss approach.

0) Trade and other payables

Liabil¡ties for trade creditors and other amounts are carr¡ed at cost wh¡ch is the fair value of the consideration to be pa¡d in the future for goods and services received,
whether or not billed to the Group. Trade accounts payable are normally settled with¡n 60 days.

(k) Borrowing Costs

Borrowing costs are recognised as expenses ¡n the period in wh¡ch they are incurred.

(l) Prov¡sions

A prov¡s¡on is recognised if, as a result of a past event, the Group has a present legal or constructive obligation that can be estimated reliably, and ¡t ¡s probable that an

outflow of economic benefits will be required to settle the obligation. Provis¡ons are determ¡ned by d¡scount¡ng the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and the r¡sks specific to the liâb¡lity.

(m) Deposítsandotherborrowings

All deposits and borrowings are recognised at cos! being the fair value ofthe consideration received net of ¡ssue costs associated with the borrowings.

(n) F¡nancial¡nstruments

Allinvestmentsareinitiallyrecognisedatfairvalueoftheconsiderationgiven,plusdirectlyattributabletransactioncosts. Subsequentto¡nitialrecognit¡on,
investments, which are classified as financial assets are measured as described below.

AASB 13 Fair Value Measurement that establishes a single framework for measuring fair value and making disclosures about fa¡r value measurements when such

measurements are required or permitted by other AASBS. lt unifies the defin¡tion of fair value as the price that would be received to sell an asset or pa¡d to transfer a

l¡ab¡l¡ty ¡n an orderly transact¡on between market participants at the measurement date.

AASB 9 F¡nønc¡al lnstruments
The Group has ¡n¡tially applied AASB 9 Financial lnstruments from 1 January 2018. AASB 9 sets out requirements for recogn¡sing and measuring financial assets and

financ¡al liabilit¡es. This standard replaces AASB 139 F¡nanciâl lnstruments: Recognition and Meosurement.

No material change to recognltlon and measurement offinancial assets and financial liabilities, however disclosure requirements ofAASB 9 apply.

The details of new significant accounting policies and the nature and effect of the changes to prevlous account¡ng pol¡c¡es are set out below.

ì. Cløssifìcation ønd meøsurement ol finønciøl øssets ønd f¡nonciøl liøb¡l¡t¡es
AASB 9 largely retains the existing requirements in AASB 139 for the class¡fication and measurement offinancial liab¡lit¡es. However, it el¡minates the previous AASB 139

categories for f¡nancial assets of held to maturity, loans and receivables and available for sale. The ¡mpact of AASB 9 on the class¡ficetion and measurement of fìnancial

assets is set out below.

Under AASB 9, on in¡t¡al recognition, a financial asset ¡s classified as measured at: amortised cost; fair vâlue through other comprehensive income (FVTOCI) - debt
investmenu FWOCI- equity investmenu or fair value through profit or loss (FWPL). The classification of financial assets under AASB 9 is generallybased on the
business model in which a financial asset ¡s managed and its contractual cash flow characteristics.

A fìnancial asset is measured at amortised cost ¡f ¡t meets both of the following cond¡t¡ons and is not designated as at FVTPL:

- lt ¡s held within a business model whose object¡ve is to hold assets to collect contractual cash flows; and
- lts contractual terms give rise on specif¡ed dates to cash flows that are solely payments of principal and ¡nterest on the pr¡nc¡pal amount outstanding.
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NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

1 SIGNIFICANTACCOUNTING POLICIES(contínued)

(n) Financíal ¡nstruments (continued)

Afl financial assets not classified as measured at amort¡sed cost or FWOCI are measured at FVTPL. On ¡nitial recognition, the Group may irrevocably designate a financial
asset that otherwise meets the requirements to be measured at amortised cost or at FVTOCI as at FWPL if doing so ellminates or sign¡ficantly reduces an accounting
m¡smatch that would otherwise arise.

The following account¡ng policies apply to the subsequent measurement of fìnancial âssets held by the Group.

Financíal assets at amort¡sed cost - These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost ¡s reduced by
impairment losses (see (¡¡) below). Interest income, foreign exchange gains and losses and ¡mpairment are recognised ¡n prof¡t or loss. Any gain or loss on derecogn¡tion
is recognised ¡n profit or loss.

Financial assets at FVTPL - These assets are subseqüently measured at fair value. Net gains and losses, including any interest or dividend income, are recognised in
profit or loss.

The Group does not have any debt or equity ¡nvestments at FVTOCI

Busíness model assessment
The Group will determine the bus¡ness model at the level that reflects how groups of fìnancial assets are managed using ãll relevant evidence that is available at the
date ofthe assessment, including:

- The stated policies and object¡ves for the portfolio and the operation of those pol¡c¡es in practice;
- How the performance ofthe portfolio is evaluated and reported to the Group's managemenu
- The r¡sks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed; and
- How managers of the business are compensated.

Assessment whether contractual cash flows are solely payments of principal and ínterest (SPPI)

For the purposes of th¡s assessment, 'pr¡ncipal' is defined as the fair value of the financ¡al asset on initial recogn¡t¡on. 'lnterest' is defined as consideration for the time
value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and costs
(e.9. liquidity risk and adm¡nistrative costs), as well as profit margin.

ln assessing whether the contractual cash flows are SPPI, the Group cons¡ders the contractual terms ofthe instrument. Th¡s includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition.

Measurement categoríes of financial assets

Cash and cash equivalents, Trade and other rece¡vables, and Loans and advances are now classif¡ed as amort¡sed cost. F¡nanc¡al assets and Der¡vative assets are now
classified as mandator¡ly at FVTPL.

Modifications of financíal assets and financial l¡abilities
Financial assets
lfthe terms ofa financ¡al asset are modified, the Group evaluates whether the cash flows ofthe modified asset are substantially different. lfthe cash flows are
substantially different, the contractual rights to cash flows from the original financial asset are deemed to have expired. The or¡ginal financ¡al asset is derecognised and
a new financial asset ¡s recogn¡sed at fair value.

lfthe cash flows ofthe modifìed asset are not substantially different, the Group recalculatesthe gross carrying amount of the financial asset and recognises the
derecognition as a modification gain or loss in profit or loss. lf such a modification is carried out because offinancial diff¡culties ofthe borrower, the gain or loss is

presented together with impairment losses.

Financial liab¡l¡ties
The Group derecognises a financial liability when its terms are modif¡ed and the cash flows ofthe mod¡fied l¡abil¡ty are substantially different. A new f¡nancial liab¡l¡ty
based on the modified terms is recognised atfairvalue. The difference between the carrying amount ofthe financial liabil¡ty ext¡ngu¡shed and the new financial liab¡lity
with mod¡fìed terms is recognised in profìt or loss.

There was no impact to opening retained earnings on the carry¡ng amounts of fìnancial assets or financ¡al l¡abil¡t¡es at 1 January 2018 from the adoption of AASB 9.

ii, lmpøiment of linancial assets
AASB 9 replaces the '¡ncurred loss' model in AASB 139 with an 'expected credit loss' (ECL) model. The new impa¡rment model applies to financ¡al assets measured at
amortised cost. Under AASB 9, credit losses are recognised earlier than under AASB 139.

Under AASB 9, loss allowances are measured on either ofthe following bases:
- 12-month ECLS: these are ECLS that result from possible default events within the 12 months after the reporting date; and
- L¡fet¡me ECLS: these are EcLs that resultfrom all possible default events overthe expected life ofa financial ¡nstrument.

For all fìnancial assets at amortised cost, the Group measures loss allowances at an amount equal to lifet¡me ECLs, except for loans and advances, which are measured
at 12-month ECLs where credit risk has not increased sign¡ficantly since init¡al recognition and lifetime ECLs where credit r¡sk has ¡ncreased significantly since initial
recogn¡tion.

When determ¡ning whether credit risk of a fìnancial asset has increased s¡gnif¡cantly since initial recognit¡on and when estimating ECLs, the Group considers reasonable
and supportable informat¡on that is relevant and ava¡lable without undue cost or effort. This includes quantitat¡ve and qualitative ¡nformation and analysis based on
the Group's historical experience and forward-looking ¡nformation.
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I SIGNIFICANTACCOUNTING POIICIES(continuedl

(nf Financíalinstruments(contínued)

The Group assumes that the credit r¡sk on e financial asset has ¡ncreased significantly if ¡t is more than 30 days past due or the expected probability of default has

increased sign¡ficantly.

The Group considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obl¡gations to the Group in full, w¡thout recourse by the Group to actions such as realising security (if any is held); or
- The financial asset is more than 90 days past due.

The maximum period considered when estimating ECLS ¡s the maximum contractual period over wh¡ch the Group ¡s exposed to cred¡t risk.

Measurement of ECLS

ECLs are a probability-we¡ghted estimate of cred¡t losses. Credit losses are measured es the present value of all cash shortfalls (i.e. the difference between the cash

flows due to the ent¡ty ¡n accordânce w¡th the contract and the cash flows that the Group expects to rece¡ve). ECL5 ere discounted at the effective ¡nterest rate of the
fìnencial âsset.

Credit-impaired f¡nancial assets
At each reporting date, the Group assesses whether fìnancial assets carried at amortised cost are credit-¡mpaired. A financial asset is 'credit-¡mpaired'when one or
more events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Presentat¡on of impairment
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

lmpa¡rment losses are presented separately in the statement of profit or loss and OCl. There were no ¡mpairment losses for the year ended 31 Decembe¡ 2018 (2077:

Nir).

Trade and other receivables

ECls are calculated based on actual histor¡cal credit loss experience. Exposures are segmented based on past events, current cond¡tions and reasonable and

supportable informet¡on about future events and economic conditions. There were no significant changes during the period to Group's exposure to credit risk and there
was no signifìcant impact to credit provisioning over trade and other receivables as at 1 January 2018.

Loans and advances
ECLs are calculated based on actual historical credit loss experience. Exposures are segmented based on past events, current conditions and reasonable and

supportable ¡nformetion about future events and economic cond¡tions. There were no s¡gnificant changes during the period to Group's exposure to credit risk and there
was no significant impactto cred¡t prov¡s¡oning over loans and advances as at 1 January 2018.

i¡i, Hedgeaccount¡ng

The Group has elected to adopt the new general hedge accounting model in AASB 9. This requires the Group to ensure that hedge accounting relationships are aligned

with its risk management object¡ves and strategy and to apply a more qual¡tative and forward-looking approach to assessing hedge effectiveness.

The Group only uses interest rate swaps to hedge exposure to fluctuations ¡n interest rates.

The Group has determined that there was no material impact arising from the applicat¡on ofAASB 9's hedge accounting requirements at 1 January 2018.

ív. Transition
Changes in accounting pol¡cies result¡ng from the adoption of AASB t have been applied retrospectively, except as described below.

- The Group has taken an exemption not to restate comparative ¡nformation for prior periods w¡th respect to classifìcation and measurement (including

impairment) requirements.
- The following assessments have been made on the basis of the facts and c¡rcumstances that existed at the date of initial application.

- The determinat¡on of the bus¡ness model within which a financial asset is held.
- The designat¡on and revocation of previous designat¡ons of certain f¡nancial assets and financ¡al l¡abil¡ties as measured at FWPL.

- Changes to hedge accounting policies have been applied prospectively.
- All hedging relat¡onships des¡gnated under AASB 139 at 31 December 2017 met the criteria for hedge account¡ng under AASB 9 at 1 January 2018 and are

therefore regarded as continuing hedg¡ng relationships.

Share capítal
Ord¡nory shores

Ordinary shares are classified as equity. lncremental costs directly attr¡butable to the issue of ordinary shares and share options are recognised as a deduction from
equity, net of any tax effects.

Dividends

Dividends are recognised as a liabil¡ty in the period in which they are declared, being appropriately euthorised and no longer at the d¡scret¡on ofthe Company.
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I SIGNIFICANTACCOUNTING POIICIES(contínued)

(o) New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are effective for annual periods beginning after 1 January 2019, and have not been applied
in preparing these f¡nancial statements. Those which may be relevant to the Group are set out below. The Group does not plan to adopt these standãrds early.

AASB 76 Leoses

AASB 16 Leases introduces a single, on-balance sheet accounting model for lessees. A lessee recognises a right-of-use asset representing its rlght to use the underlying
asset and a lease liab¡l¡ty representing its obligation to mâke lease payments. There are optional exempt¡ons for short-term leases and leases of low value items. Lessor
accounting remains sim¡lâr to the current standard - i.e. lessors continue to classify leases as finance or operat¡ng leases.

AASB 16 Leases replaces existing leases gu¡dance including AASB 117 Leases, IFRIC 4 Determ¡ning whether an Arrangement conta¡ns a Lease.

The standard is effective for annual periods beginning on or after 1 January 2019. Early adoption is permitted for ent¡ties that apply AASB 15 Revenue from Contracts
withCustomersatorbeforethe¡nitial deteof¡n¡t¡al applicaionofAASB16. TheGrouphasassessedthepotent¡al impacton¡tsFinancial Statementsresultingfromthe
application ofAASB 16 ând there will be no impact on certain line ¡tems ofthe F¡nancial Statements.

2 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

ln applying the Group's accounting polic¡es management continually evaluates judgements, estimates and assumptions based on experience and other factors,
including expectations of future events that may have an impact on the Group. All judgementt estimates and assumptions made are believed to be reasonable based
onthemostcurrentsetofcircumstancesavailabletomanagementandarereviewedonanongoingbas¡s. Actual resultsmaydifferfromthejudgementtestimatesând
assumptions. S¡gnificant judgements, est¡mates and assumptions made by management in the preparation of these f¡nancial stetements are outlined below:

lmpaírment of loans and advances
The Group assesses ¡mpairment of all loans at each report¡ng date by evãluat¡ng the expected cred¡t loss on those loans. ln the Director's opinion, no such impairment
exists beyond that provided at 31 December 20L8 (20L7: N¡l) (refer to note 15).

3 FINANCIAL RISK MANAGEMENT

The Group's principal financial instruments comprise derivatives, term deposits and cash. The main risks arising from the Group's financial instruments are market risk,

cred¡t risk and liquidity risk. These are examined in more detail below.

The Board of Directors has overall respons¡bility for the establishment and overs¡ght of the risk management framework and for developing and mon¡toring risk
management policies.

Risk management pol¡cies are established to identify and analyse the risks faced by the Company and Group, to set appropriate risk lim¡ts and controls, and to mon¡tor
risks and adherence to l¡mits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company's and Group's
activities. The Company and Group, through their training end management standards and procedures, a¡m to develop a disc¡plined and constructlve control
environment ¡n which all employees understand their roles and obligations.

The Board of Directors oversees how management monitors compl¡ance with the Company's and Group's r¡sk management policies and procedures and rev¡ews the
adequacy of the risk management framework in relation to the risks faced by the Company and Group. lnternal Aud¡t assists the Board of Directors ¡n its overs¡ght role.
lnternal Audit undertakes both regular and ad hoc rev¡ews of r¡sk management controls and procedures.

Market rísk

Market risk is the r¡sk that changes in market prices, such as interest rates will affect the Group's income or the value of ¡ts hold¡ngs of financial instruments. The

objective of market r¡sk management is to manage and control exposures with acceptable parameters, while optim¡sing return.

lnterest rate risk

lnterest rate risk arises from the potential for changes in interest rates to have an adverse effect on the Group's net earnings. The Group continuâlly mon¡tors
movements in interest rates and ¡s in regular communication with borrowers whenever these rates change.

The Board has also approved the use of derivatives, in the form of interest rate swaps, to m¡tigate ¡ts exposure to interest rate r¡sk. Changes ¡n the fair value and
effectiveness of interest rate swaps (which are a des¡gnated cash flow hedging instrument) are monitored on a six-monthly basis.
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3 FINANCIAI" RISK MANAGEMENT (contínued)

tiquidity risk
L¡qu¡dity risk ¡s the risk that the Group will not be able to meet its f¡nancial obligat¡ons as they fall due. The Group's approach to manag¡ng this risk is to ensure that ¡t
will always have sufficient liquid¡ty to meet ¡ts liabilities when due, under both normal and stressed condit¡ons, w¡thout incurr¡ng unacceptable losses or risking damage

to the Group's reputation.

Ultimate responsib¡lity for l¡quidity risk management rests w¡th the Boârd of Directors, who have built an appropriate liqu¡dity risk management framework for the
mânagement ofthe Group's short, medium and long-term funding requirements. The Group manages liquidity by maintaining reserves, bankingfacil¡t¡es and reserve

borrowing facilities and by continuously mon¡toring forecast and actual cash flows and matching up maturity profiles of financ¡al assets and l¡abilit¡es.

With respect to the mâturity of financ¡al liab¡l¡ties, the Group also:

holds financial assets for where there is a liquid market and that they are readily saleable to meet liquid¡ty needs; and

has committed borrowing facilities or other line of credit that it can access to meet liquidity needs.

Ihe Group prepares rolling cash projections which assists ¡n monitoring cash flow requ¡rements and optimis¡ng its cash return on investments. lt also has a bank facility
that it is able to draw upon in order to meet both short and long-term l¡quidity requirements,

Credit risk
Cred¡t risk is the risk of financial loss to the Group ¡f â debtor or counterparty to a financial instrument fails to meet its contractual obligations.

Trode ond other receivables
The credit risk for these accounts ¡s that fìnanc¡al assets recogn¡sed on the Statement of Financial Pos¡tion exceed their carry¡ng âmount, net of any provis¡ons for
doubtful debts. ln relat¡on to cl¡ent debtor's, the Groups client risk concentrat¡on ¡s m¡n¡mised as the transact¡ons are settled on a delivery versus payment basis with a

regime of trade plus two days.

Margin lending
Exposure to credit risk is mon¡tored by management on an ongoing basis. The Group requires collateral in respect of margin loans made in the course of bus¡ness. This

collateral is generally in the form ofthe underlying security the margin loan ¡s used to ¡nvest in. Loan to value ratlos (LVRS) are assigned to determine the amounts of
lending allowed against each security. Loan balances are reviewed da¡ly and are subject to margin calls once the geared value falls 10% lower than the loan balance.

Warnings are set between 5% and 10%. The lender can also requlre the borrower to repay on demand part or all ofthe amount owing at any time, whether or notthe
borrower or eny guarantor is ¡n default.

Capital management
The Eoard's policl is to maintain a strong capital base so as to maintain investor, creditor and market confìdence and to sustain future development of the business.

TheGroup¡srequiredtocomplyw¡thcerta¡ncapital andl¡quidityrequirementsimposedbyregulatorswhicharemonitoredbytheBoard. TheGroupwasin
compliance with all requirements throughout the year.

4 DETERMINATION OF FAIR VALUE

AnumberoftheGroup'saccount¡ngpoliciesanddisclosuresrequirethedeterminationoffairvalue,forbothfinancial andnon-f¡nancial assetsandliabilities. Feir

valueshavebeendeterminedanddisclosedbasedonthefollow¡ngmethods. Whereapplicable,furtherinformat¡onabouttheassumptionsmadeindeterm¡ningfa¡r
values is disclosed in the notes specific to the asset or liability.

Derivotives
Thefairvalueofinterestrateswapsisbasedonamark-to-marketmodel withreferencetoprevailingfixedandfloatinginterestrates. Thesequotesaretestedfor
reasonableness by discounting estimâted future cash flows based on term to matur¡ty of each contract and using market interest rates for a sim¡lar instrument at the

measurement date.

The fair value of currenry swaps is determ¡ned us¡ng quoted forward exchange rates at the reporting date and present value calculations based on high quality yield

curves in the respective currencies.

5 REVENUEAND EXPENSES Parent Ent¡ty

(a) Finance income:
lnterest ¡ncome on loans and advances

lnterest income on bânk deposits
Seller series ¡nterest revenue
Subordinated note interest revenue
Total f¡nance ¡ncome

(b) Finance costs:
lnterest expense on deposits
Bank interest expense

lnterest paid to related parties

Cash advance facility fees

Total finance costs

Consolidated Ent¡ty
2018 20L7

s$
15,077,008 73,260,638

4a9,594 992,886

20ta
5

LL,249,537

489,236
s39,277

348,966

20t7
s
9,4463A1

992,473
944,6L0
309,516

15,566,602 14,253,524 12,627,0t6 1L,692,980

Consolidated Ent¡ty
20ta 20L7

5S
Parent Entity

(3,404,388)

(80,263)

(240,000)
(1,453,110)

(3,665,946)

(17s,s93)

1239,7781
(707,321].

20L8

s
(3,40s,908)

(74,4741

(240,000)

20L7

s
(3,66s,946)

(138,010)

1239,7781

t7

ls,t77,76Ll (4,788,0381 (3,720,3821 14,043,1341
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5 REVENUE AND EXPENSES (continuedl

(c) Other income
Service fee revenue
Residual ¡ncome

Sundry income
Totâl other income

6 INCOME TAX

Current tox expense

Current income tãx cherge

Deferred ¡ncome tox
Orig¡nat¡on and reversal of temporary differences
Total income tax expense / (benefit)

Numerical reconc¡l¡ot¡on between tox expense ond pre-tox accounting proJ¡t

Accounting profit (before income tax)

lncome tax using the Company's domestic tax rate of 30% (20t7:30%l
Expend¡ture not allowable for income tax purposes

lncome tax expense

7 CASH AND CASH EQUIVATENTS

Cash at bank

9 TRADE AND OTHER RECEIVABLES

Subord¡nated note
Seller note
Trade receivables
lnterest receivable
Residual income receivable
Service fee receivable
Carrying amount of trade and other receivables

Trade receivables are non-¡nterest bearing and are normally settled on 3-day term,
For further information relating to related part¡es refer to note 17.

Consolidated Ent¡ty
2018 2017

55

Parent Entity
20ta

s
L70,L25

r,288,600
27,683

20t7
s

164,805

r,6L6,ztr
60,51927,5U 60,519

27,584 60,519 1,486,408 1.841.535

consol¡dated Ent¡ty

2018 2017ss
962,537

Parent Entity

962,537

2018 20t7
$ s

786,073 786,073

962,s37 786,O73 962,537 786,073

3,20A376

96?,5\3
24

2,620,r88

786,056
L7

3,208,376

962,5r3
24

2,620,tag

786,0s6

17

962,537 786,O73 962,537 786,073

consol¡dated Ent¡ty

2018 20L7

s$
Parent Entity

2018 2017

s$

34,5t9,663 48,026,26L 34,477,a62 47,987,294

34,519,663 48,026,267 !4,477,862 47,94L294

Cashâtbankearns¡nterestatfloatingratesbasedondailybankdepositrates. TheCompany'sexposureto¡nterestrateriskandasens¡tlvityanalysisforfìnanc¡âlassets
and liabil¡ties are disclosed in note 15.

Consolídated Ent¡ty Parent Entíty

2018 20t7 20L8 20L7

8 TOANSANDADVANCES

Margin Lending 296,2L6,765 286,188,465 199,906,870 214,t70,299
296,216,765 286,188,46s 199,906,870 2r4.770.299

Loans and advances are repayable on demand. There were no impaired, past due or renegotiated loans at 31 December 2018 (2017: Nil).

There is signifìcant turnover in loans and advances. Based on h¡storical experience the Group's expectâtion is all but approximately 6% of loans may be realised in the
next 12 months l2OL7:8%1, w¡th the balance being realised after 12 months. Referto note 15 for further detail on the margin lending loans.

$$ss

Consolidated Entíty
2018 20t7

9S
Perent Entity

3,463,799
49,972

2,r24,757
78,609

2018

20,000,000
38,233,638
3,463,799

L25,060
t,285,454

20,657

2077

18,000,000

48,L87,097

2,t24,751
165,415

5,0r2,847
t4,574

55

3,5r3,77t 2,203,360 63,L28,608 73,504,684

18



BELL POTTER CAPITAL LIMITED

AND CONTROTTED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

Consolidated Entity Parent Entity
20t8 20L7 20t8 20L7

10 INVESTMENTS IN CONTROTTED ENTITIES

lnvestment ¡n Controlled Entities at cost 20,LOz 20,t02
20,702 20,r02

LL DEPOSITS AND OTHER BORROWINGS

This note provides information about the contrectual terms ofthe Company's and Group's interest-bearing deposits and borrowings. For more information about the
Company's and Group's exposure to ¡nterest ratet see note 15.

Consolidated Entity
2018 20L7

$$

Parent Ent¡ty
20ra 2017

s s$s

5$

Deposits (Cash Account)1

Subordinated Debt - Bell Financlal Group Ltd

Cash advance facil¡ty (refer to Note 20)

Due to Bell Cash Trust2

Parent:

L,644,203
8,000,000

36,000,000

274,796,547

3,80s,s67
8,000,000

1,644,203
8,000,000

3,805,567
8,000,000

373,574,272 274,796,5a7 313,574,272

320,440,790 325,379,839 284,440,790 325,379,839

1 
Borrowings relate to Marg¡n Lending/ Cash Account which are largely at call.

2 
Represents funds held (Bell Cash Trust) which are held at call.

For further ¡nformat¡on relating to related part¡es refer to Note 17.

Terms and debt repayment schedule
2018 20t7 2018 20L7

Effective Effective
lnterest lnterest

Consol¡dated: Rate Rate Face Value CarryingAmount Face Value CarryíngAmount
Depos¡ts (Cash Account) I.O8% 7.2L% L,644,2O3 1,644,203 3,805,567 3,805,567
subord¡nated Debt 3.000/. 3.oo% 8,000,000 8,000,000 8,000,000 8,000,000
Bell cash trust L.08% L.2!% 274,796,587 274,796,5a7 313,574,272 313,574,272

Cash advance facility 2.66% N/A 36,000,000 36,000,000

320,440,790 320,440,790 325,379,839 32s,379,839

2018
Effective
lnterest

Rate

20t7
Effective
lnterest

Rate

20t8 20t7

Face Value Carrying Amount Face Value Carry¡nr Amount
Deposits (Cash Account)
Subordinated Debt
Bell cash trust

L.O8%

3.OO%

LOa%

t.2t%
3.00%
1.21o/o

L,644,203
8,000,000

274,796,587

7,644,203
8,000,000

274,796,587

3,80s,s67
8,000,000

3t3,574,272

3,805,567

8,000,000
3r3,574,272

2U,440,?n 2U,440Jn 325,379,839 32s,379,839
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11 DEPOSIÍS AND OTHER aORROWTNGS (continued)

Balance at 1 January

Changes from financing cash flws
Deposits / (w¡thdrawals) from ci¡ent cash balances
Drawdown / (repayment) of borrowings

Other chafSes
L¡ability-related

lnterel expense
lnteres pa¡d

Balance at I January

Changes trom financint cash flows
Deposits / (withdrawals) from cl¡ent cash bâlances
Drawdown / (repayment) of borrow¡ngs

fotal changes fromf¡nanc¡ng @sh flow

Changes infair value

Other charges
L¡ab¡l¡ty-related
lñterest expense

lnteres paid

Total liab¡l¡ty-related othef chantes

Total equ¡ty related other chnges

Cash advan.e Depos¡ts (Gsh
facility Acount)

12,L6r364l,

Subord¡nated

Debt

2018

Eell cashÙust
Cash advance

fac¡lity
Deposits (Cash

Acount)
Subordinated

Debt

BEtT POTTER CAPITAT TIMITED

AND CONTROTTED ENTITIES

NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

Itrterest rate sap çontracts
swap aoûtracts used fof

used for hêdg¡ng -
hedg¡ng - assts l¡abilit¡es

2017
Tdal Liablilit¡es DeriEt¡@

lnterêst rate

Eell €sh trust

lnterest Ete sap cont¡ads
swapcontracts usedfof

usedfor hedgirtr-
hedS¡n8 - ar*ts tiabil¡ties

36,000,000 138,777,685) 67,500,815

Total chantes froñ ñnarcing €shflo$

Chônges ¡n fa¡rvalue

(¿161354)

12,777,6851

4,416,243
(4,476,2431

(39,088,824)

s36,951
(s36,9s1)

(390tt,824)
67,500,815

Totãl l¡ability-related other chantes

Total equity related other chnges

2018
Pafent Ent¡ty l¡ablilitl6 Defívat¡es (asets) / l¡ab¡l¡t¡es Total

lntêrest ñte
lntèrest rcte sap c6tf acts

swap çontracts used for
used for hedS¡¡g -

BellCashtrust hedgirE-asæts liabilit¡es

752,007

l'ts2,0o7l
170,833

(170,833)
240,000

(240,000)
3,253,403

(3,2s3,403)
239,r74

123s,!78l,

3,200,869
(3,200,869)

2077

l2q u6ì

1976,998
(3,976,998)

Tdãl

19.017t

(39,08&824)

6¿s00,81567,500,815

3,200,869
(3,200,869)

122 946\

Derivati$ fâsetsì / liâbilit¡ês

Cash advance Depor¡ts (Cash

fa.ility AGount) Bell ca¡h trust hedt¡ng-asæts

I nterest rate
swap contracts

used for

lnter€st rate

swap contfacts
used for
hedgiru.
líab¡l¡ties

Subordinated

Debt

170,833
(170,833)

240,000
(240,000)

3,253,403
(3,2S3,403)

L¡ablilit¡es

Cash advance Depos¡ts (Cash Subo.dinated
fac¡l¡ty Acount) Debt

Q,L6r364) (2,161,364)

(38,777,68s)138,777,6851

- ß,947 43,*7

(39,088,824)

536,951
(536,9s1)

(9.017)

3,664236
(3,664,236)

239,774
(239,178)

3,976,998
(3,975,998)

Balance at 31 December 1,6¡t4,20t &üt0,000 274,796,sa7 - 63,363 284,s04,153 3,805,s67 &000,000 313,574,272 19,376 32s,39t21s



BELL POTTER CAPITAL IIMITED
AND CONTROTTED ENTITIES

NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

12 TRADEANDOTHER PAYAETES

Trade payables

lnterest payable in advance

Sundry creditors and accruals

Due to related part¡es

Cârrying amount of trade and other payables

13 CONTRIBUTEDEQUITYANDRESERVES

Ordinary shøres

3,000,000 fully paid Ordinary Shares (2017: 3,000,000)

Cosh Flow Hedge ßeserve
At 1 January

Cash flow hedge movement
At 31 December

Retoined earnings
At 1 Jenuary

Profit / (loss) for the year
Dividend pâ¡d

At 31 December

All ordinary shares rank equally w¡th regârd to the Company's residual assets.

L4 RECONCILIATION OF CASH FIOWS FROM OPERATING ACTIVITIES

Cash flows from operating activities
Profit after tax

Changes in assets and liabilit¡es:
(lncrease) / decrease receivâbles
(lncrease) / decrease derivet¡ve asset
(lncrease) / decrease loans and advances

lncrease / (decrease) depos¡ts and other borrowings
lncrease / (decrease) payables

lncrease / (decrease) derlvative liabil¡ty
lncrease / (decrease) provis¡ons

Net cash flow (used) / provided in operating act¡v¡ties

Reconciliat¡on of cash

For the purpose ofthe Statements of Cash Flows, cash and cash equivalents comprise the following:

Cash at bank

207,668 207,768
6,876,76t 4,630,343 6,160,003 3,888,636

Consolidated Ent¡ty
2018 20t7ss

Parênt Ent¡ty
2018 2017

3,000,000 3,000,000 3.000.000 3,000,000

3,000,000 3,000,000 3,000,000 3,000,000

I

Consolidated Ent¡ty
2074 20L7

3,U4,549
2,070,000

708,997

253,2r5

Parent Entity

s$$

2,5rr,173
L,91L,562

20ta

!,769,34L
I,428,350

708,997
253,315

20L7

2,429,Or5
1,251,853

ss

(24,478')

(so,27Ll
(48,4241

23,946

(19,3761

(43,9871

(28,393)

9,077

174,749]. (24,478) (63,363) (19,376)

3,049,680

2,245,839
(2,000,000)

3,015,565

t,834,tLs
(1,800,000)

3,049,680

2,245,839
(2.000.000)

3,015,565

1,834,115

(1,800,000)

3,295,5t9 3,049,680 3,295,5r9 3,049,680

ss$$

Consolidated Ent¡ty
20L8 20L7

2,245,839 7,834,775

Pa¡ent Entity
2018 20t7

2,24s,839 L,834,tLs

to,376,076
ro2,r28

t4,263,429
(40,939,049)

3,184357
57,455

rr9,323 t49,646
(10,s86A44 W3ß,885)

(L,3tO,4Ltl
to2,t28

(10,028,300)

(40,939,049)

3,163,408

57,454
tlg,f23

(t14,3961
(LOz,t28l

(s8,790,076)

28,41t,99L
L,2s6,96s

749,646

9,718,350
(102,128)

168,s9L,476].
28,4rt,991

1,229,617

(46,589,608) (27,353,883)

34,519,663 48,026,261 ?4,477,862 47,98L,294
34,519,663 48,026,261 34,477,862 47,98t,294
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BETT POTTER CAPITAL TIMITED

AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

15 FINANCIATINSTRUMENTS

Exposure to cred¡t, liquidity risks and interest rate risks arises in the normal course ofthe Company's and the Group's business

Credít rísk
Management has a process ¡n place and the exposure to cred¡t risk ¡s monitored on an ongoing basis. The Group requ¡res collateral in respect of margin loans made in
the course of business within the Group. This colleteral is generally in the form of the underlylng security the marg¡n loan is used to invest in. A loan to value rat¡o (LVR)

is determined for each security with regârd to market weight, index membership, liquidity, volatility, dividend yield, industry sector and advice from Bell Financial's
research depertment. A risk analyst performs a rev¡ew of the LVR and the recommendation is submitted to management. Management does not expect any

counterparty to fa¡l to meet its obl¡gat¡ons.

Cl¡entsareprovidedwithearlywarn¡ngofaccounts¡ndeficitfromS%upto10%andclientsrece¡veamargincall iftheiraccountisindeficitbymorethanl0%. Marg¡n

calls are made based on the end-of-day position but cân be made intraday at management's discretion. There were no impâired, past due or renegotiated loans at 31

December 2018 (2017: Nil).

consol¡dated Entíty
20t8 2017

s5
Parent Ent¡ty

2018 20L7

Note 5s

Subordinated note
Seller note
Trade receivables

lnterest receivable
Residual income receivable
Service fee receivable
Loans and advances

The ageing of the Group's trade rece¡vablês at report¡ng date was:

Ageíng of receívables
Consol¡dated Ent¡ty:

Not past due
Past Due 0 - 30 Days

Past Due 31 - 120 Days

More than 1 year

Ageing of receivables
Parent Ent¡ty:

9

9

I
9

9

9

8

3,463,799
49,972

2,t24,75L
78,609

20,000,000
38,233,638
3,463,799

t25,060
7,2a5,454

20,657
199,906,470

18,000,000

48,187,097

2,124,75r
t65,4I5

5,Or2,847
!4,574

2r4,r70,299

lmpairment

296,216,765 286,788,465

2018

Gross lmpairment
2077

Gross

ss $

sss

5
3,463,799 2,r24,757

20L7

Gross lmpairment
s

Gross lmpa¡rment

Not past due
Past Due 0 - 30 Days

Past Due 31 - 120 Days

More than 1 year

3,463,799 2,724,751

Collectab¡lity of trade receivables is reviewed on an ongoing bas¡s. Debts that are known to be uncollectible are wr¡tten off. A provision for impairment of trade
receivables is established based on lifetime expected credit losses. This assessment is based on past events, current cond¡t¡ons are reasonable and supportable
¡nformation about future events and economic conditions,

tiquídíty risk
The following are the contractual maturit¡es of financial liabil¡ties, excluding impacting of nett¡ng agreements

2018

Contracted Cash

Carryíng Amount flow 6-months or lesssss 6- 12 months

s
1-2yearc

$
Consolidated Entity 2018:

Trade and other payables

Deposits (Cash Accounts)
Bell cash trust
Cash advânce facility
Subordinated Debt
Hedging derivative
Foreign currency swap

Parent Ëntity 2018:
Trade and other payebles

Deposits (Cash Accounts)
Bell cash trust
Subordinated Debt
Hedging derivat¡ve
Foreign currency swap

(6,876,761]|

(t,s4,2031
(274,796,587],

(36,000,000)

(8,000,000)

(74,749].

(s7,4s4],

16,876,7611
(t,644,2031

(274,796,se7\
(36,000,000)

(8,000,000)

(74,7491

(s7,4s41

6,876,76r
L,æ4,203

274,796,547
36,000,000

8,000,000
74,749
57,454

6,160,003

r,644,203
274,796,587

8,000,000
63,364
57,454

(6,160,003)

{.r,644,203l,
(274,796,5871

(8,000,0001

(63,364)

(57,4541

(6,150,003)

{.7,644,2031.
(274,796,5871

(8,000,000)

(63,364)

(s7,4s41
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BELL POTTER CAPITAT TIMITED

AND CONTROTTED ENTITIES

NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

15 FINANCIATINSTRUMENTS(contínuedl

Contracted Cash

Carryíng Amount flow 6-months or less

s 5 $

6- 12 months

$

1 - 2 years

s
Consolidated Entiry 2Ol7 |

Trade and other payables

Deposits (Cash Accounts)

Bell câsh trust
Subordinated Debt
Hedging derivat¡ve

Parent Entity 20U:
Trâde end other payables

Deposits (Cash Accounts)

Bell cash trust
subordinated Debt
Hedg¡ng derivat¡ve

4,630,343
3,805,567

3t3,574,272
8,000,000

24,478

3,888,636

3,805,567

3r3,574,272
8,000,000

19376

Total

(4,630,3431

(3,80s,s67)

ßß,s74,2721
(8,000,000)

(24,4781

(3,888,636)

(3,80s,s67)

(3t3,s74,2721
(8,000,000)

(19,376)

4,630,3431
(3,80s,567)

(313,574,2721,

(8,000,000)

(24,478].

(3,888,636)

(3,80s,s67)
(3L3,574,2721

(8,000,000)

1r9,3761

The Group manages liquidity by ma¡nta¡ning reserves, banking facilities and reserve borrowing facillties and by continuously monitoring forecast and actual cash flows
and metch¡ng up maturity profiles of financial assets and l¡abilit¡es. Rolling cash project¡ons are used to monitor cash flow requirements and opt¡mise cash returns on

investments. A bank facility ¡s also available to be drawn upon ¡n order to meet both short and long-term liquidity requirements.

lnterest rate risk
The Group's investments in fixed-rate debt secur¡ties and its fixed-rate borrowings are exposed to a risk of change in their fair value due to changes in interest rates.
The Group's investments in variable-rate debt secur¡ties and its variable-rate borrowlngs are exposed to a r¡sk of change in cash flows due to changes in ¡nterest rates.
An interest rate swap is used to hedge exposure to fluctuat¡ons in interest rates. Changes in the fair value ofthis derivative hedg¡ng instrument are recognised directly
in equity to the extent that the hedge is effective. To the extent the hedge is ineffective, changes ¡n the fair value are recognised in the profit and loss.

Short-term rece¡vables and payables are not exposed to interest rate r¡sk.

Eff ect¡ve interest rates

date and the periods in wh¡ch they mature.

Average
Effective
lnterest

Rate 6-months or less

s
Note 5- 12 months

s

1 - 2 years

s
2 - 5 years

ss
Consolidated Entity 2018:
F¡xed rote ¡nstruments
Loans and advances

Cash advance facility

Vdr¡oble rote ¡nstruments
Cash and cesh equ¡valents
Loans and advances

Subord¡nated Debt
Deposits and other borrowings
Bell cash trust

8

TL

7

8

11

LL
11

4.44o/o

2.660/"

L.5Oo/"

5.070/,

3.00%
t.o8%
L.08%

Average
Effective
lnterest

Rate

96,850,641
(36,000,000)

92,896,216 704,426 3,2s0,000

60,850,641 56,896,2L6 704,426 3,250,000

34,519,663

799,366,t24
(8,000,000)

(1,644,203],
(274,796,s871

34,519,663
199,366,124
(8,000,000)

(1,U4,203}
(274,796,s87],

(s0,sss,003)

Note Total o-months or l€ss

s

6- 12 months

5

1 - 2 years

s

2 - 5 years

s$
Consolidated Entity 2017:

Fixed rote instruments
Loâns and advances

Vorioble rdte ¡nstruments
Cash and cash equivalents
Loans and advances

subordinated Debt
Deposits and other borrowings
Bell cash trust

I 4.35% 98,758,873 89.613.887 2.069.986 7.O75.000

98,758,873 89,613,887 2,069,986 7,075,000

7

8

lt
lt
11

150%
4.53%
3.OO%

t.2t%
7.2L%

48,026,26r
L87,429,592
(8,000,000)

(3,80s,s67)
(313,s74,2721

48,026,26L
187,429,592
(8,000,000)

(3,80s,s67)

13t3,574,2721
(89,923,986) (89,923,986)
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BELL POTTER CAPITAT TIMITED

AND CONTROTTED ENTITIES

NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

15 FINANCIATINSTRUMENTS(contínued)

Effective ¡nterest rates (continued)

Note

Average
Effectíve
lnterest

Rate Total
3

6-months or l€ss

s
6- 12 months

$

1 - 2 yeers

s

2 - 5 years

s
Parent Ent¡ty 2018:

F¡xed rote ¡nstruments
Loans and advances

voridble rote instruments
Cesh end cash equivalents
Loans and advances

Subordinated note
Seller note
Subordinated oebt
Deposits and other borrowings
Bell cash trust

8 4.44% 68.s39.644 64,585,2t8 704,426 3,250,000

68,539,644 64,585,2r8 704,426 3,250,000

7

8

9

9

LT

11

11

L50%
5.07%

1.94%

t.94%
3.OO%

t.08%
L1a%

Average

Effective
lnterest

Rate

34,477,862
r3t,367,226

20,000,000

38,233,638
(8,000,000)

(r,644,2031
(274,796,s87l,

34,477,862
L31,367,226

20,000,000

3&233,638
(8,000,000)

(L,æ4,203]
(274,796,587\

(60,362,0641 (60,162,064],

Note Total 6-months or less

s
6- 12 months

$

1 - 2 years

s
2 - 5 years

ss
Parent Entity 2017:
Fixed rote instruments
Loans and advances

Vorioble rate instruments
Cash and cash equivalents
Loans and advances

Subordinated note
Seller note
Subord¡nated Debt
Deposits and other borrowings
Bell cash trust

I 4.35% 66,662,432 58,220,860 t,366,572 7.O75.OOO

66,662,432 s8,220,860 r,366,s72 7,O75,000

7

8

9

9

LI
LL

11

1.50%

453%
t.72%
1,72%

3.00%
t.2r%
r,21%

47,98r,294
r47,507,867

18,000,000

48,787,097
(8,000,000)

(3,80s,s67)

47,98L,294
L47,507,867

18,000,000

48,t87,097
(8,000,000)

(3,80s,s67)

Sensitivíty analysis
lnterest rote ilsk
ln manag¡ng interest rete r¡sk the Group aims to reduce the impact of short-term fluctuat¡ons on the Group's earnings. Over the longer-term, however, permanent

changes in interest rates will have an ¡mpâct on profit or loss.

At 31 December 2018, it ¡s estimated that a general decrease of one-percentage point in interest rates would decrease the Group's profit before ¡ncome tax by
approximately 50.34 million (2017: 50.48 million). For the Company, the impact ofa one-percentage point decrease ¡n interest rates would be a decrease to profit
before income tax by approximately 50.34 million (2017: S0.48 mill¡on). A general increase of one-percentage point in interest rates would have an equal but opposite
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BELL POTTER CAPITAT LIMITED
AND CONTROTLED ENTITIES

NOTES ÏO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

15 FINANCIAI INSTRUMENTS (cont¡nued)

Fa¡r value offixed loans (continued)
(al Account¡ng classifiet¡ons and fair values

ifthe carrying amount is a reasonable approximat¡on offa¡rvalue.

CARRYING AMOUNT

HELf}FOR-

TRADING

DESIGNATED AT

FAIR VALUE

FAIR VAIUE -
HEDGING

INSTRUMENTS

HELD TO

MATURITY

LOANSAND

RECEIVAÊLES

OTHER

FINANCIAL

TIABILITIES rOTAL

31 DECEMBER 2018

NOTF

F¡nanc¡al a$ets measured at fa¡r value
Currency swaps

FAIR VALUE

LEVEL 1 LEVEL 2 I.EVEL 3 TOTAT

F¡nanc¡al assets not measured attair value
Trade and other rece¡vables

Cash and cash eq!¡valents
Loans and advances

Financ¡al la¡bilities value
lnterest rate swaps used for hedging

Financ¡al laib¡l¡t¡es not measured at fa¡r value
Trade payables

Deoos¡ts and boffowines

Financ¡al assets not measured at fair value
Trade and other receivebles

Cash and cash equivalents
Loans and advãnces

7
3,5!3,717

34,579,663
3,5r3,777

:¡4,519,653

296,2t6,765

6,689,963

320.¡tt0.790

I

f5

t2
11

74,749

1?' to?

74,749

14' )îa

6,689,963

320.440.790

327,t30,753 327.130,753

s s

2,2O3,3æ
¡18,026,261

286,188,Æ5

74,749
q7-¿5¿

132.203 1!12-203

FAR VAIUE

LEVEL 1 LEVEI 2 tEvÊL 3 TOTAL

s

24,47A 24.478

24A78 24,474

74,749

57.454

CARRYING AMOUNT

HÊLD-FOR.

TRADING

DESIGNATED AI
FAIR VATUE

FAIR VALUE.
HEDGING

INSTRUMENTS

HÊLD TO

MATURITY

LOANS AND

RECEIVABTES

OTHER

FINANCIAT

LIASILITIES TOTAI-

31 DECÊMBER 2017

NOTE

7

8

2,203,3û
44,026,26!

286,188,465

336,418,086 336418,086
F¡nancial la¡bil¡t¡es measured atfa¡r Elue
lnterest rate swâps used for hedg¡nc 15 - - 24,478 - - - 2q479

--24474.--24,478
Financial laib¡l¡ties not measured atfair value
TEde payables 72 - 4,463,060 q463,060
t"t".',r 

""r 
t.r-t
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

15 FINANCIAI INSTRUMENTS (cont¡nued)

Fa¡. value offixed loans (cont¡nuedl
(a) Account¡ng class¡f¡cat¡ons and fair values (continued)

F¡nancial assets measured atfair value

F¡nanc¡al a$ets not measured atfair value
frade and other receivables

Cash and cash equivâlents
Loans end edvânces

lnteGst rate swaps used for hedg¡ng

s

FAIR VALUE

TEVEL 1 tEvEt- 2 t EvÊL 3 TOTAL

63,364

57.454
120,818 120,818

FAIR VATUE

LEVEI.I LEVEL2 LEVEL 3 TOTAI.

19,376 19.376

19,376 19376

s

1

8

63,128,608

34,47?,462

199.906.870

73,504,6A4

47,94L,294
2L4,L70,299

63,128,508

u,477ß52
199.906370

53,364

6,044,414 6,04a,474

290.489,204 290.489.204

9

73,504,684

47,*7,294
214,170.299

19.376

19.376

63,364

79,376

79,375

63,354

57,49

Financ¡al laib¡l¡t¡es not measured at fa¡r value
Trade payables

CARRYING AMOUNT

HELO-FOR-

TRÂDING
DESIGNATED AT

FAIR VATUE .
HEDGING

INSTRUMENTS

HELD TO

MATURITY

LOANS AND

RECEIVABIES

OÏHER

FINANCIAI

I,IABILITIESFAIR VÂI IIF TOTAT

31 DECEMBER 2017

NOTE

and

F¡nancial assets not measured at fair value
Trade and other receivables

Cash and cash equ¡valents

Loans and advances

lnterest Ête swaps used for hedginc

Financial la¡bil¡ties not measured atfair value
Trade payables

Deposits and borrowiñgs

$ 5

9

7

15

12

17
3,803,451

325.379.839
3,803,451

32S.379.839

329,183,290 329.183.290

(b) Account¡ng classifications and fa¡r values

The follow¡ng shgws the valuation techniques used ¡n measuring level 1, 2 and Level 3 values, as well as the sign¡f¡cant unobseruable inputs used.

carrying amounts of financial instruments are deemed to be a reasonable approx¡mation of fa¡r value due to the¡r shon te.m nâture.

HEI.D TO

MAIURITY

OTHER

FINANCIALIOANS ANDHEI.D-FOR. HEDGING

VALUE
DES¡GNATED AT

FAIR

31 DECEMBER 2018
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NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

16 TOANS TO KEY MANAGEMENT PERSONNEI. AND THEIR REI.ATED PARTIES

Key management personnel are deflned as the Directors ofthe Company and their related parties.

Details regârding loans outstand¡ng at the reporting date to key management personnel and the¡r related parties are as follows:

Balance 1

January 2018
3

Balance 31

December 2018
s

lnterest paid and
(payable) ín the Highest balance

period in per¡od

s3
Andrew Bell

Colin Bell

Lewis Bell

Dean Davenport
Rowan Fell

Cra¡g Coleman

300,000

7,292,752

539,027

a4,o24
583,9s8

1,009,222

300,000
373,315
475,5t5
roo,479
837,786
952,734

Balance 31

December 2017
s

L3,O92

45,596
25,6?9

3,948

42,O50

35,607

473,243
2,403,O08

1,L40,754
L24,65t

t,LLg,L79
1,048,850

Balance 1

lanuary 2OL7

s

lnterest paíd and
(payable) in the Highest balance

period in periodss
Andrew Bell

Colin Bell

Lewis Bell

Dean Davenport
Rowan Fell

Craig Coleman

318,310
3,001,099

475,05r
107,094
534,325
779,553

300,000
1,292,752

539,027
84,024

583,958
1,009,222

13,216

59,677

15,605

4,L08
24,614
43,443

473,967
3,L!2,760

984,923
LO7,554

793,825
LJ47,ats

Loanstotalling53,O39,829 120!7:53,808,983) weremadetokeymanagementpersonnel andtheirrelatedpert¡esduringtheyear. Therecipientsoftheseloanswere

Colin Bell, Andrew Bell, Dean Davenport Rowan Fell, Lewis Bell and Cra¡g Coleman. The loans represent marg¡n loans held w¡th the Company. lnterest is payable at
preva¡ling market rates. Related part¡es also have deposits on normal terms and conditions.

Deta¡ls regard¡ng the aggregate of loans made, guaranteed or secured by any entity ¡n the group to key management personnel and their related partiet and the
number of individuals in each Group, are as follows:

OpeningBalance Clos¡ngBalance

lnterest paíd and
(payable) in the Numberín Group

períod at 31 December

Total for key management personnel 2018

Total for key management personnel 2017

Total for other related partles 2018

Total for other related part¡es 2017

Total for key management personnel and the¡r relâted parties 2018
Total for key management personnel and their related parties 2017

3,808,983

5,t55,432

3,808,983

5,155,432

3,039,829
3,808,983

3,039,829
3,808,983

165,931

160,663

165,931

150,663

36

36

32

lnterest is peyable at prevailing market rates on all loans to key management persons and their related parties, These rates are available to all clients and may vaay

marginally depending on individual negotiations. The principal âmounts are repayable per terms agreed on an ¡nd¡v¡dual basis. lnterest received on the loans totalled

5165,931 (2017: $160,663). No amounts have been wr¡tten-down or recorded as allowances for ¡mpairment as the balances are considered fully collectible.
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17 RETATED PARTY DISCTOSURE

The consol¡dated financial statements include the financial statements of Bell Potter Cap¡tal and its controlled entities listed ¡n the following table:

Country of
lncorporatíon

% Equity lnterest
Name 2018 20t7 2018

lnvestment
20L7

s$
20,002

20,r02

1 Bell Potter Capital Limited is the sole residual income unitholder of The Bell Potter Marg¡n Loan Trust ("Trust"). The Company consolidates the Trust as it has the
majority of risks and benefits, and ownership of the res¡dual interest.

The following table provides the total amount of transections wh¡ch have been entered ¡nto with related parties for the relevant financ¡al year (for ¡nformation
regarding outstanding balances at year end, refer to note 9 and 12).

BPC Securities Pty Ltd

BPC Custody Pty Ltd

The Bell Potter Master Trustl

Related Parties

Australia
Australie

too%
too%

100%

700%

20,002
100100

20,LO2

Amounts owed

by related
parties

s

Amounts owed
to related parties

s

lnterest received

/ (paidl

s

Parent Entity
Bell Financial Group Ltd

Bell Potter Securities L¡m¡ted

Bell Potter Marg¡n Loan Trust

Consolidated Ent¡ty
Bell Financial Group Ltd

Bell Potter Secur¡ties Lim¡ted

18 AUDITORS REMUNERATION

Amounts due to KPMG for:
Audlt of the financial report of the Company
Other serv¡ces in relation to the Company

- audit required by regulators

2018

2077

3L,000

13,000

58,329,382
66,288,477

44,000

14,000

18,LzL,666l.
(8,078,137l.

(131,649)

(Lze,63Ll

(8,127,6661

(8,078,L37\

2018

s

20,000

t2,ooo

(240,000)

(239,1781

888,243
L,254,L27

(240,000)

(239,t78],

20t7

33,000

13,000

2018
2017

2018
20t7

2018
2017

2078
2017

(131,549)
(129,s31)

The ultimate parent ent¡ty of Bell Potter Cap¡tal Limited ls Bell Financ¡al Group Ltd.
The loan made by the Company to Bell Potter Margin Loan Trust represents a subordinated note and a seller series note that attracts interest at 1.94% per annum
(2077: L7Z% per annum).
The loan made from Bell Financ¡al Group Ltd to the Company represents a subordlnated loan that attracts interest at 3.00% per annum (2017: 3.00% per annum).
Other related party amounts are unsecured. lnterest has been walved for the financial year (20u: Nil).

There are no fixed terms for the related party loans and repayments are on call.

Consolidated Entity Parent Ent¡ty
2018 20L7

$ss

44,OOO 58,000 32,000 46,000
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19 REMUNERATION OF DIRECTORS

(a) lhe directors of Bell Potter Cap¡tal L¡m¡ted during the f¡nanc¡al year ând to the date ofthis report were:

Name:
C M Bell

D A Provan

L M Bell

A G Bell

R Fell

D A Davenport
C Coleman

(b) Compenset¡on of key management personnel

Short-term employee benefits
Other long-term employee benefits
Post employment benefits

The Company has access to the following lines of credit;
Cash advance facility
lndemnity/Guarantee facil¡ty
Subordinated Debt facil¡ty

Facilities ut¡lised at balance date:
Cash advance facility
lndemnity/Guarentee facil¡ty
Subord¡nated Debt facility

Position:
Chairman

Managing D¡rector
Oirector
Director
Director
Director
D¡rector

Date Appointed:
July 2001

July 2001

July 2001

July 2001

November 2007

November 2007
November 2007

100,000,000

1,000,000

15,000,000

36,000,000

1,000,000

8,000,000

100,000,000

1,000,000

15,000,000

1,000,000

8,000,000

2018 20t7
ss

663,325

12,999
13,676

630,7a7

35,s37
38,676

730,000 705,000

Key management personnel compensat¡on disclosed above has been determined based on menagement's allocation of work effort across each of the Bell F¡nenciâl

Group ent¡ties.

Consolidated Entíty
20t8 20L7

$s
Parent Entity

2018 20L7
20 FINANCINGARRANGEMENTS 5s

15,000,000 1s,000,000

8,000,000 8,000,000

21 CONTINGENT TIABITITIES AND CONTINGENT AsSETs

The D¡rectors are of the op¡nion that provis¡ons are not requ¡red in respect of any matters, as it is not probable that a future sacrifice of econom¡c benefits w¡ll be
required or the amount is not capable of reliable measurement.

At 31 December 2018, Bell Potter Capital Limlted had no significant contingent liabil¡ties or assets.

22 GUARANTEES

The Group has provided financial guarantees ¡n the ord¡nary course of business wh¡ch amount to 51,000,000 (2017: 51,000,000) and are not recorded in the Statement
of Financial Position as at 31 December 2018.

23 SUBSEQUENTEVENTS

There were no significant events from 31 December 2018 to the date of this report.
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AND CONTROTLED ENT¡TIES

DIRECÍORS' DECLARATION

FOR THE YEAR ENDED 31 DECEMBER 2018

D¡rectors' Declaratíon

ln the opinion ofthe D¡rectors of Bell Potter Cap¡tal Limited:

(a) the financial statements and notes that are set out on pages 6 to 29 are in eccordance w¡th the Corporations Act 2001, includinç

(¡) giv¡ng a true and fair v¡ew of the Company's financial pos¡tion as at 31 December 2018 and of its performance for the financial year ended on that date; and

(ii) complying with Austral¡an Accounting Standards and Corporatlons Regulat¡ons 2001; and

(b) there ere reasonable grounds to bel¡eve that the Company will be able to pay its debts as and when they become due and payable.

The d¡rectors draw attention to note 1(a) to the f¡nancial statements, which includes a statement of compliance with lnternational Financial Reporting Standerds.

Signed in âccordance with a resolution ofthe Directors:

Dean Davenport
D¡rector

Melbourne
Dote:20 Februory 2079
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