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TALKING POINT — WOULD YOU LIKE HEDGING WITH THAT?

We have taken a look at the hedge book positions of key ASX-listed producers to estimate what proportion of production is
hedged and to what degree it discounts their gold revenues against an assumed spot price of A$2,700/0z. We have estimated
the hedging impact for the current financial period (2HFY20) and for FY21. We have taken the hedge positions as at end
December 2019 and most recent guided production. If none was available for FY21, we have assumed FY20 production.

Figure 1 — Newcrest Mining (NCM) hedge profile Figure 2 — Evolution Mining (EVN) hedge profile
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Figure 3 — Northern Star (NST) hedge profile Figure 4 — Regis Resources (RRL) hedge profile
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Figure 5 — Silver Lake (SLR) hedge profile Figure 6 — St Barbara Mines (SBM) hedge profile
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Figure 7 — Gold Road (GOR) hedge profile Figure 8 — Saracen (SAR) hedge profile
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In a rising gold price environment investors are looking to gain gold price exposure through gold equities. Clearly gold price
exposure is reduced if the producer has hedged a portion of production, so it is good to know which companies offer the
greatest (and the least) effective gold price exposure.

The charts on the cover give no account of operating costs and margins (see the comps table on p10 and the quarterly
production monitors for that), but most of these names have All-In-Sustaining-Costs (AISC) comfortably in the bottom half of
the peer group.

NST is the only unhedged name in 2HFY20, but this is following the deferral of the bulk of their 2HFY20 hedges into 1HFY23,
which we can’t imagine came cheaply. With that in mind, we note NST has reported that it has maintained some delivery into
its hedge book during the period.

Another name worth pointing out is RRL, which has one of the largest mark-to-market hedge book liabilities of the group. It
also has the only big spot-deferred hedge book in the group — enabling it to defer delivery. It has the flexibility to maintain this
at 40kozpa for the next two years. It will however need a material increase in its Ore Reserve if an increased rate of delivery
into its hedge book is to be avoided. There is an opportunity for RRL to do this at its McPhillamys Gold Project, which currently
contains a 2.3Moz Mineral Resource.

SAR carries the largest relative hedge position of the group and has done for some time. The proportion of production hedged
by SAR has actually reduced from historic levels.

However, the standout in the market for hedging cover of production is Dacian Gold (DCN), with ~100% of 2HFY20
production hedged at ~A$1,784/0z and ~60% of FY21 production hedged at A$2,092/0z. Given its guided 2HFY20 AISC of
A$1,550-$1,650/0z (and reported March quarter AISC of A$1,810/0z) it looks locked in for particularly thin margins. At 31
March DCN had $94.7m debt, with $24.7m subsequently repaid from the proceeds of its latest capital raising.

Figure 9 — Dacian Gold (DCN) hedge profile
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To the best of our knowledge, there are currently only two entirely unhedged ASX-listed gold producers of scale, being
Pantoro Limited (PNR), which cleared the last of its hedges in April 2020 and Medusa Mining (MML), which has maintained a
long-standing policy of being unhedged.
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BELL POTTER PRECIOUS METALS COVERAGE

Table 1 - Bell Potter precious metals coverage

Prices at 19/05/2020 Market capitalisation Price Target price Recommendation
Regis Resources Ltd (RRL) $2,648m $5.21/sh $5.72/sh Buy
Gold Road Resources Ltd (GOR) $1,544m $1.76/sh $1.55/sh Hold
Dacian Gold Ltd (DCN) $242m $0.44/sh - under review
Westgold Resources Ltd (WGX) $941m $2.35/sh $2.65/sh Buy
Pantoro Limited (PNR) $176m $0.15/sh $0.17/sh Buy
Breaker Resources NL (BRB) $60m $0.26/sh $0.71/sh Buy (Spec)

SOURCE: BELL POTTER SECURITIES

RRL: RRL is one of our top picks among the ASX-listed gold producers due to its strong balance sheet, low costs, capital
efficient growth and high shareholder returns. Furthermore, we view RRL’s 100%-owned organic growth options as a strategic
advantage vs peers and the McPhillamys development project in NSW as undervalued by the market.

GOR: Gruyere’s production ramp-up is virtually complete. Recent in-fill and extension drilling below the previous pit outline has
seen the Gruyere JV upgrade the Measured and Indicated Resource component by 29% after mining depletion and lift total
Gruyere Resources to 6.6Moz at a gold price of A$1,850/0z ahead of an updated Reserve later in the year. GOR’s 2020
guidance for its share of Gruyere production is 125-142.5koz at an average AISC of A$1,100-A$1,200/0z. GOR 100% owned
regional exploration continues in its $26m 2020 exploration budget.

DCN: Its A$200m, 2.5Mtpa Mount Morgans Gold Project declared commercial production on January 1, 2019 originally
targeting production of +200kozpa at AISC of ~A$1,000/0z. Poor Reserve reconciliations have led to multiple Resource and
Reserve downgrades and mine plan revisions. A major recapitalisation (~$98m) has completed to repair the balance sheet.
Production is expected to decline from ~140kozpa in FY20 to 100-110kozpa in FY22. Resources have been cut from 3.5Moz
@ 2.0g/t Au to 2.1Moz @ 2.0g/t Au and Reserves from 1.4Moz @ 1.6g/t Au to 0.75Moz @ 1.4g/t Au.

WGX: Production recently began from sub-level caving at Big Bell, which will ramp-up over the course of 2020, marking the
completion of WGX'’s four year mine re-development and refurbishment program. The company is now generating growing free
cash flow from its sole focus on the three Murchison mining operations following the spin out and ASX-listing of its NT
polymetallic assets at the start of 2020.

PNR: Following a difficult CY19 during which its Nicolsons operation was mining constrained and underperformed, we
continue to look for production improvements in coming quarters to drive a valuation uplift. The recent acquisition of a 50%
managing interest in the Norseman Gold Project (NGP) adds a second high grade project that is well suited to PNR’s skill-set.
Exploration results and development milestones including a Resource and Reserve update and completion of a Feasibility
Study are the key catalysts in coming quarters.

BRB: Is continuing to advance its 100% owned Lake Roe Gold Project, located 100km east of Kalgoorlie, 60km south-
southeast of the operating 3.5Moz Carosue Dam gold mine. In September 2019 an updated Resource of 23.2Mt @ 1.3g/t Au
for 981koz contained gold was announced, including 803koz @ 1.4g/t Au in the Indicated category and a high grade core of
673koz @ 2.2g/t Au. While Resource growth has been slower than expected we remain of the view that Lake Roe is a
compelling greenfields gold discovery with potential for either standalone development or as a bolt-on acquisition.

XAM: Further limited assessment of shallow oxide gold mineralisation prospects (Golden Eagle, Stockwork Hill and Copper
Hill) within the 76.5% owned flagship Kharmagtai Copper—Gold Project in Mongolia continues as part of the investigation of a
possible “starter” project to help funding of the potentially much larger copper-gold development. Drilling of further major
primary copper-gold targets recently yielded impressive results that will be followed up while JOGMEC has just commenced a
farm-in to spend up to US$7.2m under deal to explore the Red Mountain Project.
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CHANGES IN SUBSTANTIAL HOLDINGS

(over the last month)

Increases:

HRZ: Sparta AG (Delphi Unternehmensberatung) becomes substantial at 6.4%;
SPX/BRMS: RMS increases to 91.0% (under takeover);

RED: Electrum Strategic becomes substantial at 5.7%;

CMM: Eley Griffiths becomes substantial at 5.2%;

AQG: Vinva becomes substantial at 5.0%;

MOY: IMC Resources increases from 48% to 100% by Deed of Company Arrangement (Receivers and Managers appointed);

NTM: Regal Funds becomes substantial at 9.0%;

KIN: Sparta AG (Delphi Unternehmensberatung) increases from 19% to 22%;
SLR: Van Eck (GDX + GDXJ) becomes substantial at 5.7%;

GOR: Van Eck (GDXJ) increases from 7.6% to 12.4%;

Decreases:

RED: Franklin Resources decreases from 13.5% to 12.0% following capital raise;
RSG: IPConcept (Luxembourg) ceases to be substantial;

DCN: Perennial Value ceases to be substantial;

DCN: Invesco decreases from 6.1% to 5.1%;

DCN: Franklin Resources decreases from 9.0% to 7.7%;

DEG: Northwest Nonferrous Australia diluted down from 6.3% to 5.1%;
DEG/DGO: DGO Gold diluted down from 16.4% to 15.0%;

WGX: Golden Energy and Resources ceases to be substantial;

BGL: Tolga Kumova decreases from 7.9% to 6.4%;

SAR: Van Eck (GDX + GDXJ) decreases from 11.0% to 10.0%;

DCN: Van Eck (GDXJ) ceases to be substantial;

SBM: Van Eck (GDX + GDXJ) decreases from 11.1% to 9.9%;

RRL: Van Eck (GDX + GDXJ) decreases from 11.4% to 9.9%;

PRU: Van Eck (GDX + GDXJ) decreases from 10.9% to 9.8%;

RSG: Vanguard ceases to be substantial;

BELL POTTER
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ASX QUARTERLY PRODUCTION MONITORS TO MARCH 2020

The tables and charts below monitor the quarterly production and cost progress against guidance for the largest ASX gold
producers. The tables show actual production and costs vs the company’s guidance midpoint. Variance vs the midpoint is
highlighted in green or red according to whether the company is tracking ahead of or behind guidance respectively.

Figure 10 — Quarterly production and cost progress: Newcrest Mining (NCM)

Production guidance decreased by 305koz March 2020
Cost guidance increased $70/0z

Newcrest Mining (NCM) Sep-19 Dec-19 Mar-20 Jun-20 YTD $2,600 $2,409

Production M

Reported production (0z Au) 511,636 551,115 518,770 1,581,521 $2,100 szA,152 .

Guidance (midpoint, 0z Au) 537,500 537,500 537,500 537,500 2,150,000

Cumulative progress (%) 23.8% 49.4% 73.6% 73.6% $1,600

Costs

AISC (A$/0z) $1312  $1256  $1,256 $1,274 $1.100 :-

Guidance (midpoint, A$/0z) $1,145 $1,145 $1,145 $1,145] $1,145

Variance vs guidance (%) 14.6% 9.8% 9.8% - 11.3% $600 . - . - . .:

Sep-19
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SOURCE: COMPANY DATA, IRESS, BELL POTTER SECURITIES ESTIMATES

Figure 11 — Quarterly production and cost progress: Evolution Mining (EVN)

Evolution Mining (EVN) Sep-19 Dec-19 Mar-20 Jun-20|
Production

Reported production (0z Au) 191,967 170,890 165,502

Guidance (midpoint, 0z Au) 181,250 181,250 181,250 181,250
Cumulative progress (%) 26.5% 50.0% 72.9% -
Costs

AISC (A$/0z) $1,018 $1,069 $991

Guidance (midpoint, A$/0z) $965 $965 $965 $965
Variance vs guidance (%) 5.5% 10.8% 2.7% -

$2,600

$2,409
M
$2,100 52152
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$1,100
. Hm Fm I
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= AISC (AS/0z)
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SOURCE: COMPANY DATA, IRESS, BELL POTTER SECURITIES ESTIMATES

Figure 12 — Quarterly production and cost progress: Northern Star (NST)

Northern Star (NST) Sep-19 Dec-19 Mar-20 Jun-20, YTD $2,600 $2,.400
Production M
Reported production (0z Au) 188,175 212571 237,070 637,816 $2,100 52152 .
Guidance (midpoint, 0z Au) 245,000 245,000 245,000 245,000 980,000
Cumulative progress (%) 19.2% 40.9% 65.1% - 65.1% $1,600
Costs
AISC (A$/0z) $1493  $1421  $1,590 $1,505 $1100 1
Guidance (midpoint, A$/0z) $1,290  $1,290  $1,290  $1,290 $1,290
Variance vs guidance (%) 157%  102%  23.3% - 16.7%) $600 ‘ ‘

Production guidance increased by 130koz on acqn of 50% interest in KCGM
Cost guidance increased A$40/oz on acqn of 50% interest in KCGM
Note - Guidance subsequently withdrawn due to COVID-19

= AISC (AS/0z)

mm Guidance (midpoint, A$/o0z)

—o—Qtly avg gold price (A$/oz)

Production as %
of guidance

0%

25% 50%
mSep-19 mWDec-19 = Mar-20

75%
Jun-20

100% 125%

SOURCE: COMPANY DATA, IRESS, BELL POTTER SECURITIES ESTIMATES
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Figure 13 — Quarterly production and cost progress: Regis Resources (RRL)

Regis Resources (RRL) Sep-19 Dec-19 Mar-20 Jun-20| YTD $2,600 $2,409

Production M

Reported production (0z Au) 87,633 90,849 86,300 264,782 $2,100 $2,152 o &>

Guidance (midpoint, 0z Au) 88,750 88,750 88,750 88,750 355,000

Cumulative progress (%) 24.7% 50.3% 74.6% - 74.6% $1,600

Costs

AISC (A$/02) $1,234  $1219  $1,174 $1,209 $1.100

Guidance (midpoint, A$/0z) $1,160 $1,160 $1,160 $1,160| $1,160

Variance vs guidance (%) 6.4% 51% 1.2% - 4.2%)| $600 :- . - . - . .:

Sep-19 Dec-19 Mar-20 Jun-20

= AISC (AS/02) = Guidance (midpoint, A$/o0z) == Qtly avg gold price (AS/oz)

Production as %
of guidance

0% 25% 50% 75% 100% 125%
W Sep-19 MDec-19 ™ Mar-20 Jun-20

SOURCE: COMPANY DATA, IRESS, BELL POTTER SECURITIES ESTIMATES

Figure 14 — Quarterly production and cost progress: Saracen Mineral Holdings (SAR)

Saracen (SAR) Sep-19 Dec-19 Mar-20 $2,600 $2,409

Production /

Reported production (0z Au) 96,324 120,127 158,132 374,583 $2,100 s ,AJ.:) 2169

Guidance (midpoint, 0z Au) 125,000 125,000 125,000 125,000 500,000

Cumulative progress (%) 19.3% 43.3% 74.9% - 74.9% $1,600

Costs

AISC (A$/0z) $964  $1,098  $1,133 $1,078 $1,100

Guidance (midpoint, A$/0z) $1,075 $1,075 $1,075 $1,075] $1,075

Variance vs guidance (%) -10.3% 21% 5.4% - 0.3% $600 _ . i . - . L
Production guidance increased by 140koz DecQ-19 on acqn of 50% interest in KCGM Sep-19 Dec-19 Mar-20 Jun-20

Cost guidance increased by A$25/0z
= AISC (AS/0z) ' Guidance (midpoint, A$/oz) == Qtly avg gold price (AS/o0z)

Production as %
of guidance

0% 25% 50% 75% 100% 125%
mSep-19 mWDec-19 = Mar-20 Jun-20

SOURCE: COMPANY DATA, IRESS, BELL POTTER SECURITIES ESTIMATES

Figure 15 — Quarterly production and cost progress: St Barbara Mines (SBM)

St Barbara (SBM) Sep-19 Dec-19 Mar-20 $2,600 $2.400

Production M

Reported production (0z Au) 87,569 94,159 91,547 273,275 $2,100 m . 2

Guidance (midpoint, 0z Au) 96,250 96,250 96,250 96,250 385,000 ’

Cumulative progress (%) 22.7% 47.2% 71.0% | 71.0% $1,600

Costs

AISC (A$/0z) $1421  $1364  $1405 $1,396 $1,100 - -

Guidance (midpoint, A$/0z) $1,375 $1,375 $1,375 $1,375] $1,375

Variance vs guidance (%) 3.3% -0.8% 2.2% - 1.5% $600 - . . .

Production guidance decreased by 15.0koz DecQ-19 Sep-19 Dec-19 Mar-20 Jun-20

Cost guidance increased $90/0z DecQ-19
= AISC (AS/0z) mm Guidance (midpoint, A$/oz) == Qtly avg gold price (AS/0z)

Production as
% of guidance

0% 25% 50% 75% 100% 125%
W Sep-19 MDec-19 ™ Mar-20 Jun-20

SOURCE: COMPANY DATA, IRESS, BELL POTTER SECURITIES ESTIMATES
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Figure 16 — Quarterly production and cost progress: Resolute Mining (RSG)

Resolute Mining (RSG) Mar-20 Jun-20  Sep-20 Dec-20, YTD $2,600 $2,409

Production

Reported production (0z Au) 110,763 110,764 $2,100

Guidance (midpoint, 0z Au) 125,000 125,000 125,000 125,000 500,000

Cumulative progress (%) 22.2% - - - 22.2% $1,600

Costs

AISC (A$/0z, BPe*) $1,530 $1,530) $1,100 :- I I

Guidance (midpoint, A$/0z) $1,571 $1,571 $1,571 $1,571 $1,571

Variance vs guidance (%) -2.6% - - - -2.6% $600 . . .

Assumes AUD:USD 0.70 Mar-20 Jun-20 Sep-20 Dec-20

mmmm AISC (AS/0z, BPe*)  mmmm Guidance (midpoint, AS/oz) =—#=CQtly avg gold price (A$/oz)

Production as %
of guidance

0% 25% 50% 75% 100% 125%
® Mar-20 ®Jun-20 = Sep-20 Dec-20

SOURCE: COMPANY DATA, IRESS, BELL POTTER SECURITIES ESTIMATES

Figure 17 — Quarterly production and cost progress: OceanaGold (OGC)

OceanaGold (OGC) Mar-20  Jun-20  Sep-20  Dec-20 $2,600 $2,409

Production *

Reported production (0z Au) 80,707 $2,100

Guidance (midpoint, 0z Au) 92,500 92,500 92,500 92,500

Cumulative progress (%) 21.8% - - - $1,600 -

Costs

AISC (A$/0z, BPe*) $1,851 $1,100 1 I I

Guidance (midpoint, A$/0z) $1,571 $1,571 $1,571 $1,571

Variance vs guidance (%) 17.8% - - - $600 - . ; .

Assumes AUD:USD 0.70 Mar-20 Jun-20 Sep-20 Dec-20

mmm AISC (A$/oz, BPe*)  mEEE Guidance (midpoint, AS/oz) =#==CQtly avg gold price (A$/oz)

Production as %
of guidance

0% 25% 50% 75% 100% 125%
®Mar-20 ®Jun-20 = Sep-20 Dec-20

SOURCE: COMPANY DATA, IRESS, BELL POTTER SECURITIES ESTIMATES

Figure 18 — Quarterly production and cost progress: Silver Lake Resource (SLR)

Silver Lake (SLR) Sep-19  Dec-19  Mar-20 $2,600 $2.409

Production $2.1

Reported production (oz Au) 59,288 68,519 65,548 $2,100 52‘152 " 4

Guidance (midpoint, 0z Au) 61,250 61,250 61,250 61,250 !

Cumulative progress (%) 24.2% 52.2% 78.9% - $1,600

Costs

AISC (A$/02) $1,260  $1,192  $1,380 41,100 | - -

Guidance (midpoint, A$/0z) $1,325 $1,325 $1,325 $1,325|

Variance vs guidance (%) -4.9% -10.0% 4.2% - $600 - i i i

Production guidance increased by 17.5koz DecQ-19 and 10koz in MarQ-20 (gold only) Sep-19 Dec-19 Mar-20 Jun-20

Cost guidance decreased $90/0z DecQ-19
. AISC (AS/0z) N Guidance (midpoint, AS/0z) —4—Qtly avg gold price (AS/oz)

Production as %
of guidance

0% 25% 50% 75% 100% 125%
W Sep-19 MWDec-19 ® Mar-20 Jun-20

SOURCE: COMPANY DATA, IRESS, BELL POTTER SECURITIES ESTIMATES
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Figure 19 — Quarterly production and cost progress: Westgold Resources (WGX)

Westgold (WGX) Sep-19 Dec-19 Mar-20 Jun-20|
Production

Reported production (0z Au) 57,472 62,655 55,234

Guidance (midpoint, 0z Au) 71,875 71,875 71,875 71,875
Cumulative progress (%) 20.0% 41.8% 61.0% -
Costs

AISC (A$/0z) $1,410 $1,361 $1,525

Guidance (midpoint, A$/0z) $1,395 $1,395 $1,395 $1,395]
Variance vs guidance (%) 1.1% -2.4% 9.3% -

Guidance withdrawn during the March 2020 Qtr

$2,600 / $2,409
$2,100 >z,Ai:;z ~$2,169
$1,600
-mmnma
$600 - T T T
Sep-19 Dec-19 Mar-20 Jun-20

= AISC (AS/02)

= Guidance (midpoint, A$/oz) —&—Qtly avg gold price (AS/oz)

Production as %
of guidance

0%

25% 50% 75% 100% 125%
mSep-19 ®WDec-19 = Mar-20 Jun-20

SOURCE: COMPANY DATA, IRESS, BELL POTTER SECURITIES ESTIMATES

Figure 20 — Quarterly production and cost progress: Ramelius Resources (RMS)

Ramelius (RMS) Sep-19 Dec-19

Production

Reported production (oz Au) 44,182 47,902 51,825

Guidance (midpoint, 0z Au) 58,750 53,750 53,750 53,750
Cumulative progress (%) 20.5% 42.8% 66.9% -
Costs

AISC (A$/0z) $1,234  $1,245  $1,248

Guidance (midpoint, A$/0z) $1,200 $1,200 $1,200 $1,200
Variance vs guidance (%) 2.8% 3.8% 4.0% -

Production guidance decreased by 10.0koz w Dec Qtly
Cost guidance lowered $75/0z w Mar Qtly

$2,600

$2,409
. 52160 —
$2,100 $2,152 -
$1,600
o 7:- - - .:
$600 - T T T
Sep-19 Dec-19 Mar-20 Jun-20

= AISC (AS/0z)

= Guidance (midpoint, A$/oz)

—o—AQtly avg gold price (A$/oz)

Production as %
of guidance

0%

25% 50% 75% 100% 125%
mSep-19 mWDec-19 = Mar-20 Jun-20

SOURCE: COMPANY DATA, IRESS, BELL POTTER SECURITIES ESTIMATES

Figure 21 — Quarterly production and cost progress: Red 5 Ltd (RED)

Red 5 Ltd (RED) Sep-19 Dec-19 Mar-20
Production

Reported production (oz Au) 28,649 23,346 20,077

Guidance (midpoint, 0z Au) 25,000 25,000 25,000 25,000
Cumulative progress (%) 28.6% 52.0% 721% -
Costs

AISC (A$/oz) $1,476 $1,628 $1,926

Guidance (midpoint, A$/0z) $1,595 $1,595 $1,595 $1,595|
Variance vs guidance (%) -7.5% 21% 20.8% |

Production guidance decreased by 15koz w MarQ-20

Cost guidance increased by $170/0z w MarQ-20

52,500 $2,409
$2,100 $2,152 $2,169
$1,600
$1,100 - E
$600 - T T T
Sep-19 Dec-19 Mar-20 Jun-20

= AISC (AS/0z)

= Guidance (midpoint, A$/o0z) == Qtly avg gold price (AS/0z)

Production as %
of guidance

0%

25% 50%
W Sep-19 MDec-19 ™ Mar-20

75%
Jun-20

100%

125%

SOURCE: COMPANY DATA, IRESS, BELL POTTER SECURITIES ESTIMATES
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Figure 22 — Quarterly production and cost progress: Gold Road Ltd (GOR)

Gold Road (GOR) Mar-20 Jun-20 Sep-20 Dec-20| YTD|
Production

Reported production (0z Au) 27,798 27,798
Guidance (midpoint, 0z Au) 33,438 33,438 33,438 33,438 133,750
Cumulative progress (%) 20.8% - - - 20.8%
Costs

AISC (A$/0z, BPe*) $1,135 $1,135
Guidance (midpoint, A$/0z) $1,150 $1,150 $1,150 $1,150| $1,150
Variance vs guidance (%) -1.3% - - - -1.3%

$2,600
$2,409 &
$2,100
$1,600
" 7:- . . .:
$600 - T T T
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Figure 23 — Quarterly production and cost progress: Dacian Gold (DCN)

Dacian Gold (DCN) Sep-19

Production

Reported production (oz Au) 42,002 33,235 31,695 106,932
Guidance (midpoint, 0z Au) 40,000 40,000 40,000 40,000 160,000
Cumulative progress (%) 26.3% 47.0% 66.8% E 66.8%
Costs

AISC (A$/0z) $1,423 $1,737 $1,810 $1,635
Guidance (midpoint, A$/0z) $1,400 $1,400  $1,400  $1,400 $1,400)
Variance vs guidance (%) 1.6% 24.1% 29.3% - 16.8%)

$2,600 $2,409
/
$2,100 S ,Al;, ~—$2,169
$1,600
-malm
$600 - T T .
Sep-19 Dec-19 Mar-20 Jun-20

= AISC (AS/0z) = Guidance (midpoint, A$/oz) == Qtly avg gold price (AS/o0z)

Production as %
of guidance

0% 25% 50% 75% 100% 125%
mSep-19 mWDec-19 = Mar-20 Jun-20

SOURCE: COMPANY DATA, IRESS, BELL POTTER SECURITIES ESTIMATES

BELL POTTER

Page 9



20 May 2020

Resources

GOLD EQUITIES — PRODUCERS COMPS TABLE

199p ‘syoafosd mau ul sjuswisanul [ended ainyded osje

-ouew siy} Buneisebbexs ‘Ajuo seouno pjob Jeno painsesw
sabueyd yseo aney spnpoid-Aq yum ssiuedwon ‘suonesado Buiobuo sy} snoge pue
JOAO Sjuswaow yseo Auauenb Bunoedwi sway Jjo-auo Jayjo pue sjuswhed xe} yses ‘soles
Jo Buiwy ‘sajes premio) pjob ‘SJUSWISSAIP pue suollisinboe }9sse ‘sumopmelp/sjuswAedal

1 ‘OSIV 8yl Aq painsesw Smojno

USed oAOQe pUB JOAO ‘8l0jalay] ‘paonpoid seouno pjob JoA0 SMojIno juswAed puspiAip
pue smoyui Buisres Aiinba Jo 1ou bob (1gep) yseod jeu ui sebueyod seinseaw Ajaind siy] 310N

0202/50/6} -1e se padlid

Ajuo ajewnss ue s| ‘uononpoid pasienuue x uibiew DSy = uibiew OS|y paldw|

OSIV Ul 10} PaJUNOdJE a1k s)PaId Jonpoud-Aq ‘Ajuo seouno pjob si uolonpoid
9oud pjob jods $y pue DSy usamiaq uibiew :uibiew DSy
S3LVINILST HI110d 1138 ‘SLHOdIH ANVJINOD ‘SS3HI :30HNOS

680°1$-
216%-
€58%-
189%-
€26%-
€Lv$-
evv$-
¥01$-
$€$-
001$
¥51$
£5€$
LS
167$
705$
719$

1'257$-
2L
L'y1$-
6'82$-
zeLs-
1'9/%-
G0L$-
€v$-
1'Ge$-

(wgy) bob
abueyn

L LOv$-
6°0.$
£es-
9'08%-
¥'16$
AR
1'1z1$
v'/2$
6/1%
¥'251$-
1'0e$
6'26$
678 1$-
2'69€$-
8'891$
WAL
06e$
L'¥9%-
0v$
0'/22$
(wsy)
(ige@)/used

NA3J panwi buluiy uonnjoA
MV dHWIT S80IN0SaYy suey|Y
M9 4 S80In0say Weyyoe|g
NOQ  peuwWI pjoy ueloeq
IINY  pauwIT s[elspy eljeiny
©SH pelwi Buuipy sinjosay
a3y palwi g pay
HNd palwi oiolued
NYd pauwr Buliy snesiad
DHQ JoieI0di0) ploneuesd)
XM U] seoinosay pjobisap
SINY Ui s80Inosay snijpwey
INON pajwi Buluy 1sa1omeN
1SN 3804n0SaY Jel1S UIBULOoN
T4y »aNwI SevInosay siboy
TN panwI Buiuipy esnpapy
HOD I7 S90iN0SaY PEOY PI0Y
Hy'S BuIp|oH [eJsully usoeIeS
nas palwi eteqieg 1S
1S 7 $801n0S8Y 8yeT] JoA|IS

obelony

(zo/$v)
ZO ASH/A3T

(ny ¥/B)
101315}

(zow)
SOAI9S9Y

(zo/$v)
Z0 S9Y /A3

(ny y/6)
101315}

(zonw)

apo)

$921N0S9Y XSV

palwr olojued
palwWI oD ueloeq

paywiry g pay

psjwi eseqleg 1S

6€£9$ Lv2$

18% 0L’} vl 8I$ (1 ¥'9 Mg palwi] s82In0say weyyoe|g
Gees 129 €0 G8$ €9°¢ oS TANIN paywir Bululy esnpay
2e8s 659 c0 LG$ Sv'y 9¢ HNd

8cr$ or't 80 1% 00°¢c e NOd

18/% 06°} €0 92$ o't 80 INV pajwiT sjels eljpiny
9G1'v$ 002 1o 91e$ 012 zh MV peliLI] S80IN0SeY BUBN|Y
191% 1S L2 L/$ 192 9'S a3ad

8ve$ 8G°¢C 9C 00+$ VAN 1'6 XOM paiwI s801n0say ploBise
L0v$ 05e 6'¢ GG1$ 0L¢ Lot DsH paywi Buluipy einjosey
Lov$ 8¢’} €€ 661$ €c’l 99 Nndd paywi Bululy snesiad
€0G'I$ 08’} 80 082$ 09°t Sy SNY pPalwI $82IN0S8Y snijswey
118% ve't 6} 8Ir$ o't 9¢ 40D pajwI s82inosay peoy p|on
9.€$ e €3G IS o'l L'et 00 uonel0dio) pjoneuesdO
96G°'I$ (VA [y 292$ 0Ly ¥'9 d1s P3HWIT $82IN0S8Y dXeT JBAIS
£ve$ 00'¢c 9 08+$ 00'¢c ccl ngs

719$ A" oY €0€$ 160 28 1dd palwI s8dinosay sibey
€06% JAH® 0L LIv$ 1971 LI'S1 dvS panwi sbulpjoH [eJauly usoeies
[Kor AR ¥6°0 L'8 987$ 611 ¢'ce NAZ panwi Buuly uonn|oa
660°1L$ 702 8'6 8/€$ 192 9'8¢2 1SN P11 s82In0say JelS UISYLION
0€5$ 6.0 ) DN panwi Bulupy 1s81omaN

ded pin
/ (199p)

ysea 1N

(wsy)
19)ew
-0} yuep

(zo/$v) @oud
pabpay bay pabpay

(zo¥)

X

uibrew wgy) uibrew
[elol  OSIV/A3 OSIV paydwy

(Gl

(zo/$v) (zo/$v)

JSIv

(edzoy) ajeu
ulbiew 9|y isale] uononpoad
jaln)

(w$vy) A3

(wsy)
(igeq)/ysed de9 1exiep

1eN

(wsy)

(us/$v)
?21id

XSv

19N
0z-1eN 01 OO (183Q) HSVD 13N NI IONVHO SNOILYNTVA 3ONNO IAHISIH ANV 3OHNOSIH
Xt'9 150°1$ 065°1$ abesany
%0°€- BU 2Hes G X9 9818 09¢e$ 1822$ 25 vii$ €€s- oL1s 10'0% Mg PaJIWI $99IN0SaY WELMOEIg
%L 0E 'u 'u - XEL o L ve$ 8v6$ 669°1$ 66 801$ 8'Lv$ 9G1$ SL°0$ AN pajwi Buiui esnpaiy
%G5Gl L'1$ 008°1$ 02 xegs  zes SL.$ 2.8'1$ %€ 6v1$ v'/e$ 91$ G1'0$ HNd palwI 0Jojued
%eee-  |gLLe 8/6°1$ gsHL [xe F901L$ L€8% 018°1$ 21 eze$ 9°08%- zves vr70$ NOQ paliI ploD ueeq
%9°61 9'9$- 2L6'1$ 06 *xo'0t  0°02$- 6ve$- 9862 LS Les$ 715 29e$ 0£°0$ IINY pajwr Selo| Eljainy
%191 6'L1S 9e8°1$ 1'ee xpZh 862 LOE'L$ et €2 0.£$ 6°0/$ S 9,°0% MY PalWIT S90INOSSY BUEBM|Y
%812 0'vr$- 060°2$ 0'6L XGL  6.9% reL$ 926'1$ 08 gev$ AT 955 62°0% a3y pajw G pay
%2 € L'GELS- 25028 00ez  [xze 6L 22 L$ Ges'+$ ree 01+6% L'0e$ 6% ge'e$ XOM pajiwI seaInosay plobisam
%G'Ge-  [0°98%- 192°2$ 0€ee  [xze  6vevS LIS 08S‘+$ evy ¥95°1$ v'L1es- e I$ eI OSH pajiwi Buuipy sinjosey
%E" L LS9~ GeLes eLe  [xrs ezees 200°H$ Gv9'L$ z€e BLELS 6L1$ Le€'1$ SI1$ ndd pajiwi Buiuiy snasiad
%69 Levis- 2okes L'e92  |[xv¥  0062$ 66€°L$ 8ve'1$ L02 292°1$ 6'26$ GGE‘I$ 2L SINY 7 S90IN0SeY SnijoWey
%E2 92L$- €98°1$ g'16 X6 1'891$ 216 LS GeL'L$ L1 605°+$ 0'se$ PpS 1S aUL$ HOD  Ppeli] $89.n0say peoy plon
%€'8- 2'69%- 1€0°2$ LeLL  [xez  1uees 96.$ 168°1$ €2¢ ¥66°1$ v'2s1$- Zv8‘I$ 962$ 290 uoles0dioD ploveuEsdO
%02} 900k~ 0042$ o¥8L  [xg zzees L92°1$ 08€‘I$ 292 G99°1$ 0'222$ 268°1$ G1'2$ YIS PolWI] S92IN0SaY oxeT JOAIS
%20 0'92Hs-  9€0'2$ €902 [x8¥%  8vev$ FAZAILS Sov'1$ 99¢ L61°2$ 0v$ 102°2$ eres nas pajiwi erequed 1S
%9 8'62r$-  029'+$ g8y [x6%  +'80S$ €LY 1S vLL'LS ave 6Lv°C$ 8'891$ 8v9°e$ 12°s$ gL paliwI $99IN0saY siboy
%01 9'02e$-  950'2$ gers (x99 9.¢6$ 716 LS ecl't$ €9 v.2°9$ L'y9$- 602°9$ €9'6$ HVS pajwr sBUIP|OH [eJaull usdeIES
%6°€- 6cLe$-  veo'e$ oSyy  [x86 2960t |999°k$ k66S 299 v9L'0L$  L'IOV$- €9e'01$  809% NA3 paywr Buiulpy uonnjong
%G € €'Gees-  9kL'e$ 8¥y.  [x80L 2200'+$ LG0°+$ 065°+$ 86 6180+  z'69e$- BYY'0LS  2LVIS 1SN PI S80iN0SeY JEIS WIBYHON
8'69r$-  G/8't$ €'688'2$ 06€‘L$ 962’ 1$ 602 6v9'22$  6'v8L'1$-  98'Ge$  00°2E$ INON pajiw] Buiui 1210MON

Page 10

BELL POTTER



20 May 2020

0202/50/6} -1e se padld

SILVINILST HIL10d 1739 ‘SLHOdIH ANVAINOO ‘SSTHI :30HNOS

082$ Sl L6 €01$ ve 9'8¢ 816'c$ abetane / [ejoL
%8¢t 9¢ BU - - 0l$ oLt Loc't Gcis 8'1$ 8'1$ YIS 10°0$ onv pajwi pjobsny
%082 6L EU - - 82$ ov't 1€G°0 AR 6'S$ 6'G$ Z'ie$ 10°0$ 1an pajwI s82Inosay pue|s| S|PpIN
a4 ¥'6 EU - - Gl$ 00¢ 0Lo't €61$ VHS P HES JATA S0°0$ Xdd N plo9 ABipoid
%V'€C 6L Bu - - ge$ 162 G650 8'02$ 7'9$ 9% Z/2$ 810$ ONA  pajwI uoielodio) S[ed|y Snusp
%C €L 0c Bu - - ve$ 00°} 1820 €'92$ 0v$ ov$ £0e$ 9e°0$ N1S pajwI sfelsy uinjes
%' 'l BU - - €G$ v6'2 ¥89°0 0'9¢e$ 6'1$ 6'1$ 6'28$ €0°0$ X4 palwI $9d1nosay xoy
%68 6V BuU - - ve$ St 7A o'ov$ 6'/$ 6'€$ 6'cr$ 0+0$ ZdH pajwiI sfeJsully uozuoH
%c 0} 94 BuU - - 8v$ 0ce /980 8'1v$ 8'v$ 8'v$ g'or$ ¥0°0$ ano pajwIT s[esauly sissus
%10k 09 EuU - - 4% oS 0€9’} 6'16$ 8's$ 8'G$ JAVASHS €0°0$ AZVY pajwr sjesaulp edijuy
%€ 6V 6°LS Eu - - 8l$ 08¢ 9v9'L 8'62% 0'6c$ 0'62$ 8'85$ S0°0$ NVL 7N PI0Y lweue ]
%V LL 9¢ Bu - - ¥G$ og’t 1860 £'€5$ 6'9% 6'9$ 1'09$ 9z°0$ a4g IN S82In0saYy Jdxealg
%E VL 88 Bu - - v$ S0'e L9171 9'16$ 9'8$ 9'8$ 2'09%$ €10$ NS PaNWIT S[eJoUIN dABIBSNIN
%S9 0¢ Bu - - 78$ 09°t 690 £'95$ 0v$ ov$ £709% 60°0$ WNIN panwi piov LN
%SV 0¢ zie$ oLt €0 79$ ov't S¥6'0 1'09% 4 8c$ 0'€9$ 0+0$ NIX IN Butuiin NI
%V'€c L'y BU - - €36$ 0c't Geo't 9'v5$ L91$ L91$ €18 120$ dOov pajw pajepljosuo) ojjody
%8'L '8 €91$ 0S°} 0 9% €8} 0Se't £'89% 8's$ 8'G$ LyL$ GE'0$ VO pajwI s82in0say snpliey
%8’ k- 1 EuU - - 12$ 008 0kv'0 £'86% 0c$ L'1$- 0'26% €10$ NVA pajwi Buiuiy obuep
%9¢Ch 8L 681$ 0ge c0 0G$ 09¢ 6€0°C £201$ 8vi$ 8vI$ SWARR] 0z°0$ Ngo Py Buuiy epueg eiQ
%9 L 98 LELS 9g¢ 80 9e$ 06°t 020'¢ 9'801$ Zri$ A4R] ERA4R 60°0$ odd pajwi pjoo dopieg
%6'Ch- 6L Lv$ o [} ve$ o 066'9 6'6£2$ 6'6% v'/2$- gzeies £V 0$ AQD pajwi sedinosay [eulpied
%E'8 6cl Bu - - Bu 000 0000 9'9z2$ 9'02$ 9'02$ IAZA] 00°€$ IAD pajwr s[eja | isAered
%60 'l EU - - ev.$ 08°ct 96€'0 0'v92$ §'s$ G'2$ G'992$ 61 0% XdS pajwI s[eley wnioads
%L'8 6'¢ Beu - - 081+$ o€t 00c'c £'66c$ 8'/¢e$ 8/$ L'eers ¥9°0$ 194 pajwI pjoy anasjjeg
%c'8 SLE EuU - - €613 08’} 00c'c L'ver$ 0'8e$ 0'8e$ 1'2or$ 0t'0$ ©3a pajwr Butuy Aeun oq
%V'EL 6¢ch 19€$ 060 [ 502$ 080 Svle Zory$ 0'891$ 0'89% 2'805$ 9G°1$ ANINO PY7 s[els|y usoouded
%8'82- €¢ vvS$ 0v'e L'l 062$ 1L} 680°€ ¥',68$ £'86$ ¥'002$- 6'969$ 08°0$ dVYM P3JiWIT $92IN0SaY UBOLY 1SS

Page 11

GOLD EQUITIES — EXPLORERS COMPS TABLE

Resources

deg pjin  Buurewas  (zo/gy) | (ny y6) (zow) (zo/$v) (ny ¥6) (zow) (wgv) A3 (wsy) (199p) (wgy) (us/$v)
/ (199p) siib

yseojaN  papundg a|qejieny

ZO ASY/AJ  OpeiD  SOAISSSY 20 S9Y /\J opelH  S92IN0SaYy Buipuny yseojaN de) jayuepy ad1d

BELL POTTER



Resources

20 May 2020

GOLD EQUITIES — PERFORMANCE HEAT MAP

We previously noted that performance in the sector has been dominated by the larger, multi-mine producers, but that we had
expected this to begin to flow down to the smaller names should we see an extension of the current gold price rally. This has
now eventuated and outperformance is weighted to the mid-cap and small-cap names in the bottom two-thirds of the list. As a
result, we view the market as well and truly open and with two successive quarters of solid performance momentum is strong.

It is also worth noting the marginal underperformance of the ASX Gold Index (XGD) vs the A$ gold price. The leverage of gold
equities should drive outperformance vs a rising gold price — the implication being there is room for the equities to run higher.

Figure 24 — ASX gold equities heat map of rolling share price performance

3 months 3 months 3 months 3 months 3 months 12 months
Stock to May-2019 to Aug-2019 to Nov-2019 to Feb-2020 to May-2020 to May-2020
US$ gold -3% 17% -2% 7% 10% 36%
A$ gold 0% 20% -2% 9% 13% 43%
XGD 1% 31% -16% 8% 18% 41%
NCM 7% 31% -12% -10% 15% 19%
NST -3% 27% -24% 54% 2% 51%
EVN -3% 41% -23% 9% 42% 68%
SAR 6% 14% -9% 27% 34% 77%
RRL -15% 18% -17% -1% 18% 15%
SBM -40% 27% -31% 9% 13% 8%
SLR 35% 38% -7% 62% 28% 165%
GOR 28% 49% -26% 46% 8% 73%
PRU 19% 63% 15% 34% -2% 146%
OGC -6% -11% -18% -7% 5% -28%
RSG 8% 50% -36% 1% 1% -1%
RMS 36% 47% -8% 8% 44% 110%
WGX 37% 31% 6% 7% 8% 60%
ALK 23% 63% 62% 48% -18% 217%
WAF 19% 37% 1% 31% 42% 158%
CMM 45% 147% -13% 27% 25% 242%
BGL 0% -14% -14% 17% 17% 2%
DCN -36% -31% 20% 1% -49% -57%
RED 9% 172% -13% 5% -8% 128%
AMI -22% -24% -10% -6% -27% -53%
DEG -23% -28% 0% 277% 98% 437%
EAR -33% 72% 34% -3% 3% 131%
CDV -9% 24% -33% 16% 18% 15%
SPX 280% 426% -32% 84% 48% 874%
PNR -9% 10% -33% -35% 50% -29%
MML 17% 93% -12% -1% 6% 79%
BCN 2% 135% -32% 3% 21% 100%
BLK -63% 40% -14% -8% 0% 10%
CAl 7% 40% -37% 20% 30% 38%
OBM 0% -88% -12% -6% 18% -88%
BRB -27% 16% -16% -19% 4% -19%
BSR 6% -28% 8% -14% 8% -28%
KSN -16% 27% -26% 36% -18% 3%
PRX 49% 55% -50% -29% -16% -54%
Average 9% 46% -12% 20% 14% 84%
SOURCE: IRESS, BELL POTTER SECURITIES ESTIMATES
This list was sorted by market capitalisation as at April 2020.
L
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GOLD IN CHARTS - PRICES

From a technical point of view the gold price continues to look very strong, consolidating at elevated levels in both US$ and A$
terms. Prices are looking less extended and we view this as supportive for the near-term outlook.

Figure 25 — Rolling 2yr US$ gold price and 200dma divergence Figure 26 — Rolling 2yr A$ gold price and 200dma divergence
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Silver has recovered well from a severe bout of volatility and, while coming off a low base, has locked in a little run of
outperformance vs gold. We previously wrote that silver is relatively cheap and worth accumulating as a potentially leveraged
alternative to gold. It has a long way to bounce back and we view the current market as highly conducive to this trade gaining
momentum and for silver to outperform gold over the medium term.

Figure 27 — Rolling 2yr US$ silver price and 200dma divergence Figure 28 — Rolling 2yr A$ silver price and 200dma divergence
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The gold:silver ratio has reached multi-decade highs and we see a compelling value opportunity. The market is bullish, gold
still does not look expensive compared with equities and we believe silver can outperform — it has plenty of room to catch up.

Figure 29 — Gold:Silver ratio (10 years) Figure 30 — Gold vs DJIA (10 years)
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GOLD IN CHARTS — EQUITY PERFORMANCE AND INDICATORS

The charts below monitor the performance of gold equities vs gold bullion. Relative outperformance of the equities is, in our
view, a good indicator of positive sentiment. Across all three Indices (GDX, GDXJ and XGD) we can see the equities have
rocketed back to par, or better, vs the gold price after recent volatility. As noted on our Heat Map, A$ gold has outperformed
the XGD over the last 12 months and we are of the view that the equities have room to establish a trend higher.

Figure 31 — Relative performance: GDX vs US$ gold Figure 32 — Relative performance: GDXJ vs US$ gold
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Global gold ETF holdings have continued to march higher, with only a single day of net outflows in the last two months. We
had previously noted asset re-allocation trends during 2019 with a more recent flight to safety. This momentum is continuing.

Figure 33 — Relative performance: XGD vs A$ gold Figure 34 — Total known ETF gold holdings
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Real interest rates (as measured by US 5yr TIPS) have recovered from some recent extreme volatility and re-established an
overall negative trend for real interest rates. Together with the DXY falling back from its highs, these factors round out an
extremely supportive gold price environment, in our view.

Figure 35 — US Treasury 5yr Inflation Protected Securities Figure 36 — US$ Index (DXY)
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