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AND CONTROLTED ENTITIES

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2017

DIRECTORY REPORT

(Group) for the year ended 31 December 2017.

Thedirectorsholdingoffìceduringtheyeararesetoutbelow. Alldirectorsheldofficeforthefullyear

Colin Bell

Alasta¡r Provan

Lew¡s Bell

Andrew Bell

Craig Coleman

Dean Davenport
Rowan Fell

Chairman

Managing Director
Director
Director
D¡rector
Director
Director

OPERATING AND FINANCIAT REVIEW

The principal act¡v¡t¡es ofthe Company are margin lending and cash businesses.

The Group's profit before income tax for the year ended 31 December 2017 was 57,620,L88 (2016t 52,142,822Ì.
The Company's profit before ¡ncome tax for the year ended 31 December 2OL7 was 52,67Q,188 (2016: 52,142,8221.
The Group's profit after income tax for the year ended 31 December 2017 was 51,834,115 (2016: 51,499,949).
The Company's profit after income tax for the year ended 31 December 2017 was 51,834,115 (2016: $1,499,949).

Therewerenosign¡ficantchangesinthenatureoftheCompãny'sact¡vitiesoritsstateofaffairsduringtheyear. TheCompanywill continuetopursueitsstrategyof
developing and building the margin lending and cash businesses ¡n future.

DIVIDENDS

Dividends declared and pa¡d bythe Group and the Company during the financial year were 51,800,000 (2016: 51,500,000) (note 13).

MATTERS SUBSEQUENT TO THE END OF THE FINANCIAT YEAR

No matter or circumstance has arisen s¡nce the end of the year that has s¡gn¡fìcantly affected, or may signif¡cantly affect, the Company's operations, the results of those
operat¡ons or the Company's state of affairs, in future fìnanclal years.

INDEMNIFICATION

The Company's parent ent¡ty, Bell F¡nanc¡el Group Limited (BFG), has agreed to ¡ndemnify the directors aga¡nst all liabil¡ties to enother person (other than BFG or a related

the above, neither BFG (nor the Company) has indemnifìed any person who is or has been an officer or aud¡tor ofthe Company.

INSURANCE

Since the end ofthe previousfinancial year, the Company's parent entity, BFG, has paid a premium for an insurance policyfor the benefitofthe directors, officers, company
secretar¡es and sen¡or executives of BFG and its controlled entities. ln accordance with commercial practice, the pol¡cy proh¡bits disclosure of the nature of insurance or
amount of the prem¡um.
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BELL POTTER CAPITAL LIMITED

AND CONTROTTED ENTITIES

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2017

OPTIONS

No options over shares ¡n the Company were granted during the financ¡al year and there were no opt¡ons outstand¡ng at the end of the f¡nanciel yeer.

tEAD AUDIÎOR'S INDEPENDENCE DECI¡RATION

The lead auditor's independence declaration is set out on page 3 and forms part of the Directors' repott for the financial year ended 31 December 2017

S¡gned in accordance w¡th a resolution ofthe D¡rectors:

Dean Davenport
Director

Melbourne
Dote: 21 Febtuory 2018
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Lead Audlt0r's lndependence Declaratlon under

Sectlon 307C of the Corporatlons Act 200'l

#wb G,--- I^t!

To the Directors of Bell Potter Capital Limited

I declare that, to the best of my knowledge and belief, in relation to the audit of Bell Potter Capital Limited
for the financial year ended 31 December 2017 there have been:

i. no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

KPMG Darren Scammell

Partner

Melbourne

21 February 2018

KPMG, an Australian pannership and a memberfm of the KPMG
network of ¡ndependent memberfms aliliated with KP[,lG
lntemâtional Cooperative ("KPMG lntemat¡onal"), a Swiss entity.

Liability l¡m¡ted by a scheme approved under
Professional Standards Legislat¡on.



lnde0endent Audltor's Repori

To the members of Bell Potter Capital Limited

Opinion

We have aud¡ted The Financial Reportof Bell
Potter Capital Limited (the Company).

ln our opinion, the accompanying Financial Report
of the Company is in accordance with the
Corporations Act 2001, including:

. giving a true and fair view of the Group and
Company's financial position as at 31 December
2017 and of their f inancial performance for the year
ended on that date; and

r complying wilh Australian Accounting Standards
and the Corporations Regulations 2001.

The Financial Report comprises:

. Statements of financial position as at 31

December 201 7

¡ lncome statements, Statements of other
comprehensive income, Statements of changes in

equity, and Statements of cash flows for the year
then ended

r Notes including a summary of significant
accounting policies

¡ Directors' Declaration.

The Group consists of the Company and the
entities it controlled at the year end or from time
to time during the financial year.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are f urther described in lhe Auditor's responsibilities for the audit
of the Financial Report section of our report.

We are independent of the Group and Company in accordance with the Corporations Act 2001 and the
ethical requirements of lhe Accounting Professional and Ethical Standards Board's APES 1 10 Code of Ethics
for Professional Accountants (the Code) that are relevant to our audit of the Financial Report in Australia. We
have fulfilled our other ethical responsibilities in accordance with the Code.

Other lnformation is financial and non-financial information in Bell Potter Capital Limited's annual reporting
which is provided in addition to the Financial Report and the Auditor's Report. The Directors are responsible
for the Other lnformation.

The Other lnformation we obtained prior to the date of this Auditor's Report was the Directors' Report.

Our opinion on the Financial Report does not cover the Other lnformation and, accordingly, we do not
express an audit opinion or any form of assurance conclusion thereon.

ln connection with our audit of the Financial Report. our responsibility is to read the Other lnformation. ln
doing so, we consider whether the Other lnformation is materially inconsistent with the Financial Report or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

We are required to report if we conclude that there is a material mrsstatement of this Other lnformation,
and based on the work we have performed on the Other lnformation that we obtained prior to the date of
this Auditor's Report we have nothing to report.

KPMG, an Australian partneßh¡p and a memberfm of the KPMG
network of ¡ndependent mêmberf¡ms affil¡atsd w¡th KPMG
lntemat¡onal Cooperative ("KPMG lntemational"), a Sw¡ss ent¡ty.

Liab¡lily l¡mited by a scheme approved under
Professionâl Standards Leg¡slat¡on.

Other lnformation
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The Directors are responsible for:

. preparing the Financial Report that gives a true and fair view in accordance wtTh Australìan Accounting
Standards and the Corporations Act 2001

¡ implementing necessary internal control to enable the preparation of a Financial Report that gives a true
and fair view and is free from material misstatement, whether due to fraud or error

. assessing the Group and Company's ability to continue as a going concern and whether the use of the
going concern basis of accounting is appropriate. This includes disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless they either intend to liquidate the
Group and Company or to cease operations, or have no realistic alternative but to do so.

Our objective is:

. to obtain reasonable assurance about whether the Financial Report as a whole is free from material
misstatement, whether due to fraud or error; and

o to issue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance wilh Australian Auditing Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of this
Financial Report.

A further description of our responsibilities for the audit of the Financial Report is located atfhe Auditing and
Assurance Standards Board website at: http://www.auasb.gov.aulauditors-responsibilities/a14.pdf. This
description forms part of our Auditor's Report.

KPMG Darren Scammell

Partner

Melbourne

21 February 2018

Responsibilities of the Directors for the Financial Report

Auditor's responsibilities for the audit of the Financial Report



BEtt POTTER CAPITAL TIMITED

AND CONTROTTED ENTITIES

INCOME STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

Note

s (c)

9,465,486

60,519

7,74I,475 7,649,846

1,841,535

5,835,746

1,870,595

s$5s

Consolidated Ent¡ty
2017 2016

t4,253,524
(4,788,038]'

Parent Entíty

L2,12L,238
(4,379,7631

20t7

11,692,940
(4,043,734)

20t6

8,709,097
(2,873,3stl,

F¡nance ¡ncome
Finance costs

Total f¡nance ¡ncome

other income
Total revenue

(a)

(b)
5

5

9,525,005 7,74L,475 9,49t,38L 7,706,34L

Management fees

Commiss¡on paid

system expenses

Professional expenses

Other expenses

Proflt before ¡ncome tax

lncome tax (expense) / benefit

Profit for the year

Attfíbutable to:
Equlty holders of the Company
Profit for the year

The notes on pages 11 to 26 are an integral part of these consolidated financial statements.

L,834,rr5 1,499,949 1,834,115 L,499,949

t,834,r75 1,499,949 L,834,L15 t,499,949
r,834,rr5 r,499,949 t,834,Lt' r,499,949

(2,444,L4s1,

(3,281,513)

(s00,s93)
(383,284)

(295,2821.

12,L8s,767],

{2,430,678]|
(464,9s3)

(229,374l,

Qe7,88tl

(2,444,1451

(3,281,513)

(s00,s93)
(3s3,043)

{291.8991

(2,185,7671

(2,430,6781

(464,9s3)

(r99,2941
(282,827r.

6

2,620,L88

(785,073)

2,t42,822

(642,873]'

2,620,I88

(786,0731

2,r42,822

(642,873l.



BELI POTTER CAPITAT I¡MITED

AND CONTROTTED ENTITIES

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2017

Prof¡t for the yeer

Other comprehensíve ¡ncome
Chenges in fair value of cash flow hedge

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Attr¡butable to:
Equ¡ty holders of the company
Total comprehensive income for the year

The notes on peges 11 to 26 are an integrel part of these consol¡deted financial statements.

Parent Ent¡ty
2017 20t6

1,834115 t,499,949 1,834,115 L,499,949

23,946 (31,168) 9,077 lL7,4r8l

23,946 (31,168) 9,0r7 (t7,4L81

1,8s8,061 7,468,78r L,843,L32 L,482,537

1,8s8,061 7,468,78r L,a43,t3Z t,482,53r
1,8s8,061 r.468.78t t,8ß,!r2 L,482,53r

Consolidated Ent¡ty
2017 20t6
s$ ss

7



BELI POTTER CAPITAT TIMITED

AND CONTROTTED ENTITIES

STATEMENTS OF FINANCIAL POSITION

FOR THE YEAR ENDED 31 DECEMBER 2017

Consolídated Entíty
20t7 20t6ss
48,026,26L

286,188,465

2,203,360
ß2,n4

2,750

Parent Entity

77,969,685
227,398,389

2,088,964

2,750

20L7

47,98L,294
2t4,L70,299

73,504,684
ro2,r28

2,750
20,r02

20t6

77,920,720
L45,578,823
83,223,034

2,750
20,102

s$

ASSETS

Cash and cash equivalents
Loans and advances

Trede and other receivebles
Derivât¡ve essets

Prepayments
lnvestment in Controlled Entities
TOTAT ASSETS

UABtUTtES

Depos¡ts end other borrow¡ngs
Derivative liebilities
Trade and other payables

Provisions

TOTAT LIABITITIES

NET ASSETS

EqUlTY

Contributed equ¡ty
Cash flow hedge reserve
Retained earn¡ngs

TOTAT EQUITY ATTRIBUTABTE TO EQUITY HOTDERS OF THE COMPANY

The notes on peges 11 to 26 are an ¡ntegral part of these consolidated financial statements.

336,s22,964 307,459,788 335,78r,257 306,745,429

7

8

9

10

11

L2

325,379,839
24,478

4,630,343
463,L02

296,967,848
48,424

4,162,9r9
313,456

325,379,839
19,376

3,888,636

463,r02

296,967,848
28,393

3,448,560

3L3,456
330,497,762 30t,492,647 329,750,953 300,758,2s7

6,025,202 5,967,r4L 6,030,304 5,987,r72

13

13

13

3,000,000
(24,478ì.

3,049,680

3,000,000
(48,4241

3,015,565

3,000,000
(19,376)

3,049,680

3,000,000
(28,393)

3,015,565

6,O25,202 5,967,t4t 6,030,304 5,987,L72
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BEIL POTTER CAPITAL LIMITED

AND CONTROTLED ENTITIES

STATEMENTS OF CHANGES IN EqUITY

FOR THE YEAR ENDED 31 DECEMBER 2017

Share Capítal

$

Cash Flow Hedge

Reserve

Retaíned
Earníngs

s
Total Equity

5s

Consolidated Entíty:

Balance at 1 January 2016

Total comprehensíve income
Profit for the year

Oth€r comprehensive íncome
Changes ¡n fair value of cash flow hedge
Total other comprehensive income
Total comprehensive income for the year

Transactions w¡th owners, dírectly in equ¡ty
Div¡dends

Balance at 31 December 2016

Balance at 1 January 2OL7

Total comprehensíve íncome
Profit for the year

Other comprehensive income
Changes in fair value of cash flow hedge
Total other comprehensive income
Total comprehensive income for the year

Transactions w¡th ownerc, dírectly ín equíty
Dividends
Balance at 31 December 2017

Parent Entity:

Balance at 1 .lanuary 2015

Total comprehensive income
Profìt for the year

Other comprehensive income

Changes in fair value of cash flow hedge
Total other comprehensive income
Total comprehensive ¡ncome for the year

Transact¡ons with owners, d¡rectly ¡n equity
Dividends
Balance at 31 December 2016

Balance at 1 January 2017

Total comprehensíve income
Profit for the year

Other comprehensive income

Changes in fair value of cash flow hedge
Total other comprehens¡ve income
Totâl comprehensive income for the yeer

Transactions w¡th owners, directly ín equ¡ty
D¡vidends

Balance at 31 December 2017

The notes on pages 11 to 26 are an integral part of these consolidated fìnanc¡al statements.

3,000,000 (L7,2s6l. 3,01s,616 s,998,360

L,499,949 r,499,949

- (31,168)

- (31,168)

(31,168)
(31,168)

- (31,168) t,499,949 r,468,787

(1,s00,000) (1,s00,000)

3,000,000 (48,4241. 3,015,565 . 5,967,L4L

3,000,000 (48,4241 3,015,565 5,967,t4r

L,834,rLs 1,834,115

23,946 23,946
23,946 23,946
23,946 1,834,1r5 1,858,061

(1,800,000) (1,800,000)

3,000,000 (24,4781 3,049,680 6,025,202

3,000,000 (10,97s) 3,01s,516 6,004,641

L,499,949 1,499,949

(r7,4t81 (77,4181
(L7,4L81 (17,4L81

- l1r,4t8l t,499,949 t,482,53r

(1,s00,000) (1,s00,000)

3,000,000 (28,393) 3,015,565 5,987,L72

3,000,000 (28,393) 3,015,565 5,987,172

1,834,115 r,834,Lt5

9,017 9,077
9,077 9,0r7
9,0t7 L,a34,trs L,843,L32

(1,800,000) (1,800,000)

9

3,000,000 179,3761 3.049.680 6,030,304



BEIL POTTER CAPITAL TIMITED

AND CONTROTLED ENTITIES

STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2017

Consolídated Entity
20t7 20L6

s$
Parent Ent¡ty

28,622,156
(65,771,4891,

14,583,488
(4,788,038)

r28,994,717
(s,430,s02)

rr,96L,652
(4,4s4,1121

20L7

40,230,t25
(7s,s48,387)

t2,otL,sto
(4,043,133)

2016

t23,744,080
(59,246,7531

8,449,609
(2,878,4451

s$

CASH FTOWS FROM / (USED IN) OPERATING ACTIVITIES

Câsh rece¡pts in the course of operat¡ons
Cash payments in the course of operations
lnterest received

lnterest peid

Net cash flows from oper¡¡t¡ng activ¡ties

CASH FLOW FROM INVESTING ACTIVITIES

Net cash flows provided by investíng activ¡ties

cAsH Frows FRoM / (usED rN) FTNANCTNG ACflvrTtES

Drawdown / (Repayment) of intercompany borrowings
Drawdown / (Repayment) of borrowings
Dividend paid

Net cash flows from / (used ín) f¡nancÍng activit¡es

NET INCREASE / (DECREASE) IN CASH HEID
Cash and cash equ¡valents at 1 January

CASH AND CASH EQUIVATENTS AT 31 DECEMBER

The notes on pages 11 to 26 are an ¡ntegral part of these consolidated fìnanc¡al statements.

(27,3s3,883) 131,071,1ss 127,349,88s1 70,068,49r

(789,s4t], (643,168)

- (61,000,000)

(1,800,000) (1,s00,000)

(2,s89,s4tl, (53,143,168) (2,s89,s41) (2,143,168)

(789,s41)

11.800,000I

(643,168)

(1.s00.000)

(29,943,424l-

77,969,685
67,927,987

L0,04t,69a
129,939,4261

77,920,720
67,925,323
9,995,397

48,026,261 77,969,685 47,98r,294 77,920,720

10



BEIT POÏTER CAPITAL TIMITED

AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

Bell Potter Cap¡tal Limited (the "Company") is domic¡led in Australia. The address of the Company's registered office is Level 29, 101 Collins Street, Melbourne, VlC. The

consolidated financial statements of the Company comprise of the Company and its subs¡diaries (the "Group" or "Consolidated Entlty") for the year ended 31 December

Z0t7 and aud¡tor's reportthereon.

Bell Potter Cap¡tal Lim¡ted is a company l¡m¡ted by shares, incorporated in Austral¡a.

The princ¡pal activities ofthe Company âre mergin lending and cash deposit bus¡nesses.

1 SIGNIFICANT ACCOUNTING POLICIES

Set out below is a summary of significant accounting pol¡cies adopted by the Company and its subsidiaries in the prepâration of the consolidated fìnanc¡al statements.

(a) Basis of Preparation

¡) Statement of compliance

The financial report is a general purpose financial report which has been prepared in eccordance with Australian Accounting Standards (AASBs) (¡ncluding

Australian Account¡ng lnterpretations) adopted by the Austral¡an Accounting Standards Board (AASB) and the Corporat¡ons Act 2001. The consolidated f¡nancial

report of the Group and the f¡nanc¡al report of the Company comply with lnternat¡onal Financial Reporting Standards (IFRS) end interpretat¡ons adopted by the
lnternational Account¡ng Standards Board (IASB).

The f¡nancial statements were authorised for issue by the Board of Directors on 21 February 2018,

The account¡ng polic¡es set out below, except as noted, have been appl¡ed consistently to all periods presented in these consolidated financial statements, and

have been consistently applied by all entities with¡n the consolidated entity.

ii) Basis of measurement

The consolidated f¡nanclal statements have been prepared under the historical cost convention, except for financial assets and liab¡lities (¡ncluding derivatives) at
fair value through the profit and loss.

ii¡, Functional and presentation currency

These consolidated financial statements are presented in Australian dollars, which is the Company's funct¡onal currency and the functional currency ofthe Group.

(bl Pr¡nc¡ples of consol¡dat¡on

Subsidiaries

Subsidiaries are all entities controlled by the Group. Control exists where the Group has the power to govern the financial and operat¡ng policies of the entity so as to
obtainbenefitsfromitsact¡vities. lnassesslngcontrol,potentialvotlngrlghtsthatarecurrentlyexercisablearetakenintoaccount. Thefinancialstatementsof
subsidiariesareincludedintheconsol¡datedfinanc¡alstatementsfromthedatethetcontrolcommencedunt¡lthedatethetcontrolcêases. Allcontrolledentitieshave
a 31 December balânce date.

lntra-group balances, and any unrealised income and expenses arising from ¡ntra-group transact¡ons, arè elim¡nated in preparing the consolidated financial statements.

Spec¡al purpose entít¡es
The Group has established a special purpose entity (SPE) to manage margin lending loans. Except for residual income unit held, the Group does not have direct or

indirect sharehold¡ngs in this entity. The sPE ¡s consolidated if, based on an evaluat¡on of the substance of its relationship with the Group and the SPE's risk and

rewards, the Group concludes that lt controls the SPE.

SPE's controlled by the Group were established under terms that impose strict l¡mitat¡ons on the dec¡s¡on making powers of the SPE's management end thât result in

the Group receiv¡ngthe majority ofthe benefits related to the SPE's operations and net assets, be¡ng exposed to risks incidental to the SPE'S activities and retainingthe
ma¡ority of the residual or ownership risks related to the SPE or ¡ts assets.

(cl Revenuerecognit¡on

Revenue is recognised to the extent that it is probable that the economic benefìt will flow to the Group and the revenue can be reliably measured. The following
spec¡fic recogn¡tion cr¡teria must also be met before revenue can be recognised:

lnterest
lnterest income is recognised as ¡t accrues using the effective yield method.

(d) statementofCashFlows

For the purpose of the Statement of Cash Flows, cash and cash equ¡valents comprise cash at bank and on hand and short-term depos¡ts with an original maturity of 3

months or less.

11



BEt[ POTTER CAPITAL TIMITED

AND CONTROTLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

1 SIGNIFICANTACCOUNTING POIICIES (continued)

(el lncome Tax

lncome tax expense or revenue for the period comprises current and deferred tax. lncome tax is recognised ¡n the lncome Statements except to the extent that ¡t
relates to items recognised directly in equity, in wh¡ch case it ¡s recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax râtes enacted or substant¡ally enacted at the balance sheet date, and any

adjustments to tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet method, prov¡d¡ng for temporary differences between the carrying amounts of assets and liabil¡ties for fìnanc¡al

report¡ng purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the following temporary differences: the initial recognition of
goodwill, the initial recogn¡tion of assets or liâbilities in a trânsaction that ¡s not a business combination and that affects neither accounting nor taxable profìt, and

differencesrelatingtoinvestmentsinsubs¡diariestotheextentthattheyprobablyw¡llnotreverse¡ntheforeseeablefuture. Deferredtaxismeasuredatthetaxrates
that are expected to be applied to the temporary d¡fferences when they reverse, based on the laws that have been enacted or substantively enacted by the reporting
date.

Deferred tax assets and liabilit¡es are offset ifthere is a legally enforceable rightto offset currenttax liab¡lities and assets, and they relate to income taxes levied bythe
same tax authorlty on the same taxable ent¡ty, or on different tax entit¡es, but they intend to settle current tax liãbilities and assets on a net basis or the¡r tax assets and

liab¡lities will be realised simultaneously.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the extent thât it is probable that future taxable
profits wlll be available against which they can be used. Future taxable profits are determined based on the reversâl of relevant taxable temporary differences. lf the

amount of taxable temporary d¡fferences is insuffìcient to recogn¡se a deferred tax asset in full, then future taxable profìts, adjusted for reversals of exist¡ng temporary
differences, are considered, based on the business plans for individual subs¡diaries in the Group. Deferred tax assets are reviewed at each reporting date and are

reduced to the extent that it ¡s no longer probable that the related tax benefit will be realised; such reductlons are reversed when the probab¡lity of future taxablê
profits improves.

Tax consolidat¡on
Effect¡ve 1 January 2003, the Company elected to apply the tax consolidation legislation. All current tax amounts relat¡ng to the Group have been assumed by the head

entityofthetax-consolidatedgroup,Bell F¡nancial Group. Deferredtaxamountsinrelationtotemporarydifferencesareallocatedasifeachentitycontinuedtobea
taxable entity in its own right.

(0 Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except where the amount of GST incurred is not recoverable from the
Austral¡an Tax Office (ATO). ln these c¡rcumstances the GST is recognised as part of the cost of acquisit¡on of the asset or as part of an item of the expense.

Receivables and payables are stated with the amount of GST included. The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or
liability in the Statements of F¡nanc¡al Posit¡on.

CashflowsareincludedintheStatementsof CashFlowsonagrossbasis. TheGSTcomponentof cashflowsarisingfrominvestingandfinancingactivitiesthatare
recoverable from, or payable to the ATO are classified as operating cash flows.

(g) Cash and cash equívalents

Cashandcashequivalentscomprisecashbalancesandshort-termdepositswithor¡ginal matur¡tyoflessthanthreemonlhs. Bankoverdraftsthatarerepayableon
demand are included as a component of cash and cash equivalents for the purpose of the Statements of Cash Flows.

(h) Derívatives

Derivative fìnancial instruments are contracts whose value is derived for one or more underlying pr¡ce index or other variable. They include swaps, forward rate

egreements or a combination of both.

Derivative financial ¡nstruments are also used for hedglng purposes to m¡t¡gate the Group's exposure to interest rate risk. Derivative financial instruments are

recognised ¡nitially at fair value with gains or losses for subsequent reassessment at fair value being recognised in the lncome Statements. Where the derivative is

designeted effect¡ve as â hedging instrument the tim¡ng of the recogn¡tion of any resultant gain or loss ¡n the lncome Stetements ¡s dependant on the hedg¡ng

des¡gnation. The Group has designated its interest râte swaps as cash flow hedges during the period.

Detãils of these hedging instruments are outl¡ned below:

Cash flow hedges

Changes ¡n the fair value of the derivative hedging instrument as a cash flow hedge are recognised directly in equity to the extent that the hedge is effective. To the
extent the hedge is ineffect¡ve, changes in the fa¡r value are recognised ¡n the profit and loss. Hedge effect¡veness ¡s tested at each reporting date and is calculated

usingthedollaroffsetmethod. Effectivenesswill beassessedonacumulativebasisbycalculatingthechangeinfairvalueoftheinterestrateswapasapercentageof
the change ¡n fair value of the designated hedge ¡tem. lf the rat¡o change ¡n the fair value ¡s w¡thin the 80 - 125% rcnge, the hedge is deemed to be effective.

lfthe hedging instrument no longer meets the cr¡ter¡a for hedge accounting, exp¡res or is sold, term¡nated or exerc¡sed, the hedge accounting is d¡scontinued
prospectively. The cumulat¡ve gain or loss previously recogn¡sed in equity remains there unt¡l the forecast transaction occurs.
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AND CONTROLTED ENTITIES

NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

I SIGNIFICANTACCOUNTING POLICIES(cont¡nued)

(i) Trade and other receivables

Trade debtors to be settled within 2 trading days are carried at amounts due. The collectabil¡ty of debts is assessed at belence date and specific provision is made for
any doubtful âccounts.

(¡) Trade and other payables

Liabilities for trade creditors and other amounts are carried at cost wh¡ch is the fair value ofthe consideratlon to be paid in the future for goods and services received,

whether or not b¡lled to the Group. Trade accounts payable are normally settled within 60 days.

(k) BorrowingCosts

Borrowing costs are recognised as expenses in the period ¡n wh¡ch they are ¡ncurred.

(l) Prov¡s¡ons

A provision is recognised il as a result of a past event, the Group has a present legal or constructive obl¡gation that can be estimated reliably, and it ¡s probable thât an

outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and the r¡sks spec¡fic to the liab¡lity.

(m) Depos¡ts and other borrowíngs

All depos¡ts and borrowings are recognised at cost, being the fair value of the cons¡derat¡on received net of issue costs associated with the borrowings.

(n) Financialinstruments

All¡nvestmentsareinit¡allyrecognisedatfairvalueoftheconsiderationgiven,plusdlrectlyattributabletransactioncosts. Subsequentto¡n¡tialrecogn¡tion,
¡nvestments, which are classified as financial assets are measured as described below.

Loans and advances

All loans and advances are recognised at amortised cost. lmpairment assessments are performed at balance date and impairment is reviewed on each individual loan.

lmpairment prov¡sions are raised ¡n the event, that the recoverable amount is less thân the carrying value of the loan. Loans are secured by hold¡ng equ¡ties as

collateral.

Share cap¡tal
ord¡nory shares

Ordinarysharesareclassifiedasequity. lncrementalcostsdirectlyattributabletothe¡ssueofordinarysharesandshareoptionsãrerecogn¡sedesadeductlonfrom
equity, net of any tex effects.

(o) New standards and ínterpretat¡ons not yet adopted

A number of new standards, amendments to standards and ¡nterpretations are effective for annual periods beginning after 1 lanuary 2016, and have not been applied

in prepar¡ng these financ¡al statements. Those which may be relevant to the Group are set out below. The Group does not plan to adopt thêse stândards early.

AASB 9 Finonc¡ol lnstruments (December 2074) and AASB 2074-7 Amendments to Austrol¡on Accounting Stondods ot¡sing from AASB 9 (December 2074)

The new standard includes revised guidance on the classificat¡on and measurement offinancial assets, ¡ncluding a new expected cred¡t loss model for calculating

impa¡rment, and supplements the new generel hedge accounting requirements previously published. lt supersedes AASB 9 (issued in December 2009 - as amended)

andAASB9(issuedinDecember2010). AASB9iseffectiveforannualreport¡ngperiodsbeginningonorafterlJanuary2018,withearlyadoptionpermitted. The

Group has assessed the potential impact on ¡ts Consolidated F¡nancial Statements result¡ng from the application of AASB 9 end does not expect e meterial impact on

the Consolidated Financial Statements.

AASB 75 Revenue lrom Controcts with Customers

AASB 15 establ¡shes a comprehensive framework for determ¡ning whether, how much and when revenue is recognised. lt replaces existing revenue recogn¡tion
guidance, includ¡ng IAS 18 Revenue, IAS 11 Construct¡on Contracts and IFRIC 13 Customer Loyalty Programmes. AASB 15 is effective for annual reporting periods

beginningonorafterllanuary2018,w¡thearlyadoptionpermitted. TheGrouphasassessedthepotential¡mpectonitsConsolidatedFinancialStatementsresulting
from the application of AASB 15 and does not expect a material impact on the Consolidated Financ¡al Statements.
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AND CONTROLTED ENTITIES

NOTES TO THE FINANCIAI STATEMENTS

FOR THE YEAR ÊNDED 31 DECEMBER 2017

I SIGNIFICANTACCOUNTING POLICIES(continuedl

(o) New standards and interpretations not yet adopted (cont¡nued)

AASB 76 Leoses

AASB16Leasesintroducesasingle,on-balancesheetaccountingmodelforlessees. Alesseerecognisesar¡ght-of-useassetrepresenting¡tsr¡ghttousetheunderlying
asset and ã lease l¡ability represent¡ng its obl¡gat¡on to make lease payments. there are optional exemptions for short-term leases and leases of low value items. lessor

accounting remains similar to the current standard - i.e. lessors continue to classify leases as finance or operating leases.

AASB 16 Leases replaces exist¡ng leases guidance including AASB 117 Leases, IFRIC 4 Determin¡ng whether an Arrangement contains a Lease, 5fC-15 Opereting Leases -

lncentives, and SIC-27 Evaluating the Substance of Transact¡ons involving the Legal Form of a Lease.

Thestandardiseffectiveforannual periodsbeginningonorafterlJanuary2019. Earlyadopt¡onispermittedforentítiesthatapplyAASB15RevenuefromContracts
withCustomersatorbeforetheinitial dateof initial appl¡cationofAASBlS. TheGrouphasassessedthepotential impactonitsConsolidatedFinancial Statements
resulting from the application of AASB 16 and whilst there will be an ¡mpact on certain l¡ne items of the Consolidated Financ¡al Statements, the Group does not expect
there to be a materiaf ¡mpact to the profit or net assets of the Group.

(p) Changes in accounting policies

There have been no chânges to accounting policies for the year ended 31 December 2017

The Company has consistently applied the accounting policies set out in note 1 to all periods presented in these financial statements.

2 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

ln applying the Group's accounting polic¡es management cont¡nually evaluates judgements, estimates and assumptions based on experience and other factort
includingexpectationsoffutureeventsthatmayhaveanimpactontheGroup. Alljudgements,estimatesandassumptionsmadearebelievedtobereasonablebased
on the most current set of circumstances available to management and are reviewed on an ongoing basis. Actual results may differ from the judgements, estimates and

assumptlons. Sign¡fìcant judgements, estlmates and assumpt¡ons made by management in the preparation of these fìnancial statements are outlined below:

lmpairment of loans and advances

The Company assesses impairment of all loans at each reporting date by evaluat¡ng cond¡tions specific to the Group and to the particular asset that may lead to
impairment. ln the Director's opinion, no such impairment exists beyond thãt provided at 31 December 2017 (refer to note 15).

3 FINANCIAL RISK MANAGEMENT

The Group's principal fìnancial instruments comprise derivat¡ves, term deposits and cash. fhe main risks arising from the Group's financial instruments are market risk,

credit rlsk and liquidity risk. These are exam¡ned in more detail below.

The Board of Directors has overall responsibility for the establishment and oversight ofthe risk management framework and for developing and mon¡toring risk
management policies,

Risk management policies are established to ident¡fy and analyse the risks faced by the Company and Group, to set appropr¡ate risk limits and controls, and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions end the Company's and Group's
activit¡es. The Company and Group, through their tra¡ning and management standards and procedures, aim to develop a disciplined and constructive control
environment ¡n which all employees understãnd the¡r roles and obligations.

The Board of Directors oversees how management mon¡tors compl¡ance w¡th the Company's and Group's risk management policies and procedures and rev¡ews the
adequacy of the risk management framework in relation to the risks faced by the Company and Group. lnternal Audit assists the Board of Directors in its overs¡ght role.
lnternal Audit undertakes both regular and ad hoc reviews of risk mânagement controls and procedures.

The ma¡n risks arising from the Group's financial instruments are market risk, liquidity risk and credit r¡sk.

Market r¡sk

Market risk is the risk that changes in market pr¡ces, such as ¡nterest rates will affect the Group's ¡ncome or the value of its hold¡ngs of financia¡ instruments. The

object¡ve of market risk management is to manage and control exposures with acceptable parameters, while opt¡mising return.

lnterest rote r¡sk

lnterest rate risk arises from the potential for changes in interest rates to have an adverse effect on the Group's net earnings. The Group cont¡nually mon¡tors
movements ¡n interest rates and is in regular commun¡cation with borrowerswheneverthese rates change.

The Board has also approved the use of der¡vat¡ves, in the form of interest rate swaps, to mitigate its exposure to ¡nterest rate r¡sk. Changes in the fair value and

effectiveness of interest rate swaps (which are a designated cash flow hedging instrument) are monitored on a six-monthly basis.

L4
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NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

3 FINANCIAL RISK MANAGEMENT (continued)

Liquid¡ty r¡sk

Liqu¡dity risk is the risk that the Group w¡ll not be able to meet its f¡nancial obligations as they fall due. The Group's approach to maneging th¡s rlsk ¡s to ensure that it
will always have sufficient l¡quidity to meet its l¡abilities when due, under both normal and stressed conditions, without incurr¡ng unacceptable losses or risking damage

to the Group's reputation.

Ult¡mate responsibility for liquidity risk management rests w¡th the Board of Directors, who have built an appropriate l¡qu¡dity r¡sk management framework for the
management ofthe Group's short, medium and long-term funding requirements. The Group manages liquidity by maintaining reserves, banking facilities and reserve

borrowingfacil¡ties and by continuously monitoringforecast and actual cash flows and matching up matur¡ty prof¡les offinancial assets and liebilit¡es.

With respect to the maturity of financial liabil¡tiet the Group also:

holds financial assets for where there is a liquid merket and that they ere read¡ly saleable to meet l¡qu¡dity needs; and
has comm¡tted borrowing facilities or other l¡ne of credit that ¡t can access to meet l¡qu¡dity needs.

The Group prepares rolling cash projections which assists in monitoring cash flow requirements and optimising its cash return on investments. lt also has a bank facil¡ty
that it is able to draw upon ¡n order to meet both short and long-term liquidity requirements.

Credit risk
Credit risk is the risk of financial loss to the Group if a debtor or counterparty to a financ¡al ¡nstrument fails to meet ¡ts contractual obligations.

Trade and other receivøbles

The credit r¡sk for these accounts is that financial assets recognised on the Statement of Financial Position exceed the¡r carrying amount, net of any provisions for
doubtful debts. lnrelationtocl¡entdebtor's,theGroupsclientriskconcentrat¡onisminimisedasthetransactionsâresettledonadel¡veryversuspaymentbasiswitha
regime of trede plus two davs.

Morg¡n Iend¡ng

Exposure to credit r¡sk is monitored by management on an ongoing basis. The Group requires collateral In respect of margin loans made in the course of business. This

collateral is generally in the form ofthe underlying security the margin loan ¡s used to invest in. Loan to value rat¡os (LVRS) are assigned to determine the amounts of
lending allowed aga¡nst each security. Loan balances are reviewed daily and are subject to margin calls once the geared value falls 10% lower than the loan balance.

Warnings are set between 5% and 10%.

Capital management
The Board's policy is to maintain a strong capital base so as to ma¡nta¡n ¡nvestor, creditor and market confidence and to susta¡n future development of the business.

The Group is required to comply with certain capital and liquidity requ¡rements imposed by regulators which are monitored by the Board. The Group was in
compl¡ance with all requirements throughout the year.

4 DETERMINATION OF FAIR VALUE

A number of the Group's accounting policies and disclosures require the determ¡nat¡on of fair value, for both financial and non-fìnancial assets and l¡abilit¡es. Fair

valueshavebeendeterminedandd¡sclosedbasedonthefollowingmethods. Whereapplicable,further'¡nformat¡onabouttheassumptionsmade¡ndetermin¡ngfair
vafues is disclosed ¡n the notes spec¡fic to the asset or liabil¡ty.

Derivotives
The fair value of interest rate swaps is based on a mark-to-market model with reference to prevailing fixed and floating interest rates. These quotes are tested for
reasonableness by discount¡ng estimated future cash flows based on term to maturity of each contract and using market interest rates for a similar ¡nstrument at the
measurement date.

The fair value of currency swaps is determined using quoted forward exchange rates at the report¡ng date and present value calculations based on high quality yield

curves in the respective currencies.

5 REVENUEANDEXPENSES

(a) Finance income:
lnterest Income on loans and advances

lnterest income on bank depos¡ts
Seller series interest revenue
Subordinated note ¡nterest revenue
Total finance income

(b) F¡nance costs:
lnterest expense on depos¡ts
Bank interest expense

lnterest paid to related part¡es

Cash advance fac¡lity fees

Total f¡nance costs

Consolidated EntÍty
20L7 2016

s9
L3,260,638

992,886

Parent Entíty

1r,stt,620
509,618

20L7

s
9,446,381

992,473
944,610
309.s16

20'.6

s
7,050,524

609,162
700,652
344,759

t4,253,524 12,L21,238 7L,692,980 8,709,097

Consolídated Ent¡ty
20t7 20t6
s$

(3,66s,946)

(17s,s93)
(239,178)

Parent Ent¡ty
20t7 2076

$$
(3,66s,946)

(138,010)

(239,1781

(2,406,823\

l23Z,1s4l
12s9,2331

(2,406,8231

(207,29s1

(2s9,233)

15
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5 REVENUE AND EXPENSES (continuedl

(c) Other income
Service fee revenue
Residual income
Sundry income
Totâl othêr ¡ncome

6 INCOME TAX

Current tøx expense

Current income tax charge

Deferred ¡ncome tox
Originat¡on and reversal of temporary differences
Total income tax expense / (benefit)

Numer¡cøl reconc¡l¡ot¡on between tox expense ond pre-tox occounting profit

Accounting profit (before income tax)

lncome tax using the Company's domestic tax rate of 30% (2016:30%l

Expenditure not allowable for income tax purposes

lncome tax expense

Subordinated note
Seller note
Trade receivables

lnterest receivable
Residual income receivable

Service fee receivable
Carrying amount of trade and other receivables

Trade receivables are non-interest bearing and are normally settled on 3-day term.
For further informat¡on relat¡ng to related parties refer to note 17.

Consolidated Entity
20t7 20r.6

s$

60,519

Parent Entíty
2017

5
t64,805

t,6t6,2LL
60,519

2016

$
191,308

L,679,287

60,519 1,841,535 1,870,595

Consolidated Entity
20t7 20t6

786,O73

Parent Entity

786,O73

20t7 2015

s$5 $

642,873 642,873

786,073 642,873 786,073 642,873

2,620,188

786,0s6
T7

2,t42,822

642,847

26

2,620,L8A

786,056

L7

2,142,822

642,847

26

7A6,O73 642,873 786,073 642,873

Consol¡dated Entity Parent Entíty
20L7 20L6 20L7 20L6

7 CASH AND CASH EQUIVALENTS

cash at bank
Short-term deposits

48,O26,26t 77,969,685 47,987,294 77,920,720

4a,o26,26l 77,969,685 47,98L, 94 77,920,720

Cashatbankearnslnterestatfloatingratesbasedondailybankdepositrates. TheCompany'sexposuretointerestrater¡skandasensitivityanalysisforfinancialassets
and l¡ab¡lities are disclosed in note 15.

Short-term deposits are made for periods between 7 days and 90 days.

Consolidated Entity
2017 20t6
$s

Parent Entity
20t7 2016

8 TOANSANDADVANCES

Margin Lending 286,788,465 227,398,389 2t4,t70,299 L45,57a,a23
286,raa,465 227,398,389 214,170,299 145,578,823

Loans and advances are repayable on demand. There were no ¡mpa¡red, past due or renegotiated loans at 31 December 2017 (2016: Nil).

There is signifìcant turnover in loans and advances. Based on historical experience the Group's expectation is all but approximâtely 8% of loans may be realised in the
next 12 months (20t6:5%1, with the balance being realised after 12 months. Refer to note 15 for further detail on the margin lending loans.

Consol¡dated Ent¡ty Parent Entity
20t7 2016 2017 20t6

9 TRADE AND OTHER RECEIVABTES $ S S S

55$s

$$

2,L24,751
7a,609

7,96L,322

127,642

18,000,000

48,L87,097

2,r24,75L
165,415

5,0r2,847
L4,574

18,000,000

59,628,039
L,96t,322

220,241
3,396,637

76,795
2,203,360 2,088,964 73,504,6U 83,223,034
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Consolidated Entity Parent Entity
2017 2016 20L7 20t6

10 INVESTMENTS IN CONTROITED ENTITIES

lnvestment in Controlled Ent¡ties at cost 20,L02 20,LOz

20,t02 20,LOZ

11 DEPOSITSANDOTHERBORROWINGS

This note provides information about the contractual terms ofthe Company's and Group's interest-bearing deposits and borrowings. For more ¡nformation about the
Company's and Group's exposure to ¡nterest ratet see note 15.

Consolidated Entity Parent Entity
20t7 20L6 2077 2016

5sss

5 $ s s

Deposits (Cash Account)1

Subordinated Debt - Bell Financial Group Ltd

Cash advance facility (refer to Note 20)

Due to Bell Cash Trustz

1 Borrowings relate to Margin Lending/ Cash Account which are largely at call.
2 

Represents funds held (Bell Cash Trust) which are held at call.
For further information relat¡ng to related parties refer to Note 17.

Terms and debt repayment schedule
20t7 20t6

Effective Effective
lnterest lnterest

Consol¡dated: Rate Rate

3L3,574,272 246,073,457 313,574,272 246,073,457
325,379,839 296,967,848 325.379.839 296,967,848

2017 20t6

3,805,567
8,000,000

42,894,391
8,000,000

3,805,567

8,000,000

42,89439r
&000,000

Face Value Carryins Amount Face Value Carrvíns Amount
Deposits (Cash Account)
Subordinated Debt
Bell cash trust
Cash advance facility

L.2t%
3.00%
t.2!%
0.oo%

1.I4%
3.23%

L.L4%

2.s9%

3,80s,s67
8,000,000

3r3,574,272

3,805,567
8,000,000

313,574,272

42,894,39r
8,000,000

246,O73,457

42,894,39L
8,000,000

246,073,457

325,379,839 32s,379,839 296,967,848 296,967,848

20t7 201620t7
Effective
lnterest

Rate

2016
Effective
lnterest

Rate Face Value Amount FaceValue
Depos¡ts (Cash Account)
Subordinated Ðebt
Bell cash trust

L.2L%

3.OO%

1,2t%

L.L4%

3.23%
t.L4%

42,894,39t
8,000,000

246,073,457

42,894,397
8,000,000

246,073,457

3,805,567 3,80s,s67
8,000,000 8,000,000

373,574,272 3t3,574,272
325,379,839 325,379,a39 296,967,848 296,967,84a

12 TRADEANDOTHERPAYABLES

Trade payables

lnterest payable in advance

GST payable

Due to related parties

Carrying amount of trade and other payables

13 CONTRIEUTEDEQUITYANDRESERVES

Ordinory shores
3,000,000 fully paid Ordinary Shares (2016: 3,000,000)

Cosh Flow Hedge Reserve

At 1 Januâry
Cash flow hedge movement
At 31 December

Reta¡ned eømings
At 1 January

Profit / (loss) for the year
Dlvidend paid

At 31 December

s5$s

Consolidated Entity
20t7 20L6

2,51r,t13
L,gtL,562

Parent Ent¡ty

2,321,152
1,630,631

20t7

2,429,OLs

1,251,853

20L6

2,249,L76
988,148

207,668 2LL,L36 2LL,236
4.630.343 4,162,919 3,888,636 3,448,560

Consolidated Entity Parent Entity
20L7 20L6 20t7 2016

3,000,000 3,000,000 3,000,000 3,000,000

3,000,000 3,000,000 3,000,000 3,000,000

207,768

55$s

(48,424]

23,946

(r7,2s61-

(31,168)

(28,393) (10,975)

9,0t7 (77,4781

(19,316) (18,39Ð(24,478l- {48,4241

3,015,565

L,834,rr5
(1,800,000)

3,015,616

7,499,949
(1,s00,000)

3,015,565

1,834,115
(1,800,000)

3,01s,616
r,499,949

(1,s00,000)

All ordinary shares rank equally with regard to the Company's resldual assets.

L7

3,049,680 3,015,565 3,049,680 3,015,565
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14 RECONCILIATION OF CASH FTOWS FROM OPERATING ACTIVITIES

Cash flows from operat¡ng act¡vit¡es
Prof¡t after tax

Changes ¡n essets and l¡abilities:
(lncrease) / decrease receivables
(lncrease) / decrease derivative asset
(lncrease) / decrease prepayments
(lncrease) / decrease loans and advances

lncrease / (decrease) deposits and other borrowings
lncrease / (decrease) payables

lncrease / (decrease) provisions
Net cash flow (used) / provided in operating actlvities

Subordinated note
Seller note
Trade receivables
lnterest rece¡veble

Res¡dual income rece¡veble

Serv¡ce fee receivable
Loans and advances

The ageing of the Group's trade receivables at report¡ng date was:

Ageíng of receivables
Consolidated Ent¡ty:

Not past due
Past Due 0 - 30 Deys

Past Due 31 - 120 Days

More than 1 year

Age¡ng of rece¡vebles

Parent Ent¡ty:

Not past due
Past Due 0 - 30 Deys

Past Due 31 - 120 Days

More than I year

Consolídated Entíty
20t7 2016

5S

t,834,Lt5 1,499,949

(1t4,3961
(102,r28)

2,r53,723

Parent Ent¡ty
2017 2016

1,834,115 r,499,949

9,718,350
(LO2,t28l

(42,2L2,ts81

5s

(s8,790,076].

28,4tt,997
1,256,965

7,t20,632
12L,873,485
(1,638,6s1)

(68,s9t,476],

28,4L1,99r
L,229,6t7

(9,s19,063)

t2I,473,485
(1,636,339)

149,646 62,617 t49,646 62,617
(2?,3s3,883) 131, Q?3ß,88s]. 

'0,068,491

Reconc¡liation of cash

For the purpose ofthe Statements of Cash Flows, cash end cash equivalents compr¡se the following:

Cash at bank
Short-term depos¡ts

48,026,26L 77,969,685 47,98L,294 77,920,720

48,026,26r 77,969,685 47,94L,294 77,920,720

15 FINANCIALINSTRUMENTS

Exposure to credit, liquidity r¡sks and ¡nterest rete r¡sks arises in the normal course ofthe Company's and the Group's bus¡ness.

Credit rísk
Management has a process ¡n place and the exposure to credit risk is monitored on an ongoing basis. The Group requires collateral in respect of margin loans made in

the course of business with¡n the Group. This collateral is generally in theform ofthe underlying secur¡ty the margin loân is used to invest in. A loan to value rat¡o (LVR)

is determined for each secur¡ty with regard to market weight, index membership, liquidity, volatility, dividend yield, industry sector and advice from Bell Financial's

research department. A risk analyst performs a review ofthe LVR and the recommendâtion is subm¡tted to management. Management does not expect any
counterparty to fail to meet its obligat¡ons.

Clients are provided with early warning of accounts in defìcit from 5% up to I0% and clients rece¡ve a marg¡n call if their account ¡s in def¡cit by more than 10%. Margin

calls are made based on the end-of-day posit¡on but can be made intraday at management's discretion. There were no impaired, past due or renegotiated loans at 31

December 2017 (2016: Nil).

Consolidated Ent¡ty
2017 2016

$s
Parent Entíty

2017 2016
Note $s

9

9

9

9

9

9

8

2,r24,757
78,609

L,96t,322
L27,642

18,000,000

48,187,O97

2,L24,75L
155,415

5,0L2,847
L4,574

2t4,170,299

18,000,000

59,628,039

L,96L,322
220,24r

3,396,637

76,795
745,578,823

lmpa¡rment

286,188,46s 227,398,389

20L7

Gross lmpairment
s

20t6
Gross

2,t24,75r
s$$

s$s

L,961,322

20t7 20t6
Gross lmpairment 6ross lmpaírment

s

18

2,L24,75t r,96r,322



BELL POTTER CAPITAT TIMITED

AND CONTROTTED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

15 FINANCIALINSTRUMENTS(continued)

Cred¡t risk (continuedl

Collectabil¡ty of trade receivables is rev¡ewed on an ongo¡ng basis. Debts that are known to be uncoflectible are wr¡tten off. A provision for impairment of trade

receivables is established when there is evidence that the company will not be able to collect all amounts due accord¡ng to the or¡g¡nal terms. Significant financial

d¡ffìculties ofthe debtor, probability that the debtor will enter bankruptcy and default or delinquency in payments (for amounts greater than 30 days overdue) are

considered indicators that the trade receivable is ¡mpaired.

Liquídity risk
The following are the contractual maturities of financial l¡abilities, excluding impacting of netting egreements.

Contracted Cash

Carrying Amount flow 6-months or less

5 s s

5- 12 months

s

1 - 2 years

s

Consol¡dated Entíty 2017:

Trade and other peyebles

Deposits (Cash Accounts)

Bell cash trust
cash advance facility

Subordinated Debt
Hedging derivative

Parent Entity 2017:

Trade and other payables

Deposits (Cash Accounts)

Bell cash trust
cash advance fac¡lity

Subord¡nated Debt
Hedging derivatlve

4,630,343
3,80s,s67

313,574,272

8,000,000

24,478

3,888,636

3,805,s67
3r3,574,272

8,000,000

L9,376

(4,630,343)

(3,80s,s67)
(3L3,s74,2721

(8,000,000)

(24,478l-

(3,888,636)

(3,80s,s67)
(3t3,s74,2721

(8,000,000)
(19,376].

(4,630,343)

(3,80s,s67)
(313,s74,272)

(8,000,000)

|t24,4781

(3,888,636)

(3,80s,s67)
(3L3,s74,272\

(8,000,000)
(t9,376l,

Contracted Cash

carrying Amount flow 6-months or less

3$ s
6- 12 months

s

I - 2 years

s

consol¡dated Entity 2016:

Trade and other payables

Deposits (Cash Accounts)

Bell cash trust
Cash advance facility
Subordinated Debt
Hedging derivative

Parent Entíty 2016:

Trade and other payables

Deposits (Cash Accounts)

Bell cash trust
Cash advance facil¡ty
Subordinated Debt
Hedging derivative

4,162,9L9
42,894,39r

246,073,457

8,000,000

44,424

3,448,560
42,894,391

246,073,457

8,000,000

28,393

(4,762,9L91

42,8e4,39t1
(246,073,4571

(8,000,000)

(48,424\

(3,448,s60)

(42,894,39Ll
(246,073,4s7)

(4,162,919l.

(42,894,39Ll
(246,073,4s71

(8,000,000)

(48,4241

(3,448,560)

(42,894,39Ll
(246,O73,4s7]

(8,000,000) (8,000,000)

(28,393) (28,3e3)

The Group manages liquidity by ma¡ntã¡n¡ng reserves, banking facilities and reserve borrowing facilities and by continuously monitoring forecast and actual cash flows

and matching up maturity profiles offìnancial assets and liabilities. Rolling cash projections are used to mon¡tor cash flow requirements and optimise cash returns on

investments. A bank facil¡ty is also available to be drawn upon in order to meet both short and long-term liquid¡ty requ¡rements.

lnterest rate risk

The Group's investments in fixed-rate debt securities and its fixed-rate borrowings are exposed to a risk of change in their fair value due to changes in ¡nterest retes.

The Group's investments in var¡able-rate debt securities and its variable-rate borrowings are exposed to a risk of change in cash flows due to changes in interest rates.

An interest rate swâp is used to hedge exposure to fluctuat¡ons in interest rãtes. Changes in the fair value of this derivative hedging instrument are recognised directly

in equ¡ty to the extent that the hedge is effective. To the extent the hedge is ineffect¡ve, changes in the fair value are recognised in the profit and loss.

Short-term receivables and payables are not exposed to ¡nterest rate risk,
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15 FINANCIATINSTRUMENTS(continued)

Effectíve ¡nterest retes

date and the periods in which they mature.

Note

Average
Effectíve
lnterest

Rate Total
s

5-months or less

$

6- 12 months

s
1 - 2 years

s

2 - 5 years

$
Consolidated Entity 2Ol7 t

Fixed rote ¡nstruments
Loans and advances

Cash advânce fec¡l¡ty
Deposits and other borrowings

Variable rote ¡nstruments
Cash end cash equivalents
Loans and advences

Subordinated Debt
Deposits and other borrowings
Bell cash trust

8
LL

tt

Note

4.35%
0,oo%

0.oo%

7,075,00098,7s8,873 89,613,887 2,069,986

98,758,873 89,6ß,887 2,069,986 7,O75,OOO

7

8

LL

LI
TI

L50%
4.53%
3.00%
L.27%

r.2t%

Average

Effective
lnterest

Rate

4a,026,261
L87,429,592
(8,000,000)

(3,80s,s67)

Total

48,026,26L
187,429,592
(8,000,000)

(3,80s,s67)

6-months or less

$

5- 12 months

s

1 - 2 years

$

2 - 5 years

5s
Consolidated Entity 2016:

F¡xed rote ¡nstruments
Loans and advances

Cash advance facility
Depos¡ts and other borrowings

Vorioble rote ¡nstruments
Cash and cesh equivalents
Loans and advances

Subordinated Debt
Deposits and other borrowings
Bell cash trust

I
rL
11

7

8

LL

17

rt

4.35%
259%
o.25%

84,826,2t9 80,1L4,t26 1,088,093 3,624,000

84,826,219 80,114,126 1,088,093 3,624,000

r.73%
4.98%
3.2?%

L.T4%

r.t4%

77,969,685
t42,572,170
(8,000,000)

(42,894,39t1
(246,O73,4s7l.

77,969,685
L42,572,170
(8,000,000)

(42,894,39t1

246,O73,4s71
(76,42s,9931 (76,42s,9931

20
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15 FINANCIATINSTRUMENTS(cont¡nuedl
Effective interest rates (cont¡nuedl

Note

Average
Effectíve

lnterest
Rate Total

s

6-months or less

5

6- 12 months

$

1 - 2 years

s
2 - 5 years

s
Parent Entíty 20U:
F¡xed rote instruments
Loans and advances

Deposits and other borrowings

Vorioble rote instruments
Cash and cash equivalents
Loans and edvances

Subordinated note
Seller note
Subordinated Debt
Deposits and other borrowings
Bell cash trust

8

tt
4.35%
0.00%

L50%
453%
1.72%

7.72%

3.00%
t.2t%
I.2T%

66,662,432 58,220,860 L,366,572 7,O75,OOO

66,662,432 s8.220.860 t.366,s72 7,075,000

7

8

v
I
L7

LI
11

47,98r,294
147,507,867

18,000,000

48,187,097
(8,000,000)

(3,80s,s57)
(373,574,272].

47,98t,294
r47,507,867

18,000,000

4a,t87,097
(8,000,000)

(3,80s,s67)
(3L3,s74,2721

(63,703,s81) (63,703,s81I

Note

Average
Effective
lnterest

Râte Total
s

6-months or less 5- 12 months 1 - 2 years 2 - 5 years

$s$$
Parent Entíty 2016:

F¡xed rote ¡nstruments
Loans and advances

Deposits and other borrow¡ngs

Vorioble rote ¡nstruments
Cesh and cash equivalents
Loans and advances

Subord¡nated note
Seller note
Subord¡neted Debt
Deposits and other borrow¡ngs
Bell câsh trust

8

tt
435%
o.25%

t.73%
4.98%
7.93%

r,9!%
3,23%

t.L4%
1.74%

53,881,551 49,872,872 384,689 3,624,000

53,881,561 49,872,872 384,689 !,624,O00

7

8

9

9

LL

TL

t7

77,920,720
9t,697,262
1&000,000
59,628,039
(8,000,000)

(42,894,3911

77,920,720

9r,697,262
18,000,000

s9,628,039
(8,000,000)

(42,894,39t1

sensít¡v¡ty analysis
lnterest rate r¡sk

ln managing interest rate risk the Group aims to reduce the impact of short-term fluctuations on the Group's earnings. Over the longer-term, however, permanent

changes in Interest rates w¡ll have an ¡mpact on profit or loss.

At 31 December 2017, ¡t is estimated that e general decrease of one-percentage point ¡n ¡nterest rates would decrease the Group's profìt before income tâx by

approximately 50.48 million (2016: 50.78 m¡llion). For the Company, the impact of a one-percentage point decrease in interest râtes would be a decrease to profit

before income tax by approximately 5480 million (2016: S0.78 m¡llion). A general ¡ncrease of one-percentage point in ¡nterest rates would have an equal but opposite

2L
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AND CONTROTLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMEER 2017

15 FINANCIAIINSTRUMENTS (cont¡nued)

Fair value off¡xed loans (continuedl
(al Account¡ng classil¡cat¡ons and fa¡r values

ifthe carry¡ng amount ¡s a reasonable approximat¡on offa¡rvalue.

CARRYING AMOUNT

HELD-FOR-

ÍRADING
DESIGNATED AT

FAIR VALUE

FAIR VALUE -
HEDGING

INSTRUMENTS

HELD TO

MATURITY

LOANS AND

RECEIVABTES

OTHER

FINANCIAT

t-tagrLrflEs ÎOTAL

31 DECEMBER 2017

NÕTF

FAIR VAIUE

LÉVEL 1 t-ËvEt 2 TEVEL 3 TOIAL

702.724 ao,,724
102.128 7ll2.arc

336,418,086 336,418,086

24,474 24,474

24,474 24,478

4,463,0æ 4,¡¡63,060
- 325,379,a39 - 325,379ß39
- 329,U2,899 . 329,842,899

FAIR VALUE

LEVET 1 LEVEL 2 LEVEL 3 TOTAI.

s
F¡nancial a$ets measured atfair value
Currencyswaps - 102,128 - - - _ 102,128

=, ,, , =, 
- 102'128 ' - ' ' 10¿128

F¡nanc¡al asts not measured atfa¡r value
T¡ade and other receivables

Cash and cash equivalents
Loansandadvances I - - - - 286,189,465 - 2g61g&455

-__-336,418,086.336,4r&086
F¡nancial la¡bil¡t¡es measured at lair value
lnterest rate swaos used for hedeins 24.474 24,474

2,203,360
48,026,267

2,203,360

48,O26,26t
2,203,3æ

44,026,267

286,188,465

2,203,3û
44,026,261

286,188,46s

F¡nancial la¡b¡l¡ties not measured
Tnde payables

DeÞosits and borrow¡nes

Trade and other receivables

Cash and cash equivalents

value
!2
11

2,048,964

77,969,æ5
227.3943A9

4,463,0@
325.379.839

4,0r4,635
296.967.A4A

4,463,Offi
325.379.839

4,014,635

296.967.8/r8

CARRYING AMOUNI

HELt},FOR-

TRADING

DESIGNATED AT

FAIR VALUE

FAIR VATUE -

HEDGING

INSTRUMENTS

HELD TO

MATURIIY
LOANSAND

RECEIVABLES

OIHER

FINANCIAL

UAEtLtTtES TOTAL

31 DECEMBER 2016

NOTE

s 9

329¡42,899 329.842.899

2,088,964

77,959,68s
227 îq¡ tS
307,457,038

4,424
4,424

q

7

a

72

11

2,OaA,9æ

77,969,645

227.398.389

2,088,964

77,X9,685
227.398.389

F¡nancial la¡bil¡ties measured atfa¡r value
lnterest rete sweos used for hedsing 15

T7 Áç7 01q m7 ¿<t 
^le

44,424 ß,424
44'424 45.¿2L

4,O!4,635 40r4ßs
- 296,967,U4 - 296,967,8ß
- 300,982,/43 - 3m,98¿483

44.424

ß424
Financial laib¡l¡ties not measured atfair value
TGde payables

Deposits ând borrowings

300.982./A3 3m.982.483

22
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NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 OECEMBER

15 FINANCIAL INSTRUMENTS (cont¡nued)

Fa¡r value off¡xed loans (cont¡nuedl
(a) Accounting clessificat¡ons ând fa¡r values (continuedl

Financial assets measured at fair value
Currehcy swaps

FA|R VAIUE

LEVEI. I tEvEr 2 I.EVEL 3 TOTAL

702,728 702.724
to2,728 102.128

IO2,r2A
702,728

to2.!2a
toz.r2a

73,504,684

47,fi7,294
2r4.770.299

to t7Â

3,803,451

321379,839

3,372,257
296,9673¡t8

Financ¡al assets not measured at fa¡r value
TGde ånd other receivables

Cash and cash equivalents
Loðns and advances

Financial laibil¡t¡es not measured atfa¡r value
Tcde payables

Deposits and borrowings

Financ¡al a$ets not measured atfair value
Trade and other receivables

Cash and cash equivalents
Loans and advances

F¡nanc¡al laibilit¡es at
lnterest rete swâos usêd fôr hedgiñÉ

F¡nancial la¡bil¡ties not measured atfa¡r value
Trade payables

Deoosits ând bôrrôwinps

9

7

8

73,504,6a4

47,94r,294
274,770,299

73,sO4,644

47,9A\294
2r4,770,299

83,223,034

77,920,720

145,574,823

w,722,377

28,393

25,393

3,372,257
296,967,848

300,340,099

73,W,684
47,ßt,29

214,770.299

72

aaa

28.393

28.393

83,223,034

77,920,720

3,803,451

325,379,839

3,372,257

296.967.a48

83,223,O34

77,92O,72O

145,578"823

335,5s6,277 3?s.6s6.277

79,376 19.376

19,376 19376

3,803,451 3,803,4s1
- 325,379,839 - 325,379,839
- 129,783,2n - 329,183,2*

11

CARRYING AMOUNT

HELD-FOR-

TRÂDING
DESIGNATED AT

FAIR VATUE -

HEDGING

INSTRUMENTS

HELD IO
MATURITY

LOA¡ìIS AND

RECEIVABTES

O'TIIER

FINANCIAI.

LIABILITIES TOTAI.

31 DECEMBER 2016

NOTE

s s

329.183.290 329.183-2q{l

83,223,O34

77,92O,720

145.578.823

28.393

28,393

9
7

8

72

11

306.722,577

28,393

28,393

3,372,25t
296,967.848

300.3/t0.099 :m0340.099

¡nstruments.

in the respective cuffencies.

300,3/t0.099

(bl Accounting clasif¡cat¡ons and fair values

The following shows the valuation techniques used in measuring level 1, 2 and Level 3 values, as well as the s¡tnif¡cant unobseryable inputs used.

Level 2 - lnterest Rate swaps -The fa¡rvalues are based on broker quotes. s¡milar contGcts are traded ¡n an active market and the quotes reflect the actual tËnsact¡ons ¡n
Level 2 - Currency swaps - the fair value is determined using quoted forward exchange Etes at the report¡ng date and present value calculations based on high quality y¡eld

Finonc¡ol ínstruments not held otfat volue

All financial instruments not held at fa¡rvalue are classif¡ed as Level 2.

HELD TO

MATURITY

LOANSAND FINANCIATHEL}FOR. DESIGNATEDAl HEDGING

VAIUE

31 DECEMBER 2017

NOTE

FAIR VALUE

t-EvEt 2LEVEL I TôTÂIt-EvEt t

Cãrrying amounts off¡nancial instruments are deemed to be a reasonable approximat¡on offa¡rvalue due to their short term nature.



BEIL POÏTER CAPITAL LIMITED

AND CONTROTLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

16 TOANS TO KEY MANAGEMENT PERSONNET AND THEIR REI.ATED PARTIES

Key management personnel are def¡ned as the Directors ofthe Company and their related pert¡es.

Deta¡ls regarding loans outstand¡ng at the reportlng date to key management personnel and their related parties are as follows:

Balance 1

January 2017

s

Ealance 31

December 2017

s

lnterest pa¡d and
(payable) in the Highest balance

period in per¡odss
Andrew Bell

colin Bell

Lewis Bell

Dean Davenport
Rowan Fell

cre¡g Coleman

Alastâir Provan

318,310

3,001,099

4t5,OsL
LO7,094

534,325
779,553

300,000

1,292,752

539,027

84,024
583,958

1,009,222

L3,2t6
59,677
15,605

4,L08
24,6L4
43,443

473,967

3,tL2,760
984,923
707,554
793,825

\t47,ats

Balance 1

January 2015

Balance 31

December 2016

lnterest paíd and
(payable) in the Highest balance

períod in period

Andrew Bell

Colin Bell

Lewis Bell

Dean Davenport
Rowan Fell

Craig Coleman

Alasta¡r Provan

300,000
2,544,708

3t2,470
87,606

337,290

318,310

3,001,099

415,051

ro7,094
534,325
779,553

15,069

130,163

77,632
4,938

2r,o54
L2,494

631-,997

3,084,618
559,430

ro7,o94
599,949

L,t52,559

Loans totalling 53,808,983 (2016: 55,155,432) were made to key management personnel and their related parties during the year. The rec¡pients of these loans were

Colin Bell, Andrew Bell, Dean Davenport, Rowan Fell, Lewis Bell and Craig Coleman. The loans represent margin loans held w¡th the Compâny. lnterest ¡s payable at
prevailing market rates. Related parties also have deposits on normal terms and condit¡ons.

Details regerd¡ng the aggregate of loans made, gueranteed or secured by any entity ¡n the group to key management personnel and their related part¡es, and the
number of individuals ¡n each Group, are as follows:

lnterest paid and
(payable) in the Number in Group

Opening Balance Closing Balance period at 31 Decemberssss
Total for key management personnel 2017

Total for key management personnel 2016

Total for other related part¡es 2017

Total for other related parties 2016

Total for key manegement personnel end their related part¡es 2017

Total for key management personnel and their related perties 2016

5,L55,432
3,s82,074

5,t55,432
3,582,074

3,808,983

5,t55,432

3,808,983

5,r55,432

160,663

201,350

160,663

201,350

32

,:

32

31

lnterest is payable at prevail¡ng mârket rates on all loans to key management persons and their related perties. These rates are ava¡lable to all clients and may vely
marginally depending on ind¡v¡dual negot¡ations. The principal amounts âre repayable per terms agreed on an individual basls. lnterest received on the loans totalled

S160,663 (2016: S201,350). No ãmounts have been written-down or recorded as allowances for impairment, as the balances are considered fully collectible.
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17 RETATEDPARTYDISCLOSURE

The consolidated financial statements ¡nclude the financ¡al statements of Bell Potter Capital and its controlled entit¡es listed in the following table:

Country of
lncorporation

% Equity lnterest lnvestment

Name 20L7 20t6 2017 20L6

$s
20,002

20,LOZ

1 
Eell Potter Capital Limited is the sole res¡duâl income unitholder of The Bell Potter Margin Loan Trust ("Trust"). The Compeny consolidâtes the Trust as it has the

mejority of risks and benefits, and ownership of the residual interest.

The follow¡ng table provides the total amount of transactions which have been entered into with related parties for the relevant fìnancial year (for information

regard¡ng outstanding balances at year end, refer to note 9 and 12).

BPC Securit¡es Pty Ltd

BPC Custody Pty Ltd

The Bell Potter Master Trustl

Related Partíes

Australia
Austral¡a

100%

LO,%

100%

100%

Amounts owed
by related

part¡es

s

20,002

20,L02

Amounts owed lnterest received

to related parties / (pa¡d)

5$

100100

Parent Entíty
Bell F¡nancial Group Ltd

Bell Potter Securities Limited

Bell Potter Margin Loan Trust

Consolídated Entity
Bell Financial Group Ltd

Bell Potter Securities Limited

20L7

20L6

66,288,477

77 ,737,434

44,OOO

8,000

(8,078,137)

(8,09s,463)

1129,ærl
ltls,773l

(8,078,1371

(8,09s,463)

(129,s31)

(lrs,6731

20L7

33,000

13,000

Parent Entity

1239,7781
(2s9,233)

7,254,L27
t,o49,4tL

(239,1781

(2s9,233)

2016

33,000

7,000

2017

20L6

20L7

20L6

2017

2016

20t7
2016

The ultimate parent entity of Bell Potter Capital Limited is Bell Financ¡al Group Ltd.

18 AUDITORSREMUNERATION

Amounts due to KPMG for:
Audit of the financ¡al report of the compeny
Other sêrvices ¡n relet¡on to the Company

- audit required by regulators

Consolidated Entity
20L7 2016

$s

44,OOO

14,000

s s

s8,000 52,000 46,000 40,000
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19 REMUNERATION OF DIRECTORS

(a) The directors of Bell Potter Cap¡tel Lim¡ted during the financial year and to the date ofthis report were

Name:
C M Bell

D A Provan

L M Bell

A G Bell

R Fell

D A Davenport
C Coleman

(bl Compensat¡on of key management personnel

Short-term employee benefits
Other long-term employee benefits
Post employment benefits

20 FINANCING ARRANGEMENTS

The Company has access to the following lines ofcred¡t:
Cash advance fac¡lity
lndemnity/Guarantee faci lity
Subordinated Debt facility

Fac¡lit¡es utilised at balance date:
Cash advance fac¡lity
lndemnity/Guarantee faci lity
Subordinated Debt facility

Pos¡t¡on:

Cha¡rman

Manag¡ng D¡rector
Director
Director
Director
D¡rector
Director

Date Appoínted:
July 2001

July 2001

July 2001

July 2001

November 2007

November 2007

November 2007

1,000,000

8,000,000

consol¡dated Entity
20L7 2016

9$

100,000,000

1,000,000

15,000,000

Parent Entity
20L7 20t6

15,000,000 15,000,000

2017 2016

s s

630,787

35,537

38,676

726,Læ
t7,769
49,280

70s,000 793,2r3

Key management personnel compensation disclosed above has been determined based on management's âllocation ofwork effort across each ofthe Bell Finenc¡âl

Group entit¡es.

ss

100,000,000

1,000,000

15,000,000

1,000,000
8,000,000 8,000,000 8,000,000

21 CONTINGENCIES

The D¡rectors are ofthe opinion thet provisions are not required in respect ofany matters, as it is not probable that e future sacr¡fice of economic benefits will be

required or the amount ls not capable of reliable measurement.

22 GUARANTEES

The Group has provided financial guarantees ¡n the ordinary course of business which amount to S1,000,000 (2015: S1,000,000) and are not recorded in the Statement

of Finencial Position âs ãt 31 December 2017

23 SUBSEQUENTEVENTS

There were no s¡gnifÌcant events from 31 December 2017 to the dete of this report.

26



BEtt POTTER CAPITAL LIMITED

AND CONTROTTED ENTITIES

DIRECTORS' DECLARAT¡ON

FORTHE YEAR ENDED 31 DECEMBER 2017

Directors' Declaration

ln the opinion ofthe Directors of Bell Potter Capital Lim¡ted:

(a) the f¡nencial statements and notes thât are set out on pages 6 to 26 are in accordance w¡th the Corporat¡ons Act 2001, including;

(¡) glving a true end fe¡r view of the Company's financial pos¡tion es ât 31 Decembet 2O].7 and of its performance for the financial year ended on that dete; and

(ii) complying w¡th Austrelien Accounting Standards and Corporat¡ons Regulations 2001; end

(b) there are reasonable grounds to believe that the Company will be eble to pay its debts as and when they become due and payable.

The directors drew ettention to note 1(a) to the fìnancial statementt wh¡ch includes a stetement of compliance with lnternational Financ¡al Reporting Standards.

S¡gned in eccordence with a resolut¡on ofthe D¡rectors:

Deen Davenport
D¡rector

Melbourne
Date: 27 Februory 2078
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