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BEtt POTTER CAPITAL LIMITED

AND CONTROTLED ENTITIES

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2016

DIRECTORY REPORT

(Group) for the year ended 31 December 2016,

The directors holding office during the year are set out below. All d¡rectors held offìce for the full year.

Colin Bell

Alastair Provan

Lewis Bell

Andrew Bell

Craig Coleman

Dean Davenport
Rowan Fell

Cha¡rman

Managing Director
Director
Director
D¡rector
D¡rector
Director

OPERATING AND FINANCIAL REVIEW

The principal ect¡v¡ties ofthe Company are margin lending and cash businesses.

The Group's profit before ¡ncome tax for the year ended 31 December 2016 wass.2,f42,82? (20f5: S1,350,615).
The Compâny's profit before income tax for the year ended 31 December 2016 was52,L42,822 (2015: 51,350,615).
The Group's profit after income tâx for the year ended 31 December 2016 was 51,499,949 (2015: 5945,305).
The Company's profit after income tax for the year ended 31 December 2016 was $1,499,949 (2015: 5945,306).

There were no significant changes in the nature of the Compeny's activ¡t¡es or its state of effa¡rs during the year. The Company will continue to pursue its strategy of
developing and build¡ng the marg¡n lend¡ng and cash businesses ¡n future.

DIVIDENDS

Dividends declared and paid by the Group and the Company during the financial year were 51,500,000 (2015: 51,500,000) (note 13).

MATTERS SUBSEqUENT TO THE END OF THE FINANCIAT YEAR

No matter or c¡rcumstance has arisen since the end of the year that has significantly affected, or may significantly affect, the Company's operations, the results of those
operat¡ons or the Company's state of affairs, in future financial yeãrs.

INDEMNIFICATION

The Company's parent entity, Bell Financial Group Limited (BFG), has agreed to indemnify the directors against all liab¡lit¡es to another person (other then BFG or a related

the above, neither BFG (nor the Company) has indemnified any person who is or has been an officer or auditor of the Company.

INSURANCE

Since the end of the previous financiel year, the Company's perent ent¡ty, BFG, has paid a premium for an insurance policy for the benefit of the d¡rectors, offìcers, company
secretar¡esandseniorexecutivesofBFGand¡tscontrolledent¡ties. lnaccordancew¡thcommercial practice,thepolicyprohibitsdisclosureofthenatureof¡nsuranceor
amount of the premium.
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BELL POTTER CAPITAL TIMITED

AND CONTROLTED ENÏITIES

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2016

OPTIONS

No options over shares in the Company were grented durin8 the f¡nanc¡al yeâr and there were no options outstand¡ng ât the end of the flnancial year.

LEAD AUDITOR,S INDEPENDENCE DECI¡RATION

The lead aud¡tor's ¡ndependence decleretion ¡s set out on page 3 and forms part of the D¡rectors' report for the finenciel year ended 31 December 2016.

Signed in accordance w¡th â resolution ofthe Directors:

Dean Devenport
Director

Melbourne
Dote: 22nd February 2017



Lead Audrtor's lndependence Declaratt0n under

Sectr0n 307C 0f the Corporattons Act 2001

To the Directors of Bell Potter Capital Limited

I declare that, to the best of my knowledge and belief, in relation to the audit for the
financialyear ended 31 December 2016 there have been:

(i) no contraventions of the auditor independence requirements as set out in the

Corporations Act 2001 in relation to the audit; and

(ii) no contraventions of any applicable code of professional conduct in relation to
the audit.

KPII ç

KPMG Dean M Waters

Partner

Melbourne

22 February 2017

z

KPMG, an Australian partnership and a member
firm of the KPMG network of independent member
firms affiliated with KPMG lnternational Cooperative
("KPMG lnternational"), a Swiss entity.

Liability limited by a scheme approved under
Professional Standards Legislation.



lndependent Audltor s Report

Report on the audit of the Financ¡al Report

To the members of Bell Potter Capital Limited

We have audited The Financial Report of
Bell Potter Capital Limited (the Company).

ln our opinion, the accompanying Financial
Report of the Company is in accordance
w¡th the Corporations Act 2001, including:

e giving a true and fair view of the
Group and Company's financial
pos¡tion as at 31 December 2016 and
of its financial performance for the
year ended on that date; and

o complying with Australian Accounting
Standards and the Corporations
Regulations 2001.

The Financial Report comprises:

o Statements of financial position as at
31 Decernber 2016

¡ lncome statements, Statements of
comprehensive income, Statements
of changes in equity, and Statements
of cash flows for the year then ended

¡ Notes including a summary of
signif icant accounting policies

o Directors' Declaration.

The Group consists of the Company and
the entities it controlled at the year end or
from time to time during the f¡nancial year

We conducted our audit in accordance wirh Australian Auditing Standards. We believe
that the audrt evidence we have obtained is sufficient and appropriate to provide a basis
for our opinron.

Our responsibilities under those standards are further described in The Auditor's
responsibilities for the audit of the F¡nanc¡al Report section of our report

We are independent of the Group and Company in accordance with the Corporations
Act 2001 and the ethical requirements of the Accounting Professional and Ethical
Standards Board's APES 1 10 Code of Ethics for Professional Accountanfs (the Code)
that are relevant to our audit of the Financial Report in Australia. We have fulfilled our
other eth¡cal responsibilities in accordance with the Code.

Other lnformation is financial and non-financial information in Bell Potter Capital
Limited's annual reporting which is provided in addition to the Financial Report and the
Auditor's Report. This includes the Directors' Report. The Directors are responsible for
the Other lnformation,

Our opinion on the Financial Report does not cover the Other lnformation and,
accordingly, the auditor does not express an audit opinion or any form of assurance
conclusion thereon.

KPMG, an Australian partnership and a member
firm of the KPMG network of independent member
firms affiliated with KPMG lnternational Cooperative
('KPMG International"), a Swiss entity.

Liability limited by a scheme approved under
Professional Standards Legislation.

Opinion

Basis for opinion

Other lnformation



tffi;

ln connection with our audit of the Financial Report, o.ur responsibility is to read the
Other lnformation. ln doing so, we consider whether the Other lnformation is materially
inconsistent with the Financial Report or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

We are required to report if we conclude that there is a material misstatement of this
Other lnformation, and based on the work we have performed on the Other lnformation
that we obtarned prior to the date of this Auditor's Report we have nothing to report.

The Directors are responsibrle for:

. preparing the Financial Report that gives a true and fair view in accordance with
Australian Accounting Standards and the Corporations Act 2001

r implementing necessary internal control to enable the preparation of a Financial
Report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error

. assessing the Group's ability to continue as a going concern. This includes
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless they either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

Our objective is:

. to obtain reasonable assurance about whether the Financial Report as a whole is

free from material misstatement, whether due to fraud or error, and

. to issue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Australian Auditing Standards will always detect a

material misstatement when it exists.

Misstatements can arise from fraud or error. They are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this Financial Report.

A further description of our responsibilities for the Audit of the Financial Report is

located at the Auditing and Assurance Standards Board website at:
http:i/www.auasb.qov.aulauditors filês/ar7.pdf. This description forms part of our
Auditor's Report.

KPII ç

KPMG Dean M Waters

Partner

Melbourne

D*

Responsibilities of the Directors for the Financial Report

Auditor's responsibilities for the audit of the Financial Report

22 February 2017



BELL POTTER CAPITAL TIMITED

AND CONTROTTED ENTITIES

INCOME STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

Note Consol¡dated Ent¡ty
20L6 2015

s5
12,I2I,238
(4,379,7631

Parent Ent¡ty

t0,924,r58
(4,s22,7671

2016

8,709,097
(2,873,3s11

2015

7,470,58r
(2,972,9801

ss

F¡nance ¡ncome
F¡nance costs

Total finance ¡ncome

Other income
Total revenue

s (a)

s (b)

s (c)

7,74L,475 6,40L,397

27,396

5,835,746

1,870,595

4,497,60t

1,918,669'

Management fees

Commiss¡on pe¡d

System expenses

Professional expenses

Other expenses

lncome tax (expense) / benefit

Prof¡t for the year

Attr¡butable to:
Equ¡ty holders of the Company

Profit for the year

The notes on pages 11 to 26 are an integral part of these consol¡dated fìnancial statements.

7,747,475

12,18s,7671 (2,02s,6481

(2,430,6781 (2,146,8471

(464,9s3) (44&930)
(229,3741 |'L32,9231
(287,88t1 (323,824l,

2,742,822 1,350,61s

(642,873]. (40s,309)

6,428,787 7,706,341 6,416,270

(2,785,767l,

(2,43o,6781

(464,9s3)

(199,294Ì-

Q82.8271

(2,02s,6481

(2,146,8471

(448,930)

(r2z,24Ol
(321,990)

6

2,L42,822

(642,8731

1,350,615

(40s,309)

7,499,949 94s,306 L,499,949 945,306

t,499,949 94s,306 1,499,949 945,306

L,499,949 945,306 1,499,949 945,306
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BELI POTTER CAPITAL TIMITED

AND CONTROLLED ENTITIES

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2016

Consolídated Entity
2016 20t5ss

r,499,949

Parent Ent¡ty

L,499,949

(t7,4L81

20t6 2015

$ s

Profit for the year

Other comprehensive íncome
Changes in fair value of cash flow hedge

Other comprehensive ¡ncome for the year, net of tax

Total comprehensive ¡ncome for the year

Attr¡butable to:
Equity holders of the company
Total comprehens¡ve ¡ncome for the year

The notes on pages 11 to 26 are an ¡ntegral part ofthese consolidated f¡nanclal statements.

(31,168)

945,306

43,242

945,306

21,727

(31,168) 43,242 (L7,4L81 2L,727

r,468,78r 988,548 L482.53L 967,033

7,468,78t 988,548 r,482,53L 967,033

988,s48 r,482,53r 967,033r,468,78r
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BELL POTTER CAPITAT tIMIÎED
AND CONTROTLED ENTITIES

STATEMENTS OF FINANCIAL POSITION

FOR THE YEAR ENDED 31 DECEMBER 2016

Consolidated Entity
20t6 2015ss

Parent Entity

77,969,685
227,398,389

2,088,964
2,750

to,04L,698
234,579,02r

4,242,087
2,750

20t:6

77,920,720
r45,574,823
83,223,034

2,750
20,L02

20ts

9,99s,397
135,059,760

4t,070,876
2,750

20,I02

$s

ASSETS

Cash and cash equivâlents
Loans and advances

Trade and other rece¡vables

Prepeyments
lnvestment ¡n Controlled Entit¡es

TOTAT ASSETS

uABtuflEs
Deposits and other borrow¡ngs
Derivat¡ves

Trade and other payables

Provisions

TOTAT uAEtuTtES

NET ASSETS

EQUITY

Contributed equity
Cash flow hedge reserve

Retained earn¡ngs

TOTAL EQUITY ATTRIBUTABTE TO EqUITY HOTDERS OF THE COMPANY

The notes on pãges 11 to 26 are an ¡ntegral part of these consolidated f¡nâncial stãtements.

307,459,788 248,805,556 306.745.429 187,088,885

10

7

8

9

17

12

13

13

13

296,967,848
48,424

4,162,979
3t3,456

236,O94,363

t7,256
6,444,738

2s0,839

296,967,848
28,393

3,448,560
313,456

175,094,363
to,975

5,728,067
250,839

30L,492,647 242,4O7,L96 300,758,257 t8L,0U,244

5,967,t4L 5,998,360 5,987,172 6,004,64L

3,000,000
(48,4241

3,015,565

3,000,000
(t7,2s61,

3,0ls,616

3,000,000
(28,393)

3,015,565

3,000,000
(10,97s)

3,015,616

5,967,L4r 5,998,360 5,987,r72 6,004,64L



BELL POTTER CAPITAT TIMITED

AND CONTROLLED ENTITIES

STATEMENTS OF CHANGES IN EqUlTY
FOR THE YEAR ENDED 31 DECEMBER 2016

Consol¡dated Entíty:

Balance at I January 2015

Total comprehens¡ve income
Profìt for the year

Other comprehens¡ve ¡ncome

Changes in fair value of cash flow hedge

Total other comprehensive income
Total comprehensive income for the year

Transactions with owners, directly in equ¡ty
Div¡dends

Balance at 31 December 2015

Balance at 1 January 2015

Total comprehensive income
Prof¡t for the year

Other comprehensive ¡ncome
Changes in fair value of cash flow hedge

Total other comprehensive income
Total comprehensive income for the year

Transactions w¡th owners, d¡rectly ¡n equity
Dividends
Balance at 31 December 2016

Parent Entity:

Balance at I January 2015

Total comprehensive income
Profit for the year

Other comprehens¡ve ¡ncome

Changes in fair value of cash flow hedge

Total other comprehensive income
Total comprehensive income for the year

Transactions with owners, d¡rectly in equ¡ty
Div¡dends

Balance at 31 December 2015

Balance at 1 January 2016

Total comprehensive income
Profit for the year

Other comprehensive income
Changes in fair value of cash flow hedge
lotal other comprehensive income
Total comprehens¡ve income for the year

Transactíons w¡th owners, directly ¡n equ¡ty
Div¡dends

Balance at 31 December 2016

The notes on pages 11 to 26 are en integral part of these consol¡dated f¡nancial statements.

Share Capital

s

Cash Flow Hedge

Reserve

s

Reta¡ned

Earnings

5

Total Equity

5

43,242

3,000,000 (60,498) 3,570,310 6,s09,812

945,306 945,306

43,242

43,242 43,242
- 43,242 945,306 988,548

(1,s00,000) (1,s00,000)

3,000,000 (lr,2sCI 3,015,616 5,998,360

3,000,000 (L7,2s61 3,015,615 5,998,350

7,499,949 1,499,949

- (31,168) (31,168)

(31,168)

r,499,949 r,468,787

(1,s00,000) (1,s00,000)

3.000.000 148,4241 î.o15_565 \.967.741

3,000,000 (32,702], 3,570,310 6,537,608

945,306 945,305

2r,727 2L,727

2L,727 - 2r,727
21.,727 94s,306 967,033

11.s00.0001 11.s00_0001

3,000,000 (10,97s) 3,015,516 6,004,64r

3,000,000 (10,97s) 3,015,6L6 6,004,64L

r,499,949 L,499,949

(r7,4181

(t7,4t81
1,499,949 t,482,53t

(1,500,000) (1,s00,000)

- (L7,4181

7

9

3,000,000 (18,39Ð 3,015,565 5,987,172



BEIL POTTER CAPITAL TIMITED

AND CONTROTLED ENTITIES

STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2016

Consolidated Entíty
20t6 2015ss

Parent Ent¡ty

L28,994,LL7
(s,430,s02)

rL,96L,652
(4,454,712l-

27,396
(62,792,2041

rt,185,786
(4,s3r,26sl-

20t6

123,744,0A0
(s9,246,7531

4,449,609
(2.878.44s1

19,158,633
(34,130,s83)

7,884,098
(3,012,77tl

2015

s s

cAsH Frows FRoM / (usED tN) OPERAT|NG ACTtVtTtES

Câsh receipts in the course of operations
Cash payments in the course of operatlons
lnterest rece¡ved

lnterest pa¡d

Net cash flows from operat¡ng actívities

CASH FIOW FROM INVESTING ACTIVITIES

Net cesh flows províded by ¡nvesting act¡vities

cAsH Frows FRoM / (usED tN) F|NANC|NG ACTIV|TIES

Drawdown / (Repayment) of intercompany borrowings
Drawdown / (Repayment) of borrowings
Dividend paid

Net cash flows from / (used in) financ¡ng act¡v¡t¡es

NET INCREASE / (DECREASE) IN CASH HEID

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

The notes on pages 11 to 26 are an integral part of these consolidated financ¡âl statements.

t3t,o7r,t55 (56,L10,2871 70,068,49L (10,100,623)

(643,158)

(61,000,000)

(1,s00,000)

(785,804)

46,000,000
(1,s00,000)

(643,168)

(1,s00,000)

(785,804)

(1,s00,000)

(63,143,168) 43,7L4,796 (2,t43,t681 Q,285,8041

67,927,987

10,041,698

(12,396,091)

22,437,789
67,92s,323

9,995,397

(12,386,4271

22,38t,a24

77,969,685 10,041,698 77,920.720 9,99s,397

t0
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BELL POTTER CAPITAL LIMITED

AND CONTROLTED ENTITIES

NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

Bell Potter Capital Limited (the "Company") is domiciled ¡n Australia. The âddress of the Company's registered office is Level 29, 101 Collins Street, Melbourne, VlC. The

consolidated f¡nancial stetements ofthe Company comprise ofthe Company and ¡ts subsidiar¡es (the "Group" or "Consolidated Entity") for the year ended 31 December

2016 and auditor's report thereon.

Bell Potter Capital Lim¡ted is a company limited by shares, incorporated in Australia.

The principal activit¡es ofthe company are margin lending and câsh deposit bus¡nesses.

516NIFICANT ACCOUNTING POTICIES

Set out below is a summary ofsignif¡cant accountlng polic¡es adopted by the Company and its subs¡diâries in the preparation ofthe consolidated financial statements.

Basis of Preparation

il Statement of compliance

The financial report ¡s a general purpose financial report which has been prepared in âccordance with Austral¡an Account¡ng Standards (AASBs) (including

Australian Accounting lnterpretations) adopted by the Australian Accounting Standards Board (AASB) and the Corporat¡ons Act 2001. The consol¡dated fìnancial

report of the Group and the financ¡al report of the Company comply with lnternational Financial Reporting Standards (IFRS) and ¡nterpretat¡ons adopted by the
lnternational Accounting Standards Board (IASB).

The financ¡al statements were authorised for issue by the Board of Directors on 22nd February 2017 .

The accounting polic¡es set out below, except as noted, have been applied consistentlyto all periods presented in these consolidated fìnancial statements, and

have been consistently applied by all entities with¡n the consolidated ent¡ty.

¡il 8as¡s of measurement

The consolidated fìnancial statements have been prepared under the historical cost convention, except for f¡nanciâl essets and liabilities (including derivatives) at

fair value through the profìt and loss.

¡¡¡) Funct¡onal and presentation currency

These consolidated financial statements are presented in Australian dollars, which is the Company's functional currency and the funct¡onal currency of the Group.

(b) Princ¡ples of consolidation

Subsid¡ar¡es

Subs¡diaries are all ent¡ties controlled by the Group. Control ex¡sts where the Group has the power to govern the financial and operating policies of the entity so as to

obta¡nbenefitsfrom¡tsact¡v¡ties. lnassess¡ngcontrol,potentialvotingrightsthatarecurrentlyexerc¡sablearetaken¡ntoeccount. Thefìnancialstatementsof

subsidiar¡es are included in the consolidated financial statements from the date that control commenced until the date that control ceases. All controlled entities have

a 31 December balance date.

lntra-group balances, and any unrealised income and expenses ârising from intra-group transect¡ons, are el¡minated in preparing the consolidated financial statements.

Spec¡al purpose ent¡t¡es
The Group has established a special purpose ent¡ty (sPE) to manâge margin lending loans. Exceptfor resldual income unit held, the Group does not have direct or

indirect shareholdings in this entity. The SPE is consol¡dated il based on an evaluation of the substance of its relationsh¡p with the Group and the SPE'S r¡sks and

rewards, the Group concludes that it controls the SPE.

SPE's controlled by the Group were established under terms that impose str¡ct limitetions on the decision making powers of the SPE's management and that result in

the Group receiving the meiority of the benefits related to the SPE'S operations and net assets, be¡ng exposed to risks inc¡dentâl to the SPE'S activities and retain¡ng the

mejority of the residual or ownership rlsks related to the SPE or its assets.

(c) Revenuerecognition

Revenue is recogn¡sed to the extent thet ¡t ¡s probable that the econom¡c benefit will flow to the Group and the revenue can be reliably measured. The following

spec¡f¡c recognition cr¡teria must also be met before revenue can be recognised:

lnterest
lnterest income is recognised as it âccrues using the effective yield method.

(dl Statementof CashFlows

For the purpose of the Stetement of Cash Flows, cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an orig¡nal maturity of 3

months or less.

11



BEtL POTIER CAPITAI TIMITED

AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

1 SIGNIFICANTACCOUNTING POUCIES(continuedl

(e) lncome Tax

lncome tax expense or revenue for the period compr¡ses current and deferred tax. lncome tax is recognlsed in the lncome Statements except to the extent that it
relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax ¡s the expected tax payable on the taxable income for the year, us¡ng tax rates enected or substantially enacted at the balance sheet date, and any

ad.¡ustments to tax payable in respect of previous years.

Deferred tax is recognised using the balãnce sheet method, providing for temporary d¡fferences between the carrying amounts of assets and liabil¡ties for f¡nanciãl

report¡ng purposes and the amounts used for taxat¡on purposes. Deferred tax is not recogn¡sed for the following temporary differences: the initial recognition of
goodwill, the initial recognit¡on of assets or liabil¡ties in a transaction that is not a business combination and that affects neither account¡ng nor taxable prof¡t, and

differencesrelat¡ngtoinvestments¡nsubs¡diariestotheextentthattheyprobablywillnotreverse¡ntheforeseeablefuture. Deferredtaxismeasuredatthetaxrates

that are expected to be applied to the temporary d¡fferences when they reverse, based on the laws that have been enacted or substantlvely enacted by the reporting

dete.

Deferred tax assets and liab¡lities are offset ifthere is a legally enforceable right to offset currenttax liab¡lit¡es ând assets, and they relate to income taxes levied bythe
same tax authority on the same taxable entity, or on d¡fferent tax entities, but they ¡ntend to settle current tax liabilities and assets on a net bas¡s or their tax assets and

liabilities will be reelised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxâble profits will be available aga¡nst which temporary d¡fferences can be utilised.

Deferred tax assets are reviewed at each reporting date and are reduced to the extentthat it is no longer probable that the related tax benefìt will be realised.

Tax consolidation
Effective 1 January 2003, the Company elected to apply the tax consolidation legislation. All current tax amounts relating to the Group have been assumed by the head

entity of the tax-consolidated group, Bell Financial Group. Deferred tax amounts in relation to temporary differences are allocated as if each ent¡ty cont¡nued to be a

taxable entity in its own right.

(f) Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except where the amount of GST incurred is not recoverable from the

Australian Tax Off¡ce (ATO). ln these circumstances the GST is recognised as part of the cost of acqu¡sition of the asset or as part of an item of the expense.

Receivables and payables are stated with the amount of GST included. The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or

liability in the Statements of Financial Position.

Cash flows are included in the Statements of Cash Flows on a gross basis. The GST component of cash flows arising from investing and financing activities that are

recoverable from, or payable to the ATO are classified as operating cash flows.

(g) cash and cash equivalents

Cash and cash equivalents comprise cash balances and short-term deposits with orig¡nal matur¡ty of less than three months. Bank overdrafts that are repayable on

demand are included as a component of cash and cash equivalents for the purpose of the Statements of Cash Flows.

(h) DerivatÍves

Derivative financ¡al instruments are contracts whose value is derived for one or more underlying price index or other variable. They include swaps, forward rate

agreements or a combinatlon of both.

Derivat¡ve fìnancial ¡nstruments are also used for hedging purposes to mitigate the Group's exposure to ¡nterest rate risk. Derivative financial Instruments are

recognised ¡nitiãlly at fair value with gains or losses for subsequent reassessment at fair value being recognised in the lncome Statements. Where the derivative is

designated effect¡ve as a hedging instrumen! the timing ofthe recogn¡t¡on ofany resultant gain or loss in the lncome Statements ¡s dependant on the hedg¡ng

designât¡on. The Group has designated its ¡nterest rate swaps as cash flow hedges during the period'

Details ofthese hedging instruments are outlined below:

Cash flow hedges

Changes in the fair value of the der¡vative hedging instrument as a cash flow hedge are recognised d¡rectly in equity to the extent that the hedge is effective. To the

extent the hedge ¡s ineffective, changes in the fair value are recognised in the profit and loss. Hedge effectiveness is tested at each reporting date and is calculated

using the dollar offset method. Effect¡veness will be assessed on a cumulative basis by calculating the change in fair value of the interest rate swap as a percentage of

the change in fair value ofthe designated hedge item. lfthe ratio change in the fair value is w¡thin the 80 -725% range, the hedge is deemed to be effect¡ve.

lf the hedging instrument no longer meets the criter¡a for hedge accounting, expires or is sold, terminated or exercised, the hedge account¡ng is discontinued

prospectively. The cumulat¡ve ga¡n or loss previously recognised in equity remains there until the forecast transaction occurs.
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BEIL POTTER CAPITAL TIMITED

AND CONTROTLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

I SIGNIFICANT ACCOUNTING POUCIES (continued)

(il Trade and other receivables

Trade debtors to be settled within 2 trading days are carried at amounts due. The collectab¡lity of debts is assessed at balence date and specif¡c provis¡on is made for
any doubtful accounts.

(j) Trade and other payables

L¡ab¡lities for trade creditors and other amounts are carried at cost which is the fair value ofthe consideration to be paid ¡n the future for goods and services received,

whether or not billed to the Group. Trade accounts payable are normally settled within 60 days.

(k) Borrow¡ngCosts

Borrow¡ng costs are recognised as expenses in the per¡od in which they are incurred.

(ll Provis¡ons

A prov¡sion is recognised if, as a result of a past event, the Group has a present legal or constructive obl¡gat¡on that can be estimated reliably, and it is probable thât an

outflow of economic benefits will be required to settle the obligation. Prov¡sions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the t¡me value of money and the rlsks specific to the liab¡lity.

(ml Deposits and other borrowings

All deposits and borrowings are recognised at cost, beingthe fa¡r value ofthê considerat¡on received net of issue costs associated w¡th the borrowings.

(n) Financial¡nstruments

Alfinvestmentsareinitiallyrecogn¡sedatfairvalueoftheconsiderationgiven,plusdirectlyattributabletransâctioncosts. Subsequenttoinitialrecognition,
investments, which are classified as financial assets are measured as described below.

Loans and advances
All loans and advances are recognised at amortised cost. lmpairment assessments are performed at balance date and ¡mpa¡rment is reviewed on each individual loan.

lmpairment provisions are raised in the even! that the recoverable amount is less than the carry¡ng value of the loan. Loans are secured by holding equities as

collateral.

Share cap¡tal
Ord¡nory shores

Ordinarysharesareclassifiedasequity. lncrementalcostsd¡rectlyattributabletothe¡ssueofordinarysharesandshareopt¡onsarerecognisedasadeductionfrom
equ¡ty, net of any tax effects.

(o) New standards and ¡nterpretatÍons not yet adopted

A number of new standards, amendments to standards and ¡nterpretat¡ons are effective for annual periods beginning after L January 20L6, and have not been appl¡ed

in prepar¡ng these financial statements. Those which may be relevãntto the Group are set out below. The Group does not plan to adopt these standards early.

AASB 9 F¡nonc¡dl lnstruments (December 2074) ond AASB 2074-7 Amendments to Australion Accounting Støndords arising from AASB 9 (December 2014)

The new standard includes revised guidance on the classifìcation and measurement offìnancial assets, ¡ncluding a new expected cred¡t loss model for calculating

impa¡rment, and supplements the new general hedge accounting requ¡rements previously published. lt supersedes AASB 9 (issued in December 2009 - as amended)

and AASB 9 (issued in December 20101. AASB 9 is effect¡ve for annual reporting periods beginning on or after 1 January 2018, with early âdoption permitted. The

Group has assessed the potent¡al impact on its Consol¡dated Financial Stâtements result¡ng from the applicat¡on of AASB 9 and does not expect a material ¡mpact on

the Consolidated F¡nâncial Statements.

AASB 75 Revenue from Controcts w¡th Customeß

AASB 15 establishes a comprehensive framework for determ¡ning whether, how much and when revenue ls recogn¡sed. lt replaces exist¡ng revenue recognition
guidance, ¡nclud¡ng IAS 18 Revenue, IAS 11 Construction Contracts and IFRIC 13 Customer Loyalty Programmes. AASB 15 ¡s effective for annual report¡ng periods

beginning on or after 1 lanuary 2018, with early adopt¡on perm¡tted. The Group hes assessed the potentlal impact on ¡ts Consolidated Financial Statements result¡ng

from the appl¡cation of AASB 15 and does not expect a material imÞact on the Consol¡dated Financiel Statements.
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AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDEO 31 DECEMBER 2016

1 SIGNIFICANTACCOUNTING POUCIES(continuedl

(o) New standards and interpretations not yet adopted (continued)

AASB 76 Leases

AASB16Leasesintroducesasingle,on-balancesheetaccountingmodelforlessees. Alesseerecogn¡sesaright-of-useassetrepresenting¡tsr¡ghttousetheunderlying
asset and a lease liability representing its obligation to make lease payments. there are optional exemptions for short-term leases and leases of low value ¡tems. lessor

accounting remains similar to the current stendard - i.e. lessors continue to classify leases as finance or operating leâses.

AASB 16 Leâses replaces existing leases guidance including AASB 117 Leases, IFRIC 4 Determin¡ng whether an Arrangement conta¡ns e Lease, SIC-15 Operating Leases -

lncentives, and SIC-27 Evaluating the Substance of Transactions involving the Legal Form of a Lease.

Thestandardiseffect¡veforannualperiodsbeginningonorafterlJanuary20lg. Earlyadoptionisperm¡ttedforent¡t¡esthâtapplyAASB15RevenuefromContracts
with Customers at or before the init¡al date of initial application of AASB 16. The Group has assessed the potent¡al impact on ¡ts Consolidated Financial Statements

resulting from the application of AASB 16 and whilst there will be ãn ¡mpact on certain line items of the Consolidated Financial Statements, the Group does not expect

there to be a material ¡mpact to the profit or net assets of the Group,

(p) Changes ín accountíng pol¡c¡es

There have been no changes to accounting policies for the year ended 31 December 2016.

The Company has consistently applied the account¡ng policies set out in note 1 to all periods presented in these fìnancial statements.

2 S¡GNIFICANT ACCOUNTING JUDGMENTS, ÉSTIMATES AND ASSUMPTIONS

ln applying the Group's accounting pol¡cies management continually evaluates judgements, estimates and assumptions based on exper¡ence and other factors,

including expectations of future events that may have an impact on the Group. All judgements, estimates and assumptions made are believed to be reasonable based

on the most current set of c¡rcumstances available to management and are reviewed on an ongo¡ng basis. Actual results may differ from the iudgements, estimates and

assumpt¡ons. Significantjudgements,est¡matesandassumpt¡onsmadebymanagementinthepreparationofthesefinancialstatementsãreoutlinedbelow:

lmpairment of loans and advances
The Company assesses ¡mpairment of all loans at each report¡ng date by evaluating conditions specific to the Group and to the particular asset that may lead to

¡mpairment. ln the Director's opinion, no such impairment exists beyond that provided at 31 December 2016 (refer to note 15).

3 FINANCIAL RISK MANAGEMENT

The Group's principal financial instruments compr¡se derivatives, term deposits and cash. The main risks arising from the Group's financ¡al instruments are market risk,

cred¡t risk and liquidity r¡sk. These are examined ¡n more detail below.

The Board of Directors has overall responsibility for the establ¡shment and overs¡ght of the risk management framework and for developing and mon¡toring risk

management pol¡c¡es.

Risk management pol¡cies are establ¡shed to identify and analyse the risks faced by the Compeny and Group, to set appropriate risk limits and controls, and to monitor

risks and adherence to l¡m¡ts. Risk management pol¡c¡es and systems are reviewed regularly to reflect changes in market cond¡t¡ons and the Company's and Group's

activit¡es. The Company and Group, through the¡r trein¡ng and management stãndards and procedures, aim to develop a disciplined and constructive control

env¡ronment in which all employees understand their roles and obligations.

The Boârd of Directors oversees how management monitors compliance with the Company's and Group's risk management policies and procedures and reviews the

adèquacy of the risk management framework in relation to the risks faced by the Company and Group. lnternal Aud¡t assists the Board of Directors in its oversight role.

lnternal Audit undertakes both regular and ad hoc reviews of risk management controls and procedures.

The main risks arlsing from the Group's fìnanc¡el instruments are market r¡sk, l¡quidity risk and credit risk.

Market r¡sk

Market risk ¡s the risk that changes ¡n market prices, such as interest rates will affect the Group's income or the value of its holdings of financial instruments. The

objective of market risk management ¡s to manage and control exposures with acceptable parameters, wh¡le optimis¡ng return.

lnterest rate r¡sk

lnterest rete r¡sk arises from the potential for changes in interest rates to have an adverse effect on the Group's net earnings. The Group continually monltors

movements ¡n ¡nterest rates and is in regular communicetion with borrowers whenever these rates change.

The Board has also approved the use of derivatives, ¡n the form of interest rate swaps, to mltigate its exposure to interest rate rlsk. Changes in the fa¡r value and

effectiveness of interest rate swaps (which ere a designated cash flow hedging instrument) are monitored on a six-monthly basis.
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NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

3 FINANCIAL RISK MANAGEMENT (continued)

Liqu¡d¡ty r¡sk

L¡qu¡dity risk is the risk that the Group will not be able to meet its financ¡al obl¡gations as they fall due. The Group's approach to managing this risk is to ensure that it
will always have sufficient liqu¡dity to meet ¡ts l¡abilit¡es when due, under both normal and stressed cond¡tions, w¡thout incurring unacceptable losses or risking damage

to the Group's reputat¡on.

Ult¡mate responsibility for liquidity risk management rests with the Boa(d of Directors, who have built an appropriate liquidity risk management framework for the
management ofthe Group's short, medium and long-term funding requirements. The Group menages liquidity by ma¡ntaining reserves, bankingfacilities and reserve

borrowing facilities and by cont¡nuously monitoring forecast and actual cash flows and match¡ng up maturity profiles of financial assets end liabilit¡es.

With respect to the matur¡ty of fìnancial liabil¡ties, the Group also:

holds financial assets for where there ¡s a l¡quid market and that they are readily saleable to meet liquidity needs; and

has committed borrow¡ng facilities or other l¡ne of credit that it can access to meet liquidity needs.

The Group prepares rolling cash prolections wh¡ch essists in monitoring cash flow requ¡rements and optim¡s¡ng its cash return on investments. lt also has a bank facility
that ¡t ls able to draw upon in order to meet both short and long-term liquidity requ¡fements.

Credit r¡sk

Credit risk is the risk offinancial lossto the Group ifa debtor or counterpartyto a fÌnancial instrument fails to meet its contractual obligations.

Trode and other receivobles

The credit risk for. these accounts is that financial assets recognlsed on the Statement of Financ¡al Position exceed their carrying amount, net of any provisions for

doubtful debts. lnrelationtoclientdebtor's,theGroupsclientriskconcentrationisminim¡sedasthetransactionsaresettledonadeliveryversuspaymentbasiswitha
reg¡me of trade plus three days.

Margin lending
Exposure to credil r¡sk is mon¡tored by management on an ongo¡ng basis. The Group requ¡res collateral ¡n respect of margin loans made in the course of business. This

collateral is generally in the form of the underlying security the margin loan ¡s used to invest ¡n. Loan to value ratios (LVRS) are assigned to determine the amounts of
lending allowed against each security. Loan balances are reviewed daily and are subject to margin calls once the geared value falls 10% lower than the loan balance.

Warn¡ngs are set between 5% ând 10%,

Cap¡tal management
The Board's polic.y is to maintain a strong cap¡tal base so as to maintain investor, creditor and market confìdence and to sustain future development of the business.

The Group is requ¡red to comply with certa¡n capital and liquidity requ¡rements imposed by regulators which are mon¡tored by the Board. The Group was in

compliance with all requirements throughout the year.

4 DETERMINATION OF FAIR VALUE

A number of the Group's account¡ng policies and disclosures requ¡re the determinat¡on of fair vãlue, for both financ¡ãl and non-financial assets and liabil¡ties. Fair

values have been determined and disclosed based on the following methods. Where applicable, further information ebout the assumptions made ¡n determining fa¡r

values is disclosed in the notes specifìc to the asset or liability.

Derivat¡ves

Thefairvalueofinterestrateswapsisbasedonemerk-to-marketmodel w¡threferencetoprevailingfixedandfloat¡nginterestrates. Thesequotesaretestedfor

reasonableness by discounting estimated future cash flows based on term to maturity of each contract and using market interest rates for a sim¡lar Instrument at the
measurement date.

5 REVENUE AND EXPENSES

(a) Finance income:
lnterest income on loans and advances

lnterest income on bank depos¡ts

Seller ser¡es ¡nterest revenue
Subordinated note interest revenue
Total finance income

(bl Finance costs:
lnterest expense on depos¡ts

Bank ¡nterest expense

lnterest paid to related part¡es

Cash advance facility fees

Total finance costs

Consolidated Ent¡ty
20t6 2015

55
77,571,620 10,576,863

609,618 347,295

Parent Ent¡ty
20'.6

s
7,050,524

609,L62
700,6s2
348,759

20t5
s
6,t47,300

346,574
502,987

473,720
L2,Lzt,238 r0.924.L58 8,709,097 7,470,58L

Consolidated Entity

20L6 2015ss
(2,406,8231 (2,2e7,6441

(232,1s4) (4ss,892l,

(2ss,2331 (283,014)

(r,481,5s31 (1,496,217l,

l4,3rsJ63\ (4,sry61

Parent Ent¡ty
2016

$
(2,406,823].

1207,29s].

12s9,2t3\

20L5

$
(2,287,6441

(402,3221

(283,014)

15
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NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

5 REVENUEANDEXPENSES(continued)

(c) Other íncome
Service fee revenue
Residual income
Sundry income
Total other income

6 INCOME TAX

Current tox expense

Current income tax charge

Deferred ¡ncome tox
Origination and reversal of temporâry differences
Total income tax expense / (benefìt)

Numerical reconc¡liat¡on between tox expense ond pre-tox occount¡ng proÍ¡t

Account¡ng profit (before ¡ncome tax)

lncome tax using the Company's domestic tax rate of 30% (2075t 3Oo/.1

Expenditure not allowable for income tax purposes

lncome tex expense

7 CASH AND CASH EQUTVATENTS

cash at bânk
Short-term deposits

9 TRADEAND OTHER RECEIVABTES

Subordinated note
Seller note
Trade rece¡vebles

lnterest receivable
Residual income rece¡veble

Service fee receivable
Carrying amount oftrade and other rece¡vables

Trade receivables are non-¡nterest bearing and are normally settled on 3-day term.
For further information relating to related part¡es refer to note 17.

Consolidated Entity
2016 2015

Parent Ent¡ty

ss

20L6

s
191,308

1,679,287

2015

$
169,207

1,722,066
27,39627,396

27,396 1,870,595 L,918,669

Consolidated Entity
2016 2015

642,873

Parent Ent¡ty

642,873

20t6 2015

ss 5s

405,309 405,309

642,873 40s,309 642,873 405,309

2,742,822

642,847

26

1,350,615

405,185

L24

2,L42,822

642,847

26

1,3s0,61s

405,185

124

642,873 405,309 642,873 405309

Consolidated Ent¡ty Parent Entity
20L6 2015 20L6 20L5sss$
77,969,6a5 r0,04L,698 77,920,720 9,995,397

77,969,685 10,041,698 77,920,720 9,99s,397

Cashatbankearnsinterestatfloatlngratesbasedondailybankdepositrates. TheCompany'sexposuretolnterestrateriskandasensit¡vityanalysisforfinancialassets
and liab¡lities are disclosed ¡n note 15.

Short-term deposits are made for periods between 7 days and 90 days.

Parent Ent¡ty
20'.6 2015

8 TOANSANDADVANCES

Margin Lending 227,398,389 234,sr9,027 145,578,823 136,059,760
227,398,389 234,579,027 t45,578,a23 136,059,760

Loans and âdvances are repayable on demand, There were no impa¡red, past due or renegot¡ated loâns et 31 December 2016 (2015: Nil).

There is significent turnover in loans and advances. Based on historical experience the Group's expectation is all but approximetely 5% of loans may be realised in the
next 12 months (20t5:2%l,with the bâlânce being realised after 12 months. Referto note 15 for further deta¡l on the margin lending loans.

Consolidated Entity
20t6 2015ss s s

Consol¡dated Ent¡ty

20t6 20t5ss
Parent Ent¡ty

r,96\,322
127,642

4,213,497
28,590

20t6

18,000,000

s9,528,039

r,96t,322
220,241

3,396,637

L6,795

2015

18,000,000

t6,984,6tL
4,2t3,482

74,622
I,7t7,349

20,8t2

5s

2,088,964 4,242,087 83,223,034 4t,0t0,876
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NOTES TO THE FINANCIAI STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

Consolidated Entity Parent Ent¡ty

2016 2015 20t6 20t5
10 INVESTMENTS IN CONTROTTED ENTITIES

lnvestment in Controlled Entit¡es at cost 20,L02 20,toz
20,r02 20,102

11 DEPOSITSANDOTHERBORROWINGS

This note provides information about the contractual terms of the Company's and Group's interest-bear¡ng deposits and borrowings. For more ¡nformation about the

Company's and Group's exposure to ¡nterest rates, see note 15.

s ss 5

Consolidated Entity
20t6 2015

5$

Parent Entity

42,894,39r
8,000,000

Lsr,028,902
8,000,000

61,000,000

16,065,46r

2015

42,A94,39r
8,000,000

2015

r57,028,902
8,000,000

s$

Deposits (Cash Account)1

Subordinated Oebt - Bell Financial Group Ltd

Cesh advance facil¡ty (refer to Note 20)

Due to Bell Cash Trustz

1 
Borrowings relate to Margin Lend¡nB / Cash Account which are largely at call

2 
Represents funds held (Bell Cash Trust) which are held at call.

For further informat¡on relating to related parties refer to Note 17.

Terms and debt repayment schedule
20L6 20!5

Effect¡ve Effectíve
lnterest lnterest

Consolidated: Rate Rate

246,073,457 246,073,457 L6,065,46r

296,967,848 236.094,363 296,967,848 L75,094,363

2016 20t5

Face value Carrvins Amount Face value carrving Amount

Deposits (Cash Account)
Subordinated Debt
Bell câsh trust
Cash advance facil¡ty

L.t4%
1.23%
t.r4%
2.s9%

L39%
3.60%
t.39%
2.72%

42,A94,39r

&000,000
246,073,457

42,894,39t
8,000,000

246,073,457

lsl,028,902
8,000,000

16,065,461

61,000,000

t57,024,902
8,000,000

16,065,46L
61,000,000

296,967,U8 296,967,848

20t6

236,094,163 236,094,363

2015

Parent:

2016

Effect¡ve
lnterest

Rate

2015

Effect¡ve
lnterest

Rate Face Value Carry¡ng Amount FaceValue CarrvinsAmount
Deposits (Cash Account)
Subordinated Debt
Bell cash trust

T.L4%

3,23%

I.74%

L.39%

3.60%
l-?90Á

42,894,39t
8,000,000

246,073,457

42,894,39t
8,000,000

246,073,457

Lsr,O28,902
8,000,000

t6,065,46L

r51,028,902
8,000,000

16,065,461

296,967,848 296,967,848 L75,094,363 175,O94,363

Consol¡dated Ent¡ty Parent Ent¡ty

20L6 2015

12 TRADEANDOTHERPAYABLES

Trade payables

lnterest pâyable in advance

cST peyable

Due to related parties

carry¡ng amount of trade and other payables

13 CONTRIBUTED EQUITYAND RESERVES

Ordinøry shares
3,000,000 fully paid Ord¡nary Shares (2015: 3,000,000)

Cøsh Flow Hedge Reserue

At 1 Jânuary

Cash flow hedge movement
At 31 December

Reta¡ned edÍnings
At 1 January

Profìt / (loss) for the year

Dividend paid

At 31 December

sI
20L6

$

2,249,t76
988,148

21L,236

2015

4,405,553

t,to7,LrL
3,872

2rr,53L

s

4,463,92t
r,765,5t4

3,872

2tt,r36 2rl,43t

consolidated Entity
2016 2015

s$

2,32t,L52
1,630,631

4,L62,9r9 6,444,738 3,44A,560 5,728,067

Parent Entity
20t6 20ts

$s

3,000,000 3,000,000 3,000,000 3.000.000

3,000,000 3,000,0m 3,000,000 3,000,0m

(L7,2s61 (60,498)

(31,168) 43,242

(10,97s) (32,702)

(48,4241 lr7,2s6l
(17,478]. 2r,727
(r8,3e3) (10,s?Ð

3,01s,616 3,s70,3t0
L,499,949 945,306

(1,s00,000) (1,s00,000)

3,015,56s 3,015,6ffi
(1,s00,000) (1,500,000)

3,015,565 3,015,616

3,01s,616
L,499,949

3,570,3L0
945,306

All ordinary shares rank equally with regard to the Compeny's residual assets.
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Consolídated Entity
20t6 2015

r,499,949

Parent Ent¡ty

r,499,949

(4Z,2r2,ts8l

(9,s19,063)

rzt,473,445
(1,636,339)

2015

945,306

1-4,720,097

t75,9t7
(34,s00,s78)

5,308,629

3,271,30L

94s,306

(2,s67,9s2l'

t75,9L7
(63,136,024)

5,308,629

3,r85,L32

2016

14 RECONCILIATION OF CASH FTOWS FROM OPERATING ACTIVITIES

Cash flows from operating actívities
Profit after tax

Changes ¡n assets and liabilit¡es:
(lncrease) / decrease receivables
(lncrease) / decreese prepâyments
(lncrease) / decrease loans and advances

lncrease / (decrease) deposits and other borrowings
lncrease / (decrease) payables

lncrease / (decrease) provisions
Net cash flow (used) / provided in operating activlties

subordinated note

Seller note
Trade receivables

lnterest rece¡vable

Residual ¡ncome receivable
Service fee receivable
Loans and advances

The age¡ng of the Group's trade receivables at report¡ng date was:

Ageing of receívables
Consolidated Entity:

Not past due
Past Due 0 - 30 Days

Past Due 31 - 120 Days

More than 1 year

Ageing of receivables
Parent Ent¡ty:

Not past due
Past Due 0 - 30 Days

Past Due 31 - 120 Days

More than 1 year

62,677 (2t,29s1 62,6t7 (2r,29s].

r31,0?L,Lss tSA,r1O,Ze7) ?0,068,411 (10,10

$$ $s

2,L53,L23

7,t20,632
rzt,873,485
(1,638,6s1)

Reconciliation of cash

For the purpose of the Statements of Cash Flows, cash and cash equivalents comprlse the following:

Cash at bank 77,969,6a5 10,041,698 77,920,720 9,995,397

Short-term depos¡ts
77,969,685 10,041,698 77,920,720 9,995,397

15 FINANCIATINSTRUMENTS

Exposure to credit liquid¡ty risks and interest rate risks arises ¡n the normal course ofthe Company's and the Group's bus¡ness.

credit r¡sk

Management has a process in place and the exposure to cred¡t risk is mon¡tored on an ongoing basis. The Group requires collateral in respect of margin loans made in

the course of business with¡n the Group. This collateral ¡s generally in the form of the underly¡ng security the margin loan ¡s used to ¡nvest in. A loan to value ratio (LVR)

is determined for each security with regard to marketweight, index membership, liquidity, volatility, dividend yield, industry sector and advice from Bell Financ¡al's

research department. A risk analyst performs a rev¡ew of the LVR and the recommendation is submitted to management. Management does not expect any

counterparty to fail to meet its obligations.

Clients are provided with earlywarn¡ng of accounts in deficit from 5% up to 10% and cl¡ents receive a margin call ¡fthe¡r account is in defìc¡t by more than 10%. Margin

calls are made based on the end-of-day position but can be made ¡ntradãy at management's discretion. There were no impaired, past due or renegot¡ated loans at 31

December 2016 (2015: Nil).

Parent Entity
20t6 2015

Note $$

9

9

9

9

9

9

8

Consol¡dated Ent¡ty
20L6 2015

$s

r,961,322
L27,642

18,000,000

59,628,039

7,96r,!22
220,24r

3,396,637

16,795
L45,578,873

18,000,000

L6,984,61L
4,213,482

74,622

t,7L7,349
20,812

136,059,760

lmpairment

4,2r3,497
28,s90

227,398,389 234,519,02t

20L6
Gross lmpa¡rment

2015

Gross

ss s$
L,96L,322

Gross

4,2t3,497

2016 2015

lmpairment 6ross lmpairment
ss$s

18
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NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

15 FINANCIATINSTRUMENTS(cont¡nued)

Cred¡t risk (continuedl

Collectability of trade receivables ¡s reviewed on an ongoing bas¡s. Oebts thet âre known to be uncollectible are written off. A provision for ¡mpa¡rment of trade
receivables is established when there is evidence that the Company will not be able to collect all amounts due according to the or¡g¡nal terms. Signifìcant financial

diff¡culties of the debtor, probability that the debtor w¡ll enter bankruptcy and dêfault or delinquency in payments (for amounts greater than 30 days overdue) are

considered indicâtors that the trade receiveble ¡s impaired.

L¡quidity r¡sk

The following are the contrectual maturities offinanc¡al l¡ab¡lities, excludlng impacting of netting agreements.

contracted Cash

Carrying Amount flow 6-months or less 5- 12 months I - 2 yearc

$ssss
Coßol¡dated Entity 2016:

Trade and other payebles

Deposits (Cash Accounts)

Bell cash trust
Cash advance fac¡lity
Subordinated Debt
Hedging derivatlve

Parent Ent¡ty 2016:

Trade and other payables

Deposits (Cash Accounts)

Bell cash trust
Cash advance facility
Subordinãted Debt
Hedg¡ng derivative

4,L62,9L9
42,894,39I

246,073,457

8,000,000
48,424

3,448,560
42,894,39r

246,073,457

8,000,000

28,393

Carrying Amount
s

(4,L62,9L9].

(42,894,39t1
(246,073,4s7],

(8,000,000)

(48,4241

(3,¿t48,560)

(42,894,39r\
(246,073,4s7\

(8,000,000)

(28,393)

Contracted Cash

flow

(4,t62,9t91
(42,894,39r1,

(246,073,4571

(8,000,000)

(48,424],

(3,448,s60)

(42,894,39t1
(246,073,4s71

(8,000,000)

(28,393)

s

6-months or less 5- 12 months 1 - 2 years

s5s
Consolidated Entity 2015:

Trade and other payables

Deposits (Cash Accounts)

Bell cash trust
cash advance fâcility
Subordinated Debt
Hedging derivative

Parent Ent¡ty 2015:

Trade and other payables

Deposits (Cash Accounts)

Bell cesh trust
Cash advance facility
Subord¡nated Debt
Hedg¡ng der¡vative

6,444,734
rsL,028,902
16,065,46r
61,000,000

8,000,000

17,256

5,724,067

rsr,028,902
16,065,461

8,000,000

t0,975

1t6,444,7381

(151,028,902)

(16,06s,461)

(61,000,000)

(8,000,000)

(L7,2s61

(5,728,067]-

(151,028,902)

(16,065,461)

(8,000,000)

(10,97s)

16,444,7381
(tsL,o28,9O2l
(t6,065,46L1
(61,000,000)

(8,000,000)

(17,2s6l,

(5,728,067l,

(151,028,902)

(16,055,461)

(8,000,000)

(10,97s)

The Group manages liqu¡dity by ma¡ntain¡ng reserves, banking fac¡l¡ties and reserve borrow¡ng fâcilities and by cont¡nuously monitoring forecast and actual cash flows

and matching up maturity profiles offinancial assets and liabilities. Rolling cash projections are used to monitor cash flow requ¡rements and optim¡se cash returns on

investments. A bank facility is also available to be drawn upon in order to meet both short and long-term l¡qu¡dity requirements.

lnterest rete risk
The Group's investments in fixed-rate debt securlties and ¡ts fixed-rate borrowings are exposed to a r¡sk of change in their fair value due to chânges in interest rates.

The Group's investments in variable-rate debt securities and its var¡able-rate borrowings are exposed to a risk of change in cesh flows due to changes in interest rates.

An ¡nterest rate swap ¡s used to hedge exposure to fluctuetions ¡n interest rates. Changes in the fair value ofthis derivative hedg¡ng Instrument are recognised directly

in equlty to the extentthat the hedge is effect¡ve. To the extentthe hedge is ¡neffectiúe, changes in the fair value are recognised in the profit and loss.

short-term rece¡vables ând payables are not exposed to interest rate risk.
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15 FINANCIATINSTRUMENTS(cont¡nuedl

Effective interest rates

date and the periods in which they mature.

Average

Effective
lnterest

Rate 6-months or less
q

Note Total 6- 12 months
3

1 - 2 years
s

2 - 5 years
ss

Consolidated Ent¡ty 2016:

Fixed rote instruments
Loans and advances

Cash advance facility
Depos¡ts ând other borrow¡ngs

Varioble røte instruments
Cash and cesh equivalents
Loans and advances

Subordinated Debt
Deposits and other borrow¡ngs
Bell càsh trust

8

11

11

4.35%
259%
0.25o/.

t.73%
4.980/.

3.23%
t.14"/o

t.L4%

Average
Effectíve

lnterest
Ratê

u,826,2r9 80,L14,r26 1,088,093 3,624,000

84,826,2L9 ao.tL4.126 1.088.093 3,624,O00

7

8

t1
11

11

77,969,68s
L42,572,t70
(8,000,000)

{42,894,3971
(246,073,4s7)

77,969,685
142,572,L70
(8,000,000)

(42,8e4,391l,

|1246,073,4s71
(76,425,9931 06,425,9931

Note Total 6-months or less

s
6- 12 months

s
1 - 2 years

s
2 - 5 years

ss
Consolideted Entity 2015:

F¡xed rote ¡nstruments
Loans and advances

cash advance facility
Deposits ând other borrowings

Var¡oble rote instruments
Cash and cash equ¡vâlents
Loans and advances

Subordinated Debt
Deposits and other borrowings
Bell cash trust

8

TT

7I

7

8

11

tt
rI

4.67%

2.72%

3.O3%

2.L0%

5.49%
3.60%
t34%
1.34%

86,0r4,623
(61,000,000)

141s.000)

77,227,5L6
(61,000,000)

(41s.000)

2,643,r07 4,850,000 1,300,000

24,599,623 15,806,516 2,643,107 4,850,000 1,300,000

r0,047,698
148,504,398

(8,000,000)

(ls0,613,902)
(16,06s,461)

ß,04r,698
14&s04,398
(8,000,000)

(1s0,613,902)

{15,065,461)
(ß,1ß,267) W,tß,26r) -
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15 FINANCIALINSTRUMENTS(contÍnued)
Effective ínterest rates (contínued)

Note

Average
Effect¡ve

lnterest
Rate Total 1 - 2 years

s
2 - 5 years

ss

6-months or less

s
6- 12 months

s
Parent Ent¡ty 2016:

Fixed rate instruments
Loans and advances

Depos¡ts and other borrowings

Vorioble rote ¡nstruments
Cash and cash equ¡valents
Loans and advances

Subordinated note
Seller note
Subordinated Debt
Deposits and other borrowings
Bell cash trust

8

17

4.35%
o.2s%

L73%
4s4%
r.93%
1.930/"

3.23/"
L.14%

L.t4%

53,881,561 49,872,872 384,689 3,624,000

53,881,s61 49,872,872 384,689 3,624,00O

7

8

9

9

LL

11

LL

Average
Effective

lnterest
Rate

77,920,720
9t,697,262
18,000,000

59,628,039
(8,000,000)

(42,894,39r)

Total

77920,720
9L,697,262
18,000,000

s9,628,039
(8,000,000)

(42,8e4,39t1

6-months or less

s
6- 12 months

s
1 - 2 years

s

2 - 5 years

s

(246,073,4571 (246,073,4s71 -

tqsJzL,&2rl (a9,m,827) -

Note

s
Parent Ent¡ty 2015:

F¡xed rote ¡nstruments
Loans and advances

Deposits and other borrowings

Vorioble rote instruments

Cash and cash equ¡valents
Loans and advances

subordinated note
Seller note
Subordinated Debt
Depos¡ts and other borrowings
Bell cash trust

8

1I
4.67%

3.O3%

s8,042,633
(415,000)

49,922,633 1,970,000 4,850,000 1,300,000

57,627,631 49,507,633 1,970,000 4,850,000 1,300,000

7

8

9

9

11

11

11

2.to%
5.49%
2.20%

2,20%

3.60%
r34%
r34%

9,995,397

78,0L7,r27
18,000,000

76,9U,6!r
(8,000,000)

(150,613,902)

9,995,397
78,017,127

18,000,000

t6,984,6rL
(8,000,000)

(1s0,613,902)

(16,05s,461) (16,06s,461)

tst,6n,2n pr,a8z,zn -

Sens¡t¡v¡ty analysis
lnterest rate r¡sk

In manag¡ng ¡nterest rate r¡sk the Group aims to reduce the ¡mpact of short-term fluctuetions on the Group's earn¡ngs, Over the longer-term, however, permanent

changes in interest rates w¡ll have ân ¡mpâct on prof¡t or loss.

At 31 December 2016, ¡t is est¡mated that a general decrease of one-percentage point in ¡nterest rates would decrease the Group's profìt before income tâx by

epproximately 50.78 m¡llion (2015: S0.1 million). For the Company, the impact of a one-percentage po¡nt decrease in ¡nterest rates would be a decrease to prof¡t before

income tax by approximately 50.78 million (2015: S0.1 million). A general increase of one-percentage point ¡n interest rates would have an equal but oppos¡te effect.
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15 FINANCIAI INÍRUMENTS (cont¡nuedl

Fa¡r value off¡xed loans (contìnued)
(a) Account¡ng classificatlons and fa¡r values

¡fthe carrying amount ¡s a reasonable approx¡mat¡on offairvalue.

CÂRRYING AMOUNT

HEL[},FOR. DESGNATEDAT

FAIR VATUE -

HEDGING HELD TO

MATURITY

LOANSAND

RECEIVABLES

OTHER

FINANCIAT

TIABILITIESTRÂDING TOTAL

31 DECEMBER 2016

NOTE

Conslidated

Financial a$ets not measured atfa¡r value
Trade and other receivables

Cash and cash equivðlents
Loans and advânces

F¡nanc¡al la¡bilit¡es measured
lnterest Þte sweDs used for hedsinc

Financial la¡bilit¡es not measured at fa¡r value
Trade payables

Deposits anC borrowings

TGde and other rece¡vables

Cash and cash equivalents
Loans and advances

lnterest Gte swaÞs used for hedr¡nÊ

F¡nanc¡al la¡bilit¡e5 not measured atfair value
Trade payables

s 5

FAIR VALUE

LEVEL 1 LEVET 2 LEVET 3 TOTAI

s

44,424 ß,424
48424 ß,424

FAIR VAIUÊ

I.EVEL 1 tEvEt 2 LEVET 3 TOTAI.

L7.256 17.256

t7256 t7.256

9

7

ð

11

2,088,964

77,969,685

4,242,087

10,041,698

234.s79.027

2/t8,802,806

4,t62,979
296.967.844

¿088,964
77,969,æ5

227.3fi.1a9

4.424
&.424

4,162,919

296.967.848

301,130.767 307.130.767

4,242,ú7
10,041,698

2:14.519.O21

24a302-806

t7.256
t7,256

6,444,739 6t,444,738

CÁRRYING AMOUNI

FARVAIUE. OTHER

HEL}'FOR. DESIGNATEDAI HEDGING HELDTO LOANSAND FINANCIAL
TRADING FAIRVAIUE INSTRUMENTS MATURIIY RECEIVABTES LIABILITIES TOTAL

31 DECEMBER 2015

NOTE

15

15

s

44.424

44.424

17 )\6
t7,256

9
7

72

Depos¡tsandborrowings 11 - - - - - 236,094,363 236,094,363



1!i FINANCIAI INSTRUMENTS(cont¡nqedl

Fair value offixed loans (continued)
(âl Accounting classificat¡ons and fair values lcont¡nuedl

Percñt

Financial assets not measured atfa¡r value
TGde and other receivables

Câsh and cash equivalents
I Ã.ñ. --¡ .¡-.^--.

BELT PiOTTER CAPITAT LIMITED

AND CONTROTLED ENTITIES

NOTES TO THE FINANCIAI STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

s

9
7
Â

83,223,O34

77,920,720

r45.574.423
ffi,722,577

43,223,O34

77,92O,72O
1¿5-57ß-A2?

306,722,577

28,393

3,448,560 3,¡148,560

41,010,876

9,995,397

136.059.760

10,975

FAIR VALUE

LEVET 1 TEVEL 2 LEVEL 3 TOTAL

I

28,393 28,393

28,393 28.393

FAIR VAIUE

LEVEL 1 LEVEL 2 t_EvEt 3 TOTAL

s

10.975 10.975

10.975 10.975

F¡nancial la¡b¡lit¡es measured atfair value
lñterest rete sweDs usèd for hedrinp

Flnancial la¡bilit¡es not
Trade payables

Financial asets not measured atfa¡r value
Trãde and other rece¡vables

Cash ãnd cash equ¡valents
Loans and advances

F¡nanc¡al la¡b¡lities at
lnterest cte swãps used for hedging

at

24393

10,97s

72

CARRYING AMOUNT

HELD-FOR.

TRADING

DESIGNATED AT

FA|R VATUE

FAIR VAIUE -

HEDGING

INSTRUMENTS

HELD TO

MAIURITY
I.OANS AND

RECEIVABLES

OTHER

FINANCIAT

LIABILITIES TOTAI.

31 DECEMBER 2015

NOTE

47,Or0,476

9,995,397

136.059.760

9

7

I

F¡nancial la¡bilit¡€s not measured
Trade payables

Deposits and borrowings
72

11

s,724,067

175.094.363

5,728,067

175,094,363

180¡22,4:tO 180,822.430

(b) Accounting clasif¡cat¡ons and fa¡r values

The follow¡ng shows the valuat¡on techniques used in measur¡ng level 1, 2 and Level 3 values, as well as the significant unobseryable inputs used.

CARRYING AMOUNT

HELfI.FOR-

TRADING

DESIGNATED AT

FAIR VALUE

FAIR VALUE -

HEDGING

INSÍRUMÊNTS

HEID TO

MATURITY

LOA'{S AND

RECEIVABLES

oÌHER
FINANCIAI.

ilÂBtLtTtES TôTÂI

31 DECEMBER 2016

NOTF
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16 TOANS TO KEY MANAGEMENT PERSONNEL AND THEIR REI.ATED PARTIES

Key menagement personnel are defined as the Directors ofthe Company and the¡r related parties.

Deta¡ls regarding loans outstanding at the reporting date to key management personnel end their related parties erê as follows:

Balance I
January 2016

s

Belance 3l
December 2016

s

lnterest paid and
(payablef in the Highest balance

period ¡n periodss
Andrew Bell

Colin Bell

Lewis Bell

Dean Davenport
Rowen Fell

Cra¡g Colemen

Alastair Provan

300,000

2,544,704
3r2,470

87,606

337,290

318,310

3,001,099

415,051

L07,O94

534,325
779,553

15,069

130,163

17,632
4,934

2L,054
12,494

63L,997

3,084,618

5s9,430
107,094
599,949

t,r52,559

Balance 1

January 2015
s

Balance 31

December 2015

s

lnterest paid and
(payablel ín the Highest balance

period in periodss
Andrew Bell

colin Bêll

Lewis Bell

Dean Davenport
Rowan Fell

Craig Coleman

Alasta¡r Provan

2s0,000
1,951,884

L07,253
55,O29

349,t62
7,020,4t2

300,000

2,544,708
312,470
87,606

337,290

13,846

Ltt,320
a,267

3,2LO

18,311

27,O39

473,387

2,757,L2L

396,316

8¿606
565,503

L,2L6,9L6

Loanstotalling$5,L55,432(2015:53,582,074)weremadetokeymanagementpersonnelandtheirrelatedpartiesduringtheyear. Therecipientsoftheseloânswere
Col¡n Bell, Andrew Bell, Dean Davenpor! Rowan Fell, Lewis Bell and Craig Coleman. The loans represent margin loans held w¡th the Company. lnterest is payable at
prevailing market rates. Relâted parties also have deposits on normal terms and cond¡t¡ons.

Details regarding the aggregate of loans made, guaranteed or secured by any ent¡ty in the group to key menagement personnel and their related part¡es, and the

number of individuals in each Group, are as follows:

Open¡ng Balance Closíng Balance

lnterest paid and
(payablel in the Number ¡n Group

per¡od at 31 Decembersss s

Iotal for key management personnel 2016

Total for key management personnel 2015

Totâl for other related parties 2016

Total for other related parties 2015

Total for key mânagement personnel and their related part¡es 2016

Total for key mânagement personnel and their related part¡es 2015

3,582,074
3,733,740

3,582,074
3,733,740

5,L55,432
3,582,074

5,L55,432
3,582,074

201,3s0
181,993

201,3s0
181,993

31

2a

31

2A

lnterest is payable et preva¡l¡ng market rates on all loans to key manegement persons and the¡r related parties. These rates are available to ell clients and may vary

marg¡nelly depending on individual negotiat¡ons. The pr¡nc¡pal amounts are repayable per terms agreed on an ¡nd¡viduel bâsis. lnterest received on the loans totalled

S201,350 (2015: $181,993). No amounts have been wr¡tten-down or recorded as allowances for impairment as the balances are considered fully collect¡ble.
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17 RETATEDPARTYDISCTOSURE

The consolidated f¡nancial st¿¡tements include the f¡nenciel statements of Bell Potter Capital and its controlled entities listed ¡n the follow¡ng table:

Country of
lncorporation

% Equ¡ty lnterest lnvestment

Name 20t6 20L5 20t6 2015

BPC Securities Pty Ltd

8PC Custody Pty Ltd

The Bell Potter Mester Trustl

Related Part¡es

Austral¡a

Australia
fij%
to0%

700%

700%

20,002
100

20,002
100

20,102 20,702

1 Bell Potter Capital L¡mited is the sole residual income unitholder of The Bell Potter Marg¡n Loan Trust ("Trust"). The Company consolidates the Trust as it has the
majority of rlsks ând benefits, and ownership ofthe res¡dual ¡nterest,

The following table provides the total amount of transactions wh¡ch have been entered ¡nto with related parties for the relevant f¡nancial year (for information

regârd¡ng outstanding balances at year end, refer to note 9 and 12).

Amounts owed

by related
parties

Amounts owed lnterest received

to related part¡es / (paid)

Parent Ent¡ty
Bell Financial Group Ltd 2016

2015

Bell Potter Securities Limited 2016
2015

Bêll Potter Margin Loan Trust 20t6
2015

Consolidated Ent¡ty
Bell Financiâl Group Ltd 2016

20t5

Bell Potter Securit¡es L¡m¡ted 20L6
20L5

The ult¡mate parent entity of Bell Potter Capital Lim¡ted is Bell Financial Group Ltd.

77,737,434
35,05L,454

44,OOO

12,500

(8,09s,463)

(8,O32,9021

(tt5,773)
(178,630)

(8,09s,463)

(8,032,902)

$rs,6731
(178,s30)

20L6

33.000

7,OOO

Parent Ent¡ty

(2s9,2331

(283,0t41

r,o49,4LL
976,707

(2s9,2331

(283,0t4l-

2015

33,000

11,500

18 AUDITORSREMUNERATION

Amounts due to KPMG for:

s$

Consol¡dated Entity
20L6 20t5

44,000

8,000

ss

Aud¡t of the financial report ofthe Company
Other services ¡n relat¡on to the Company

- audit requ¡red by regulators
s2,000 56,s00 40,000 44,s00

25



BELL POTTER CAPITAT LIMITED

AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

19 REMUNERATION OF DIRECTORS

(al The directors of Bell Potter Cepitel Limited during the fìnanc¡el year and to the date of this report were:

Name:
C M Bell

D A Proven

L M Bell

A G Bell

R Fell

D A Davenport
C Coleman

(b) Compensation of key management personnel

Short-term employee benefits
Long-term employee benefits
Post employment benefits

The Company hes access to the following lines of credit:

Cash advance fâc¡lity
lndemn¡ty/Guarantee facility
Subordinated Debt facility

Fecilltles utilised at balance date:
Cash advance fecility
lndemnity/Guarantee fac¡l¡ty

Subordinated Debt facility

Pos¡t¡on:

Chairman

Menãging Director
Director
D¡rector
Director
Director
D¡rector

Date Appoínted:
January 1999

December 1993

January 1999

January 1999

November 2007

November 2007

November 2007

Consol¡dated Ent¡ty

20L6 2015

$s

100,000,000

1,000,000

15,000,000

20L6 2015

743,933 79t,O25

49,280 46,L80
793,213 837,205

15,000,000 15,000,000

$ s

Key management personnel compensation disclosed above has been determined based on management's allocat¡on ofwork effort across each ofthe Bell F¡nancial

Group entities.

Parent Entity
20'.6 20t5

20 FINANCINGARRANGEMENTS $s

1,000,000

8,000,000

100,000,000

1,000,000

15,000,000

61,000,000

1,000,000

8,000,000 8,000,000 8,000,000

21 CONTINGENCIES

The Directors are of the opinion that prov¡sions are not requ¡red ¡n respect of any matters, as it is not probâble that a future sacrifice of economic benefits will be

required or the amount ¡s not cepable of reliable measurement.

22 GUARANTEES

The Group has provided financial guarantees in the ordinary course of business which amount to 51,000,000 (2015: 51,000,000) and are not recorded in the Statement

of F¡nâncial Pos¡tion es et 3l December 2016.

23 SUBSEqUENTEVENTS

There were no significant events from 31 December 2016 to the date of this report.

26



BETL POTTER CAPITAL LIMITED

AND CONTROLLED ENTITIES

DIRECTORS' DECTARATION

FOR THE YEAR ENDED 31 DECEMBER 2016

Directors' Declaratlon

ln the op¡n¡on ofthe Directors of Bell Potter Cap¡tal Lim¡ted:

(a) the fìnanciâl stãtements and notes that are set out on pages 6 to 26 are in accordance with the Corporat¡ons Act 2001, including;

(i) giving a true and fair v¡ew of the Company's flnancial posit¡on as ât 31 December 2016 and of its performance for the fìnancial year ended on that date; and

(ii) complying with Austral¡an Account¡ng Standards and Corporations Regulations 2001; and

(b) there ere reasonable grounds to believe that the Company will be eble to pay its debts as and when they become due and payable.

The directors draw attent¡on to note 1(a) to the fìnancial statements, which includes e stâtement of compl¡ance with lnternational Financ¡al Reporting Standards.

Signed in accordance with a resolution ofthe Directors:

Dean Dãvenport
Director

Melbourne
Date: 22nd February 2077
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