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BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2014

DIRECTORS’ REPORT

The directors of Bell Potter Capital Limited (Company) present their report together with the consolidated financial report consisting of the Company and s controlled entities
{Group) for the year ended 31 December 2014.

The directors holding office during the year are set out below. All directors held office for the full year.

Colin Bell Chairman

Alastair Provan Managing Director
Lewis Bell Director

Andrew Beli Diractor

Craig Coleman Director

Dean Davenport Director

Rowan Feil Director

OPERATING AND FINANCIAL REVIEW

The principal activities of the Cempany are margin lending and cash deposit businesses.

The Group's profit before income tax for the year ended 31 December 2014 was 51,402,936 (2013: $2,696,302).
The Company's profit before income tax for the year ended 31 December 2014 was $1,402,936 (2013: $2,696,302).
The Groups’ profit after income tax for the year ended 31 December 2034 was $982,055 (2013: $1,887,411).

The Company’s profit after income tax for the year ended 31 December 2014 was $982,055 {2013; $1,887,411).

There were no significant changes in the nature of the Company's activities or its state of affairs during the year. The Company will continue to pursue its strategy of
developing and building the margin lending and cash deposit businesses in future,

DIVIDENDS

Dividends declared and paid by the Group and the Company during the financial year were $2,000,000 (2013: Nif} (note 13).

MATTERS SUBSEQUENT TO THE £END OF THE FINANCIAL YEAR

No matter or circumstance has arisen since the end of the year that has significantly affected, or may significantly affect, the Company's operations, the results of those
operations or the Company’s state of affairs, in future financial years.

INDEMNIFICATION

The Company’s parent entity, Belf Financial Group Limited {8FG), has agreed to indemnify the directors against ail liabilities to another person {other than BFG or a related
entity) that may arise from their position as officers of BFG or its controfled entities, except where the Kability arises out of conduct including a lack of good faith, Except for
the above, neither BFG {nor the Company} has indemnified any person who is or has been an officer or auditor of the Company.

INSURANCE

Since the end of the previous financial year, the Company’s parent entity, BFG, has paid a premium for an insurance policy for the benefit of the directors, officers, company
secretaries and senior executives of 8FG and its contrelled entities. In accordance with commercial practice, the poticy prohibits disclasure of the nature of insurance or
amount of the prentium,
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FOR THE YEAR ENDED 31 DECEMBER 2014

OPTIONS

No options over shares in the Company were granted during the financial year and there were no options outstanding at the end of the financial year.

LEAD AUDITOR'S INDEPENDENCE DECLARATION

The lead auditor’s independence declaration is set out on page 3 and forms part of the Directors’ report for the financial year ended 31 December 2014.

Signed in accordance with a resolution of the Directors:

Dean Davenport
Director

Melbourne
Date: 24th March 2015
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Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001
To: the directors of Bell Potler Capital Limited

I declare that, to the best of my knowledge and belief, in relation to the audit for the financial
year ended 31 December 2014 there have been:

(i)  no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

(ii)  no contraventions of any applicable code of professional conduct in relation to the
audit.

KM G

KPMG

Dean M Waters
Partner

Melbourne

24 March 2015

KPMG, an Australian partnership and a member 3

firm of the KPMG network of independent member

firms affiliated with KPMG International Cooperative  Liability limited by a scheme approved under
("KPMG International"), a Swiss entity. Professional Standards Legislation.
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Independent auditor’s report to the members of Bell Potter Capital Limited

Report on the financial report

We have audited the accompanying financial report of Bell Potter Capital Limited (the
Company), which comprises the statements of financial position as at 31 December 2014, and
the income statements and statements of comprehensive income, statements of changes in equity
and statements of cash flows for the year ended on that date, notes 1 to 23 comprising a
summary of significant accounting policies and other explanatory information and the directors’
declaration of the Company and the Group comprising the Company and the entities it controlled
at the year’s end or from time to time during the financial year.

Directors’ responsibility for the financial report

The directors of the Company are responsible for the preparation of the financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the
Corporations Act 2001 and for such internal control as the directors determine is necessary to
enable the preparation of the financial report that is free from material misstatement, whether
due to fraud or error. In note 1(a) (i), the directors also state, in accordance with Australian
Accounting Standard AASB 101 Presentation of Financial Statements, that the financial
statements comply with International Financial Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the financial
report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial report, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of the financial report that gives a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal controls. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of the
financial report.

We performed the procedures to assess whether in all material respects the financial report
presents fairly, in accordance with the Corporations Act 2001 and Australian Accounting
Standards, a true and fair view which is consistent with our understanding of the Company’s and
the Group’s financial position and of their performance.

KPMG, an Australian partnership and a member

firm of the KPMG network of independent member

firms affiliated with KPMG International Cooperative  Liability limited by a scheme approved under
("KPMG International’), a Swiss entity. Professional Standards Legislation.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001.

Auditor’s opinion

In our opinion:

a)  the financial report of Bell Potter Capital Limited is in accordance with the Corporations
Act 2001, including:

i giving a true and fair view of the Company’s and the Group’s financial position as
at 31 December 2014 and of their performance for the year ended on that date; and

ii. complying with Australian Accounting Standards and the Corporations Regulations
2001.

b)  the financial report also complies with International Financial Reporting Standards as
disclosed m note 1(a) (i).

KPMG

KPMG

Dean M Waters
Partner

Melbourne

24 March 2015



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
INCOME STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

Note Consolidated Entity Parent Entity
2014 2013 2014 2013
3 $ $ $

Finance income 5 {a) 11,109,351 12,367,628 8,046,609 9,483,866
Finance costs 5(b) (4,619,411} (5,578,788) {3,525,863) (4,258,831)
Total finance income 6,485,940 6,788,840 4,520,836 5,225,035
Other income 5(c) 4,841 3,660 1,944,486 1,549,778
Total revenue 6,494,781 5,792,500 6,465,322 6,774,813
Management fees {1,715,008) {1,184,732) (1,715,008) {1,184,732}
Commission paid {2,129,923) (2,009,656) (2,129,923) {2,009,656)
System expenses {400,074} {418,706) {400,074) (418,708}
Professional expenses {479,548} (146,328} 454,079} (131,321)
Other expenses (367,292) {336,776} {1363,302) (334,096)
Profit before income tax 1,402,936 2,696,302 1,402,936 2,696,302
ingome tax {expense) / benefit [ (420,881} (808,891} (420,881) (808,891}
Profit for the year 982,055 1,887,411 982,055 1,887,411
Attributable to:

Equity holders of the Company 982,055 1,887,411 982,055 1,887,411
Profit for the year 982,055 1,887,411 982,055 1,887,411

The notes on pages 11 10 26 are an integral part of these consolidated financial statements.



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2014

Consolidated Entity

Parent Entity

2014 2053 2014 2013
$ $ $

Profit for the year 982,055 1,887,411 982,055 1,887,411
Other comprehensive income

Changes in fair value of cash fiow hedge (15,414) 13,235 (12,030) 37,647
Other comprehensive income for the year, net of tax {15,414} 13,235 (12,030} 37,647
Total comprehensive income for the year 966,641 1,900,646 970,025 1,925,058
Attributable to:

Equity holders of the company 966,641 1,900,645 970,025 1,925,058
Total comprehensive income for the year 966,641 1,900,646 970,025 1,925,058

The notes on pages 11 to 26 are an integral part of these consalidated financial statements.



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
STATEMENTS OF FINANCIAL POSITION®*
FOR THE YEAR ENDED 31 DECEMBER 2014

Consolidated Entity Parent Entity
2014 2013 2014 2013
$ $ $ $

ASSETS

Cash and cash equivalents 7 22,437,78% 38,390,211 22,381,824 38,351,750
Loans and advances 8 171,382,997 171,695,623 101,559,182 91,535,884
Trade and other receivables g 1,674,135 1,086,275 55,730,973 50,701,487
Prepayments 178,667 158,070 178,667 158,070
investment in Controlied Entities 10 - - 20,102 20,102
TOTAL ASSETS 195,673,588 211,330,179 179,870,748 180,767,293
LEABILITIES

Deposits and other borrowings 11 184,785,734 200,548,463 169,785,734 170,823,997
Derivatives 60,498 45,084 32,702 20,672
Trade and other payables 12 4,045,410 3,008,461 3,242,570 2,170,041
Provisions 272,134 185,000 272,134 185,000
TOTAL LIABILITIES 185,163,776 203,787,008 173,333,140 173,199,710
NET ASSETS 6,509,812 7,543,171 6,537,608 7,567,583
EQuiTy

Contributed equity 13 3,000,000 3,000,000 3,000,000 3,000,000
Cash flow hedge reserve 13 (60,498} [45,084) {32,702) (20,672)
Retained earnings 13 3,570,310 4,588,255 3,570,310 4,588,255
TOTAL EQUITY ATFRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY 6,509,812 7,543,171 6,537,608 7,567,583

The notes on pages 1110 26 are an integral part of these consclidated financial staterments.

* The presentation format of the statement of financial position has been changed from a current/non-current basis to order of fiquidily. See note 1{a} for additional
disclosures.



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2014

Cash Flow Hedge Retained
Share Capital Reserve Earnings Total Equity
$ $ $ $
Consclidated Entity:
Balance at 1 lanuary 2013 3,000,000 {58,319} 2,700,844 5,642,525
Total comprehensive income
Profit for the year - - 1,887,411 1,887,411
Other comprehensive income
Changes in fair value of cash flow hedge - 13,235 - 13,235
Total other comprehensive income - 13,235 - 13,235
Total comprehensive income for the year - 13,235 1,887,411 1,900,646
Transactions with owners, directly In equity
Dividends - - - -
Bafance at 31 December 2013 3,000,000 {45,084} 4,588,255 7,543,171
Balance at 1 Janyary 2014 3,000,000 {45,084) 4,588,255 7,543,171
Total comprehensive income
Profit for the year - - 982,055 982,055
Other comprehensive income
Changes in fair value of cash fiow hedge - {15,414) - {15,414)
Total other comprehensive income - (15,414) - {15,414)
Total comprehensive income for the year - (15,414) 982,055 965,641
Transactions with owners, directly in equity
Dividends - - {2,000,000) {2,000,000)
Balance at 31 December 2014 3,000,000 {60,498} 3,570,310 6,509,812
Parent Entity:
Balance at 1 January 2013 3,000,000 {58,319) 2,700,844 5,642,525
Total comprehensive income
Profit for the year - - 1,887,411 1,887,411
Other comprehensive income
Changes in fair value of cash flow hedge - 37,647 . 37,647
Total other comprehensive income - 37,647 - 37,647
Total comprehensive income for the year - 37,647 1,887,411 1,925,058
Transactions with owners, directly in equity
Dividends - - - -
Balance at 31 December 2013 32,000,600 (20,672) 4,588 255 7,567,583
Balance at 1 January 2014 3,000,000 {20,672} 4,588,255 7,567,583
Total comprehensive income
Profit for the year - - 582,055 982,055
Other comprehensive income
Changes In fair value of cash flow hedge - {12,030) - {12,030}
Total other comprehensive inceme - (12,030} - {12,030}
Total comprehensive income for the year - 12,0304 982,055 970,025
Transactions with owners, directly in equity
Dividends - - {2,000,000) {2,000,000)
Balance at 31 December 2014 3,000,000 {32,702) 3,570,310 6,537,608

The notes on pages 11 1o 26 are an integral part of these consolidated financial statements,



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2014

CASH FLOWS FROM / {USED IN) OPERATING ACTIVITIES

Cash receipts in the course of operations
Cash payments in the course of operations
Interast received

Interest paid

Net cash flows from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Net Cash Flows provided by Investing Activities

CASH FLOWS FROM / {USED IN} FINANCING ACTYIVITIES
Repayment of intercompany borrowings

Drawdown / {Repayment) of berrowings

Dividend Paid

Net cash flows from / {used in} financing activities

NET INCREASE / {DECREASE) IN CASH HELD
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

Consolidated Entity Parent Entity
2014 2013 2014 2013
$ $ $ $
4,841 5,889 1,944,486 6,558,961
{5,740,885) 41,661,198} (20,48%,256) {17,030,281)
11,307,860 12,239,829 8,244,437 9,537,039
{4,701,335) {5,447,683) (3,579,156) {4,194,314)
870,481 (34,863,163) (13,871,489) {5,128,595)
{98,437) (736,393) {98,437) {736,393)
{14,724,466) 29,724,466 - R
{2,000,000) - (2,000,000) .
{16,822,903) 28,988,073 {2,098,437) (736,393)
(15,952,422} {5,875,090) {15,969,926} (5,864,988}
38,390,211 44,265,301 38,351,750 44,216,738
22,437,789 38,350,211 22,381,824 38,351,750

The notes on pages 11 to 26 are an integral part of these consclidated financial statements.

10



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

{a}

(b}

{c}

{d)

Beli Potter Capital Limited (the "Company") is domiciled in Australia. The address of the Company's repistered office is tevel 29, 101 Collins Street, Melbourne, VIC. The
consolidated financial statements of the Company comprise of the Company and its subsidiaries {the "Group” or "Consolidated Entity") for the year ended 31 December
2014 and auditor's report thereon.

Bell Potter Capita! Limited is a company limited by shares, incorporated in Australia.
The principal activities of the Company are margin lending and cash deposit businesses,
SIGNIFICANT ACCOUNTING POLICIES

Set out below is a summary of significant accounting policies adopted by the Company and its subsidiaries in the preparation of the consolidated financial statements.

Basis of Preparation
i}  Statement of compliance

The financial report is a general purpose financial report which has been prepared in accordance with Australian Accounting Standards (AASEs) (including
Australian Accounting Interpretations) adopted by the Australian Accounting Standards Board (AASS) and the Corporations Act 2001. The consolidated financial
report of the Group and the financial report of the Company comply with Internationat Financial Reporting Standards (IFRS) and interpretations adopted by the
International Accounting Standards Board (JASB},

During 2014, management have elected to disclose the Statermnent of Financial Position in order of liquidity in accordance with AASB 101 Presentation of Financial
Statements paragraph 60, Previcusly, the Statement of Financial Position was prepared on a current/non-current basis, The directors believe the presentation of
the Statement of Financial Position in order of fiquidity provides information that is reliable and s consistent with the manner in which the broader financial
services industry reports. As a conseguence, the comparative period (2013) has been represented to be consistent with the current year order of liquidity.

The financial statements were authoerised for issue by the Board of Directors on 24 March 2015.

The accounting policies set out below, except as noted, have been applied consistently to all periods presented In these consolidated financial statements, and
have been consistently applied by all entities within the consolidated entity.

ii} Basis of measurement

The consolidated financial statements have been prepared under the historical cost convention, except for financial assets and liabitities (including derivatives) at
{air value through the profit and loss.

iii} Functional and presentation currency

These consolidated financial statements are presented in Australian dollars, which is the Company's functional currency and the functional currency of the Group.
Principles of consolidation
Subsidiaries
Subsidiaries are ali entities centrofied by the Group. Control exists where the Group has the power to govern the financial and operating policies of the entity so as to
obtain benefits from its activities. In assessing control, potential voting rights that are currently exercisable are taken into account. The financial statements of

subsidiaries are included in the consolidated financial statements from the date that control commenced until the date that control ceases. All controiled entities have
# 31 December balance date,

Intra-group balances, and any unreaiised income and expenses arising from intra-group transactions, are eliminated in preparing the consolidated financial statements.

Special purpose entities

The Group has established a special purpose entity {SPE} to manage margin lending lpans. Except for residual income unit held, the Group does not have direct or
indirect shareholdings in this entity. The SPE Is consolidated if, based on an evaluation of the substance of its relationship with the Group and the SPE's risks and
rewards, the Group concludes that it controls the SPE.

SPE's controlled by the Group were established under terms that impose strict limitations on the decision making powers of the SPE's management and that result in
the Group receiving the majority of the benefits related to the SPE's operations and net assets, being exposed to risks incidental to the SPE's activities and retaining the
majority of the residual or ownership risks refated to the SPE or its assets.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the Group and the revenue can be retiably measured, The foilewing specific
recognition criteria must also be met before revenue can be recognised:

Interest
Interest income is recognised as it accrues using the effective yield method,

Statement of Cash Flows

For the purpose of the Statement of Cash Flows, cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an original maturity of 3
months or less.

11



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

{e}

i

(g}

{h

SIGNIFICANT ACCOUNTING POLICIES {continued)

Income Tax

Income tax expense of revenue for the period comprises current and deferred tax. Income tax is recognised in the Income Statement except to the extent that it
selates to items recognised directly in equity, In which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantially enacted at the balance sheet date, and any
adjustments to tax payable in respect of previous years,

Deferred taxis recognised using the batance sheet method, providing for temporary gifferences between the carrying amounts of assets and liabilities for financial
reporting purpases and the amounts used for taxation purposes. Deferred tax is not recognised for the foliowing temporary differences: the initial recognition of
goodwill, the initial recognition of assets or lizbilities in a transaction that is not a business combination and that affects neither accounting sor taxable profit, and
differences relating te investments in subsidiaries to the extent that they probably will not reverse in the foreseeable future. Deferred tax is measured at the tax rates
that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively enacted by the reporting

date,

Deferred tax assets and liabilities are offset if there is a legally enforceable right fo offset current tax liabilities and assets, and they refate to income taxes levied by the
same tax authority on the same taxable entity, or on different tax entities, but they intend to settie current tax fiabilities and assets on a net basis or their tax assets and
liabilities will be realised simultanecusly.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which temporary differences can be utilised,

Defersed tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Tax consolidation
Effective 1 January 2003, the Company elected to apply the tax consolidation legistation. All current tax amounts refating to the Group have been assumed by the head

entity of the tax-consolidated group, Bell Financial Group. Deferred tax amounts in relation to temporary differences are allocated as if each entity continued to be a
taxable entity in its own right.

Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax {GST), except where the amount of GST incurred is not recoverable from the
Australian Tax Office (ATO). In these circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.

Receivabies and payabies are stated with the amount of GST included. The net amount of GST recoverabie from, or payable to, the ATO is included as a current asset or
fiahility Ins the Statement of Financial Position.

Cash flows are included in the Statement of Cash Flows on 2 gross basis, The GST component of cash flows arising from Investing and financing activities that are
receverable from, or payable te the ATO are classified as operating cash flows.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and short-term deposits with original maturity of less than three months. Bank overdrafts that are repayable on
demand are included as a component of cash and cash equivalents for the purpese of the Statement of Cash Flows.

Derivatives

Derivative financial instruments are contracts whose value is derived for one or more underlying price index or other variable, They inciude swaps, forward rate
agreements or a combination of both.

Derivative financial instruments are also used for hedging purposes to mitigate the Group's exposure to interest rate risk. Derivative financial instruments are
recognised initially at fair value with gains or lasses for subseguent reassessment at fair value being recognised in the Income Statement. Where the derivative is
designated effective as @ hedging instrument, the timing of the recognition of any resultant gain or foss in the Income Statement is dependant on the hedging
designation. The Group has designated its interest rate swaps as cash flow hedges during the period. Details of these hedging instruments are outfined below:

Cash flow hedges

Changes in the fair value of the derivative hedging instrument as a cash flow hedge are recognised directly in equity to the extent that the hedge is effective. To the
extent the hedge is ineffective, changes in the fair value are recognised in the profit and loss. Hedge effectiveness is tested at each reporting date and is cakoulated using
the dollar offset method. Effectiveness will be assessed on a cumulative basis by calculating the change in fair value of the interest rate swap as a percentage of the
change in fair value of the designated hedge item. If the ratio change in the fair value is within the 80 - 125% range, the hedge is deemed to be effective.

i the hedging instrument no longer meets the criteria for hedge accounting, expires or is sold, terminated or exercised, the hedge accounting is discontinued
prospectively. The cunulative gain or loss previously recognised in equity remains there until the forecast transaction occurs.

12



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

(i)

G}

{K)

(B

{m}

{o}

SIGNIFICANT ACCOUNTING POLICIES (continued)

Trade and other raceivables

Trade debtors to be settied within 3 trading days are carried at amounts due, The collectability of debts is assessed at balance date and specific provision is made for
any doubtful accounts.

Trade and other payables

Liabilities for trade creditors and other ameunts are carried at cost which is the fair value of the consideration to be paid in the future for goods and services received,
whether or not billed to the Group. Trade accounts payahle are normaily settled within 60 days.

Borrowing Costs

Borrowing costs are recognised as expenses in the period in which they are incurrad.

Provisions

A provision is recognised I, as a result of a past event, the Group has a present legal or constructive obligation that can be estimated reliably, and it is probable that an
outflow of economic benefits wili be required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to tha liability.

Deposits and other borrowings

All deposits and borrowings are recognised at cost, being the fair vaiue of the consideration received net of issue costs associated with the borrowings.

Financial instruments

All investments are initially recognised at fair value of the consideration given, plus directly attrsibutable transaction costs. Subsequent to initial recognition,
investments, which are classified as financial assets are measured as described below.

Loasis and advances
All foans and advances are recognised al amortised cost. Impairment assessments are performed at balance date and impairment is reviewed on each individual loan.
Impairment provisions are raised in the eveat, that the recoverable amount Is less than the carrying value of the foan. Loans are secured by holding equities as

coliateral.

Share capital
Ordinary shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares and share options are recognised as a deduction from

equity, net of any tax effects.

New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are effective for annual periods beginning after 1 January 2013, and have not been applied
in preparing these financial statements. These which may be relevant to the Company are set out below. The company does not plan to adopt these standards early.

AASB 3 Financial instrument (December 2014) and AASB 2014-7 Amendments to Austrafian Accounting Standards arising from AASE & {December 2014}

The AASB has issued the complete AASB 9. The new standard includes revised guidance on the classification and measurement of financial assets, including a new
expected credit loss model for calculating Impalrment, and suppiements the new general hedge accounting requirements previously published. 1t supersedes AASE 9
{issued in December 2009 - as amended) and AASB 9 [issued in December 2010).

AASB 15 Revenue from Contracts with Customers
AASB 15 establishes a comprehensive framework for determining whether, how much and when revenue is recognised. It replaces existing revenue recognition
guidance, including IAS 18 Revenue, IAS 11 Construction Contracts and IFRIC 13 Customer Loyaity Programmies. AASB 15 is effective for annual reporting periods

beginning on or after 1 lanuary 2017, with early adoption permitted. The Compnay is assessing the petential impact on its financial statements resulting from the
application of AASB 15,

13



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

1 SIGNIFICANT ACCOUNTING POLICIES (continued)
{p) Changes in accounting polictes
Except for the changes below, the Company has consistently applied the accounting policies set out in note 1 to all periods presented in these financial statements.

The Company has adopted the following new standards and amendments to standards, including any consequential amendments in other standards, with a date of
initial applicaticn of 1 January 2014.

AASB 101 Presentation of Financia! Statements

During 2014, management have elected to disclose the Statement of Financial Position in order of liguidity in accordance with Paragraph 60 of Accounting Standards
AASB 101 Presentation of Financial Statements. Previcusly, the Statement of Financial Pasition was prepared on a current/non-current basis. The Directors believe the
presentation of the Statement of Financial Position in order of liquidity provides information that is more reliable and is consistent with the manner in which the
broader financial services industry reports. As a consequence, the comparative period (2013} has been represented 1o be consistent with the current year arder of
liquidity.

2 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

in applying the Group's accounting policies management continually evaluates judgements, estimates and assumptions based on experience and other factors, including
expectations of future events that may have an impact on the Group, Al judgements, estimates and assumptions made are believed to be reasenable based on the
most current set of circumstances avatlable to management and are reviewed on an ongoing basis. Actuat results may differ from the judgements, estimates and
assumptions, Significant judgements, estimates and assumptions made by management in the preparation of these financial statements are outlined below:;

Impairment of loans and advances
The Company assesses impairment of all [oans at each reporting date by evaluating conditions specific to the Group and to the particular asset that may lead to
impairment. inthe Director's opinion, no such impairment exists bevond that provided at 31 December 2014 (refer to note 15).

3 FINANCIAL RISK MANAGEMENT

The Group’s principal financia instruments comprise derivatives, term deposits and cash. The main risks arising from the Group's financiai instruments are market risk,
credit risk and liquidity risk. These are examined in more detail below.

The Board of Birectors has overall responsibility for the establishment and oversight of the risk management framework and for developing and monitoring risk
managemsent policies.

Risk management policies are establishad to identHy and analyse the risks faced by the Company and Group, to set appropriate risk limits and controls, and to monitor
risks and adherence to {imits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company's and Group's
activities. The Company and Group, through their training and management standards and procedures, aim to develop a disciplined and constructive contral
environment in which all employees understand their roles and obligations.

The Board of Directors overseas how management monitors compliance with the Company's and Group's risk management policies and procedures and reviews the
adequacy of the risk management framework in relation to the risks faced by the Company and Group. Internal Audit assists the Board of Directors in its oversight role.
internai Audit undertakes both regular and ad hac reviews of risk management controls and procedures.

The matn risks arising from the Group’s financial instruments are market risk, liguidity risk and credit risk.

Market risk

Market risk is the risk that changes in market prices, such as interest rates will affect the Group's income or the vatue of its holdings of financial instruments. The
objective of market risk management is to manage and control exposures with acceptable parameters, while optimising return.

Interest rate risk

interest rate risk arises from the potential for changes in interest rates to have an adverse effect on the Group's net earnings. The Group continually monitors

movements in interest rates and is in regular communication with borrowers whenever these rates change.

The Board has alsc approved the use of derivatives, in the form of interest rate swaps, 10 mitigate #s exposure to interest rate risk. Changes in the fair value and
effectiveness of interest rate swaps {which are a designated cash flow hedging instrument) are monitored on a six-maonthly basis.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

{a)

{b)

FINANCIAL RISK MANAGEMENT (continued)

Liquidity risk
Liquidity risk Is the risk that the Group wlill not be able te meet its financial obligetions as they fall due, The Group's appreach to managing this risk is to ensure that it
will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage

to the Group's reputation.

Ultimate responsibility for liquidity risk management rests with the Board of Directors, whe have built an appropriate fiquidity risk management framework for the
management of the Group's shert, medium and long-term funding requirements. The Group manages liquidity by maintaining reserves, banking facilities and reserve
horrowing facilities and by continucusly monitoring forecast and actuai cash flows and matching up maturity profiles of financial assets and lizhilities,

With respect to the maturity of finangial liabilities, the Group also:

- holds financial assets for where there is a tiquid market and that they are readily saleable to meet liguidity needs; and
- has committed borrowing facilities or other line of credit that it can access to meet liquidity needs.

The Group prepares relling cash projections which assists in menitoring cash fiow requirements and optimising its cash return on investments. It also has a bank facility
that it is able to draw upon in order to meet both short and long-term liguidity requirements.

Credit risk
Credit risk is the risk of financiat loss to the Group if a debtor or counterparty to a financial instrument fails to meet its contractual obligations.

Trade and other receivables
The credit risk for these accounts is that financial assets recognised on the Statement of Financial Position exceed thekr carrying amount, net of any provisions for
doubtful debis. In relation to client debtor's, the Groups client risk concentration is minimised as the transactions are settied on a delivery versus payment basis with a

regime of trade plus three days.

Margin lending

Exposure to credit risk is monitored by Management on an engoing basis. The Group reguires cellateral in respect of margin loans made in the course of business. This
collateral is generally in the form of the underlying security the margin loan is used to invest in. Loan to value ratios (LVRs) are assigned to determine the amounts of
lending alfowed against each security, Loan bafances are reviewed daily and are subject to margin calls once the geared value falls 10% lower than the loan balance.

Warnings are set between 5% and 10%.

Capital management
The Board's policy Js to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business. The

Group is required to comply with certain capital and liquidity requirements imposed by regulators which are monitored by the Board, The Group was in compliance
with alf requirements throughout the year.

DETERMINATION OF FAIR VALUE

A number of the Group's acceunting policies and disclosures require the determination of fair vaiue, for both financlal and non-financial assets and liabilities. Fair vaiues
have been determined and disclosed based on the following methods. Where applicable, further information about the assumptions made in determining fair values is
disclosed in the notes specific to the asset or liability.

Derivatives
The fair value of interest rate swaps is based on a mark-to-market model with reference to prevaliing fixed and floating interast rates. These quotes are tested for
reasontableness by discounting estimated future cash flows based on term to maturity of each contract and using market interest rates for a similar instrument at the

measurement date.

REVENUE AND EXPENSES Consolidated Entity Parent Entity

2014 2013 2014 2013
Finance income: $ $ $ 5
Interest income on loans and advances 10,346,524 11,038,687 5,909,211 7,075,790
Interest income on bank deposits 762,827 1,328,941 739,969 1,328,225
Seller series interest revenue - - 821,642 530,976
Subordinated note interest revenue - - 575,877 548,875
Tetal finance income 11,108,351 12,367,628 8,046,599 9,483,866

Consolidated Entity Parent Entity

2014 2013 2014 2013
Finance costs: $ 5 $ $
interest expense on deposits {3,382,758) (4,240,515} (3,003,121} (3,778,403}
Bank interest expense [213,331) {186,983} {212,934} {186,784}
Interest paid to related parties {30%,808) {293,644} {309,808} {293,644)
Cash advance facility fees {713,514) {857,646} - -
Total finance costs (4,619,411) (5,578,788} {3,525,863) (4,258,831)
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(c)

REVENUE AND EXPENSES {continued}

Other income
Service fee revenue
Residuai income
Sundry income
Total other income

INCOME TAX

Current tax expense
Current income tax charge

Deferred income tax
Crigination and raversal of temporary differences
Total income tax expense / {kenefit}

Numericol reconcifiation between tax expense and pre-tox occounting profit

Accounting profit (before income tax)

Income tax using the Company's domestic tax rate of 30% {2013; 30%)

Inceme tax expense

CASH AND CASH EQUIVALENTS

Cash at bank
Short-tarm deposits

Consolidated Entity Parent Entity
2014 2013 2014 2013
$ $ $ $
- - 141,124 115,580
. - 1,798,521 1,430,438
4,841 3,660 4,841 3,760
4,841 3,660 1,944 486 1,549,778
Consolidated Entity Parent Entity
2014 2013 2014 2013
$ 5 $ $
420,881 808,891 420,881 808,891
420,881 808,891 120,881 808,891
1,402,936 2,696,302 1,402,936 2,696,302
420,881 808,891 420,881 808,891
420,881 808,891 420,881 808,891
Consolidated Entity Parent Entity
2014 2013 2014 2013
$ 5 $ $
22,437,789 23,185,088 22,381,824 23,146,627
15,205,123 - 15,205,123
22.437,789 38,390,211 22,381,824 38,351,750

Cash at bank earns interest at flpating rates based on daily bank deposit rates. The Company's exposure to interest rate risk and a sensitivity analysis for financial assets

and liabilities are disclosed in note 15,

Short-term deposits are made for periods between 7 days and 90 days.

LOANS AND ADVANCES

Margin Lending

Loans and advances are repayable on demand. There were no impaired, past due or renegotiated loans at 31 Decamber 2014 {20137 Nil),

Consolidated Entity Parent Entity
2014 2013 2014 2013
5 $ $ $
171,382,997 171,695,623 101,555,182 91,535,884
171,382,997 171,695,623 101,558,182 91,535,884

There is significant turnover in loans and advances. Based on historical experience the Group’s expectation is all but approximately 6% of lcans may be realised in the
next 12 months {2013: 3%), with the balance being reaiised after 12 months. Refer 1o note 15 for further detail on the Margin lending loans,

TRADE AND OTHER RECEIVABLES

Subordinated Note

Seller Note

Trade receivables

Interest receivable

Residual income receivable

Service fee receivable

Carrying amount of trade and other receivables

Consolidated Entity

Parent Entity

2014 2013 2014 2013
s $ ] $
- - 25,000,000 20,000,000
- - 17,962,221 20,320,190
1,617,777 971,755 1,617,777 71,755
56,358 114,520 150,460 204,921
- - 10,588,123 9,189,602
- - 12,367 15,019
1,674,135 1,086,275 55,730,973 50,701,487

Trade receivables are non-interest bearing and are normally settied on 3-day term.
For further information relating to related parties refer to note 17.
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10

1

12

13

INVESTMENTS IN CONTROLLED ENTITIES

Investment in Cantrolled Entities at cost

DEPQOSITS AND OTHER BORROWINGS

Consolidated Entity

Parent Entity

2014 2013 2014 2013
$ $ $ $
20,102 20,102
- - 20,102 20,102

This note provides information about the contractual terms of the Company's and Group's interest-bearing deposits and borrowings. For more informatien about the

Company's and Group's exposure to interest rates, see note 15.

Consolidated Entity

Parent Entity

2014 2013 2014 2013
5 $ s ]
Deposits {Cash Account)? 161,785,734 162,823,957 161,785,734 162,823,997
Subordinated Debs - Bell Financial Group Ltd 8,000,000 8,000,000 8,000,000 8,000,000
Cash advance facility (refer to Note 20) 15,000,000 29,724,466 - -
184,785,734 200,548,463 169,785,734 170,823,997
1 Berrowings relate to Margin Lending / Cash Account which are largely at call.
For further information relating to related parties refer to Note 17,
Terms and debt repayment schedule
2013 2014 2014 2013
Effective  Effective
Interest  Interest
Consolidated: Rate Rate Year of Maturity face Value Carrying Amount Face Value Carrying Amount
Deposits (Cash Account) 1.80% 1.77% 2015 161,785,734 161,785,734 162,823,997 162,823,997
Subordinated Debt 3.74% 4.00% 2015 8,000,000 8,000,000 8,000,000 8,000,000
Cash advance facility 3.03% 3.19% 2015 15,000,000 15,000,000 29,724,466 29,724,466
184,785,734 184,785,734 200,548,463 200,548,463
2013 2014 2014 2013
Effective Effective
Interest  Interest
Parent: Rate Rate  Year of Maturity Face Value Carrying Amount Face Value Carrying Amount
Deposits {Cash Account) 1.80% 1.77% 2015 161,785,734 161,785,734 162,823,997 162,823,997
Subordinated Debt 3.74% 4.00% 2015 8,000,000 8,000,000 8,000,000 8,000,000
169,785,734 169,785,734 170,823,997 170,823,997
Consolidated Entity Parent Entity
2014 2013 2014 2013
TRADE AND OTHER PAYABLES £ $ $ $
Trade payables 1,909,513 1,257,250 1,837,502 1,183,220
tnterest payable in advance 1,540,152 1,481,729 809,223 719,239
GST payable 3,819 - 3,819 -
Due to related parties 591,926 269,482 562,026 269,582
Carrying amaount of trade and other payables 4,045,410 3,008,461 3,242,570 2,170,041
Consolidated Entity Parent Entity
2014 2013 2014 2013
CONTRIBUTED EQUITY AND RESERVES $ $ $ s
Ordinary shares
3,000,000 fully paid Ordinary Shares (2013: 3,000,000) 3,000,000 3,000,000 3,000,000 3,000,000
3,000,000 3,000,000 3,000,006 3,000,000
Cash Flow Hedge Reserve
At 1january {45,084) (58,319) {20,672) {58,319)
Cash flow hedge movement {15,414) 13,235 {12,030) 37,647
Af 31 December {60,498) (45,084) (32,702} {20,672)
Retained earnings
At 1january 4,588,255 2,700,844 4,588,255 2,700,844
profit / {loss) for the year 982,055 1,887,411 982,055 1,887,411
Dividend dectared and paid in 2014 {2,000,000) - {2,000,000) -
At 31 December 3,570,310 4,588,255 3,570,310 4,588,255

All ordinary shares rank equally with regard to the Company's residual assets.
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Consolidated Entity

Parent Entity

2014 2013 2014 2013
14 RECONCILIATION OF CASH FLOWS FROM OPERATING ACTIVITIES $ $ $ $
Cash flows from operating activities
Profit after tax 982,055 1,887,411 982,055 1,887,411
Changes in assets and liabilities:
{Increase) / decrease receivables {587,860) 31,002 (5,029,486) 4,569,192
{fncrease} / decrease prepayments {20,597) (155,320} {20,597 {155,320)
{Increase} / decrease loans and advances 312,626 [24,575,203) (10,023,298) 493,331
Increase / (decrease) deposits and other borrowings {1,038,263) {12,944,273) (1,028,263} (12,944,273}
Increase / (decrease) payables 1,135,386 800,720 1,170,866 928,564
Increase [ {decrease} provisions 87,134 92,500 87,134 92,500
Net cash flow (used) / provided in operating activities 870,481 (34,863,163) {13,871,489) (5,128,595}
Reconciliation of cash
For the purpose of the Statements of Cash Fiows, cash and cash equivalents comprise the following:
Cash at bank 22,437,789 23,185,088 22,381,824 23,146,627
Short-term deposits - 15,205,123 - 15,205,123
22,437,789 38,390,211 22,381,824 38,351,750

5

FINANCIAL INSTRUMENTS

Exposure to credit, liquidity risks and interest rate risks arises in the normal course of the Company’s and the Group's business,

Credit risk

Management has a process in place and the exposure to credit risk is monitored on an ongoing basis. The Group requires collateral in respect of margin loans made in
the course of business within the Group. This coliateral is generally in the form of the underlying security the margin loan Is used to Invest in. A foan to value ratio (LVR}
is determined for each security with regard to market weight, index membership, liquidity, voiatility, dividend vield, industry sector and advice from Bell Financiai's
research department. A risk analyst performs a review of the LVR and the recommendation is submitted to Management. Management does not expect any

counterparty to fail to meet its obligations.

Clients are provided with early warning of accounts in deficit from 5% up to 10% and clients receive a margin call if their account is in deficit by more than 10%. Margin
calls are made based on the end-of-day position but can be made intraday at management's discretion, There were no impaired, past due or renegotiated loans at 31

December 2014 {2013: Nii}.

Consolidated Entity

Parent Entity

2014 2013 2014 2013
Note $ $ $ §
Subordinated Note 9 - - 25,000,000 20,000,000
Seller Note 9 - - 17,962,221 20,320,190
Trade receivables 9 1,617,777 §71,755 1,617,777 971,755
interest receivable 9 56,358 114,520 150,460 204,921
Resicual income receivable g - - 10,988,123 9,189,602
Service fee receivable 9 - - 12,392 15,019
Loans and advances 8 171,382,997 171,695,623 101,559,182 91,535,884
The ageing of the Group's trade receivables at reporting date was:
Ageing of receivables 2014 2013
Consolidated Entity: Gross lmpairment Gross Impairment
$ $ $ $
Not past due 1,617,777 971,755 -
Past Due 0 - 30 Days - .
Past Due 31 - 120 Days - -
More than 1 year - - -
Ageing of receivables 2014 2013
Parent Entity: Gross Impairment Gross impairment
§ $ $ $
Mot past due 1,617,777 - 971,755

Past Due 0 - 30 Days
Past Due 31 - 120 Days
More than 1 year
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15  FINANCIAL INSTRUMENTS (continued)
Credit risk (continued})

Collectability of trade receivables is reviewed on an ongoing basis. Debts that are known {o be unceliectible are written off, A provision for impairment of trade
receivables is established when there is evidence that the Company will not be able to collect all amounts due according to the original terms, Significant financial
difficulties of the debtor, probability that the debtor wilt enter bankruptey and default or delinguency in payments {for amounts greater than 30 days overdue) are
considered indicators that the trade receivable is impaired.

Liquidity risk
The folfowing are the contractual maturities of financial liabilities, excluding impacting of netting agreements,
Contracted Cash
Carrying Amount flow 6-months or less 6- 12 months 1-2vyears
5 $ $ $ 5
Consolidated Entity 2014:
Trade and other payables 4,045,410 (4,045,410} (4,045,410}
beposits (Cash Accounts) 161,785,734 (161,785,734} (161,785,734)
Cash advance facility 15,000,000 (15,000,000} {15,000,000)
Subordinated Debt 8,000,000 {8,000,000) {8,000,000)
Hedging derivative 60,498 (60,498) {60,498}
Parent Entity 2014:
Trade and other payabies 3,242,570 (3,242,570) {3,242,570)
Deposits {Cash Accounts) 161,785,734 (161,785,734)  (161,785,734)
Cash advance facility - - -
Subordinated Debt 8,000,000 18,000,000} (8,000,000)
Hedging derivative 32,702 {32,702) {32,702}
Contracted Cash
Carrying Amount flow 6-months or less G- 12 months 1-2years
$ $ $ 5 $
Consolidated Entity 2013:
Trade and other payabies 3,008,461 (3,008,461) {3,008,461)
Deposits {Cash Accounts) 162,823,997 {162,823,997) {162,823,997}
Cash advance facility 29,724,466 {24,724,466) (29,724,866}
Subordinated Debt 8,000,000 (8,000,000} (8,000,000}
Hedging derivative 45,084 {45,084) (45,084)
Parent Entity 2013;
Trade and other payables 2,170,041 (2,170,041} (2,170,041)
Depaosits (Cash Accounts) 162,823,997 (162,823,997} {162,823,997)
Cash advance facility - - -
Suhordinated Debt 8,000,000 (8,000,000} (8,000,000)
Hedging derivative 20,671 (20,672} 120,672}

The Group manages liquidity by maintaining reserves, banking facilities and reserve borrowing facilities and by continuously monitoring forecast and actuat cash flows
and matching up maturity profiles of financial assets and liabilities. Rolling cash projections are used to monitor cash fiow requirements and optimise cash returns on
investments. A bank facility is also available to be drawn upon in order to meet both short and long-term liquidity requirements.

Interest rate risk

The Group's investments in fixed-rate debt securities and its fixed-rate borrowings are exposed to 2 risk of change in their fair value due to changes in interest rates. The
Group's investments in variable-rate debt securities and its variable-rate borrowings are exposed to0 a risk of change in cash flows due to changes in interest rates, An
interest rate swap is used to hedge exposure to fluctuations in interest rates. Changes in the fair value of this derivative hedging instrument are recognised directly in
equity to the extent that the hedge is effective. To the extent the hedge is ineffective, changes in the fair value are recognised in the profit and loss.

Short-term recelvables and payables are not exposed to interest rate risk.
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15 FINANCIAL INSTRUMENTS {continued)

Effective interest rates
In respect of income-earning financiaf assets and interest-bearing financial liabilities, the following tables indicate their average effective interest rates at the reporting
date and the periods in which they mature.

Average
Effective
interest
Note Rate Total 6-months orless  6- 12 months 1-2years 2 - 5 years
$ $ s $ $
Consolidated Entity 2014:
Fixed rote instruments
Loans and advances 8 5.05% 58,951,013 56,702,482 948,531 - 1,300,000
Cash advance facility 12 3.19% (15,000,000) (15,000,000} - - E
Deposits and other borrowings 11 3.31% (8,208,193) (8,208,193} - - B
35,742,820 33,494,289 948,531 - 1,300,000
Varighble rate instrumerts
Cash and cash equivalents 7 2.40% 22,437,789 22,437,789 - - -
Loans and advances 8 6.15% 112,431,984 112,431,984 - - -
Subordinated Debt 11 4.00% (8,000,000) {8,000,000) - - -
Deposits and other borrowings 11 1.69% (153,577,541} {153,577,541) - . -
{26,707,768) {26,707,768) - R N
Consolidated Entity 2013:
Fixed rate instruments
Cash and cash equivalents 7 3.72% 15,205,123 15,205,123 - - -
L.oans and advances 8 5.7% 45,469,561 45,469,561 - - -
Cash advance facility 12 3.23% {29,724,466) [29,724,466) - - -
Deposits and other borrowings 11 3.71% {14,587,782) {14,587,782) - - .
16,362,436 16,362,436 - - -
Variable rate instruments
Cash and cash equivaients 7 2.64% 23,185,088 23,185,088 . -
Loans and advances 8 6.58% 126,226,062 126,226,062 - B
Subordinated Debt 11 3.74% (8,000,000) (8,000,000) - - -
Deposits and other borrowings 11 1.64% {148,236,215) {148,236,215) - - -
{6,825,065) (6,825,065) - - .
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15

FHNANCIAL INSTRUMENTS (continued)
Effective interest rates (continued}

Average
Effective
Interest
Note Rate Total 6-months or less  6- 12 months 1.2 years 2-5years
$ $ $ 3 $
Parent Entity 2014:
Fixed rate instruments
Loans and advances 8 5.05% 28,966,870 28,391,446 275,424 300,000
Deposits and other borrowings 11 3.31% (8,208,193) (8,208,193} - -
20,758,677 20,183,253 275,424 300,000
Variable rate instruments
Cash and cash equivalents 7 2.40% 22,381,824 22,381,824 .
Loans and advances 8 6.15% 72,592,312 72,592,312 -
Subordinated Note 9 2.60% 25,000,000 25,000,000 - E
Seller Note 9 2.60% 17,962,221 17,962,221 -
Subordinated Debt 11 4.00% {8,000,000) {8,000,000} - -
Deposits and other borrowings 11 1.69% (153,577,541) {153,577,541) -
(23,641,184) (23,643,184) - -
Average Fffective
Note Interest Rate Total 6-months or less 6- 12 months 1-2vyears
$ 5 $ $
Parent Entity 2013:
Fixed rate instruments
Cash and cash equivalents 7 3.72% 15,205,123 15,205,123 -
Loans and advances 2 5.77% 45,469,561 45,469,561 -
Deposits and other borrowings 11 3.71% {14,587,782) (14,587,782)
46,086,902 46,086,902 K
Variable rate instruments
Cash and cash equivalents 7 1.64% 23,146,627 23,146,627
Leans and advances 8 6.58% 46,066,323 46,066,323
Subordinated Note 9 2.84% 20,000,000 20,000,000 -
Seller Note 9 2.84% 20,320,190 20,320,190 -
Subordinated Debt 11 3.74% (8,000,000) {8,000,000) -
Deposits and other borrowings 11 1.64% (148,236,215} {148,236,215) -
(46,703,075} (46,703,075) R

Sensitivity analysis
Interest rote risk

In managing interest rate risk the Group aims to reduce the impact of short-term fluctuations on the Group's earnings. Qver the fonger-term, however, permanent

changes in interest rates will have an impact on profit or loss.

At 31 December 2014, it is estimated that a general decrease of one-percentage point in interest rates would decrease the Group's profit before income tax by
approximately $0.22 million (2013: $0.38 miflion}. For the Company, the impact of a one-percentage point decrease in interest rates would be a decrease to profit
before income tax by approximately $0.22 million {2013: $0.38 million}. A general increase of one-percentage point in interest rates would have an equal but opposite

21



[£4

- - - - ¥Z6'95S"E0T +26°955'€0T - - - - -
- - - - £94°805°007 £9U°RPS00T - - - N B T SHUIMGIIGG pue fusodsg
- - - - TS B0 19¢'800'E - - - - - zt sajceted apelt
anjen Jiej 12 PAINSEILY T0U SANYIGER] {RIPLRUIR

RISy - b30'sy - S80St - - - £80'sY - -
¥8O'SYy - r80°5H . ¥80'SY B - b vE0'Sy - - 5T SUTHPEL 20] pasn sems 8381 1Selall;
IN{BA 1R} IE PAINRSEI SAIGEE] FRIDURL3

- - - - BOLZLTIIZ - 60T'2LT'LTR - - M -
- - - - £29°569"T43 - £29'S69TLT - - - - 8 $3UURAPE PUE SUECT
- - - - TIZ'06£'8E - Tiz'pes’ee - - - - £ SjuaeAnba Ysed pur ysed
- - - - STIB0T - $42'980"T - . - - g SHGEAISITL IGI0 DU SPRLL
IN[BA 4B} JE PRIRSEBI J0U SIASSE RPURULS

§ $ $ $ $ s S § $ $ g
WIOL £13A3 T13AN T1BAT1 701 S3LEVI S3I8YAITIZY ALEN LY SLMIWNRISNI IMYA IS SNIGYYL 310N
AVONYNI TNV SNYC oL 03K DMDAIH 1¥ Q3LvaDIs3a -804-013H
"3H10 - 3NITA divd

IMVA IV INTIOINY ONLANYEYD £I0Z YIFWINAG IE

- - - - T TERS8T T TEG RET - : - - -
- - - - PELSBLPET BELIGRL YR - - B - - 11 SRNMTIIOg pUE 30080
- - - - oTY'SE'y [utg5vg-J - E - - - 41 saugeAed apesy
BNjER A8y IE PRINSESI 30U SARNIGIS] jRAUS]

26709 - 61’09 - 26509 - - - 86709 - -
609 - 86Y°08 - 86%°09 - - - BEY0S - - 53 BuUBpBY 10] pasn SABMS 918 1533
AN 58} 1B PANSEAW SANIGISE jRRULU

- - - - 6 Pop'SET - 1Z6'paY'S6T - M - M
- - - - L66°TBE'TLT - L66TBETLT - - = - g SATUBAPE PUB SUB0T
- - - - BLLEY'TT - E8LLEVeT - - - - I sjusjennba ysad pue ysen
- - - - SETRLYT - SETPLST - - - - [ SBIGRAIDIAL SBYIC PUS APRIL
SMIBA JIBS I8 PAINSEAL 30U 539552 sy

$ $ $ $ $ $ ¢ $ $ $ S
W01 £ 13AT T EA T31EA31 ™i0l SISV SITEVAIZIZY ALIBN LY SINFANHISNI AMVA HIVS ONIGYHL 310N
DN ANY SNen CLQi3k SNISQIH 1¥ G3LYNDIS3g ~304-032H
HIHIO VLAY L

VAUV LNAQWIY DNIAYEYD PT0Z H3dWA)AC 1E

o3 parepijasuay

‘anjea 2e) o uorewxoidde 5|QRuaseds @ St unowe Fulhies g i

IDUBLL DUR 18558 (2I0UBLY JO SANJRA J8) DUB SIINOWE J3A0 BUiAdIRd 313 SMOYS 2jqel Sumoe; syl
SIN{EA Jie} puB suciEIsse Jununeaay fe)

{Panuzuos) sueoj paxy jo anjes ey

BU3 W 5[3A3)

[PENUBUOZ] SINSWNYLISNI TVONYNIG 5T

YTOZ YIGWIZIAQ TE GIANT YV3A IHL HO4
SINIWILVLS TYIDNTNIZ IHL 0L ST10N
STLIENT GINOYINGS GNY
QALINIT IVLIGVD ¥3L1L0d T38



124

TSU3NLsu Jep!

1S U] SUSIIDESLES] BNIDR BuS 19813 SAI0RD 34] PUS IEMJLLE IA0R LB (I PAPEL] DI SIOREU0D I S "$330Nb JaNGIq uO PISEq BIR SINJEA HE) By ~ SABMS F)eY 153133 ~ 7 [9ART]

"PISR SINdUL HIQRAISSGOUN JURDLIUTIS 31 ST [JaM S *SANJRA £ 3ATT PUR T 'T133] JULInSeaw L DESN S3nDILLSS) UOITBNIRA BUI SMOUS SUIMEI0) Bt

SANJEA 112} PUE SUGHEILSSED Supuneddy {q}

- - - - E0°FEH'TLT SEN'FEE'TLT - - - - -
- - - - LBEELR'OLT LE6'E28°0LT - - - - - 17 SBUMGIION DUE S38005Q
- - - - 0L TP0LTT - - - - - 44 sajqeded apay
INEA J1B3 V& PAIRSEBL 30U SAQ|IGIS] jeouRu
2902 - 2LY0Z - 2£9°02 M - - 26902 - -
719'0¢ - 749'02 - FALR 4 - - - [AEYT - - 11 FuiBH3 19) pasn sdems B3] 1601030]
anjen 5iey 38 pRIASEd: SARINGIS [BauEuLY
- - - - TZ1'685'08T * TTL68S 08T - - - -
- - - - PEE'SES'TE - PRE°SES'TE - - - - 8 SaueRApR PUT SURDT
- - - - O5£'TSE'BE - OSL'TSE'RE - - - - L SIUBIRANDS Ysed pui Ysey
- - - - L8V T0L'0S - f8ytos'os - - - - 3 SBIQRAIA03L B0 PUR IPRL)
IN{EA JIBY IR PRINSEIUWS 10U SIFS5E [epuRu|y
) § $ $ $ $ $ S 5 ) $
LOL £ 1BAT] TEAn T13A3 Tridl saavh $I1EVAIZOZY ALl SLNINTHISNI INTYA Bivd ANIOVEL 210N
TEDONYNIS OQNY SNYOT 0L G1aH ANIDGIH LV G3IVNDIS3a “HO3-Q13H
¥3IHLO - ITVA Biv:
INA YT INNDNY DNIASEYS €107 435N T§]
- - - - YOE'BZOELT POE'BEOELT - - - - -
- - - - vEL'58L69L YELSRLBAT - - - - N T SBUIMBLIOG LR SHS0da0
- - - - 0L5'2r2E QLS TPTE - - - - - 7T sajgeded aper)
BA{RA 1S 32 PIINSEIW 10U SANYGS] [BHUELIS
0028 - 20428 N Z0LTE - - - OLTE - -
20£°28 - 20L2E - I0L2E B - - Z0LEE - - 51 SCiIPE0 30y pesn sdems Bre 1504900)
BNEA 12} 1€ PAINSERI SANIIGIE] JB0ueLlE
- - - - ELB'TLI6LT - BL6'TLS'6LT - - - -
- - - - 21655 TOT - £8I'855 10T - - - - ) $AoUBAPE PUE SUROY
- - - - YZRISE'TT - vZEIRETT - - - B ‘ sjuaennbs uses pue yseo
- - - - E46°0£L'SS - ELGOEL'SS - - - - g SB[gEA:3I51 1310 pue Bped)
ANy 2124 )8 PIANSEIL JOU SI3SEE jRnusuy
5 $ $ $ 5 § $ 3 s $ 3
WioL £€13A FRELES TIRATY WLIoL S3Liav ST/YAITIIY ALENLYIA SINIWNYLISNI ITYA Hiv3 ANIOYYL FLON
TYIDNYNIS GNY SNYOT OLanaH ONIDAIH 1Y G2IYNDISEa -HO3-G13H
H3IHL0 - INTVA ¥Biv2 i
INTIA i ANNOWY ONIRYEYD PTOT ¥39NII3A TEL

AT YUaiEg

{Panunuco} sonen Jey pue suoREdISSeP Buunazoy (e}
{panuguod) sues; paxy jo enjes seg

{PAnunuos) SINIWMEISNI WDNYNIS ST

PTOZ HIANIDIA TE GIGNI ¥YIA IHL ¥03
SINIWELVLS WIONYNIL 3HL 01 S3ION
S3LIINT QITIQULNOD QY
QUM TV LidY3 431104 1139



BELL POTTER CAPITAL LIMITED

AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

16 LOANS TO KEY MANAGEMENT PERSONNEL AND THEIR RELATED PARTIES

Key management personnel are defined as the Directors of the Company and their related parties.

Details regarding loans outstanding at the reporting date to key management personnel and their related parties are as follows:

Interest paid and

Balance 1 Balance 31 [payable}inthe Highest balance

lanuary 2014 December 2014 period in period
$ $ $ $
Andrew Bell 211,286 250,000 22,198 614,435
Colin Bell 2,039,163 1,951,884 101,938 2,414,376
Lewis Bell 137,144 107,253 9,070 649,669
Dean Davenport 54,565 55,029 3,239 55,157
Rowan Fel} 259,616 349,162 20,396 436,648
Craig Colernan 944,559 1,020,412 66,531 1,867,500
Alastair Provan - . - -
Interest paid and
Balance 1 Balance 31 {payabie} inthe Highest balance
January 2013 December 2013 period in period
$ $ 5 $
Andrew Bell 223,476 211,286 13,282 408,412
Colin Bell 1,721,850 2/039,163 125,839 2,132,129
Lewis Bell 68,473 137,144 3,720 163,177
Dean Davenport 46,122 54,565 3,337 54,565
Rowan Fell 65,147 258,616 15,259 351,481
Craig Coleman 1,245,787

Alastair Provan

944,559

64,457

1,366,504

Loans totalling $3,733,740 (2013: $3,646,333) were made to key management personnet and their related parties during the year. The recipients of these loans ware
Colin Bell, Andrew Bell, Craig Coleman, Dean Davenpert, Rowan Felf and Lewis Bell. The lcans represent margin loans held with the Company. Interest is payable at

prevailing market rates, Related parties also have deposits on normal terms and conditions.

Details regarding the aggregate of loans made, guaranteed or secured by any entity in the group to key management personnet and their related parties, and the

number of individuals in each Group, are as follows:

Interest paid and

{payable) in the Number in Group

Opening Balance Closing Balance period at 31 December
$ $ $ $

Total for key management personnet 2014 3,646,333 3,733,740 223,372 26
Total for key management personnel 2013 3,370,855 3,646,333 225,894 6
Total for other related parties 2014 - - -
Totai for ather refated parties 2013 - - - -
Tetal for key management personnel and their related parties 2014 3,646,333 3,733,740 223,377 26
Total for key management personngl and their related parties 2013 3,370,855 3,646,333 225,884 6

Interest is payable at prevailing market rates on all loans to key management persons and their related parties. These rates are available to all clients and may vary
marginaily depending on individual negotiations. The principal amounts are repayable per terms agreed on an individual basis. Interest received on the loans totalied
$273,372 {2013: $225,894). No amounts have been written-down or recorded as aliowances for impairment, as the balances are considered fully collectibie.
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BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 33 DECEMBER 2014

i7

18

RELATED PARTY DISCLOSURE

The consofidated financiaf statements include the financiat statements of Bell Potter Capital and its controlled entities listed in the following table;

Country of % Equity Interest investment
Name Incorporation 2014 2013 2014 2013
$ $
BPC Securities Pty Ltd Australia 100% 100% 20,002 20,002
BPC Custody Pty Ltd Australia 100% 100% 100 100
The Beli Potter Master Trust! . - . B .
20,102 20,102

" Beil Potter Capital Limited s the sole residuai income unitholder of The Bell Potter Margin Loan Trust {"Trust"). The Company consolidates the Trust as it has the
majority of risks and benefits, and ownership of the residual interest.

The following table provides the total amount of transactions which have been entered into with refated parties for the relevant financial year {for information
regarding outstanding balances at year end, refer 10 note 9 and 12).

Amounts owed

by refated Amounts owed Interest received
Related Parties parties to related parties / (paid}
3 5 $
Parent Entity
Bell Financial Group Ltd 2014 - [7,856,537) (309,808}
2013 - (8,149,244) (293,644}
Bell Potter Securities Limited 2014 - (735,485} -
2013 - (120,337} -
Bell Potter Margin Loan Trust 2014 43,068,715 - 1,397,519
2012 40,425,610 - 1,075,851
Consolidated Entity
Bell Financial Group Ltd 2014 - (7,856,537) {309,808}
2013 - (8,149,244) (293,644)
Beli Potter Securities Limited 2014 - [735,389)
2013 - (120,237)
The uitimate parent entity of Bell Potter Capital Limited is Bell Financial Group Lid.
Consolidated Entity Parent Entity
2014 2013 2014 2013
AUDITORS REMUNERATION $ % 8 $
Amounts due to KPMG for:
Audit of the financial report of the Company 46,550 46,550 36,550 36,550
Other services in refation to the Company
- audit required by regulators 16,450 16,450 16,450 16,450
63,000 63,000 53,000 53,000
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BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

19 REMUNERATION OF DIRECTORS

()

(b)

20

21

22

23

The directors of Bell Potter Capital Limited during the financial year and to the date of this report were:

Name: Position: Date Appointed:
C M Belt Chairman lanuary 1999

D A Provan Managing Director Oecember 1993
L vt Bell Director lanuary 1999
AG Bell Director lanuary 1999

R Feli Director November 2007
D A Davenpoert Director November 2007
€ Coleman Director November 2007

Compensation of key management personnel

Short-term employee benefits
Long-term employee benefits
Post employment benefits

2014 2013
$ $
572,018 522,873
25,504 17,122
597,522 539,965

Key management personnel compensation disclosed above has been determined based on management’s allocation of work effort across each of the Bell Financial

Group Entities.

Consolidated Entity

2014
FINANCING ARRANGEMENTS s
The Company has access to the following lines of credit;
Cash Advance facility 100,000,000
indemnity/Guarantee facility 1,000,000
Subordinated Debt facility 15,000,000
Facilities utilised at balance date:
Cash Advance facility 15,000,000
indemnity/Guarantee facility 1,000,000
Subordinated Debt facility 8,000,000

CONTINGENCIES

2013
$

100,000,000
1,000,000
15,000,000

79,724,466
1,000,000
8,000,000

Parent Entity

2014
$

15,000,000

8,000,000

2013
$

15,000,000

8,000,000

The Directers are of the opinion that provisions are not required in respect of any matters, as it is not probable that a future sacrifice of economic benafits will be

required or the amount is not capable of refiable measurement.

GUARANTEES

The Group has provided financial guarantees in the ordinary course of busingss which amount to $1,000,000 {2013: $1,000,000) ard are not recorded in the Statement

of Financial Position as at 31 December 2034,

SUBSEQUENT EVENTS

There were no significant events from 31 December 2014 ta the date of this repoert.
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BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
DIRECTORS' DECLARATION
FOR THE YEAR ENDED 31 DECEMBER 2014

Directors' Declaration

In the opinion of the Directors of Bell Potter Capital Limited:

(a) the financial statements and notes that are set out on pages 6 to 26 are in accordance with the Corporations Act 2001, including;
(i) giving a true and fair view of the Company's financial position as at 31 December 2014 and of its performance for the financial year ended on that date; and
(i) complying with Australian Accounting Standards and Corporations Regulations 2001; and

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due and payable.

The directors draw attention to note 1(a) to the financial statements, which includes a statement of compliance with International Financial Reporting Standards.

Signed in accordance with a resolution of the Directors:

Dean Davenport
Director

Melbourne
Date: 24th March 2015
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