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BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

DIRECTORS' REPORT

The Directers of Bell Potter Capital Limited {("the Company") present their report together with the consolidated financial report consisting of Bell Potter Capitai Limited and its
controlled entities ("the Group”} for the year ended 31 December 2013 and the auditor's report thereon.

The names of the Company's Directors in office at any time during or since the end of the financial year are set out below. Directors were in office for this entire period unless
ctherwise stated.

Name: Position: Date Appointed:
C M Bell Chairman January 1999

D A Provan Managing Director December 1993
L M Beil Director January 1999
AG Bell Director January 1959

R Feil Director November 2007
& Davenport Director November 2007
C Coleman Director November 2007

PRINCIPAL ACTIVITIES

The principal activities of the Company are margin lending and cash deposit businesses.

REVIEW AND RESULTS OF OPERATIONS

The Company commenced its margin lending and cash deposit business as in May 2006, and will continue to deveiop these businesses into the future.
The Group's profit before income tax for the year was 2,696,302 (2012: $1,548,117).

The Company's profit before income tax for the year was $2,696,302 (2012: $1,948,117).

Yhe Group's profit after income tax for the year was 51,887,411 (2012: $1,363,682).

The Company's profit after income tax for the year was 51,887,411 {2012; $1,363,682).

DIVIDENDS

Dividends declared and paid by the Group and Company during the financial year was nil {2012: $3,000,000} {Note 13).

SIGNIFICANT EVENTS AFTER THE BALANCE DATE

No matters or circumstances have arisen since the end of the financial year that in the opinion of the Directors of the Group has significantly affected or may significantly affect
the operations of the Group, the results of those operations, or the state of affairs of the Group in future financial years.

DIRECTORS' BENEFITS

Since the end of the previous financial year, no Director has received or become entitied to receive a benefit {other than a benefit included in the aggregate amount of
remuneration received or due and receivable by the Directors, or the fixed salary of a fulf time empioyee of the Company as shown in note 18} by reasen of a contract made by
the Company or a related corporation with a Director or with a firm of which he is a member, or with a Company in which he has a substantial financial interest.

LIKELY DEVELOPMENTS

The Cempany will continue to pursue its strategy of developing and building both the margin iending and cash deposit businesses,

SIGNIFICANT CHANGES IN STATE OF AFFAIRS

There were no significant changes in the state of affairs of the Company that occurred during the financiat year under review,
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ENVIRONMENTAL REGULATION AND PERFORMANCE

The Company is not subject to any particular or significant environmental regulation.

OPTIONS

No options over shares in the Company have been granted during the financial year and there were no options outstanding at the end of the financial year.
LEAD AUDITOR’S INDEPENDENCE DECLARATION

The lead auditor's independence declaration is set out an page 3 and forms part of the Directors' Report for the financial year ended 31 December 2013,
DIRECTORS' MEETING

During the financial year the following Directors' meetings were heid. Attendances were as follows:

Number Eligible Number

to Attend Attencded
C M Bell - Chalrman 4 3
0 A Provan - Managing Director 4 3
L M Bell 4 3
AG Bell 4 2
D A Davenport 4 4
R Fell 4 3
£ Coleman 4 3

INDEMINIFICATION AND INSURANCE OF DIRECTORS AND QFFICERS

The Cempany has agreed to indemnify the current Directors of the Company, against all liabilities to another person {other than the Company or related parties) that may arise
from their position as Directors of the Company, except where the liabilities arise out of conduct Invoiving a lack of good faith. The agreement stipulates that the Company will
meet the full amount of any such labilities, including costs and expenses. in accordance with usuat commerciai practice, the insurance contract prohibits disclosure of details of
the nature of the liabilities covered by the insurance, the limit of the indemnity and the amount of the premium paid under the contract.

Since the end of the previous financlal year the Cempany has not indemnified or made a relevant agreement for indemnifying against a liability any person whe is or has been
an auditor of the Company.

Signed in accordance with a resolution of the Board of Directors.

\

>ean Davenport
Director

Melbourne
Date: 21st March 2014
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Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001
To: the directors of Bell Potter Capital Limited

I declare that, to the best of my knowledge and belief, in relation to the audit for the financial
year ended 31 December 2013 there have been:

(i)  no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

(ii)  no contraventions of any applicable code of professional conduct in relation to the
audit.

KPHG

KPMG

Dean M Waters
Partner
Melbourne

21 March 2014

KPMG, an Australian partnership and a member

firm of the KPMG network of independent member

firms affiliated with KPMG International Cooperative  Liability limited by a scheme approved under
("KPMG International®), a Swiss entity. Professional Standards Legislation.
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Independent auditor’s report to the members of Bell Potter Capital Limited

Report on the financial report

We have audited the accompanying financial report of Bell Potter Capital Limited (the
Company), which comprises the statements of financial position as at 31 December 2013, and
the income statements and statements of comprehensive income, statements of changes in equity
and statements of cash flows for the year ended on that date, notes 1 to 23 comprising a

summary of significant accounting policies and other explanatory information and the directors’
declaration of the Company and the Group comprising the Company and the entities it controlled
at the year’s end or from time to time during the financial year.

Directors’ vesponsibility for the financial report

The directors of the Company are responsible for the preparation of the financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the
Corporations Act 2001 and for such internal controls as the directors determine is necessary to
enable the preparation of the financial report that is free from material misstatement, whether
due to fraud or error. In note 1(a)(i), the directors also state, in accordance with Australian
Accounting Standard AASB 101 Presentation of Financial Statements, that the financial
statements comply with International Financial Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the financial
report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial report, whether
due to fraud or error. In making those risk assessments, the auditor considers internal controls
relevant to the entity’s preparation of the financial report that gives a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal controls. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of the
financial report.

We performed the procedures to assess whether in all material respects the financial report
presents fairly, in accordance with the Corporations Act 2001 and Australian Accounting
Standards, a true and fair view which is consistent with our understanding of the Company’s and
the Group’s financial position and of their performance.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

4
KPMG, an Australian partnership and a member

firm of the KPMG network of independent member

firms affiliated with KPMG International Cooperative  Liability limited by a scheme approved under
("KPMG International’), a Swiss entity. Professional Standards Legislation.
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Independence

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001.

Auditor’s opinion

In our opinion:

(a) the financial report of Bell Potter Capital Limited is in accordance with the Corporations Act
2001, including:

(1) giving a true and fair view of the Company’s and the Group’s financial position as at 31
December 2013 and of their performance for the year ended on that date; and

(i1) complying with Australian Accounting Standards and the Corporations Regulations 2001.

(b) the financial report also complies with International Financial Reporting Standards as
disclosed in note 1(a)(i).

KPMG

KPMG

Dean M Waters
Partner

Melbourne

21 March 2014



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
INCOME STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2013

finance income
Finance costs
Total finance income

Other income
Yotal revenue

Management fees
Commission paid
System expenses
Professional expenses
{Other expenses

Profit before income tax
tncome tax (expense) / benefit
Profit for the year
Attributable to:

Equity holders of the Company
Profit for the year

Note

5 (a)
5 (b)

5{c)

The notes on pages 11 to 26 are an integrai part of these consolidated financial statements.

Consolidated Entity

Parent Entity

2013 2012 2013 2012
$ $ $ $
12,367,628 13,437,510 9,483,866 10,894,161
(5,578,788) {7,909,084) {4,258,831) (6,565,411)
6,788,840 5,528,426 5,225,035 4,328,750
3,660 4,567 1,548,778 1,188,458
6,792,500 5,532,993 6,774,813 5,517,208
(1,184,732) (1,389,707} {1,184,732) (1,389,707}
{2.009,656) (1,335,264} {2,009,656) (1,335,264}
{418,706) {401,818) (418,706} (401,818}
{146,328) (159,184) (131,321} (146,684)
{336,776) (298,903) {334,096) (295,618)
2,696,302 1,948,117 2,696,302 1,948,117
{808,891) (584,435} (808,851} {584,435)
1,887,411 1,363,682 1,887,411 1,363,682
1,887,411 1,363,682 1,887,411 1,363,682
1,887,411 1,363,682 1,887,411 1,363,682




BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2013

Profit for the year

Other comprehensive income
Changes in fair value of cash flow hedge

Other comprehensive income for the year, net of tax
Total comprehensive income for the year
Attributable to:

Equity holders of the company
Total comprehensive income for the year

Consolidated Entity

Parent Entity

2013 2012 2013 2012

$ 5 $ $

1,887,411 1,363,682 1,887,411 1,363,682
13,235 169,598 37,647 165,598
13,235 169,598 37,647 169,598

1,900,645 1,533,280 1,825,058 1,533,280

1,900,646 1,533,280 1,925,058 1,533,280

1,900,646 1,533,280 1,925,058 1,533,280

The notes on pages 11 to 26 are an integral part of these consolidated financial staterments.



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES

STATEMENTS OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 2013

CURRENT ASSETS

Cash and cash equivalents
Loans and advances

Trade and other recelvables
Prepayments

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Investment in Contrelled Entities
TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Deposits and other borrowings
Derivatives

Trade and other payables
Provisions

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSEYS
EquiTy
Centributed equity

Cash flow hedge reserve
Retained earnings

Consolidated Entity

Parent Entity

2013 2012 2013 2012

$ $ 5 $
7 38,390,211 44,265,301 38,351,750 44,216,738
8 171,695,623 147,120,420 51,535,884 92,029,215
9 1,086,275 1,117,277 50,701,487 55,270,679
158,070 2,750 158,070 2,750
211,330,179 192,505,748 180,747,191 191,519,382
10 - - 20,102 20,102
- - 20,102 20,102
211,330,179 192,505,748 180,767,293 191,539,484
11 200,548,463 183,768,270 170,823,997 183,768,270
45,084 58,319 20,672 58,319
12 3,008,461 2,944,134 2,170,041 1,977,870
185,00C 92,500 185,000 92,500
203,787,008 186,863,223 173,199,710 185,896,959
203,787,008 186,863,223 173,199,710 185,896,959
7,543,371 5,642,525 7,567,583 5,542,525
13 3,000,000 3,00C,000 3,000,000 3,000,000
i3 {45,084) {58,319) (20,672} {58,319)
i3 4,588,255 2,700,844 4,588,255 2,700,844
7,543,171 5,642,525 7,567,583 5,642,525

TOTAL £QUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY

The notes on pages 11 to 26 are an integral part of these consolidated financial statements.



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2013

Consolidated Entity:
Bafance at 1 January 2012

Total comprehensive income
Profit for the year

Other comprehensive income

Changes in fair value of cash flow hedge
Total other comprehensive income

Total comprehensive income for the year

Transactions with owners, directly in equity
Dividends
Balance at 31 December 2012

Balance at 1 january 2013

Total comprehensive income
Profit for the year

Other comprehensive income

Changes in fair value of cash flow hedge
Total other comprehensive income

Total comprehensive income for tha year

Transactions with owners, directly in equity
Dividends
Balance at 31 December 2013

Parent Entity:
Balance at 1 January 2012

Total comprehensive income
Profit for the year

Other comprehensive income

Changes in fair value of cash flow hedge
Total pther comprehensive income

Total comprehensive income for the year

Transacticns with owners, directly in equity
Dividends
Balance at 31 December 2012

Balance at 1 January 2013

Total comprehensive income
Profit for the year

Other comprehensive income

Changes in fair value of cash flow hedge
Total other comprehensive income

Total comprehensive income for the year

Transactions with owners, directly in equity
Dividends
Balance at 31 December 2013

Cash Flow Hedge Retained
Share Capital Reserve Earnings Total Equity

$ s $ $
3,000,000 {227,917) 4,337,162 7,109,245
. - 1,363,682 1,363,682
- 169,598 - 169,598
- 169,598 - 169,598
- 169,598 1,363,682 1,533,280
- - {3,000,000) (3,000,000}
3,000,000 {58,319) 2,700,844 5,642,525
3,000,000 (58,319) 2,700,844 5,642,525
- - 1,887,411 1,887,411
- 13,235 - 13,235
- 13,235 - 13,235
- 13,235 1,887,411 1,900,646
3,000,000 {45,084) 4,588,255 7,543,171
3,000,000 (227,917} 4,337,162 7,109,245
- - 1,363,687 1,363,682
- 169,598 - 169,598
- 169,598 - 169,598
- 169,598 1,363,682 1,533,280
- - (3,000,000} (3,000,000}
3,000,000 (58,319) 2,700,844 5,642,525
3,000,600 {58,319) 2,700,844 5,642,525
- " 1,887,411 1,887,411
- 37,647 - 37,647
37,647 - 37,647
- 37,647 1,887,411 1,925 058
3,000,000 (20,672} 4,588,355 7,567,583

The notes an pages 11 to 26 are an integral part of these consolidated financial statements.



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2013

CASH FLOWS FROM / {USED IN} OPERATING ACTIVITIES

Cash receipts in the course of operations
Lash payments in the course of operations
Income taxes paid

Interest received

Interest paid

Net cash flows from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Net Cash Flows provided by Investing Activities

CASH FLOWS FROM / {USED IN) FINANCING ACTIVITIES
Repayment of Subordinated Debt

Repayment of intercompany borrowings

Drawdown of borrowings

Dividend Paid

Net cash flows from / {used in} financing activities

NET INCREASE / {DECREASE) IN CASH HELD
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

Consolidated Entity

Parent Entity

2013 2012 2013 2012
$ $ $ s

5,889 2,338 6,558,961 9,613,312
(41,661,198} (18,592,266) {17,030,281) (27,063,385)
12,239,829 13,766,360 9,537,039 11,295,608
(5,447 683) (7,971,808} (4,194,314) (6,628,136)
(34,863,163) (12,795,376} (5,128,595} (12,782,604
(736,393) {541,803) {736,393) {541,803)
25,724,466 - . .
- (3,000,000) - (3,000,000)
28,988,073 (3,541,803) (736,393) (3,541,803
(5,875,090 {16,337,179) {5,864,088) (16,324,407)
44,265,301 60,602,480 44,216,738 60,541,145
38,390,211 44,265,301 38,351,750 24,216,738

The notes on pages 11 to 26 are an integral part of these consolidated financial statements,
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BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

{a}

(b)

{c)

(d)

Belt Potter Capital Limited {the "Company"} is domiciled in Australia. The address of the Company's registered office is Level 29, 101 Collins Street, Melbourne, VIC, The
consolidated financial statements of the Company comprise of the Company and its subsidiaries {the "Group” or "Consolidated Entity"} for the year ended 31 December
2013 and auditor's report thereon.

Beli Potter Capital Limited is a company limited by shares, incorporated in Australia.
The principal activities of the Company are margin lending and cash deposit businesses.
SIGNIFICANT ACCOUNTING POLICIES

Set out below 15 @ summary of significant accounting policies adopted by the Company and its subsidiaries in the preparation of the consolidated financial statements.

Basis of Preparation
iy  Statement of compliance

The firancial report is a general purpose financial report which has been prepared in accordance with Australian Accounting Standards (AASBs) (including
Australian Accounting Interpretations) adopted by the Australian Accounting Standards Board (AASB) and the Corparations Act 2001. The consolidated financial
report of the Group and the financial report of the Company comply with Internationat Financial Reporting Standards {IFRS) and interpretations adopted by the
International Accounting Standards Board {iASB).

The financial statements were authaorised for issue by the Board of Directors on 21 March 2014.

The accounting policies set out below, except as noted, have been applied consistently to all periods presentad in these consolidated financiai statements, and
have been consistently applied by all entities within the consofidated entity.

i) Basis of measurement

The consolidated financial statements have been prepared under the historical cost conventicn, except for financial assets and Habifities {including derivatives) at
fair value through the profit and loss.

it} Functional and presentation currency

These consolidated financial statements are presented in Austratian dollars, which s the Company's functional currency and the functional currency of the Group.
Principtes of consolidation

Subsidiaries

Subsidiaries are alf entities controlled by the Group. Control exists where the Group has the power to govern the financial and operating policies of the entity so as to
obtain benefits from its activities. In assessing control, potential voting rights that are currently exercisable are taken into account. The financial statements of
supsidiaries are included in the consclidated financial statements from the date that controf commenced until the date that controf ceases. All controlled entities have

a 31 December balance date.

Intra-group balances, and any unrealised income and expenses arising from intra-group transactions, are eliminated in preparing the consclidated financial statements.

Special purpose entities

The Group has established a special purpose entity (SPE} to manage margin lending loans. Fxcept for residual income unit held, the Group does not have direct or
indirect shareheldings in this entity. The SPE is consolidated if, based on an evaluation of the substance of its relationship with the Group and the $PE's risks and
rewards, the Group concludes that it controls the SPE.

SPE's controlled by the Group were established under terms that impose strict limitations on the decision making powers of the SPE's management and that result in
the Group receiving the majority of the benefits refated to the SPE's operations and net assets, being exposed to risks incidental to the SPE's activities and retaining the
majority of the residual or ownership risks refated to the SPE or its assets.,

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the Group and the revenue can be reliably measured. The folowing specific
recognition criteria must also be met before revenue can be recognised:

interest
Interest income is recognised as it accrues using the effective yield method,

Statement of Cash Flows

Far the purpose of the Statement of Cash Flows, cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an original maturity of 3
months or less.

11



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

{e}

(

(g

{h)

SIGNIFICANT ACCOUNTING POLICIES {continued)
income Tax

Income tax expense or revenue for the period comprises current aad deferred tax. Income tax is recognised in the Income Statement except to the extent that it
relates to items recognised directly in eguity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantially enacted at the balance sheet date, and any
adjustments te tax payable in respect of previous years.

Deferred tax is recognised using the balance sheet methed, providing for temporary differences between the carrying amounts of assets and kabilities for financial
reporting purposes and the amounts used for taxation purposes, Deferred tax is not recognised for the following temporary differences: the initial recognition of
goodwill, the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit, and
differences relating to investments in subsidiaries to the extent that they probably wil not reverse in the foreseeable future. Deferred tax is measured at the tax rates
that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively enacted by the reporting
date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the
same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and
liabilities will be realised simultaneously,

Adeferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which temporary differences can be utilised.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probabie that the related tax benefit will be realised.

Tax consolidation
Effective 1 January 2003, the Company elected to apply the tax consalidation legislation. All current tax amounts relating to the Group have been assumed by the head
entity of the tax-consolldated group, Bell Financial Group. Deferred tax amounts in refation to temporary differences are alfocated as if each entity continued to be a

taxable entity in its own right.
Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax {GST), except where the amount of GST incurred is not recoverable from the
Australian Tax Office (AT0). In these circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.

Receivables and payables are stated with the amount of GST included. The net amaount of GST recoverable from, or pavable to, the ATO Is included as a current asset or
liability in the Statement of Financial Position,

{ash fiows are included in the Statement of Cash Flows on a gross basis. The GST component of cash flows arising from investing and financing activities that are
recoverable from, or payabie to the ATO are classified as operating cash flows.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and short-term deposits with original maturity of Jess than three months. Bank overdrafts that are repayable on
demand are included as a compenent of cash and cash equivalents for the purpose of the Statement of Cash Flows.

Derivatives

Derivative financial instruments are contracts whose value is derived for one or more underlying price index or other variable. They include swaps, forward rate
agreemants or a combinaticn of both.

Perivative financial instruments are also used for hedging purposes to mitigate the Group's exposure to interest rate risk. Derivative financial instruments are
recognised initialy at fair value with gains or osses for subseguent reassessment at fair value being recognised in the Income Statement. Where the derivative is
designated effective as a hedging instrument, the timing of the recognition of any resultant gain or loss in the income Statement is dependant on the hedging
designation. The Group has designated its interest rate swaps as cash flow hedges during the pericd. Details of these hedging instruments are outlined below:

Cash flow hedges

Changes in the fair value of the derivative hedging instrument as a cash flow hedge are recognised directly in equity to the extent that the hedge is effective. To the
extent the hedge is ineffective, changes in the fair value are recognised in the profit and loss. Hedge effectiveness is tested at each reporting date and is calculated using
the dollar offset method. Effectiveness will be assessed on a cumulative basis by calculating the change in fair value of the interest rate swap as a percentage of the
change in fair value of the designated hedge item. If the ratio change in the fair value is within the 80 - 125% range, the hedge is deemed to be effective.

If the hedging instrument no longer meets the criteria for hedge accounting, expires or is sold, terminated or exercised, the hedge accounting is discentinued
prospectively. The cumulative gain or loss previcusly recognised in equity remains there until the forecast transaction occurs.

12



BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

i

{i}

(k)

m

{m)

(n}

(o}

{p)

SIGNIFICANT ACCOUNTING POLICIES {continued)
Trade and other receivables

Trade debtors to be settled within 3 trading days are carried at amounts due, The collectability of debits is assessed at halance date and specific provision is made for
any doubtful accounts,

Trade and other payables

Liabilities for trade creditors and other amounts are carried at cost which is the fair value of the consideration to be paid in the future for goods and services received,
whether or not billed to the Group. Trade accounts payable are normally settied within 60 days.

Borrowing Costs
Borrowing costs are recognised as expenses in the period in which they are incurred.

Provistons

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation that can be estimated refiably, and it is probable that an
outflow of economic benefits will be required to settie the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the liability.

Deposits and other borrowings

Al deposits and borrowings are recognised at cost, being the fair value of the consideration received net of issue costs associated with the boerrowings.

Financial instruments

All investments are initially recognised at fair value of the consideration given, plus directly attributable transaction costs. Subsequent to initial recognition,
investments, which are classified as financial assets are measured as described below.

Leans and advances
All lpans and advances are recognised at amortised cost. Impairment assessments are performed at balance date and impairment is reviewed on each individual foan.
Impairment provisions are raised in the event, that the recoverable amount s less than the carrying value of the loan. Leans are secured by holding equities as

collateral.

Share capital
Ordinary shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares and share options are recognised as a deduction from

aquity, net of any tax effects.

New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are effective for annual periods beginning after 1 January 2013, and have not been applied
in preparing these financial statements. Those which may be relevant to the Company are set out below. The company does not plan to adopt these standards early,

AASB 9 Financial instruments (2010), AAS8 9 Financial Instruments (2009)

AASB 9 {2009) introduces new requirements for the classification and measurement of financial assets. Under AASB 9 (2008}, financial assets are classified and
measured based on the business model in which they are held and the characteristics of their contractual cash flows. AASB 9 (2010) introduces additions refating to
financial liabifities, The 1ASB currently has an active project that may result in limited amendments to the classification and measurement requirements of AASB 9 and
add new requirements tc address the impairment of financial assets and hedge accounting.

AASB 9 {2010 and 2009) are effective for annual periods beginning on ar after 1 fanuary 2015 with early adoption permitted. The adoption of AASB 9 (2010} is expected
10 have an impact on the Group's financiaf assets, but ne impact on the Group’s financial liabilities.

Changes in accounting policies

Except for the changes below, the Group has consistently applied the acceunting pelicies set put in Note 1 to all periods presented in these conselidated Financial
Statements.

The Group has adopted the following new standards and amendments to standards, including any consequential amendments in other standards, with a date of initial
application of 1 January 2013,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

{p}

SIGNIFICANT ACOQUNTING POLICIES {continued)
Changes in accounting policies (continued)
a) AASB 10 Consolidated Financial Statements {2011)

As a result of AASB 10 (2011), the Group has changed its accounting policy for determining whether it has contrel over and conseguently whether it consolidates its
investees. AASB 10 {2011) introduces a new control model that focuses on whether the Group has power over an investee, exposure o7 rights to variable returns from
its involvement with the investee and ability to use its power to affect those returns.

Notwithstanding the above, the change had no significant impact on the measurements of the Group's assets and liabilities,

b}  AASE 13 Fair Value Measurement

AASB 13 establishes a single framework for measuring fair value and making disclosures about fair value measurements when such measurements are required or
permitted by other IFRSs. It unifies the definition of fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. It replaces and expands the disclosure requirements about fair value measurements in other AASBs, including
AASB 7. As a result, the Group has included additional disclosures in this regard {(see note 15).

In accordance with the transitional provisions of AASE 13, the Group has applied the new fair value measurement guidance prospectively and has not provided any
comparative information for new disclosures. Notwithstanding the above, the change had no significant impact on the measurements of the Group’s assets and
liabilities.

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

in applying the Group's accounting policies management continually evaluates judgements, estimates and assumptions based on experience and other factors, including
expectations of future events that may have an impact on the Group. All judgements, estimates and assumptions made are believed to be rezsonable based on the
most current set of circumstances available to management and are reviewed on an ongeing basis. Actual resuits may differ from the judgements, estimates and
assumptions. Significant judgements, estimates and assumptions made by management in the preparation of these financial statements are outlined below:

Impairment of ioans and advances
The Company assesses impairment of all loans at each reporting date by evaluating conditicns spedific to the Group and to the particular asset that may fead to
impairment. in the Director's opinion, no such impairment exists beyond that provided at 31 December 2013 (refer to note 15).

FINANCIAL RISK MANAGEMENT

The Group's principal financiat instruments comprise derivatives, term deposits and cash. The main risks arising from the Group's finandial instruments are market risk,
credit risk and liquidity risk. These are examined in more detail below.

The Board of Directors has overal responsibility for the establishment and oversight of the risk management framework and for developing and monitoring risk
management policies.

Risk management policies are established to identify and analyse the risks faced by the Company and Group, to set appropriate risk limits and controls, and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company's and Group's
activities, The Company and Group, through their training and management standards and procedures, aim to develop a disciplined and constructive controi
environment in which all employees understand their rcles and obligations.

The Board of Directors oversees how management monitors compliance with the Company's and Group's risk management policies and procedures and reviews the
adequacy of the risk management framework in refation to the risks faced by the Company and Group. Internal Audit assists the Board of Directors in its oversight role.
Internal Audit undertakes both regular and ad hoc reviews of risk management controls and procedures,

The main risks arising from the Group's financial instruments are market risk, liquidity risk and credit risk.

pMarket risk

Market risk is the risk that changes in market prices, such as interest rates will affect the Group's income or the value of its holdings of financial instruments. The
cbiective of market risk management is to manage and controf exposures with acceptable parameters, while optimising retun.

Interest rate risk

Interest rate risk arises from the potential for changes in interest rates to have an adverse effect on the Group's net earnings. The Group continually menitors

movements in interest rates and is in regutar communication with borrewers whenever these rates change.

The Board has also approved the use of derivatives, in the form of interest rate swayps, to mitigate its exposure to interest rate risk. Changes in the fair value and
effectiveness of Interest rate swaps (which are a designated cash flow hedging instrument} are monitored on a six-monthly basis.
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{a}

{b)

FINANCIAL RISK MANAGEMENT (continued)

Liquidity risk
Liquidity risk is the risk that the Group wili not be able to meet its financial obligations as they fali due. The Group's approach to managing this risk is to ensure that it
will always have sufficient liguidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage

to the Group's reputation.

Ultimate responsibility for liguidity risk management rests with the Board of Directors, who have built an appropriate liguidity risk management framework for the
management of the Group's short, medium and long-term fuading requirements, The Greup manages liquidity by maintaining reserves, banking facilities and reserve
borrowing facilities and by continuously moaitoring forecast and actual cash flows and matching up maturity profiles of financial assets and liabilities.

With respect to the maturity of financial liabilities, the Group also:

- holds financial assets for where there is a liquid market and that they are readily saleable to meet liguidity needs; and
- has committed borrowing facilities or other line of credit that it can access to meet liquidity needs.

The Group prepares relling cash projections which assists in monitoring cash flow requirements and optimising its cash return on investments. It also has a bank facifity
thatitis able to draw upon in order to meet both short and long-term liquidity requirements,

Credit risk
Credit risk is the risk of financial loss to the Group if a debtor or counterparty to a financial instrument fails to meet its contractual obligations.

Trade and other receivables
The credit risk for these accounts is that financial assets recognised on the Statement of Financial Position exceed their carrying amount, net of any provisions for
doubtful debts. In relation to dient debtor's, the Groups client risk concentration is minimised as the transactions are settled on a delivery versus payment basis with a

regime of trade plus three days.

Margin lending

Exposure ta credit risk is monitored by Management on an ongoing basis. The Group requires collateral in respect of margin loans made in the course of business, This
coflateral is generally in the form of the underlying security the margin loan is used to invest in. Lean to value ratios (LVRs) are assigned to determine the amounts of
lending allowed against each security. Loan balances are reviewed daify and are subject to margin calls once the geared value falls 10% lower than the loan balance.
Wwarnings are set between 5% and 10%,

Capital management
The Board's policy is to maintain a strong capital base so as to maistain investor, creditor and market confidence and to sustain future development of the business. The

Group is required to comply with certain capital and Equidity requirements imposed by regulators which are monitored by the Board. The Group was in compliance
with all requirements throughout the year.

DETERMINATION OF FAIR VALUE

A number of the Group's accounting policies and disclosures require the determination of fair value, for both financial and non-financial assets and Fabilities. Fair values
have been determined and disclosed based on the following methods., Where applicable, further information about the assumptions made in determining fatr values is
disclosed in the notes specific to the asset or liability.

Derivatives

The fair value of interest rate swaps is based on a mark-to-market model with reference te prevailing fixed and floating interest rates. These quotes are tested for
reasonableness by discounting estimated future cash flows based on term to maturity of each contract and using market interest rates for a simifar instrument at the
measurement date.

REVENUE AND EXPENSES Consolidated Entity Parent Entity

2013 2012 2013 2012
Finance income: $ $ $ $
Interest income on loans and advances 11,038,687 11,165,954 7,075,790 6,588,171
interest income on bank deposits 1,328,941 2,271,556 1,328,225 2,269,861
Seller series interest revenise - - 530,976 616,753
Subordinated note interest revenue - - 548,875 1,419,376
Total finance income 12,367,628 13,437,510 9,483,866 10,854,161

Consolidated Entity Parent Entity

2013 2012 2013 2012
Finance costs: $ $ s $
Interest expense on deposits {4,240,515) {5,868,168) (3,778,403) (5,834,350)
Bank interest expense {186,983) (355,937) {186,784} (355,746)
Interest paid to related parties (293,844) {375,315) (293,644) [375,315)
Cash advance facility fees {857,546) {1,309,664) - -
Total finance costs {5,578,788) {7,909,084) {4,258,831) {6,565,411)
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5 REVENUE AND EXPENSES (continued) Consolidated Entity Parent Entity
2013 2012 2013 2012
{c} Otherincome s $ $ $
Service fee revenue - - 115,580 118,386
Residual income - - 1,430,438 1,065,505
Sundry income 3,660 4,567 3,760 4,567
Total other income 3,660 4,567 1,549,778 1,188,458
Consolidated Entity Parent Entity
2013 2012 2013 2012
6 INCOMETAX $ $ 5 $

Current tux expense
Current income tax charge 808,851 584,435 808,891 584,435

Deferred income tox
Crigination and reversal of temporary differences - - -
Total income tax expense / (benefit) 808,891 584,435 808,891 584,435

Numerical reconciliation between tax expense and pre-tax gocounting profit

Accounting profit (before income tax) 2,656,302 1,948,117 2,696,302 1,948,117
Income tax using the Company's domestic tax rate of 30% (2012: 30%) 808,891 584,435 508,891 584,435
Income tax expense 808,891 584,435 808,891 584,435
Consolidated Entity Parent £ntity
2013 2012 2013 2012
7 CASH AND CASH EQUIVALENTS $ $ $ 3
Cash at bank 23,185,088 14,121,926 23,146,627 14,073,363
Short-term deposits 15,205,123 30,143,375 15,205,123 30,143,375
38,390,211 44,265,301 38,351,750 44,216,738

Cash at bank earns interest at floating rates based on daily bank deposit rates. The Company's exposure to interest rate risk and a sensitivity analysis for financial assets
and liabilities are disclosed in note 15.
Short-term depaosits are made for periods between 7 days and 90 days.

Consolidated Entity Parent Entity
2013 2012 2013 2012
8 LOANS AND ADVANCES 4 4 $ $
Current
Margin Lending 171,695,623 147,120,420 91,535,884 92,029,215
171,695,623 147,120,420 91,535,884 92,029,215
Refer to note 15 for further detail on Margin Lending loans.
Consolidated Entity Parent Entity
2013 2012 2013 2012
9 TRADE AND OTHER RECEIVABLES ) $ § $
Subordinated Note - - 20,000,000 30,000,000
Seiler Note B - 20,320,190 16,268,981
Trade receivables 971,755 926,177 971,755 926,177
interest receivable 114,520 188,871 204,921 303,839
Residual incomae receivable - - 5,189,602 7,759,164
Service fee receivable - - 15,019 10,289
Other receivables - 2,229 - 2,229
Carrying amount of trade and other receivables 1,086,275 1,117,277 50,701,487 55,270,679

Trade receivakles are non-interest bearing and are normally settled on 3-day term,
For further information relating to refated parties refer to note 17.
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10

11

12

13

INVESTMENTS IN CONTROLLED ENTITIES

Investment in Controlled Entities at cost

DEPOSITS AND OTHER BORROWINGS

Consolidated Entity

Parent Entity

2013 2012 2013 2012
$ $ § $
- - 20,102 20,102
- N 70,102 20,302

This note provides information about the contractuai terms of the Company's and Group's interest-bearing deposits and borrowings. For more information about the

Company's and Group's exposure to interast rates, see note 15.

Consolidated Entity Parent Entity
2013 2012 2013 2012
% 5 $ $
Current
Deposits {Cash Account)? 162,823,997 175,768,270 162,823,997 175,768,270
Subordinated Debt - Bell Financial Group Ltd 8,000,000 2,000,000 8,000,000 8,000,000
Cash advance facility (refer 1o Note 20) 29,724,466 - - -
200,548,463 183,768,270 170,823,957 183,768,270
: Barrowings relate to Margin Lending / Cash Account which are largely at call.
For further information relating to related parties refer to Note 17.
Terms and debt repayment schedule
2012 2013 2013 2012
Effective Effective
fnterest  interest
Consolidated: Rate Rate  Year of Maturity Face Value Carrying Amount Face Value Carrying Amount
Deposits {Cash Account) 2.46% 1.80% 2014 162,823,957 162,823,997 175,768,270 175,768,270
Subordinated Debt 4.69% 3.74% 2014 8,000,000 8,000,000 8,000,000 8,000,000
Cash advance facility n/a 3.03% 2014 29,724,466 29,724,466 - -
200,548,463 200,548,463 183,768,270 183,768,270
2012 2013 2013 2012
Effective Effective
Interest  Interest
Parent: Rate Rate  Year of Maturity Face Value Carrying Amount Face Value Carrying Amount
Deposits (Cash Account) 2.46% 1.80% 2014 162,823,997 162,823,997 175,768,270 175,768,270
Subordinated Debt 4.69% 3.74% 2014 8,000,000 8,000,000 8,000,000 3,000,000
170,823,957 170,823,997 183,768,270 183,768,270
Consolidated Entity Parent Entity
2013 2012 2013 2012
TRADE AND OTHER PAYABLES $ $ $ 5
Trade payables 1,257,250 1,191,495 1,181,220 1,077,438
interest payable in advance 1,481,729 1,652,774 719,239 700,467
GST payahle - 2,881 - 2,881
Due to related parties 269,482 196,984 269,582 197,084
Carrying amount of trade and cther payables 3,008,461 2,644,134 2,170,041 1,977,870

CONTRIBUTEDR EQUITY AND RESERVES

Ordinary shares
3,000,000 fully paid Ordinary Shares (2012: 3,000,000}

Cash Flow Hedge Reserve
At 1 fanuary

Cash fiow hedge movement
At 31 December

Retained earnings

At 1January

erofit / (loss) for the year

Dividend declared and paid in 2012
At 31 December

All ordinary shares rank equaily with regard to the Company's residual assets,
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Consolidated Entity

Parent Entity

2013 2012 2013 2012

$ $ $ $
3,000,000 3,000,000 3,000,000 3,000,000
3,000,000 3,000,000 3,000,000 3,000,000
(58,319) (227,917) (58,319) (227,917)
13,235 169,598 37,647 169,598
(45,084) 158,319) (20,672} (58,319
2,700,844 4,337,162 2,700,844 4,337,162
1,887,411 1,363,682 1,887,411 1,363,682
- (3,000,000) - {3.000,000}
4,588,255 2,700,844 4,588,255 2,700,844
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14 RECONCILIATION OF CASH FLOWS FROM OPERATING ACTIVITIES

15

Cash flows from operating activities

Profit after tax

Changes in assets and liabilities:

(increase) / decrease receivables
{Increase) / decrease prepayments
{Increase} / decrease loans and advances

increase / {decrease) deposits and other borrowings

Increase [ (decrease) payables
Increase [ (decrease} provisions
Net cash flow (used) / provided in operating activities

Reconciliation of cash

Consolidated Entity

Parent Entity

For the purpose of the Statements of Cash Flows, cash and cash equivalents comprise the following:

Cash at bank
Short-term deposits

FENANCIAL INSTRUMENTS

2013 2012 2013 2012
$ $ $ $
1,887,411 1,363,682 1,887,411 1,363,682

31,002 {143,447) 4,569,192 8,344,647
{155,320) 137,072 {155,320} 137,01
(24,575,203) {8,622,356) 493,331 (17,095,279}
(12,944,273) {6,634,121) (12,944,273) 16,634,121}
800,720 1,011,294 928,564 1,008,895
92,500 92,500 92,500 92,500
(34,863,163) {12,795,376] {5,128,595) (12,782,604

23,185,088 14,121,926 23,146,627 14,073,363

15,205,173 30,143,375 15,206,123 30,143,375

38,390,211 44,765,301 38,35%,750 44,216,738

Exposure to credit, liquidity risks and interest rate risks arises in the normal course of the Company's and the Group's business,

Credit risk

Management has a process in place and the exposure to credit risk is menitered on an ongoing basis. The Group requires collateral in respect of margin foans made in
the course of business within the Group, This collateral is generally in the form of the underlying security the margin Joan is used to investin. A loan to value ratio (LVR)
is determined for each security with regard to market weight, index membership, liquidity, votatility, dividend yield, industry sector and advice from Bell Financial's
research department. A risk analyst performs a review of the LVR and the recommendation is submitted to Management. Management does not expect any

counterparty to fail to meet its obligations.

Clients are provided with early warning of accounts in deficit from 5% up to 10% and clients receive a margin call if their account is in deficit by more than 10%. Margin
calls are made based on the end-of-day position but can be made intraday at management's discretion. There were no impaired, past due or renegotiated foans at 31

December 2013 (2012 Nil).

Subordinated Note

Seller Note

Trade receivables

interest receivable
Residual income receivable
Service fee receivahle
Loans and advances

Note

The ageing of the Group's trade receivables at reperting date was:

Ageing of receivables
Consolidated Entity:

Mot past due

Past Due 0 - 30 Days
Past Due 31 - 120 Days
More than 1 year

Agelng of receivables
Parent Entity:

Not past due

Past Due 0 - 30 Days
Past Due 31 - 120 Days
Mare than 1 year
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Consolidated Entity

Parent Entity

2013 2012 2013 2012
$ $ s $
- - 20,000,000 30,000,000
- - 20,320,190 16,268,981
671,755 926,177 971,755 926,177
114,520 188,871 204,921 303,839
- - 9,189,602 7,759,164
- - 15,019 10,289
171,695,623 147,120,420 91,535,884 92,029,215
2013 2012
Gross Impairment Gross Impairment
$ $ 5 5
§71,755 - 926,177 -
2013 2012
Gross Impairment Gross impairment
$ $ $ $
§71,755 - 926,177 -
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15 FINANCIAL INSTRUMENTS {continued)
Credit risk {continued)

Coltectability of trade receivables is reviewed on an ongoing basls. Debts that are known to be uncollectible are written off. A provision for impairment of trade
receivables is established when there is evidence that the Company will not be able to collect ail amounts due accarding to the original terms. Significant financial
difficulties of the debtor, prabability that the debtor wilt enter bankruptcy and default or delinquency in payments (for amounts greater than 30 days overdue) are
censidered indicators that the trade receivable is impaired.

Ligguidity risk
The following are the contractual maturities of financial tiabitities, excluding impacting of netting agreements.

Contracted Cash
Carrying Amount flow 6-months or less 6-12 months 1-2vyears
$ s $ $ §

Consolidated Entity 2013:

Trade and other payables 3,008,461 {3,008,461) {3,008,461)

Deposits {Cash Accounts) 162,823,997 {162,823,997) (162,823,997)

Cash advance facility 29,724,466 (29,724,466) {29,724,468)

Subordinated Debt 8,000,000 {8,000,000) {8,000,000)

Hedging derivative 45,084 (45,084) {45,084)

Parent Entity 2013

Trade and other payables 2,170,041 {2,170,041) {2,170,041)

Deposits {Cash Accounts) 162,823,997 (162,823,997) {162,823,997)

Cash advance facility - « -

Subordinated Debt 8,000,000 {8,000,600) {8,000,000)

Hedging derivative 20,672 {20,672) 120,672)

Contracted Cash
Carrying Amount flow 6-months or less 6- 12 months 1-2years
$ $ $ $ $

Consolidated Entity 2012;

Trade and other payables 2,544,134 (2,944,134} [2,944,134)

Deposits {Cash Accounts} 175,768,270 (175,768,270} {175,768,270)

Cash advance facility - - -

Subordinated Debt 8,000,000 (8,000,000) (8,000,000)

Hedpging derivative 58,319 {58,319) (58,319)

Parent Entity 2012

Trade and other payables 1,977,870 {1,977,870) {1,977,870)

Deposits (Cash Accounts) 175,768,270 (175,768,270} {175,768,270)

Cash advance facility - - -

Subordinated Gebt 8,000,000 {8,000,000) (8,000,000}

Hedging derivative 58,319 {58,319) {58,319}

The Group manages liguidity by maintaining reserves, banking facilities and reserve borrowing facifities and by continuously monitoring forecast and actual cash flows
and matching up maturity profiles of financial assets and liabilities. Rolling cash projections are used to mosnitor cash flow requirements and optimise cash returns on
investments. A bank facility is also available to be drawn upos in order 16 meet both short and long-term lquidity requirements.

Interest rate risk

The Group's investments in fixed-rate debt securities and its fixed-rate borrowings are exposed to a risk of change in their fair value due to changes in interest rates. The
Group's investments in variabie-rate debt securities and its variabie-rate borrowings are exposed to a risk of change in cash flows due to changes in interest rates. An
interest rate swap is used to hedge exposure te fluctuations in interest rates. Changes in the fair value of this derivative hedging instrument are recognised directly in
equity to the extent that the hedge is effective. To the extent the hedge is ineffective, changes in the fair value are recognised in the profit and Joss.

Short-term receivables and payables are not exposed to interest rate risk,
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15 FINANCIAL INSTRUMENTS {continued)
Effective interest rates

in respect of income-earning financial assets and interest-bearing financial liabilities, the following tables indicate their average effective interest rates at the reporting
date and the periods in which they mature.

Average Effective

HNote Interest Rate Total 6-months or less 6- 12 months 1-2years
$ $ $ $
Consolidated Entity 2013:
Fixed rate instruments
Cash and cash equivalents 7 3.72% 15,205,123 15,205,123 -
Loans and advances 8 5.77% 45,469,561 45,468,561 -
Cash advance facifity 12 3.03% {29,724,466) (29,724,466) -
Deposits and other borrowings 11 3.71% {14,587,782) (14,587,782} -
75811368 75,811,368 -
Variable rate instruments
Cash and cash equivalents 7 2.64% 23,185,088 23,185,088 -
Loans and advances 8 6.58% 126,226,062 126,226,062 -
Subordinated Debt 11 3.74% (8,000,000) (8,000,000) -
Deposits and other borrowings 11 1.64% {148,236,215) {148,236,215) -
(6,825,065) (6,825,065) -
Consolidated Entity 2012:
Fixed rate instruments
Cash and cash equivalents 7 4.45% 30,143,375 30,143,375 -
Loans and advances 8 6.31% 48,235,484 48,235,484 -
Deposits and other borrowings 11 4.47% (5,509,432) (5,509,432} -
72869427 72,869,427 -
Variable rate instruments
Cash and cash equivalents 7 3.00% 14,121,926 14,121,926 -
Leans and advances 3 7.18% 08,884,936 98,884,936 -
Subordinated Debt 11 4.69% (8,000,000) (8,000,000} -
Deposits and other bosrowings 11 2.40% {170,258,838) (170,258,838} -

165,251,976) (65,251,976) -
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15 FINANCIAL INSTRUMENTS {continued)
Effective interest rates (continued)

Average Effective

Note Interest Rate Total 6~months or less 6- 12 months 1- 2 years
$ $ $ $

Parent Entity 2013:
Fixed rate instruments
Cash and cash equivalents 7 3.72% 15,205,123 15,205,123 -
Loans and advances 8 S.77% 45,469,561 45,469,561 -
Deposits and other borrowings 11 3.71% {14,587,782) 14,587,782} -

46,086,902 ~ 46,086,902 -

Variable rate instruments

Cash and cash equivalents 7 2.64% 23,146,627 23,146,627 -
Loans and advances 8 6.58% 46,066,323 46,066,323 -
Subordinated Note 9 2.84% 20,000,000 20,000,000 -
Seller Note 9 2.84% 20,320,190 20,320,190 -
Subordinated Debt 11 3.74% (8,000,000) (8,000,000) -
Deposits and other borrowings 11 1.64% {148,236,215) {148,236,215) -

{46,703,075) {46,703,075) -

Average Effective

Note interest Rate Total 6-months or less 6- 12 months 1+ 2vyears
$ $ $ §
Parent Entity 2012:
Fixed rate instruments
Cash and cash equivalents 7 4.45% 30,143,375 30,143,375 -
Loans and advances 8 6.31% 15,795,585 19,795,589 -
Deposits and other borrowings 11 4.47% {5,509,432) (5,509,432) -
44,429,532 44,429,532 -
Variable rate instruments
Cash and cash eqguivalents 7 3.00% 14,073,363 14,073,363 -
Loans and advances 8 7.18% 72,233,626 72,233,626 -
Suberdinated Note 9 3.79% 30,000,000 30,000,000 -
Seller Note 9 3.79% 16,268,981 16,268,981 -
Subordinated Debs 11 4.69% (8,000,000) (8,000,000} -
Deposits and other borrowings 11 2.40% (170,258,838) {170,258,838} -
{45,682,868) (45,682,868) -

Sensitivity analysis

Interest rate risk

In managing interest rate risk the Group aims to reduce the impact of short-term fluctuations on the Group's earnings. Over the longer-term, however, permanent
changes in interest rates will have an impact on profit or foss.

At 31 December 2013, it is estimated that a general decrease of one-percentage point in interest rates would decrease the Group's profit before income tax by

approximately $0.38 million (2012: $0.44 million). For the Company, the impact of a one-percentage point decrease in interest rates would be a decrease to profit
before income tax by approximatety 50.38 million (20:12: $0.44 million). A general increase of one-percentage point in interest rates would have an equal but opposite
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BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

16 LOANS TO KEY MANAGEMENT PERSONNEL AND THEIR RELATED PARTIES
Key management personne! are defined as the Directors of the Company and their related parties.

Details regarding loans outstanding at the reporting date to key management personnei and their related parties are as follows:

Interest paid and

Balance 1 Balance 31 {payable) in the Highest balance
January 2013 December 2013 period in period
$ $ $ $
Andrew Bell 223,476 211,286 13,282 408,412
Cotin Bell 1,721,850 2,039,163 125,839 2,132,129
Lewis Bell 68,473 137,144 3,720 163,177
Dean Davenport 46,122 54,565 3,337 54,565
Rowan Feil 65,147 259,616 15,259 351,481
Craig Coleman 1,245,787 944,559 64,457 1,366,504

Alastair Provan . - B .

Interest paid and

Balance 1 Balance 31 {payable}in the Highest balance
January 2012 December 2012 period in period
$ s $ $
Andrew Belf 500,000 223,476 22,786 500,000
Colin Bell 277,349 1,721,850 74,375 1,721,850
Lewis Bell - 68,473 1,275 142,579
Dean Davenport 122,949 46,122 5,611 137,049
Rowan Felf 242,534 65,147 5,351 242,534
Craig Coleman 1,167,715 1,245,787 86,190 1,362,856

Alastair Provan - - B -

Loans totailing $3,646,333 {2012: 3,370,855} were made to key management personnel and their related parties during the year. The recipients of these loans were
Cofin Bell, Andrew Bell, Craig Coleman, Dean Davenport, Rowan Feil and Lewis Bell. The loans represent margin loans heid with the Company, interest is payable at
prevailing market rates, Related parties also have deposits on normal terms and conditions.

Details regarding the aggregate of loans made, guaranteed or secured by any eality in the group to key management personnel and their refated parties, and the
number of individuals in each Group, are as follows:

Interest paid and
[payable) inthe Number in Group

Opening Balance Closing Balance period at 31 December
$ $ $ $

Total for key management personnel 2013 3,370,855 3,646,333 225,854 6
Total for key management personnel 2012 2,310,547 3,370,855 195,538 6
Yotal for other refated parties 2013 - - - -
Total for other refated parties 2012 - - -
Total for key management personnel and their related parties 2013 3,370,855 3,646,333 225894 6
Total for key managemert persennet and their related parties 2012 2,310,547 3,370,856 195,538 6

Interest is payahle at prevailing market rates on all foans to key management persons and their related parties. These rates are available to ali clients and may vary
marginafly depending on individual negotiations. The principal amounts are repayable per terms agreed on an individual basis. Interest received on the loans totalled
$225,894 (2012: $195,538). No amounts have been written-down or recorded as allowances for impairment, as the balances are considered fully coliectible.
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BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

17 RELATED PARTY DISCLOSURE

18

The consolidated financial statements include the financial statements of Bell Potter Capital and its controlled entities listed in the following table:

Country of % Equity Interest Investment
Name Incorporation 2013 2012 2013 2012
$ s
BPC Securities Pty Lid Australia 100% 100% 20,002 20,002
BPC Custody Pty Ltd Australia 0% 100% 100 100
The Bell Potter Master Trust® - - - - -
20,102 20,102

1pel: Potter Capital Limited is the sole residual income unitholder of The Balt Potter Margin Loan Trust ("Trust"), The Company consolidates the Trust as it has the
majority of risks and benefits, and ownership of the residual interest.

The following table provides the total amount of transactions which have been entered into with related parties for the relevant financial year (for information
regarding outstanding balances at year end, refer to note 9 and 12).

Amounts owed

by related Amounts owed Interest received
Related Parties parties to related parties / {paid)
$ $
Parent Entity
Beli Financial Group Ltd 2013 - {8,148,244) {293,644}
2012 - {8,105,792) (375,315}
Bell Potter Securities Limited 2013 - (120,337) -
2012 - {91,292) -
Beli Potter Margin Loan Trust 2013 40,425,610 - 1,079,851
2012 445,394,237 - 2,036,129
Consolidated Entity
Bell Financial Group Ltd 2013 - (8,149,244) {293,644)
2012 - {8,105,792) (375,315)
Belt Potter Securities Limited 2013 . (120,237) -
2012 - {91,192) -
The uitimate parent entity of Beli Potter Capital Limited is Bell Financial Group Ltd.
Consolidated Entity Parent Entity
2013 2012 2013 2012
AUDITORS REMUNERATION s s $ $
Amounts due to KPMG for:
Audit of the financial report of the Company 46,550 46,350 36,550 35,320
Cther services in relation to the Company
- audit required by reguiators 16450 17,530 16,450 16,680
63,000 53,860 53,000 51,800
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BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

19 REMUNERATION OF DIRECTORS

fa) The directors of Bell Potter Capital Limited during the financial year and to the date of this report were:

{b}

20

21

22

23

Name:

C M Bell

D A Provan
LM Belt

AG Bell

R Fell

D A Davenport
C Coleman

Coempensation of key management personnel

Short-term employee benefits

Long-term employee benefits
Post employment benefits

Position:
Chairman
Managing Director
Director

Director

Director

Director

Director

Date Appointed:

January 1999
December 1993
January 1999
lanuary 1999
November 2007
November 2007
November 2007

2013 2012
5 $
687,878 633,877
17,122 16,123
705,000 650,000

Key management personne! compensation disclosed above has been determined hased on management's ailocation of work effort acress each of the 8ell Financial

Group Entities.

FINANCING ARRANGEMENTS

The Company has access to the following lines of credit:

Cash Advance facility
Clean credit facility

Indemnity/Guaraniee facility
Subordinated Debt facility

Facilities utilised at balance date:

Cash Advance facifity
Clean credit facility

Indemnity/Guarantee facllity
Subordinated Debt facility

CONTINGENCIES

Consolidated Entity

2013
$

100,000,000
1,000,000
15,000,000
29,724,466

1,000,000
8,000,000

2012
$

100,000,000
100,000
1,000,000
15,000,000

1,000,000
8,000,000

Parent Entity

2013
$

15,000,000

2,000,000

2012
$

15,000,000

8,000,000

The Directors are of the opinion that provisions are not required in respect of any matters, as it is sot probable that a future sacrifice of economic benefits will be
required or the amount is not capable of reliable measurement.

GUARANTEES

The Group has provided financial guarantees in the ordinary course of business which amount 1o 51,000,000 (2012: $1,000,000) and are not recorded in the Statement

of Financial Position as at 31 December 2013,

SUBSEQUENT EVENTS

There were no significant events fram 31 December 2013 {o the date of this report,
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BELL POTTER CAPITAL LIMITED
AND CONTROLLED ENTITIES
DIRECTORS' DECLARATION
FOR THE YEAR ENDED 31 DECEMBER 2013

Directors' Declaration
In the opinion of the Directors of Bell Potter Capital Limited ("the Company"):
{a) the financial statements and notes set out on pages 6 to 286, are in accordance with the Corporations Act 2001, including;
{i) giving a true and fair view of the Company's and Group's finandial position as at 31 December 2013 and of their performance, for the financial year ended on that
date; and
(i} complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and Corporations Regulaticns 2001; and

(b} there are reasonable grounds to believe that the Company will be able ta pay its debts as and when they become due and payable.

{c} The Directors have been given the declarations required by Section 295A of the Corporations Act 2001 from the chief executive officer and chief financial officer for the
financial year ended 31 December 2013.

{d)  The Directors draw attention to Note 1 (a) to the Consolidated Financial Statements, which includes a statement of compliance with International Financial Reporting
Standards.

Signed in accordance with a resoiution of the Directors:

e

Gean Davenport
Director

Melbaurne
Date: 21st March 2014
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